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Office of Energy

PART 4 - Minister for Resources Development, Energy, and Education

DIVISION 24

APPROPRIATION AND FORWARD ESTIMATES


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT 







Amount required to fund outputs for the year

8,959
13,115
15,155
15,185
15,209
15,199

Less Retained Revenue - Section 23A Financial Administration and Audit Act

1,445
1,890
2,132
2,319
2,466
2,466

Item 38 Amount provided to fund outputs for the year

7,514
11,225
13,023
12,866
12,743
12,733

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

132
130
145
145
145
145

Sub Total

7,646
11,355
13,168
13,011
12,888
12,878









Administered Grants and Transfer Payments

-
754
-
-
-
-

Total Recurrent Services

7,646
12,109
13,168
13,011
12,888
12,878

CAPITAL







Item 138 Amount provided for Capital Services for the year

4,313
205
258
208
247
214

Total Capital Services

4,313
205
258
208
247
214

GRAND TOTAL

11,959
12,314
13,426
13,219
13,135
13,092









MISSION

The agency’s mission is to promote conditions that enable the energy needs of the Western Australian community to be met safely, efficiently and economically.

SIGNIFICANT ISSUES AND TRENDS

· The micro economic reform of the electricity and gas supply sectors continues both in Australia and overseas.  Competitive markets are still developing within Australia, with the final market model(s) to suit WA circumstances still to be decided.

· The WA Government has committed to a more rapid schedule for the opening of access to electricity and gas transmission and distribution elements owned respectively by Western Power and AlintaGas so as to bring to the community as early as practical the benefits of greater competition in energy supply.  There is pressure from industry and larger energy users to further liberalise customer contestability for both electricity and gas.

· In electricity, the WA Government has indicated that the electricity utility Western Power is to remain State-owned and has made no commitment to restructure that integrated business as it faces increased competition in the market.

· There is a high cost of supplying electricity in much of Western Power's regional grid system.  The commitment to maintain uniform tariffs for Western Power's residential and small business customers requires cross subsidy within Western Power.  A new Regional Power Policy announced in June 1998 includes adoption of a competitive power procurement process in the larger regional systems.  This policy also includes the lowering of the open access threshold to 300,000 kWh per annum in Western Power's regional systems giving greater opportunity for private power suppliers to establish in regional areas.

· The State will be represented on national forums in relation to the supply of energy and energy reform generally.  The State continues to pursue national competition initiatives and market models to be implemented in WA in a manner which best suits the State's circumstances.

· The retrospective undergrounding of electricity distribution wires is delivering significant benefits of increased reliability and security of power supply and safety coupled with improved urban amenity.  Based upon the success of the pilot program the Government has boosted its direct funding by 50% to $6 million per annum and added localised enhancement projects to spread the benefits more widely including to townsites outside Perth.  This jointly funded program in WA has national recognition and the Western Australian model is being considered for adoption by other State jurisdictions.

· In gas supply, the WA Government has sold the Dampier to Bunbury Natural Gas Pipeline and has approved in principle the sale of the gas distribution, trading and retail businesses of AlintaGas.  The State is committed to a fully contestable gas market by mid 2002 and, with or without the sale of AlintaGas, will need to ensure the regulatory framework provides tariff protection and security and availability of supply for small commercial and residential gas consumers.  The Office of Energy will need to address the sale process and in particular the legislation needed to implement a sale and an adequate regulatory environment for subsequent competition in a fully contestable gas market.

· The national commitment made at Kyoto in 1997 to constrain Greenhouse gas emissions to 108% of the 1990 levels by the period 2008 to 2012, has important implications for adoption of renewable energy alternatives, energy efficiency measures and changed community attitudes to the use of electricity in particular.  The impact on the resource based economy of Western Australia could be serious and a variety of measures to encourage renewables and energy efficiency may need to be followed through by compliance mandated nationally.

· Implementing improved technical and safety regulatory regimes to safeguard members of the community from the operations of the electricity and gas supply industries is regarded as an important prerequisite for a smoothly functioning and competitive energy sector.  When these light-handed regimes are in place the Office will conduct regular compliance audits of each supplier's approved arrangements.

· The Office of Energy continues to successfully manage its accrued employee leave liability.  Strategies for continued reduction of the liability have included seeking firm leave plans from staff and offering to pay out a portion of accrued leave.  Staff are only able to have leave paid out if managers are satisfied that staff are also taking reasonable periods of leave.

· It is estimated that the liability will again be significantly reduced during the 1998-99 financial year as a result of the strategies adopted by the Office of Energy.

OUTPUT AND APPROPRIATION SUMMARY


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT







Outputs







Policy advice and briefings

1,558
1,202
1,151




Energy-related information

2,083
2,002
1,847




Energy-related system development and implementation

2,046
1,701
1,779




Management, administration and ongoing enhancement of regulatory systems

2,216
1,692
1,458




Management of energy-related projects

4,081
6,059
7,974




Total Net Cost of Outputs (b)

11,984
12,656
14,209
13,545
13,424
13,424

Adjustments for non-cash items







· superannuation

(431)
(315)
(315)




· depreciation

(186)
(100)
(100)




· other

(158)
282
(415)




· employee entitlements

95
388
(58)




Total Cash Cost of Outputs

11,304
12,911
13,321
13,071
12,875
12,831

Adjustments







Adjustment for cash balances

461
(1,556)
(125)
(60)
13
47

Other funding sources

(4,119)
-
(28)
-
-
-

Appropriation Provided to Fund Outputs

7,646
11,355
13,168
13,011
12,888
12,878

Administered Grants and Transfer Payments (c)

-
754
-
-
-
-

Consolidated Fund Recurrent Appropriations

7,646
12,109
13,168
13,011
12,888
12,878


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CAPITAL







Capital Investment







Asset replacement/maintenance

4,290
319
258
208
247
214

Total value of investment

4,290
319
258
208
247
214

Adjustment for cash balances and other funding sources

23
(114)
-
-
-
-

Consolidated Fund Capital Appropriations (d)

4,313
205
258
208
247
214

Total Consolidated Fund Appropriations

11,959
12,314
13,426
13,219
13,135
13,092









(a) The 1997-98 actuals have been adjusted, where necessary, to be on a comparable basis with 1999-2000 budget estimates.

