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Minerals and Energy

PART 6 - Minister for Mines, Tourism, and Sport and Recreation

DIVISION 33

APPROPRIATION AND FORWARD ESTIMATES


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT 







Amount required to fund outputs for the year

51,246
51,966
49,491
46,088
41,670
42,041

Less Retained Revenue - Section 23A Financial Administration and Audit Act

12,300
10,401
10,128
10,148
10,248
10,248

Item 49 Amount provided to fund outputs for the year

38,946
41,565
39,363
35,940
31,422
31,793

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

158
162
166
170
174
178

Sub Total

31,904
41,727
39,529
36,110
31,596
31,971









Item 50 Administered Grants and Transfer Payments

3,838
5,194
2,115
2,115
2,115
2,115

Amount Authorised by Other Statutes







  - Petroleum (Submerged Lands) Act 1982

14,875
7,900
8,400
8,600
7,400
6,500

Total Recurrent Services

57,817
54,821
50,044
46,825
41,111
40,586

CAPITAL







Amount required for Capital Services for the year

2,176
3,283
1,750
1,133
3,150
3,350

Less Retained Revenue - Section 23A Financial Administration and Audit Act

46
-
-
-
-
-

Item 145 Amount provided for Capital Services for the year

2,130
3,283
1,750
1,133
3,150
3,350

Total Capital Services

2,130
3,283
1,750
1,133
3,150
3,350

GRAND TOTAL

59,947
58,104
51,794
47,958
44,261
43,936









MISSION

To develop policy, a legislative framework, information systems, and administrative processes for the WA mineral, petroleum and dangerous goods industries in order to:

· enhance and promote the prospectivity of WA;

· facilitate access to land;

· meet community standards in the management of risk to people and the environment; and

· ensure the community receives appropriate royalties from the extraction of its resources.

SIGNIFICANT ISSUES AND TRENDS

· Access to land continues to be the predominant issue affecting mineral and petroleum exploration and development.  The rejection by the Senate of amendments to the Commonwealth Native Title Act 1993 will have significant adverse effects on title administration for industry and the Department, including continued high Government administrative costs for compliance and continued delays in the issue of mineral and petroleum titles.  In this context it is also important that finalisation of the Regional Forest Agreement take into consideration the significant potential value of the mineral and petroleum prospectivity of the South West of WA to the economy of the State.

· Uncertainty surrounding the grant of titles and lower commodity prices may result in a decline in exploration expenditure from the record 1996-97 levels, much of which was directed to the search for gold.  The decline will be particularly significant for “greenfield” exploration, which forms the basis for the next generation of resource projects.

· Falling commodity prices, particularly in the gold sector, also have the potential to impact on the level of mining activity and the management of safety and the environment in mining operations. Price reductions will lead to high-grading, shortening of mine lives, with the early closure or transition to care-and-maintenance in some cases, and a focus on reducing the cost of production, particularly in marginal operations.

· Pressure on management of up-stream petroleum activities is increasing as offshore activity levels remain high, the State gains additional administrative responsibilities from the Commonwealth, gas transport systems expand, international competition increases and the demand for experienced safety personnel in Government outstrips supply.  Petroleum activity remains high, in spite of companies cutting overall budgets, due to exploration work commitments and continuation of development projects, including expansion of the gas pipeline grid.  Increased diligence is required for safety and environment aspects as companies endeavour to cut operating costs.

· The potential for fatalities in the mining industry remains a continuing cause for concern, despite an ongoing reduction in the overall rate of lost time injuries.  Increased underground operations, changes to employment practices and a significant expansion in the construction of down-stream processing plants combined with high levels of community concern provide a challenging environment in which to regulate and promote occupational health and safety in the mineral industry.

· The trend for dissemination of information and services to industry nationally and internationally is to focus on electronic media, particularly the use of digital technology such as computer graphics for the management of scientific data and the use of Internet technology as an access channel.

· Responsibility for maintaining public safety in management of dangerous goods is progressively being assigned to industry, with the Department maintaining a high level policy development and audit role.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1998-99 Budget to Parliament on 30 April 1998 are outlined below.


1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000







Provision for minesite rehabilitation
 
350
350
350
350







OUTPUT AND APPROPRIATION SUMMARY


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT







Outputs







A system for the grant and maintenance of titles to explore for and mine minerals

12,603
12,408
11,570




A system for the grant and maintenance of titles to explore for and produce petroleum

(963)
418
414




A geological framework of the State and its resources

16,268
15,698
14,394




An archive of geoscientific and resource exploration data

2,029
2,201
2,282




Mineral processing, test-work, project and consultancy services

417
303
-




A system for regulating and promoting health and safety in the mineral industry

9,700
11,545
10,716




A system for regulating and promoting health and safety in the petroleum industry

(1,039)
366
715




A system for regulating and promoting environmental management in the mineral industry

1,184
1,389
1,784





1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

A system for regulating and promoting environmental management in the petroleum industry

(170)
75
207




A system to establish royalty rates and ensure that appropriate royalties are paid when due

1,003
1,190
1,151




A system for regulating the storage, handling and transport of dangerous goods

894
789
737




Total Net Cost of Outputs (b)

41,926
46,382
43,970
40,831
35,998
36,476

Adjustments for non-cash items







· superannuation

(1,724)
(2,581)
(2,745)




· depreciation

(2,514)
(1,912)
(1,626)




· other

(1,074)
3,184
489




Total Cash Cost of Outputs

36,614
45,073
40,088
35,949
31,423
31,789

Adjustments







Adjustment for cash balances

3,608
(3,346)
(559)
161
173
182

Other funding sources

(1,118)
-
-
-
-
-

Appropriation Provided to Fund Outputs

39,104
41,727
39,529
36,110
31,596
31,971

Administered Grants and Transfer Payments (c)

18,713
13,094
10,515
10,715
9,515
8,615

Consolidated Fund Recurrent Appropriations

57,817
54,821
50,044
46,825
41,111
40,586

CAPITAL







Capital Investment







Asset replacement/maintenance

896
875
850
850
850
850

Asset expansion

1,280
2,408
900
283
2,300
2,500

Total value of investment

2,176
3,283
1,750
1,133
3,150
3,350

Adjustment for cash balances and other funding sources

(46)
-
-
-
-
-

Consolidated Fund Capital Appropriations (d)

2,130
3,283
1,750
1,133
3,150
3,350

Total Consolidated Fund Appropriations

59,947
58,104
51,794
47,958
44,261
43,936









(a) The 1997-98 actuals have been adjusted, where necessary, to be on a comparable basis with 1999-2000 budget estimates.

