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Treasury

PART 2 - Premier, Treasurer, Minister for Public Sector Management, and Federal Affairs

DIVISION 9

APPROPRIATION AND FORWARD ESTIMATES


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT

CONTROLLED







Amount required to fund outputs for the year

17,225
23,371
56,007
55,989
56,140
56,247

Less Retained Revenue - Section 23A Financial Administration and Audit Act

2,048
5,254
37,789
37,789
37,789
37,789

Item 12 Amount provided to fund outputs for the year

15,177
18,117
18,218
18,200
18,351
18,458

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

190
194
206
206
206
206

Total Recurrent Controlled

15,367
18,311
18,424
18,406
18,557
18,664









ADMINISTERED







Item 13 Electricity Corporation

31,425
32,788
34,115
35,367
38,045
39,365

Item 14 Water Corporation of Western Australia

180,316
192,124
210,437
227,003
239,581
250,760

Item 15 Western Australian Government Railways Commission

27,468
37,913
49,904
30,304
22,464
23,464

Item 16 Western Australian Land Authority

2,034
2,790
7,688
2,082
1,752
1,412

Item 17 Payment to the Government Employees Superannuation Board for the West State Super Scheme

-
117,589
127,500
148,625
151,605
173,970

Item 18 The State Housing Commission - Essential Services Maintenance Program

-
-
4,050
4,050
4,050
4,050

Item 19 The State Housing Commission – Aboriginal Communities Strategic Investment Program

-
-
8,900
3,000
5,000
3,000

Item 20 Fire and Emergency Services Authority of Western Australia – Fire Levy Contribution from Government Enterprises

-
-
485
485
485
485

Item 21 Administered Grants and Transfer Payments

30,938
50,662
71,028
47,837
44,703
44,484


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

ADMINISTERED - continued







Electricity Corporation – Agreed Statement of Principles (ASOP) Payments

-
67,000
-
-
-
-

Contribution to the Cyclones Elaine and Vance Trust Account

-
5,000
-
-
-
-

Rural Housing Authority

225
-
-
-
-
-

Subsidies to Fuel Companies on Diesel Fuel

79,453
-
-
-
-
-

Subsidies to Liquor Merchants and/or Producers on Cellar Door Wine Sales and Low Alcohol Liquor Sales