(b) After adjustment for operating revenues including resources received free of charge.

(c) To be funded by separate appropriation.

(d) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister and the Chief Executive Officer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Promotion of a safe and competitive environment for the provision of reliable and efficient energy services meeting the needs of the community.

Output 1: Policy advice and briefings

Output Description: 

Provision of policy advice and briefings to Government on a range of energy-related issues.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,558
1,202
1,151


Less Operating Revenues

-
-
-


Net Cost of Output

1,558
1,202
1,151


Adjustments for non-cash items

(74)
90
(97)


Cash Cost of Output

1,484
1,292
1,054








Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of Ministerial advices and briefings

600
600



Quality




Minister's satisfaction rating with advice and briefings

70%
75%



Timeliness




Percentage of Ministerial completed within agreed time

92%
95%



Cost




Cost per Ministerial advice or briefing

$1,650
$1,750








Effectiveness

This Output contributes to the desired Outcome by providing advice and briefings to the Minister for Energy and through him to other members of the Government, to assist in providing an appropriately detailed policy framework and to support decision making by the Government in relation to the energy industry in Western Australia.

The effectiveness of this Output will be measured through a structured survey of the satisfaction of the Minister with the advice and briefings provided.





(a) (b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 9 and is estimated to be 9 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The 5 year Strategic Direction Plan and the one year Statement of Corporate Intent for each of Western Power and AlintaGas were agreed by the Minister for Energy and the Treasurer with the respective corporation in a timely manner.  Performance of each corporation is being monitored against these documents and each corporation is continuing to meet the majority of agreed performance targets.

· Policy advice was provided to Government on the implementation of the National Third Party Access Regime for Natural Gas Pipeline Systems and the establishment of regulatory gas pipeline access bodies.  The Parliament passed the implementing legislation at the end of 1998.

· During 1998-99 policy advice on the further reform of the electricity market in the regional areas of Western Australia contributed to the implementation of a new Regional Power Policy.  Major components of new Regional Power Policy include:

· development of a competitive power procurement process, with a view to increasing independent power production in Western Power's larger regional systems and lowering costs for Western Power;

· a lower open access threshold in Western Power's regional systems;

· confirmation of the uniform tariff for residential and small to medium business customers;

· a tariff structure for regional customers that consume greater than 300,000 kWh per annum; and

· recognition by the State of Western Power's continued losses in some regional systems, where despite competitive procurement of power and best practice operation by Western Power, some losses will continue under the uniform tariff policy.

· The electricity distribution networks access policy for Western Power's non-interconnected regional areas came into effect on 1 January 1999 through an Access Order and Regulations.  These were supported by a pricing structure and technical code covering the access arrangements.

· The intention to sell AlintaGas was announced by the Minister for Energy on 23 December 1998.  The first stage of the sale is to advise Government on a sale process and to draft the necessary legislation.  This stage is being managed by a steering committee comprised of the CEO's of the Office of Energy, Treasury and AlintaGas and chaired by an external person, Dr Des Kelly.  The committee is to provide its recommendations to Government by mid 1999.  It is expected the sale could be concluded in the first half of 2000.

· Advice and briefing notes were provided to the Minister on the implementation of the Underground Pilot Projects and the selection of projects to be undertaken under the ongoing program to achieve undergrounding of one half of Perth's distribution system by 2010.

· Policy advice has been provided to the Minister on a diverse range of issues relating to renewable energy, energy efficiency and Greenhouse gas abatement measures.  The Office continues to contribute to policy options on Greenhouse as the chair of the technical panel on energy supply and use and through representation on the Western Australian Greenhouse Council.

MAJOR INITIATIVES FOR 1999-2000

· In accord with the Government's broad policy position on energy reform, detailed policy positions on further regulatory and structural reform of the electricity and gas markets in the State will continue to be investigated.  Advice will be given to Government on these policy initiatives in areas such as promoting competition, encouraging further private sector involvements and ensuring gas and electricity is available at the lowest feasible prices in the State.

· Advice will be provided to the Government on the sale of AlintaGas and the gas industry structure that as a result needs to be in place at the gas distribution and retail level.

· Advice will be provided to Government on the gas pipeline access arrangements submitted under the National Access Code for pipelines in WA.  The Government may also make submissions to the Gas Access Regulator in relation to policy and principle issues concerning proposed access arrangements.

· The need for a commercial licensing scheme for the retailing of electricity to encourage further competition and private sector involvement in generation and supply will be investigated and advice given to Government.

· In line with the Regional Power Policy, advice will be provided on the continuation and expansion of the Regional Power Procurement process to include further Western Power regional systems and if appropriate, supply to other remote areas of the State.

· Procedures and guidelines will be developed for determining the extent of any unavoidable loss by Western Power in operating its regional systems and advice provided to government on issues relating to connection/extension of supply.  This policy work has implications for the connection of Western Power supply to new residential and commercial developments, fishing boat harbours and Aboriginal communities on gazetted townsites and on the periphery of existing regional towns.