(b) After adjustment for operating revenues including resources received free of charge.

(c) To be funded by separate appropriation.

(d) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister and the Chief Executive Officer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Optimum use of land and resources.

Output 1: A system for the grant and maintenance of titles to explore for and mine minerals

Output Description: 

The ongoing management of mining legislation and a mineral titles system that provides information on land availability for mineral exploration and mining encourages exploration on titles and ensures security for title holders. Products and services provided within the management system include advice on land access matters, accurate and up to date information on land status, processing and determination of title applications, maintenance of a register of titles and assessment of compliance with expenditure commitments.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

17,097
16,934
16,204


Less Operating Revenues (a)

4,494
4,526
4,634


Net Cost of Output

12,603
12,408
11,570


Adjustments for non-cash items

(1,592)
(516)
(1,106)


Cash Cost of Output

11,011
11,892
10,464








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Title applications processed  (Mining Act)

5,400
4,200
Downturn in applications.  Note the 1998-99 figure includes an extraordinary high level (1300) of General Purpose Leases.(GPL)                                                                                                                          

Title monitoring and dealing services

41,532
42,000
                                                                                                                                                                                                                                                          

Customer information services (counter-based)

74,460
72,500
Reduction in face-to-face services reflecting shift to on-line services.                                                                                                                                                                                  

Quality




Per cent of titles issued in compliance with statutory procedures

99.8%
99.8%
                                                                                                                                                                                                                                                          


Level of compliance with reporting requirements

92%
92%
                                                                                                                                                                                                                                                          


Per cent of customers satisfied with information services (comprehensive survey to be completed in June 1999)

85%
90%
                                                                                                                                                                                                                                                          



1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Timeliness




Per cent of titles processed in target time

75%
75%
                                                                                                                                                                                                                                                          

Per cent of monitoring and dealing services registered within 1 month

90%
90%
                                                                                                                                                                                                                                                          


Per cent of searches completed within 24 hours

90%
92%
                                                                                                                                                                                                                                                          

Cost




Estimated average cost per title processed

$2,354
$2,127
For 1998-99 the weight for the extraordinary GPLs has been discounted to allow comparison with 1999-2000 (impending legislative change to allow unlimited size GPLs and recognition of reduced processing effort for highly repetitious applications).    


Estimated average cost per monitoring or dealing service

$122
$129
                                                                                                                                                                                                                                                          


Estimated average cost per information service

$24
$26
                                                                                                                                                                                                                                                          






Effectiveness

The Mineral Title policy and information services provide input to Government land-use policy development and decisions, including the evaluation of potentially conflicting, multiple or sequential land use options.  The title processing products and services ensure the orderly use of land for exploration and development within these policies and decisions.

Clear, efficient and secure land title services and information for industry encourages exploration for mineral resources through reduced risk and costs.  Ensuring expenditure conditions are met or the land is made available to others encourages the active use of land for resource exploration.

The effectiveness of this output will be measured by the level of expenditure on mineral titles and the level of unauthorised non-compliance with expenditure conditions (total forfeitures resulting from non-compliance with expenditure requirements in relation to the number of expenditure reports received).



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 193 and is estimated to be 190 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The first phase of the computer-based Mineral Titles System (MiTiS) was developed and a testing program commenced.

· Assessment of  the potential value of optional electronic access to new title systems was progressed through testing the technical viability of Internet access to the existing Tengraph computerised mapping system.

MAJOR INITIATIVES FOR 1999-2000

· Amendments to the Mining Act are planned to promote and enhance the level of exploration effort over land currently held under mineral titles.

· The MiTiS system will go "live" for the Kalgoorlie region, providing a fully electronic register and mapping system.

Outcome: Optimum use of land and resources.

Output 2: A system for the grant and maintenance of titles to explore for and produce petroleum

Output Description: 

The ongoing management, revision and provision or contracting of a set of products and services for Government and industry to manage access to land for petroleum exploration and production, ensure security for title holders, and encourage effective exploration and production within titles.  The products and services include advice on land access matters; release of land for application; processing and determination of title applications; maintenance of a public register of titles and transactions; assessment of compliance with title work commitments; approval of field operations; and reserve assessments.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,638
2,369
2,421
Increase in funding for this Output over the past two years is consistent with rapid escalation in the level and complexity of petroleum industry activity.

Less Operating Revenues (a)

2,601
1,951
2,007
Note: Operating revenue has little direct relationship to the level of activity or complexity of services provided.

Net Cost of Output

(963)
418
414


Adjustments for non-cash items

(149)
(80)
(206)


Cash Cost of Output

(1,112)
338
208








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Title applications processed   (exploration = 1 unit; production/retention = 14.5 units; pipeline = 3.5 units)

250.5
286.5
                                                                                                                                                                                                                                                          


Title maintenance application and monitoring services

1500
1500
                                                                                                                                                                                                                                                          


Operations application and monitoring services

150
120
Reduction in industry activity                                                                                                                                                                                                                            

Resource assessment and information services  (internal units, e.g. resource assessment=80 points, publication=25 units)

348
348
                                                                                                                                                                                                                                                          


Quality




Customer satisfaction with title services (comprehensive survey to be run in June 1999)


80%
85%
                                                                                                                                                                                                                                                          

Timeliness




Customer satisfaction with timeliness of services (comprehensive survey to be run in June 1999)

75%
80%
                                                                                                                                                                                                                                                          


Cost




Estimated average cost per title application

$3,094
$3,117
                                                                                                                                                                                                                                                          

Estimated average cost per title maintenance service

$643
$633
                                                                                                                                                                                                                                                          


Estimated average cost per operational service

$1,663
$1,638
                                                                                                                                                                                                                                                          

Estimated average cost per resource assessment and information unit

$891
$893
                                                                                                                                                                                                                                                          







Effectiveness

The Petroleum Title policy and registry services provide input to Government land-use policy development and decisions in both State and Commonwealth areas.  The title processing products and services ensure the orderly use of land for exploration and development within these policies and decisions.