· Advice will be provided to Government outlining a number of initiatives for the provision of essential services (power) to remote Aboriginal communities, including:

· an energy efficiency education package for remote Aboriginal communities with the objective of increasing energy awareness and adopting suitable energy efficiency practices;

· an energy audit and generation efficiency study of selected remote Aboriginal communities focussed on minimising the cost of generation; and

· the development and implementation of the next phase of the provision of essential service which may include competitively procured supply contractors for large remote Aboriginal communities.

· The Office will address policy aspects to the ongoing Underground Power Program and through participation in the Steering Committee will ensure the State's policy position is reflected in progressing Round 2 for joint State and Local Authority funding.

· Policy advice will continue to be provided to the Government on a diverse range of issues relating to support for adoption of renewable energy, energy efficiency and appropriate Greenhouse gas abatement measures.

· Regulatory policy in relation to the safe supply of electricity and gas to the community will be advanced through advice to the Government including on the adoption of appropriate legislative amendments.  These amendments will address such diverse issues as the use of LPG as a refrigerant, the better management of liquid petroleum fuel shortages and the adoption of relevant national technical standards for supply and for installations for electricity and gas on user's premises.

Outcome: Promotion of a safe and competitive environment for the provision of reliable and efficient energy services meeting the needs of the community.

Output 2: Energy-related information

Output Description: 

Provision of unbiased information on energy-related matters to Government agencies, the public and industry.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,199
2,144
2,015


Less Operating Revenues (a)

116
142
168


Net Cost of Output

2,083
2,002
1,847


Adjustments for non-cash items

(128)
35
(160)


Cash Cost of Output

1,955
2,037
1,687








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of energy safety publications issued

4
5



Number of industry/energy safety presentation campaigns

2
2



Number of public energy safety awareness advertising campaigns

2
2



Number of clients provided with information on energy efficiency and renewable energy

25,700
26,000



Number of publications/promotions aimed at providing information on energy market reforms and encouraging participation in the energy sector

6
7



Quality




Percentage of customers rating energy safety publications as credible, authoritative, independent and useful

75%
75%



Percentage of customers rating industry energy safety presentations as credible, authoritative and independent

70%
75%



Percentage of public surveyed rating energy safety advertising campaigns as credible and authoritative

70%
75%



Client satisfaction with information provided on energy efficiency and renewable energy

88%
90%



Client satisfaction with information provided on energy market reforms and encouraging participation in the energy sector

72%
72%




1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Timeliness




Percentage of clients satisfied with currency of information in energy safety publications, industry presentations and advertising campaigns

70%
75%



Client satisfaction with currency of information on energy efficiency and renewable energy

90%
90%



Client satisfaction with currency of information provided on energy market reforms and encouraging participation in the energy sector

Not assessed
75%



Cost




Cost of energy safety publications per target market (30,000 licensed operatives in 1998-99, 30,600 in 1999-2000)

$71,100
$57,038



Cost of industry energy safety presentations per target market (30,000 licensed operatives in 1998-99, 30,600 in 1999-2000)

$162,000
$162,486



Cost of energy safety advertising campaigns

$226,875
$226,875



Average cost of publication/provision of phone advice on energy efficiency and renewable energy

$11.93
$12.54



Average cost per publication/promotion on energy market reforms and encouraging participation in the energy sector

$59,500
$57,000








Effectiveness

This Output contributes to the desired Outcome by providing information on a wide range of energy-related issues to a diverse range of stakeholders.  This information includes information for potential new entrants to the energy industry, information on renewable energy sources and more efficient use of energy, and information on the safe supply and utilisation of electricity and gas.

The effectiveness of this Output in achieving the desired Outcome will be evidenced by a range of high level performance indicators including electricity and gas prices and the range of energy services offered by the Government-owned energy corporations, reliability of supply by the Government-owned energy corporations, and the frequency of electricity and gas accidents.





(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 16 and is estimated to be 16 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The Office of Energy held a public forum and conducted a number of presentations on upstream gas issues and competition policy matters including on the gas pipelines access regime.

· Information was provided to interested parties and the wider community on the regional power procurement process, regional access provisions for electricity and other matters arising out of the Regional Power Policy.  Information was disseminated through a combination of correspondence, information papers, regional meetings and presentations.

· Information in the form of correspondence, presentations and information papers on the Underground Power Program was provided to Federal, State and Local Governments as well as to the broader community.  Information was also disseminated through participation on the National Putting Cables Underground Working Party.

· The Office of Energy's Web Site was launched early in 1999.  The site contains a wide range of information on energy, covering topics such as Government energy policy, energy resources in Western Australia, renewable energy, energy efficiency, energy safety, licensing and authorisations.  All of the Office of Energy's recent publications are available online and there are links to other energy related sites.

· Independent advice on home energy use was provided through the Home Energy Line telephone service, through liaison with local government, the building industry and by publication of brochures.

· Two issues of the magazine Energy Matters were published focussing on alternative forms of energy, energy efficiency and the use of renewable energy in Western Australia.

· Support was provided for the renewable energy information display and service at Murdoch University.

· Information relating to energy and energy policy was provided to other Government agencies through Office of Energy representation on intergovernmental and cross agency committees.

· Development of information on the safety and performance of old gas appliances has been advanced by a jointly funded testing program with AlintaGas.  This work indicates that for safety and good performance, gas consumers should have their appliances regularly serviced and certain pre-1980 gas appliances should have safety devices retro-fitted or be replaced.  These findings will be the subject of a public awareness campaign.

MAJOR INITIATIVES FOR 1999-2000

· Information will be provided to interested parties and the wider community on the Regional Power Procurement Process, Regional Access provisions for electricity and other matters arising out of the Regional Power Policy.  Information is to be disseminated through a combination of correspondence, information papers and regional meetings and presentations.  Specifically, an information "newsletter" type publication will be developed as part of an information package to increase the level of awareness by the community on energy related matters which may impact on regional Western Australia.

· Information in the form of correspondence, presentations and information papers on the Underground Power Program will continue to be provided to Federal, State and Local Governments as well as to the broader community.  An information booklet covering the guidelines for Round 2 of the ongoing program will be prepared and disseminated to Local Authorities and interested members of the wider community.

· Independent advice on home energy use will continue to be provided through the Home Energy Line telephone service and by publication of brochures.  A new home energy rating software package is planned for release in liaison with local government and the building industry.

· Two issues of the magazine Energy Matters will be published.  Information on the use of renewable energy in Western Australia on the Office of Energy Web Page will be expanded and updated, and advice on efficient energy use will be added.  Information on the adoption of greenhouse gas abatement measures in the supply and use of electricity and gas will be included as available.

· Information relating to energy and energy policy will continue to be provided to other Government agencies through Office of Energy representation on intergovernmental and cross agency committees.

· A major safety promotion campaign will be undertaken aiming at householder electrical safety (especially in households built prior to 1992 when safety switches or RCDs became compulsory), the servicing and safety of older gas appliances (especially those installed prior to 1980), and the safety of electrical and gas licensed industry operatives.

Outcome: Promotion of a safe and competitive environment for the provision of reliable and efficient energy services meeting the needs of the community.

Output 3: Energy-related system development and implementation

Output Description: 

Development and implementation of systems to facilitate increased competition in the energy market, renewable energy and energy efficiency initiatives, a technical and safety regulatory regime and Government's social and community obligations in relation to the energy sector.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,368
2,041
2,179


Less Operating Revenues (a)

322
340
400


Net Cost of Output

2,046
1,701
1,779


Adjustments for non-cash items

(148)
30
(192)


Cash Cost of Output

1,898
1,731
1,587


(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of technical/safety proposals/schemes submitted to Minister or implemented

2
2



Number of systems relating to energy efficiency and renewable energy developed and implemented

3
5



Number of systems developed aimed at facilitating increased competition in the energy market

2
2



Number of systems implemented aimed at facilitating increased competition in the energy market

1
1



Number of consultancies or studies in relation to provision of essential energy services to remote communities

4
4



Quality




Significant technical/safety proposals comply with control procedures

100%
100%



Minister's satisfaction rating of systems relating to energy efficiency and renewable energy developed and/or implemented (1=completely dissatisfied, 5=completely satisfied)

3
3



Minister's satisfaction rating of systems developed that are aimed at facilitating increased competition in the energy market (1=completely dissatisfied, 5=completely satisfied)

3
3



Satisfaction of key stakeholders in relation to provision of essential energy services to remote communities

Not assessed
70%



Timeliness




Significant technical/safety proposals comply with timelines in the control procedures

100%
100%



Number of systems relating to energy efficiency and renewable energy developed and/or implemented within target date

3
5



Number of systems aimed at facilitating increased competition in the energy market developed within target time

2
2



Percentage of studies in relation to provision of essential energy services to remote communities completed on time

50%
100%



Cost




Average cost of technical/safety proposals/schemes

$154,400
$217,200



Cost per system relating to energy efficiency and renewable energy

$135,500
$86,200



Cost per system aimed at facilitating increased competition in the energy market

$121,800
$92,600



Average cost of consultancies and studies in relation to provision of essential energy services to remote communities

$15,000
$18,000








Effectiveness

This Output contributes to the desired Outcome by developing and implementing systems to support increased competition in the energy market, renewable energy and energy efficiency initiatives, a technical and safety regulatory regime and Government's social and community obligations in relation to the energy sector.

The effectiveness of this Output in achieving the desired Outcome will be measured by a range of high level performance indicators including electricity and gas prices and the range of services offered by the Government-owned energy corporations, reliability of supply of the Government-owned energy corporations, and the frequency of electricity and gas accidents.





(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 19 and is estimated to be 19 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Following a series of successful pilot schemes, the State Underground Power Program has commenced Round One of the ongoing program under the direction of a Steering Committee chaired by the Office of Energy.

· Following the announcement in 1998 of the new Regional Power Policy, a Steering Committee and Working Group have been established to develop and implement a process for competitively tendering for power supplies to certain regional centres currently supplied by Western Power.  Procedures and guidelines for the determination of any payments of a community service obligation to Western Power in relation to its losses in supplying to regional users, are currently being developed.

· The Gas Pipeline Access (WA) Bill was developed involving close liaison with other participating jurisdictions in the preparation of drafting instructions and the undertaking of a consultative process with stakeholders on the Bill.  The Office of Gas Access Regulation has been established to support the new Independent Gas Pipelines Access Regulator.  The access regime embedded in the Gas Pipelines Access (WA) Act has been submitted to the National Competition Council for certification as an effective access regime under Part IIIA of the Trade Practices Act.  The implementation of regulations under the Gas Pipelines Access (WA) Act is progressing.

· The intended sale of AlintaGas was announced by the Minister for Energy on 23 December 1998.  The first stage of the sale process is being managed by a steering committee comprised on the CEO's of the Office of Energy, Treasury and AlintaGas and chaired by an external person, Dr Des Kelly.  The committee is to recommend to Government, by mid 1999, the structure, method and timing for the sale to achieve the optimum sale price while recognising the strategic interests of the State.  It is expected the sale could be concluded in the first half of 2000.

· The accelerated electricity distribution networks access policy announced in 1998 for Western Power's non-interconnected regional areas came into effect on 1 January 1999.  The Access Order and Regulations providing for this initiative were developed and promulgated.  Western Power, in conjunction with the Office of Energy developed a pricing structure and technical code covering the access arrangements.