Clear, efficient and secure title services and information for industry encourages exploration for petroleum resources through reduced risk and costs.  Ensuring work conditions are met encourages the active use of title areas for resource exploration, while the approval system encourages effective operations that provide data for following explorers.

Evaluation of development plans and resource assessments encourage the use of sound resource management practices by industry and provide input to economic forecasts and royalty calculations for government.

The effectiveness of the petroleum title system is indicated by the outcome measures of the area of WA under petroleum exploration title, the level of exploration expenditure, and annual production rates.  These measures are also influenced by the perceptions of fiscal and prospectivity risk of explorers.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 26 and is estimated to be 26 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Undertook a review of the State Petroleum Pipelines Act 1969 in accord with the national competition policy.

· Contributed land access advice with respect to the sale of Dampier-Bunbury Natural Gas Pipeline and creation of related legislation.

· Contributed to the development of Retention Lease guidelines to be used in all Commonwealth administrative areas, including offshore WA.

· Researched the appropriateness of the current work program bidding system and outlined alternatives.

MAJOR INITIATIVES FOR 1999-2000

· Finalise additional delegation of administrative responsibilities for offshore petroleum from the Commonwealth.

· Improve title-related information systems for use by industry through developing user friendly publications and web site information and by attending and exhibiting at industry conferences.

· Review State petroleum legislation to maintain the common petroleum code subsequent to changes to Commonwealth legislation.

Outcome: Optimum use of land and resources.

Output 3: A geological framework of the State and its resources

Output Description: 

Publish maps, reports and datasets to maintain an up-to-date geological framework of the State and its mineral and petroleum resources.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

16,583
16,105
14,872
Partial deferral of the Geoscience Mapping Project

Less Operating Revenues (a)

315
407
478


Net Cost of Output

16,268
15,698
14,394


Adjustments for non-cash items

(1,621)
(244)
(1,042)


Cash Cost of Output

14,647
15,454
13,352








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Weighted total published products (WTPP) , e.g. Explanatory Note=0.5, 1:100,000 geological map=1.5

78.19
73.27
Partial deferral of the Geoscience Mapping Project                                                                                                                                                                                                      

Quality




Rating (1-5) of product quality by Geological Survey Industry Liaison Committee

4.0
4.0
                                                                                                                                                                                                                                                          


Ratio of geoscientific papers published compared to number submitted to international, peer-reviewed journals

70%
70%
                                                                                                                                                                                                                                                          


Timeliness




Average time for production of 1:100,000 maps released during the year

30 months
30 months
                                                                                                                                                                                                                                                          


Cost




Weighted total published product per million dollars

4.86
4.93
                                                                                                                                                                                                                                                          







Effectiveness

Increased knowledge of the geological framework of the State of Western Australia will attract mineral and petroleum exploration companies and assist them to generate more effective exploration strategies, resulting in new mineral and petroleum discoveries thus optimising use of land and resources.  The effectiveness will be indicated by the position Western Australia holds as a favoured location of operation by the national and international mineral and petroleum resource industry, as measured by WA's share of national and international exploration expenditure.  While perceived prospectivity is a major incentive to explore, actual investment is also strongly influenced by the attractiveness of the relevant regulatory, land-access and fiscal regimes and market considerations including commodity prices, market sentiment and availability of risk capital.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 154 and is estimated to be 149 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Achievement, for the fifth consecutive year, of at least a 5% real productivity improvement measured by Weighted Total Published Product per million dollars.  In 1998-99, the following products were published:

· 1998 edition of 1:2.5 million State Geological Map (new edition published approximately every ten years);

· Atlas of Mineral Deposits in Western Australia;

· over 50 reports on the geology, mineral resources and petroleum resources of the State;

· over 25 geoscientific maps and geophysical images; and

· four digital datasets, including topography, geology and mineral resources of the Mid West.

MAJOR INITIATIVES FOR 1999-2000

· Commencement of the 1:500,000 scale digital geological map of Western Australia.

· Completion of a geological compilation of the Kimberley Region.

· Publication of a mineral occurrence and prospectivity report on the East Kimberley.

· Release of the first geological reports, maps and digital dataset from the Urban and Development Areas Geology Program concentrated in the South West and Geraldton areas.

Outcome: Optimum use of land and resources.

Output 4: An archive of geoscientific and resource exploration data

Output Description: 

An archive of geoscientific and resource exploration documents, samples and data.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,069
2,209
2,300


Less Operating Revenues (a)

40
8
18


Net Cost of Output

2,029
2,201
2,282


Adjustments for non-cash items

(206)
(37)
(167)


Cash Cost of Output

1,823
2,164
2,115








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Weighted data transaction units (WDTU).  Transactions include data receipt, accessioning, capture, storage and retrieval

41,370
45,358
                                                                                                                                                                                                                                                          


Quality




Rating (1-5) of archive processes by the Exploration Data and Information Sub-Committee of the Geological Survey Liaison Committee

3.0
3.0
                                                                                                                                                                                                                                                          


Timeliness




Per cent of open-file reports made available for viewing within 24 hours of request

100%
100%
                                                                                                                                                                                                                                                          



1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Cost




Weighted data transaction units per million  dollars

18,728
19,721
                                                                                                                                                                                                                                                          







Effectiveness

Increased availability of geoscientific information reduces exploration costs and improves exploration success which in turn optimises use of land and resources.  The effectiveness will be indicated by the position Western Australia holds as a favoured location of operation by the national and international mineral and petroleum resource industry, as measured by WA's share of national and international exploration expenditure.