· The Office of Energy has contributed to the development of a National Accreditation Scheme for Green Power, and has arranged for Western Power's proposed product offering to be considered for accreditation under this scheme.

· The Office of Energy has contributed to the development of energy related implementation plans for the National Greenhouse Strategy in Western Australia.  This has been done through participation in national working groups and committees and by direct contribution to the Energy Supply and Use Technical Panel of the Western Australian Greenhouse Council.

· Development has commenced on two new programs to reduce Greenhouse gas emissions through more efficient energy use.  These are to promote energy efficiency in the industrial and commercial sectors and to investigate Energy Performance contracting for government occupied premises.

· The Office of Energy participated in negotiations undertaken at the national level towards development of new safety regulatory schemes for electrical and gas appliances.  Agreement was reached on an Australian-NZ harmonisation program for electrical appliances.  In regard to gas appliances, negotiations with NZ are proving difficult with a scheme expected to be agreed in the second half of 1999.

· After extended consultation with electricity suppliers in this State, arrangements are now proceeding for completion of new Electricity Supply Regulations by end 1999.  In the meantime a set of formal "Guidelines for Electricity Transmission and Distribution Work in WA" was issued by the Office, to establish minimum safety standards.

· Agreement was reached with industry stakeholders on the content and structure of new Gas Supply Regulations and a lay draft has been forwarded to Parliamentary Counsel, for formal drafting.

MAJOR INITIATIVES FOR 1999-2000

· Legislation will be developed for the sale of AlintaGas, including the undertaking of a competition policy review of the proposed sale legislation and the formulation of tariff and other regulations under the sale legislation.

· Competition policy reviews of the State's energy legislation will be progressed as necessary.

· The provision of essential services to remote Aboriginal and non-Aboriginal communities will be further developed to encompass procedures for the competitive procurement of an authorised electricity supplier and consideration of any make-up funding support that may be justified to the supplier.

· Expressions of Interest and subsequent competitive procurement tenders will be progressed for supply of electricity to Western Power for its resale in certain regions of the State supplied by Western Power.

· Further development will be undertaken on the guidelines, an appropriate level of payment and a delivery mechanism for the provision of any community service obligation payment to Western Power for its loss making regional systems.

· In accord with the Government's broad policy position on energy reform, further regulatory and structural reform of the electricity and gas markets in the State will continue to be investigated.  Advice will be given to Government on these policy initiatives in areas such as promoting competition, encouraging further private sector involvements and ensuring gas and electricity is available at the lowest feasible prices in the State.

· Following the moving of further Government amendments to the Energy Coordination Amendment Bill and its enactment, the Office of Energy will put in place and administer the arrangements for a new gas distribution and retail licensing regime.  This will facilitate competitive private sector involvement in this section of the gas market and will enable the calling for expressions of interest for the gas reticulation of various areas of Western Australia not presently served by pipeline gas.

· The Office of Energy will contribute to the finalisation of a National Accreditation Scheme for Green Power.  It will conduct accreditation arrangements for any Western Australian Green Power products seeking to be accredited under this scheme.

· The Office of Energy will continue to contribute to the development of energy related implementation plans for the National Greenhouse Strategy in Western Australia.  This will be done through participation in national and inter-agency working groups and committees and by direct contribution to the Energy Supply and Use Technical Panel of the Western Australian Greenhouse Council.

· A new program to promote energy efficiency in the industrial and commercial sectors will be developed.  Energy Performance contracting for government occupied premises will continue to be investigated and performance contracts initiated in suitable locations.

· The establishment of new regulatory frameworks for electricity and gas suppliers to protect the public, energy consumers and energy workers in respect of the safety of energy transmission and distribution facilities, and to ensure satisfactory energy supply standards, will be completed.

· Subject to the passage and proclamation of relevant legislation, a new regulatory framework for the control of trees near powerlines will be implemented.  The legislation will set out the responsibilities of each person, codes of practice, special agreements, inspection requirements and audit mechanisms.

Outcome: Promotion of a safe and competitive environment for the provision of reliable and efficient energy services meeting the needs of the community.

Output 4: Management, administration and ongoing enhancement of regulatory systems

Output Description: 

Regulatory systems for a safe and competitive energy industry.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

3,270
3,140
3,062


Less Operating Revenues (a)

1,054
1,448
1,604
Scheduled increase in the fee charged for electrical and gas licences

Net Cost of Output

2,216
1,692
1,458


Adjustments for non-cash items

(262)
20
(345)


Cash Cost of Output

1,954
1,712
1,113








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of gas/electrical operatives licensed

30,000
30,600



Number of gas/electrical audits/inspections/investigations

550
550



Number of technical codes referenced in statutory rules

120
120



Number of electricity and gas industry related authorisations

25
25



Quality




Percentage of licences issued comply with all legal requirements

100%
100%



Compliance with audit/inspection/investigation process

85%
90%



Satisfaction of Standards bodies with advice and input provided (1=completely dissatisfied, 5=completely satisfied)

3
3



Percent of formal complaints by recipients as to the authorisation process

5%
5%



Timeliness




Percentage of operative licensing applications processed within target time

100%
100%



Compliance with audit/inspection/investigation target timelines

90%
95%



Satisfaction of Standards bodies with timeliness of advice provided (1=completely dissatisfied, 5=completely satisfied)

4
4



Output Measures (b)





1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Electricity and gas industry authorisations completed within target turnaround time

80%
80%



Cost




Cost per gas/electrical operative licence

$15.67
$13.71



Cost of audit/inspection/investigation services

$3,365
$3,102



Cost of technical code referenced in statutory regulations

$4,490
$4,537



Cost per electricity and gas industry related authorisation

$9,500
$10,900








Effectiveness

This Output contributes to the desired Outcome by providing management, administration and ongoing enhancement of regulatory systems that promote an environment for a safe and competitive energy industry.

The effectiveness of this Output in achieving the desired Outcome will be measured by a range of high level performance indicators including electricity and gas prices and the range of services offered by the Government-owned energy corporations and the frequency of electricity and gas accidents.





(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 32 and is estimated to be 32 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Electricity transmission and distribution access prices charged by Western Power in 1998-99 fell by between 8 and 10% respectively compared with those in 1997-98.  This was mainly due to achieving a flow through of favourable changes to interest rates and inflation forecasts.

· Prices for access to AlintaGas' distribution system fell by around 4.8% in 1998-99.  The price reduction would have been greater but for the transfer of the Geraldton lateral and Busselton extension assets from AlintaGas' previously owned transmission business to AlintaGas' distribution business.

· Following establishment of Inspection Plans, all primary suppliers of electricity and gas (natural gas and LPG) to the public, such as Western Power, AlintaGas and Wesfarmers Kleenheat, were audited for regulatory compliance.  Deficiencies found in the safety inspection work of some suppliers are being addressed with those suppliers.  Formal orders to rectify serious shortcomings were issued where necessary.  Audits will continue to be implemented from time to time.

· Work on the amendment of the Gas Standards Regulations 1983 has been completed following extensive industry consultation, which resulted in a number of improvements.  The regulations have been completely rewritten for greater clarity and simplicity and are to come into effect on 1 May 1999.  A major promotion campaign was launched in April 1999 to explain the new regulations to industry participants in all major regional areas of the State.

MAJOR INITIATIVES FOR 1999-2000

· Following enactment of the Energy Coordination Amendment Bill the Office of Energy will put in place arrangements for a new gas distribution and retail licensing regime.  This will facilitate competitive private sector involvement in this section of the gas market and is an important component in creating a competitive industry structure for a fully open market in gas by mid 2002.

· A comprehensive review of the electrical licensing regime for electrical workers and contractors is to be undertaken, in extensive consultation with industry and the public.  This review will draw upon improvements agreed in principle by the industry-based National Electrical Licensing Reference Group.

· To support the program for the abatement of Greenhouse gas emissions, the well known energy efficiency "star rating" scheme for electrical appliances will be improved to recognise changes in technology.  The regulatory framework will also be extended to embrace Minimum Energy Performance Standards (MEPS).  Following extensive industry consultation, the MEPS scheme has been designed to be implemented on a national basis such that appliances and equipment which have very poor energy efficiencies for their type are not able to be sold to industry or the public.

Outcome: Promotion of a safe and competitive environment for the provision of reliable and efficient energy services meeting the needs of the community.

Output 5: Management of energy-related projects

Output Description: 

Management of a range of projects to facilitate social and community aspects of energy services and energy efficiency.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

4,081
6,079
7,994
Increase in underground power project funding from $4 million in 1998-99 to $6 million in 1999-2000

Less Operating Revenues (a)

-
20
20


Net Cost of Output

4,081
6,059
7,974


Adjustments for non-cash items

(68)
80
(94)


Cash Cost of Output

4,013
6,139
7,880








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of energy efficiency and renewable energy award and grant applications processed

194
170



Number of grants relating to energy efficiency and renewable energy

100
100


Number of projects managed for retrospective undergrounding of power

13
12



Quality




Level of client satisfaction with projects relating to energy efficiency and renewable energy

Not assessed
85%



Satisfaction of residents in areas in which retrospective undergrounding of power was completed during the financial year

85%
85%



Timeliness




Percentage of award/grant applications relating to energy efficiency and renewable energy processed within target timeframe

93%
95%



Percentage of projects for retrospective undergrounding of power completed within planned schedule

100%
100%



Cost




Administrative cost per grant application relating to energy efficiency and renewable energy projects processed

$2,210
$2,617



Average value of grants given relating to energy efficiency and renewable energy

$16,000
$15,300



Average value of grants to underground power

$307,690
$500,000








Effectiveness

This Output contributes to the desired Outcome by managing a range of projects including the retrospective undergrounding of overhead electricity distribution lines and projects encouraging efficient energy use and the use of renewable energy.

The effectiveness of this Output in achieving the desired Outcome will be measured primarily by surveying participants in the various projects.





(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 6 and is estimated to be 7 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The Office of Energy supported the State's involvement with other participating jurisdictions on energy matters at the national level in the Australia and New Zealand Minerals and Energy Council, the Gas Reform Implementation Group, the Upstream Issues Working Group, the Energy Markets Group, the Greenhouse Energy Group, the National Gas Pipelines Advisory Committee, and in other groups dealing with standards and safety issues, etc.

· During 1998-99 the Underground Power Pilot Projects were completed and submissions for projects under the ongoing program were assessed and recommendations made and accepted by the Minister.  Selected projects for Round One of the ongoing program were announced and agreements for the new projects were drawn up and signed.  A number of new projects in Round One have commenced.

· A Regional Power Procurement Steering Committee was formed and expressions of interest were called and subsequently tender documents were issued to bidders for the supply of power to a number of Western Power's regional systems in the West Kimberley, Mid West and Esperance region.  Evaluation of submitted tenders is underway.  Expert assistance was commissioned to assist with the assessment of bids and other aspects of the tender documentation.

· The intended sale of AlintaGas was announced by the Minister for Energy on 23 December 1998.  The first stage of the sale process is being managed by a steering committee comprised of the CEO's of the Office of Energy, Treasury and AlintaGas and chaired by an external person, Dr Des Kelly.  The committee is to recommend to Government, by mid 1999, the structure, method and timing for the sale to achieve the optimum sale price while recognising the strategic interests of the State.  It is expected the sale could be concluded in the first half of 2000.