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 32 and is estimated to be 32 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Release of guidelines for the submission of statutory mineral exploration data in digital format.  Western Australia played a major role in developing national standards for the submission of company exploration reports in digital format.

MAJOR INITIATIVES FOR 1999-2000

· Acceptance of statutory mineral exploration company reports in digital format.  This will facilitate increased use of statutory mineral exploration data by companies in the future as the data can be uploaded into existing digital databases.

Outcome: Optimum use of land and resources.

Output 5: Mineral processing, test-work, project and consultancy services

Output Description: 

Provision of mineral processing testwork, project consultancy services to industry.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,398
803
-
The Mineral Processing Laboratory (MPL) has been leased to CSIRO  and is no longer an output

Less Operating Revenues (a)

981
500
-


Net Cost of Output

417
303
-


Adjustments for non-cash items

(134)
(16)
-


Cash Cost of Output

283
287
-








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Projects completed

11
 
The MPL facility has been leased to CSIRO and there is no material DME Output to report.                                                                                                                                                                  

Quality




Timeliness




Projects completed on-time

82%
NA
                                                                                                                                                                                                                                                          

Cost




Revenue as a % of total costs

107%
NA
                                                                                                                                                                                                                                                          

Revenue per hour of labour

$168
NA
                                                                                                                                                                                                                                                          






Effectiveness

Testing of samples is essential for the assessment of mineral resources during exploration and mining.  Development of new techniques in mineral processing is a vital way of increasing recovery, reducing costs thereby raising the economic viability of development projects, particularly those with marginal economics or lower-grade ores, thereby optimising resource use.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 15 and is estimated to be 0 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The Mineral Process Laboratory facilities were leased to CSIRO from 1 September 1998.   Since that date, the Department has not been producing in its own right any significant level of products or services in the field of mineral processing and the Output has been removed.

MAJOR INITIATIVES FOR 1999-2000

· Not applicable.

Outcome: Safe and healthy mineral and petroleum industry workforces.

Output 6: A system for regulating and promoting health and safety in the mineral industry

Output Description: 

The ongoing management, revision and provision or contracting of a set of products and services for Government and industry to facilitate a healthy environment and safe systems of work in mineral exploration and mining activities.  The most important elements are regulatory, technical and policy advice, audit and education services and information systems.

A well understood regulatory system based on world’s best practice forms the basis for broad-scale application of effective safety principles in exploration and development activities.  Audit systems assist companies by identifying potential risk areas that need improvement while investigation services improve the level of knowledge about safety practices and lead, where appropriate, to prosecution.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

9,787
11,626
10,844


Less Operating Revenues (a)

87
81
128


Net Cost of Output

9,700
11,545
10,716


Adjustments for non-cash items

(979)
(175)
(743)


Cash Cost of Output

8,721
11,370
9,973


(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of operating mines regulated  (based on record book numbers)

600
600
                                                                                                                                                                                                                                                          


Quality




Per cent of customers with formal safety roles, involvement in safety and health committees or managerial or supervisory responsibilities that are satisfied or very satisfied with services

75%
80%
                                                                                                                                                                                                                                                          


Timeliness




Per cent of customers (defined as above) who rate timeliness of service delivery as good or very good

97%
97%
                                                                                                                                                                                                                                                          


Cost




Estimated average cost per operating mine

$19,377
$18,073
                                                                                                                                                                                                                                                          

Effectiveness

The effectiveness of the regulatory system, audits and information systems in the understanding and implementation of safe and healthy systems and environment of work will be indicated by the assessment of companies under the jurisdiction of the relevant Act.  It will be measured by the percentage of compliance with requirements as measured at the time of first audit and the subsequent improvement.

(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 101 and is estimated to be 104 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Implementation of the highest priority recommendations of the  "Report on the Inquiry into Fatalities in the Western Australian Mining Industry".

· Development of a computer system, MODAMS, to record, retrieve and analyse information collected from safety audits of mineral operations sites.

MAJOR INITIATIVES FOR 1999-2000

· Completion of rewriting and upgrading the contaminant exposure database system, CONTAM, and integration with the MINEHEALTH surveillance program for mine employees.

Outcome: Safe and healthy mineral and petroleum industry workforces.

Output 7: A system for regulating and promoting health and safety in the petroleum industry

Output Description: 

The ongoing management, revision and provision (or contracting) of products and services to facilitate safe facilities design and systems of work in petroleum operations.  The most important elements of the output are development and regulation of safety legislation, assessment of Safety Cases and operations proposals, audits of facilities and safety management systems, investigation of incidents and communication of safety issues.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,766
1,941
2,335
Increase in funding for this Output over past two years consistent with rapid escalation in level and complexity of petroleum industry activity, and increased emphasis on safety.

Less Operating Revenues (a)

2,805
1,575
1,620
Note: Operating revenue has little direct relationship to the level of activity or complexity of services provided.

Net Cost of Output

(1,039)
366
715


Adjustments for non-cash items

(160)
(77)
(165)


Cash Cost of Output

(1,199)
289
550








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




A significant  increase in volume and complexity of work has necessitated the  development of a revised weighted-output measurement system which will be implemented from 1 July 1999 and will account for the highly variable scale and complexity of  petroleum facilities

 
 
                                                                                                                                                                                                                                                          


Quality




Per cent of customers satisfied with services (comprehensive survey to be run in June 1999)

80%
85%
                                                                                                                                                                                                                                                          


Timeliness




Per cent of customer satisfied with the timeliness of services (survey as above)

80%
85%
                                                                                                                                                                                                                                                          


Cost




Average cost per unit of safety service will be calculated on the new model

 
 
                                                                                                                                                                                                                                                          







Effectiveness

Legislation and supporting regulations and guidelines describe the approach to safety mandated by Government, an objective setting approach where companies have duty of care and must assess and manage health and safety risks.  Provision of information on safety issues provides operators with knowledge about meeting safety expectations.  Assessment of proposals ensures plans meet the provisions of safety legislation while audits regulate the implementation of these plans.  Investigatory and prosecution services enforce the duty of care.  The system produced by DME assists petroleum operators to manage safety risks.  The effectiveness of DME is, therefore, reflected in the performance of industry, albeit indirectly.  Performance can be measured at a lower level by the percentage of audited projects with zero significant non-compliances and at the outcome level by the number of fatalities, Lost-Time Injury Frequency Rate and Total Injury Frequency Rate.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 15 and is estimated to be 18 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Preparation of the Petroleum Safety Bill, which applies objective-based safety regulations to onshore petroleum activity.