· Energy audits and investments in energy efficient equipment for State government agencies continued to be funded through the Financing Efficient Energy Use program.  Technical support was provided to Government Energy Managers.

· Energy Efficiency Awards were provided for outstanding efficiency achievements in industry, commence, the community and government, and were widely promoted.  This year, for the first time, they were supported by industry through sponsorship.

· Rebates were provided for installation of renewable energy Remote Area Power Supplies in isolated areas.

· Continued support was provided for national measures for promoting more efficient use of energy.  These include the energy rating of appliances, the development of minimum energy performance standards for appliances and equipment and the House Energy Rating Scheme.

· Administrative support was provided for the Alternative Energy Development Board.  Projects involving research, development, demonstration and education relating to renewable energy and energy efficiency continued to be contracted and managed.  Applications for funding were sought in two batches to increase administration efficiency and assessment quality.

MAJOR INITIATIVES FOR 1999-2000

· Support will be provided for the State's involvement with other participating jurisdictions on energy matters needing to be addressed at the national level.  This will include representation to the Australian and New Zealand Minerals and Energy Council and a number of committees and groups dealing with energy reform, standards, safety, efficiency issues, etc, of relevance to Western Australia.

· Implementation of Round One of the State Underground Power Program will continue.  Through the Underground Power Steering Committee, all local authorities will be invited to submit proposals for their participation in Round Two, and submissions will be evaluated.  Selected projects in the ongoing program will be announced and a start will be made on drawing up agreements for the new projects.  Progress with retrospective undergrounding will reflect the increased level of joint funding proposed by the government.

· The requirements outlined in the new Regional Power Policy will continue to be implemented and managed through the Regional Power Procurement Steering Committee and Working Group and the Regional Access Working Group.  The arrangements to contract with the successful tenderers for private power supply will be progressed, and the financial viability determined for western Power's ongoing delivery of power sold under the uniform tariff policy in areas where tenders have been concluded.

· The calling for expressions of interest for the gas reticulation of various areas of Western Australia not served by pipeline gas will be undertaken following enactment of the Energy Coordination Amendment Bill.

· Energy audits and investments in energy efficient equipment for State government agencies will continue to be funded at the current level through the Financing Efficient Energy Use program.  Technical support and training will again be provided to Government Energy Managers.

· Energy Efficiency Awards will be provided for outstanding efficiency achievements in industry, commerce, the community and government, and will be widely promoted.

· Rebates will continue to be provided at around the current level for installation of renewable energy Remote Area Power Supplies in isolated areas.

· Continued support will be provided for national measures for promoting more efficient use of energy.  These include the energy rating of appliances, the development of minimum energy performance standards for appliances and equipment and the House Energy Rating Scheme.  The interaction of these measures with the nation's commitment to Greenhouse gas abatement will reinforce the uptake of these measures.

· Administrative support will be provided for the Alternative Energy Development Board.  Projects involving research, development, demonstration and education relating to renewable energy and energy efficiency will continue to be contracted and managed at around the current level of grant funding.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

4,183
4,212
4,606
4,800
5,000
5,100

Superannuation

431
315
315
315
320
320

Services and Contracts

2,862
4,034
3,657
2,939
2,700
2,550

Consumable supplies

380
275
373
360
360
380

Equipment, repairs and maintenance

220
200
200
240
250
250

Depreciation

186
100
100
120
170
200

Net loss on disposal of non-current assets

150
-
-
-
-
-

Grants, subsidies and transfer payments (b)

5,064
5,470
7,150
7,150
7,150
7,150

TOTAL COST OF SERVICES

13,476
14,606
16,401
15,924
15,950
15,950

Operating revenues







User charges and fees (c)

1,328
1,790
2,172
2,359
2,506
2,506

Grants and subsidies

-
20
20
20
20
20

Other

164
140
-
-
-
-

Total Operating Revenues

1,492
1,950
2,192
2,379
2,526
2,526

NET COST OF SERVICES

11,984
12,656
14,209
13,545
13,424
13,424

REVENUE FROM GOVERNMENT







Appropriations

11,959
11,560
13,426
13,219
13,135
13,092

Liabilities assumed by the Treasurer

431
315
315
315
320
320

TOTAL REVENUES FROM GOVERNMENT

12,390
11,875
13,741
13,534
13,455
13,412

CHANGE IN EQUITY RESULTING FROM OPERATIONS

406
(781)
(468)
(11)
31
(12)









(a) The Full Time Equivalents (FTE's) for 1998-1999 Estimated Actual and 1999-2000 Estimate are 82 and 83 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

1,921
247
105
35
25
55

Accounts receivable

10
150
-
-
-
-

Restricted cash resources

49
53
70
80
103
120

Prepayments

4
65
-
-
-
-

Total current assets

1,984
515
175
115
128
175

NON-CURRENT ASSETS







Plant, equipment and vehicles

348
567
697
785
862
876

Total non-current assets

348
567
697
785
862
876

TOTAL ASSETS

2,332
1,082
872
900
990
1,051

CURRENT LIABILITIES







Employee entitlements

616
450
471
490
528
571

Accrued salaries

48
53
64
74
85
95

Accounts payable

81
-
200
200
200
200

Total current liabilities

745
503
735
764
813
866

NON-CURRENT LIABILITIES







Employee entitlements

441
214
240
250
260
280

Total non-current liabilities

441
214
240
250
260
280

TOTAL LIABILITIES

1,186
717
975
1,014
1,073
1,146

EQUITY







Accumulated surplus/(deficit)