MAJOR INITIATIVES FOR 1999-2000

· Implement the Petroleum Safety Act, which applies objective-based safety regulation to onshore petroleum activity.

· Develop guidelines for objective-based regulation of petroleum safety.

Outcome: Acceptable environmental standards for mineral and petroleum exploration, development, production and project completion.

Output 8: A system for regulating and promoting environmental management in the mineral industry

Output Description: 

The management of a regulatory environment for management of risk to the environment from the mineral industry.  The system includes regulatory, technical and policy advice services, assessments and audits of environmental management reports and their implementation, and information products.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,195
1,394
1,799
Funding provided for Minesite Rehabilitation Project in 1999-2000

Less Operating Revenues (a)

11
5
15


Net Cost of Output

1,184
1,389
1,784


Adjustments for non-cash items

(120)
(17)
(128)


Cash Cost of Output

1,064
1,372
1,656








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of mine sites regulated (based on record book numbers).

600
600
                                                                                                                                                                                                                                                          


Number of abandoned mine sites added to the inventory. (New output unit)

NA

                                                                                                                                                                                                                                                          


Quality




Per cent of customer satisfied or very satisfied with services (based on initial survey for 1998-99, which will be refined for 1999-2000)

75%
80%
                                                                                                                                                                                                                                                          


Per cent of abandoned identified mine sites for which  preliminary risk rating has been determined

NA
75%
                                                                                                                                                                                                                                                          


Timeliness




Per cent of customers satisfied with timeliness of service delivery as good or very good (surveys as above)

85%
85%
                                                                                                                                                                                                                                                          


Per cent of abandoned mine sites (estimated) in primary risk areas that are identified in year

NA
35%
                                                                                                                                                                                                                                                          


Cost




Estimated average cost per  mine site

$2,323
$2,392
                                                                                                                                                                                                                                                          

Average cost per abandoned mine site identified

NA
 
                                                                                                                                                                                                                                                          







Effectiveness

Environmental performance for ongoing operations is managed through the provision of guidelines on the expectations for industry performance, assessment of proposed projects, the establishment of standards for company Annual Environmental Reports to establish a monitoring process against these standards, audits of Annual Reports to ensure continued and improving performance.  A system of unconditional performance bonds is used as a means of encouraging high performance and of reducing risk to the State in the event of poor performance.

DME proposes to conduct customer surveys to assess directly the customer perception of the effectiveness of DME services.  Effectiveness is also indicated indirectly by the performance of industry in managing risk to the environment.





(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 16 and is estimated to be 18 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Drafting of a Memorandum of Understanding between DME and the Department of Resources Development regarding Annual Environmental Reporting for Agreement Act operations.

· Development of new systems to collect and record information about industry performance, including an assessment of the total area of land related to mining that is disturbed and that which is rehabilitated.

MAJOR INITIATIVES FOR 1999-2000

· Development of a Code of Practice for environmental aspects of small scale mining in Western Australia.

· Progressive introduction of environmental compliance auditing and measurement throughout the industry.

· Initiation of a project to identify and assess the risks associated with abandoned mine sites in Western Australia.

Outcome: Acceptable environmental standards for mineral and petroleum exploration, development, production and project completion.

Output 9: A system for regulating and promoting environmental management in the petroleum industry

Output Description: 

The ongoing management and provision (or contracting) of a set of products and services for Government and industry to ensure exploration and production activities meet environmental standards defined in the legislation and current Government policy.  The system comprises policy services, inter-agency agreements and processes, performance guidelines, information services and regulatory services currently including assessments of Environmental Impact Assessments, Environmental Management Plans and Systems and Oil Spill Contingency Plans, audits of facilities and environmental management systems and investigations of environmental incidents.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

292
428
570
Increase in funding for this Output over the past two years is consistent with rapid escalation in the level and complexity of petroleum industry activity.

Less Operating Revenues (a)

462
353
363
Note: Operating revenue has little direct relationship to the level of activity of complexity of services provided.

Net Cost of Output

(170)
75
207


Adjustments for non-cash items

(27)
(10)
(36)


Cash Cost of Output

(197)
65
171








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Environmental Management Plans/Reports assessed  (exploration =1 unit; development = 5  units)

290 units
370 units
                                                                                                                                                                                                                                                          


Environmental Audits (man-audits)

20
30
                                                                                                                                                                                                                                                          

Quality




Per cent of customers satisfied with environment services (comprehensive survey to be run in June 1999)

80%
85%
                                                                                                                                                                                                                                                          


Timeliness




Per cent of DME assessments made within target time (15 working days)

97%
97%
                                                                                                                                                                                                                                                          


Per cent of customers satisfied with the timeliness of DME services (survey as above)

80%
85%
 


Cost




Estimated average cost per environmental plan/report assessed

$1,283
$1,308
                                                                                                                                                                                                                                                          


Estimated average cost per environmental audit

$2,797
$2,864
                                                                                                                                                                                                                                                          







Effectiveness

Legislative information and guidelines provide clear direction to operators.  Assessment processes ensure operators have plans to manage risks to the environment, while audit procedures ensure these plans are implemented effectively.

The effectiveness of this output in ensuring high standards in environmental management is seen indirectly in the performance of industry, including the percentage of audited projects with zero corrective actions.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 5 and is estimated to be 6 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Development of Environmental Regulations for the Commonwealth Petroleum (Submerged Lands) Act 1967 through a national working group.

· Revision of "Environmental Guidance for Petroleum Operations in WA".

· Development of a position paper on the use of various water and non-water -based drilling fluids in Western Australia.

MAJOR INITIATIVES FOR 1999-2000

· Development of new Environmental Regulations for the State Petroleum (Submerged Lands) Act 1982.

· Compilation of current technical information and practices for environmental management in relation to petroleum activities and publication for use by industry.

Outcome: Appropriate returns to the community for the exploration of its mineral and petroleum resources.

Output 10: A system to establish royalty rates and ensure that appropriate royalties are paid when due

Output Description: 

Recommendations are made for minerals and petroleum on the royalty rates to be set and conditions to apply for production or sales and new royalty agreements developed.  Compliance with these requirements is monitored and financial returns audited.  Information on current and predicted future returns to the State is compiled and distributed.  This information is used in monitoring the success of rates, conditions and agreements in achieving a fair return to the community and in developing new policy.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,010
1,197
1,167


Less Operating Revenues (a)

7
7
16


Net Cost of Output

1,003
1,190
1,151


Adjustments for non-cash items

(100)
(35)
(88)


Cash Cost of Output

903
1,155
1,063


(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Royalty returns verified and audited

 
 
                                                                                                                                                                                                                                                          

- production value projects

720
700
                                                                                                                                                                                                                                                          

- net value projects

240
235
                                                                                                                                                                                                                                                          

Issues resolved

116
120
                                                                                                                                                                                                                                                          

Quality




Number of internal and external audit queries  on returns

 
 
                                                                                                                                                                                                                                                          


- Minor

0
0
                                                                                                                                                                                                                                                          

- Major

0
0
                                                                                                                                                                                                                                                          

Timeliness




Percent of audits completed within target plan.

80%
95%
                                                                                                                                                                                                                                                          

Cost




Estimated average cost per royalty return

 
 
                                                                                                                                                                                                                                                          

- production value projects

$665
$650
                                                                                                                                                                                                                                                          

- net value projects

$1,746
$1,688
                                                                                                                                                                                                                                                          

Estimated average cost per issue resolved

$2,580
$2,626
                                                                                                                                                                                                                                                          

Effectiveness

Royalties are payments to the community for the use of its non-renewable resources.  To ensure appropriate rates, conditions and agreements must be set to meet community expectations.  Royalty payments must then be collected and validated to ensure payment requirements are being met.

Effectiveness of the output in achieving a fair return will be measured by the average royalty rate, being the total royalties collected as a proportion of minehead and wellhead value.

(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 14 and is estimated to be 14 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Development and implementation of a gold royalty system and the commencement of gold royalty collections.

MAJOR INITIATIVES FOR 1999-2000

· Review royalty arrangements and develop an action plan designed to ensure that royalty systems in place result in the community receiving at least 10% of the mine and well-head value of all of its mineral and petroleum resources extracted in W.A.

Outcome: A community confident that it is safe from hazards associated with the storage, handling and transport of dangerous goods.

Output 11: A system for regulating the storage, handling and transport of dangerous goods

Output Description: 

An audit and inspection program for premises storing and vehicles transporting dangerous goods.  A community oriented information system focussing on the key drivers of community confidence.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,323
2,701
2,511
Reduction in funding for On road Enforcement of Dangerous Goods Vehicles

Less Operating Revenues (a)

1,429
1,912
1,774


Net Cost of Output

894
789
737


Adjustments for non-cash items

(224)
(102)
(201)


Cash Cost of Output

670
687
536








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Policy and information service units

4,167
4,160
                                                                                                                                                                                                                                                          

Call-centre services

58,300
57,000
                                                                                                                                                                                                                                                          

Safety system services, including audits and investigations

2,029
2,015
                                                                                                                                                                                                                                                          


Regulatory enforcement services, including inspections.

1,446
1,380
                                                                                                                                                                                                                                                          


Licence renewals

12,232
12,000
                                                                                                                                                                                                                                                          

Quality




Number of complaints regarding standard of advice

10
10
                                                                                                                                                                                                                                                          


Number of caller complaints

50
40



Safety system services satisfactorily completed

60%
70%
                                                                                                                                                                                                                                                          

Regulatory enforcement services satisfactorily completed.

60%
70%
                                                                                                                                                                                                                                                          


Number of days per annum that renewals do not go out on time.

10
8
                                                                                                                                                                                                                                                          


Timeliness




Per cent of letters answered within 10 working days

90%
90%
                                                                                                                                                                                                                                                          


Proportion of calls answered within 4 rings

70%
75%
                                                                                                                                                                                                                                                          

Average number of days to deliver majority (85%) of safety  system services

20 days
15 days
                                                                                                                                                                                                                                                          


Per cent of regulatory enforcement service actions completed within 20 days.

90%
90%
                                                                                                                                                                                                                                                          


Average number of days to process routine (95%) licence renewals.

5 days
3 days
                                                                                                                                                                                                                                                          


Cost




Estimated average cost per policy and information service

$166
$155
                                                                                                                                                                                                                                                          


Estimated average cost per call centre service

$16
$15
                                                                                                                                                                                                                                                          

Estimated average cost per safety systems service

$366
$349
                                                                                                                                                                                                                                                          


Estimated average cost per regulatory enforcement service.

$128
$118
                                                                                                                                                                                                                                                          


Estimated average cost per licence renewal.

$13
$12
                                                                                                                                                                                                                                                          






Effectiveness

Effective regulations and an effective audit enforcement scheme are critical to ensuring regulatory compliance.  Regulatory compliance is closely related to safety levels.  A high safety level is critical to the confidence of the community. The other critical elements are the less tangible drivers of community confidence including awareness of the existence of a regulatory body and efficient emergency response.

Effectiveness of the output is to be measured by the level of compliance, as a reflection of the level of safety.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 31 and is estimated to be 31 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Transfer to the Department of Transport on-road enforcement activities for the regulation of dangerous goods, as a major part of the application of the Australian Dangerous Goods Code, 6th edition.