1,146
365
(103)
(114)
(83)
(95)

Total equity

1,146
365
(103)
(114)
(83)
(95)

TOTAL LIABILITIES AND EQUITY

2,332
1,082
872
900
990
1,051









STATEMENT OF CASHFLOWS (a)

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

7,646
11,355
13,168
13,011
12,888
12,878

Capital appropriations

4,313
205
258
208
247
214

Net cash provided by government

11,959
11,560
13,426
13,219
13,135
13,092

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(4,278)
(4,600)
(4,548)
(4,761)
(4,941)
(5,027)

Services and contracts

(300)
(270)
(270)
(275)
(280)
(280)

Consumable supplies

(380)
(275)
(373)
(360)
(360)
(380)

Equipment, repairs and maintenance

(220)
(200)
(200)
(240)
(250)
(250)

Grants, subsidies and transfer payments

(5,064)
(5,470)
(7,150)
(7,150)
(7,150)
(7,150)

Other

(2,527)
(3,986)
(2,912)
(2,604)
(2,360)
(2,210)

Receipts







User charges and fees

1,293
1,730
2,112
2,299
2,446
2,446

Grants and subsidies

-
20
20
20
20
20

Other

172
140
-
-
-
-

Net cash from operating activities

(11,304)
(12,911)
(13,321)
(13,071)
(12,875)
(12,831)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(171)
(319)
(230)
(208)
(247)
(214)

Net cash from investing activities

(171)
(319)
(230)
(208)
(247)
(214)

NET INCREASE(DECREASE) IN CASH HELD

484
(1,670)
(125)
(60)
13
47

Cash at the beginning of the reporting period

1,486
1,970
300
175
115
128

Cash at the end of the reporting period

1,970
300
175
115
128
175









 (a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(781)
(468)
(11)
31
(12)

Adjustment for non-cash items:






Depreciation

100
100
120
170
200

Increase/(decrease) in salaries and related costs

(388)
58
39
59
73

(Increase)/decrease in accounts receivable

(140)
150
-
-
-

Increase/(decrease) in accounts payable

(81)
200
-
-
-

(Increase)/decrease in prepayments

(61)
65
-
-
-

Net Cash from Operating Activities and Government

(1,351)
105
148
260
261

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(319)
(230)
(208)
(247)
(214)

Net increase/(decrease) in cash held

(1,670)
(125)
(60)
13
47








OPERATING STATEMENT

(Administered expenses and revenues)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

EXPENSES







Grants, subsidies and transfer payments

-
754
-
-
-
-

TOTAL ADMINISTERED EXPENSES (a)

-
754
-
-
-
-

REVENUES







Appropriations

-
754
-
-
-
-

TOTAL ADMINISTERED REVENUES

-
754
-
-
-
-









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF CASHFLOWS

(Administered transactions)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Grants, subsidies and transfer payments

-
(754)
-
-
-
-

TOTAL ADMINISTERED CASH OUTFLOWS

-
(754)
-
-
-
-

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

-
754
-
-
-
-

TOTAL ADMINISTERED CASH INFLOWS

-
754
-
-
-
-

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

-
-
-
-
-
-









DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000









State's contribution to the Underground Power Project

4,000
4,000
6,000
6,000
6,000
6,000

Financing Efficient Energy Use (FEEU) program

226
574
400
400
400
400

Remote Area Power Supply (RAPS) program

354
646
500
500
500
500

Contribution to the Alternative Energy Development Board (AEDB) Trust Account

349
250
250
250
250
250

Other

135
-
-
-
-
-

TOTAL
5,064
5,470
7,150
7,150
7,150
7,150









DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

STATUTORY AUTHORITIES







Office of Gas Access Regulation

-
754
-
-
-
-

TOTAL
-
754
-
-
-
-









CAPITAL WORKS PROGRAM

The Office of Energy's Capital provision for 1999-2000 is to fund the planned cyclical replacement of its computing equipment and the purchase of new office furniture and equipment as required.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-99

$'000
Estimated

Expenditure

1998-99

$'000
Estimated

Expenditure

1999-00

$'000

COMPLETED WORKS





Gas Inspection Management System

40
40
40
-

Computer Hardware and Software Replacement -





1997-98 Program

167
167
74
-

1998-99 Program

175
175
175
-

Furniture and Equipment Replacement -





1998-99 Program

30
30
30
-

NEW WORKS





Computer Hardware and Software Replacement -





1999-2000 Program

180
-
-
180

Furniture and Equipment Replacement -





1999-2000 Program

78
-
-
78


670
412
319
258

SOURCE OF FUNDS





Total Cost of Capital Works Program



319
258

LESS





Internal Funds and Balances



114
-

Capital Appropriation



205
258







TRUST ACCOUNT DETAILS

Alternative Energy Development Board Trust Account

The Alternative Energy Development Board Trust Account is managed as part of the Output 3 - Development, introduction and ongoing support of worthwhile initiatives in renewable energy and energy use.  It is utilised for the purpose of funding the operations of the Alternative Energy Development Board, including the funding of renewable energy and energy efficiency demonstration and educational projects.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Opening Cash Book Balance

614
598
100






Receipts:




Consolidated Fund Contribution

349
250
250


963
848
350






Payments

365
748
280

CLOSING BALANCE

598
100
70






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Department:


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Electrical and Gas licensing services

1,024
1,429
1,671

Mines Electrical Inspection services

380
400
400

Sale of Technical and Safety publications

41
41
41

Contributions towards WA Energy Efficiency Awards

-
20
20

TOTAL

1,445
1,890
2,132






(a) 1997-98 actuals have been included for comparability purposes only.

The moneys received and retained are to be applied to the Department's outputs as specified in the Budget Statements.