· Application of the principles of the Major Hazard Facilities Standard to all dangerous goods sites to develop a more effective focus on higher risk sites and a move away from smaller storage facilities.

MAJOR INITIATIVES FOR 1999-2000

· Full operation of on-road enforcement activities through the Department of Transport in application of the Australian Dangerous Goods Code, 6th edition.

· A major consultation exercise involving the public and the chemicals industry as a preliminary to preparing drafting instructions for new dangerous goods public safety legislation.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

29,749
32,711
33,728
32,699
30,661
30,971

Superannuation

1,724
2,581
2,745
2,616
2,453
2,478

Services and Contracts

13,658
13,203
10,942
9,686
7,818
8,122

Consumable supplies

2,624
2,538
2,105
1,952
1,526
1,465

Equipment, repairs and maintenance

1,917
1,844
1,530
1,102
912
854

Depreciation

2,514
1,912
1,626
1,679
1,461
1,461

Net loss on disposal of non-current assets

60
100
-
-
-
-

Other

2,912
2,818
2,346
1,943
1,851
1,731

TOTAL COST OF SERVICES

55,158
57,707
55,022
51,677
46,682
47,082

Operating revenues







User charges and fees (b)

13,232
11,325
11,052
11,072
11,172
11,172

Total Operating Revenues

13,232
11,325
11,052
11,072
11,172
11,172

NET COST OF SERVICES

41,926
46,382
43,970
40,605
35,510
35,910

REVENUE FROM GOVERNMENT







Appropriations

41,234
45,010
41,279
37,243
34,746
35,321

Liabilities assumed by the Treasurer

1,724
2,581
2,745
2,616
2,453
2,478

TOTAL REVENUES FROM GOVERNMENT

42,958
47,591
44,024
39,859
37,199
37,799

CHANGE IN EQUITY RESULTING FROM OPERATIONS

1,032
1,209
54
(746)
1,689
1,889

Abnormal Items

23
-
-
-
-
-

CHANGE IN EQUITY AFTER ABNORMAL ITEMS

1,055
1,209
54
(746)
1,689
1,889









(a) The Full Time Equivalents (FTE's) for 1998-1999 Estimated Actual and 1999-2000 Estimate are 602 and 588 respectively.

(b) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

4,410
1,059
500
500
500
500

Accounts receivable

270
420
681
731
661
711

Inventories

2,337
2,100
2,100
2,100
2,100
2,100

Restricted cash resources

709
714
714
875
1,048
1,230

Prepayments

129
200
200
200
200
200

Total current assets

7,855
4,493
4,195
4,406
4,509
4,741

NON-CURRENT ASSETS







Land and buildings

34,230
34,599
34,130
37,832
37,245
36,658

Plant, equipment and vehicles

2,400
2,119
2,043
1,731
1,598
1,399

Other non-current assets

2,237
4,798
5,771
1,520
3,831
6,324

Total non-current assets

38,867
41,516
41,944
41,083
42,674
44,381

TOTAL ASSETS

46,722
46,009
46,139
45,489
47,183
49,122

CURRENT LIABILITIES







Employee entitlements

4,742
4,302
3,872
3,484
3,136
2,822

Accrued salaries

307
503
778
939
1,112
1,294

Accounts payable

2,587
509
500
500
500
500

Total current liabilities

7,636
5,314
5,150
4,923
4,748
4,616

NON-CURRENT LIABILITIES







Employee entitlements

2,946
3,346
3,586
3,909
4,089
4,271

Total non-current liabilities

2,946
3,346
3,586
3,909
4,089
4,271

TOTAL LIABILITIES

10,582
8,660
8,736
8,832
8,837
8,887

EQUITY







Accumulated surplus/(deficit)

14,254
15,463
15,517
14,771
16,460
18,349

Asset revaluation reserve

21,886
21,886
21,886
21,886
21,886
21,886

Total equity

36,140
37,349
37,403
36,657
38,346
40,235

TOTAL LIABILITIES AND EQUITY

46,722
46,009
46,139
45,489
47,183
49,122









STATEMENT OF CASHFLOWS (a)

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

39,104
41,727
39,529
36,110
31,596
31,971

Capital appropriations

2,130
3,283
1,750
1,133
3,150
3,350

Net cash provided by government

41,234
45,010
41,279
37,243
34,746
35,321

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(29,030)
(32,711)
(33,728)
(32,699)
(30,661)
(30,971)

Services and contracts

(11,915)
(13,156)
(9,172)
(8,175)
(6,233)
(6,450)

Consumable supplies

(2,289)
(2,529)
(1,765)
(1,952)
(1,726)
(1,765)

Equipment, repairs and maintenance

(1,672)
(1,838)
(1,283)
(1,328)
(1,200)
(1,120)

Other

(4,045)
(5,380)
(4,268)
(1,943)
(1,851)
(1,731)

Receipts







User charges and fees

12,337
10,541
10,128
10,148
10,248
10,248

Net cash from operating activities

(36,614)
(45,073)
(40,088)
(35,949)
(31,423)
(31,789)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(1,058)
(3,283)
(1,750)
(1,133)
(3,150)
(3,350)

Other receipts from investing activities

46
-
-
-
-
-

Net cash from investing activities

(1,012)
(3,283)
(1,750)
(1,133)
(3,150)
(3,350)

NET INCREASE(DECREASE) IN CASH HELD

3,608
(3,346)
(559)
161
173
182

Cash at the beginning of the reporting period

1,511
5,119
1,773
1,214
1,375
1,548

Cash at the end of the reporting period

5,119
1,773
1,214
1,375
1,548
1,730









(a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Change in Equity Resulting from Operations
1,209
54
(746)
1,689
1,889

Adjustment for non-cash items:






Depreciation

1,912
1,626
1,679
1,461
1,461

Increase/(decrease) in salaries and related costs

156
85
96
5
50

(Increase)/decrease in accounts receivable

(150)
(261)
(50)
70
(50)

Increase/(decrease) in accounts payable

(2,078)
(9)
-
-
-

(Increase)/decrease in prepayments

(71)
-
-
-
-

(Profit)/loss on sale of assets

100
-
-
-
-

Other accrued revenue







Other accrued expenditure

(1141)
(304)
315
98
182

Net Cash from Operating Activities and Government

(63)
1,191
1294
3,323
3,532

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(3,283)
(1,750)
(1,133)
(3,150)
(3,350)

Net increase/(decrease) in cash held

(3,346)
(559)
161
173
182








OPERATING STATEMENT

(Administered expenses and revenues)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

EXPENSES







Receipts paid into the Consolidated Fund

669,324
647,500
668,500
693,000
690,500
672,500

Other(a)

18,143
12,778
10,440
10,670
9,445
8,615

TOTAL ADMINISTERED EXPENSES

687,467
660,278
678,940
703,670
699,945
681,115

REVENUES







Appropriations

18,713
13,094
10,515
10,715
9,515
8,615

Revenue from Territorial

681,977
641,926
674,800
701,550
689,420
673,310

TOTAL ADMINISTERED REVENUES

700,690
655,020
685,315
712,265
698,935
681,925









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF FINANCIAL POSITION

(Administered assets and liabilities)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

ADMINISTERED CURRENT ASSETS







Cash Resources

2,884
-
-
-
-
-

Accounts Receivable

120,739
118,170
124,470
133,020
131,940
132,750

Restricted Cash

2,450
1,500
500
400
400
400

Total Administered Current Assets

126,073
119,670
124,970
133,420
132,340
133,150

ADMINISTERED NON-CURRENT ASSETS







Total Administered Non-Current Assets

-
-
-
-
-
-

TOTAL ADMINISTERED ASSETS

126,073
119,670
124,970
133,420
132,340
133,150

ADMINISTERED CURRENT LIABILITIES







Accounts payable

766
420
345
300
230
230

Other liabilities

2,299
1,500
500
400
400
400

Total Administered Current Liabilities

3,065
1,920
845
700
630
630

TOTAL ADMINISTERED LIABILITIES

3,065
1,920
845
700
630
630









STATEMENT OF CASHFLOWS

(Administered transactions)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts paid to the Consolidated Fund

(669,324)
(647,500)
(668,500)
(693,000)
(690,500)
(672,500)

Grants, subsidies and transfer payments

(18,712)
(13,095)
(10,515)
(10,715)
(9,515)
(8,615)

TOTAL ADMINISTERED CASH OUTFLOWS

(688,036)
(660,595)
(679,015)
(703,715)
(700,015)
(681,115)

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

18,713
13,094
10,515
10,715
9,515
8,615

Receipts from taxes, regulatory fees and fines

669,324
647,500
668,500
693,000
690,500
672,500

TOTAL ADMINISTERED CASH INFLOWS

688,037
660,594
679,015
703,715
700,015
681,115

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

1
(1)
-
-
-
-









DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

OTHER STATE SERVICES







Refunds of Previous Years Revenues

3,687
5,000
1,960
1,960
1,960
1,960

Aboriginal Lands Trust - Remuneration for Mining Aboriginal Lands

151
195
155
155
155
155

Petroleum (Submerged Lands) Act 1982

14,305
7,583
8,325
8,555
7,330
6,500

TOTAL
18,143
12,778
10,440
10,670
9,445
8,615









CAPITAL WORKS PROGRAM

The department's planned capital works expenditure will see the continuation of the development of drill core storage facilities, and ongoing asset replacements in accordance with the department's asset replacement program.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-99

$'000
Estimated

Expenditure

1998-99

$'000
Estimated

Expenditure

1999-00

$'000

WORKS IN PROGRESS





Drill Core Storage Facilities

4,000
3,100
3,100
900

COMPLETED WORKS





Kalgoorlie Explosive Reserve Roadworks

178
178
68
-

Computing Equipment - 1998/99

750
750
750
-

Contaminant Exposure Database

150
67
67
-

Furniture and Equipment - 1998/99

100
100
100
-

Geocentric Datum Compliance

50
50
50
-

Internet Access To DME Databases

300
300
300
-

Mineral Processing Laboratory - 1998/99

75
75
75
-

Mining Operations Division  Audit Management System

21
21
21
-

On Road Enforcement of Dangerous Goods Vehicles

10
10
10
-

Pilot Study - Electronic Lodgement of Dealings

60
60
60
-

Drill Core Storage Facilities - Planning Fees

200
200
62
-

Mining Registrar's/Magistrates' Chambers Meekatharra - New Building

697
697
25
-

NEW WORKS





Computing Equipment - 1999/2000

750
-
-
750

Furniture and Equipment - 1999/2000

100
-
-
100


7,516
5,608
4,688
1,750

SOURCE OF FUNDS





Total Cost of Capital Works Program



4,688
1,750

LESS





Internal Funds and Balances



1,405
-

Capital Appropriation



3,283
1,750







REVENUE


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

RECURRENT




Territorial




Iron Ore

220,624
241,000
232,500

Petroleum

247,404
176,500
205,500

Alumina

36,205
41,000
38,500

Diamonds

40,086
46,000
27,000

Mineral Sands

21,595
19,500
23,000

Nickel

22,854
19,000
24,000

Gold

365
28,500
37,500

Other

29,190
35,000
40,500

Lease Rentals

51,001
41,000
40,000

Total Territorial

669,324
647,500
668,500






GRAND TOTAL

669,324
647,500
668,500






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Department:


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Proceeds from the provision of mineral processing services

1,027
500
-

Proceeds from on road enforcement of dangerous goods vehicles

-
350
200

Proceeds from petroleum permits and licences

5,846
3,823
3,900

Proceeds from prospecting, exploration and other mining licences

3,341
3,400
3,400

Proceeds from dangerous goods and explosives regulations

1,111
1,012
1,012

Proceeds from departmental fees and charges

1,021
1,316
1,616

TOTAL

12,346
10,401
10,128






(a) 1997-98 actuals have been included for comparability purposes only.

The moneys received and retained are to be applied to the Department's outputs as specified in the Budget Statements.