1,951
-
-
-
-
-

Refunds of Pre-paid Liquor Franchise Fees

12,174
-
-
-
-
-









Amount Authorised by Other Statutes







Loan Acts -







Financial Agreement Act 1995 – Interest

50,008
39,344
30,381
10,108
1,412
428

Loan (Financial Agreement) Act 1991 -







Interest

126,942
9,903
12,975
27,018
28,687
27,524

Loan Guarantee Fees

1,470
534
352
773
880
859

Western Australian Treasury Corporation Act 1986 -







Interest

85,625
69,712
66,182
64,348
58,508
53,994

Loan Guarantee Fees

1,556
1,437
1,393
1,339
1,289
1,236

Other Statutes -







Gold Corporation Act 1987

55
47
58
60
62
64

Government Employees Superannuation Act 1987

137,586
148,337
170,273
174,404
195,523
207,890

Parliamentary Superannuation Act 1970

2,790
3,827
4,268
15,367
4,468
4,659

Superannuation and Family Benefits Act 1938

187,224
173,003
203,210
212,450
218,490
224,350

Unclaimed Money Act 1990

147
420
300
300
300
300

Total Recurrent Administered

959,387
952,430
1,003,499
1,004,920
1,017,304
1,062,294

Total Recurrent Services

974,754
970,741
1,021,923
1,023,326
1,035,861
1,080,958

CAPITAL







CONTROLLED







Item 122 Amount provided for Capital Services for the year

1,382
2,119
2,512
1,845
34,052
34,978










1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

FINANCING TRANSACTIONS







Item 123 Government Equity Contributions

10,972
6,965
4,300
8,300
10,300
10,100









Contribution to the State Development Fund

244,000
-
-
-
-
-









Amount Authorised by Other Statutes







Loan Acts -







Financial Agreement Act 1995 – Sinking Fund

11,765
5,445
10,041
9,925
9,812
70

Loan (Financial Agreement) Act 1991 – Capital Repayments

706,048
13,257
10,886
13,475
14,688
15,030

Western Australian Treasury Corporation Act 1986 - Capital Repayments

73,590
23,898
24,473
-
-
-

Total Financing Transactions

1,046,375
49,565
49,700
31,700
34,800
25,200

GRAND TOTAL

2,022,511
1,022,425
1,074,135
1,056,871
1,104,713
1,141,136









MISSION

To provide leadership in advancing the State's economic and financial management

SIGNIFICANT ISSUES AND TRENDS

· The major issues and trends in economic and financial management facing the State over the period ahead are:

-
the combined impact of the Asian economic downturn and generally weaker outlook for world economic conditions on Western Australia will reduce growth rates.


-
the need to be vigilant on cost pressures in an increasingly competitive market.


-
developments in Commonwealth-State financial relations and their impact on the State's revenue base.


-
the need for continuous improvement in financial management practices to ensure taxpayers are receiving value for money in public service delivery.


-
managing the capacity to provide Government Services within revenue constraints.

Economic Outlook

· The continuing period of adjustment that is occurring in the Asian region, including in a number of the State's major trading partners, together with speculation over the sustainability of the United State's economic growth, have created uncertainty in the economic environment that is unusually high.

· The diversification and deepening of the Western Australian economy over the 1990s have so far softened the impact of these developments on the State.  The period immediately ahead will, however, feature slower growth than has been the case over the past five years at least.  A hiatus in new investment spending growth and slower export growth will be particularly noticeable.  These developments, together with weaker international prices for the State's major commodity exports, will provide lower revenue growth to the State than in recent years.

Competition Pressures

· The experience of the past two years, in particular, has demonstrated the benefits of world competitive cost structures established by the State's major industries (both mining and manufacturing).  This has allowed industry to diversify away from some traditional trading partners (which have experienced downturns) to new markets, notwithstanding the availability of other suppliers to these markets.

· State policies of minimising cost burdens on industry and ensuring essential infrastructure is available and is efficient have helped in this adjustment process.  Continued vigilance in maintaining open and competitive markets and efficient low cost service delivery need to remain policy imperatives.

Commonwealth - State Relations

· New financial relations have been developed between the Commonwealth and the States based around the introduction of the Commonwealth's taxation reform package.  An intergovernmental agreement between the Commonwealth and the States and Territories, recently signed at Heads of Government level, is the culmination of that work.
· The Agreement requires the States to forego a number of taxes in return for receiving all the revenue (net of costs of collection) from the proposed GST.  The States will also undertake some expenditure programs in the areas of local government funding and housing.
· These arrangements will deliver to the States access to a broad-based growth tax and enable the abolition of a range of inefficient taxes.  The benefits of this will flow to the State over time but the Commonwealth has guaranteed that no State will be worse off from the introduction of the new tax system.
· Introducing these new financial arrangements will involve further substantial work over the next two years, including a number of pieces of legislation to effect the changes.

Financial Management

· The government has introduced a range of financial management reforms over the past five years.  The development of accrual financial management based on delivery of agreed outputs is the centrepiece of current reforms.

· Accrual based financial management provides a more complete basis of financial information for management purposes than relying on cash based accounts.  The output based budgeting system turns management attention to products and services delivered with taxpayers' funds rather than focussing solely on input factors.

· Considerable effort continues to be devoted to implementing accrual financial management and output based budgeting.  The reforms are being consolidated and there will be further improvements in financial management over the next 18 months.

· Further emphasis will be placed on reducing the government's leave liabilities.  As part of this, Treasury has put in place a system to address its leave liabilities and intends to meet its 10% reduction target by 30 June 1999.

Revenue constraints on Public Service provision

· Slow growth in State revenues continues to constrain the government's capacity to provide increased public services without recourse to excessive growth in debt.  Successful asset sales over recent years have achieved large debt reductions and the government remains committed to limiting debt growth for providing new public infrastructure assets.  In this environment, the policy requirement is to ensure that revenues are directed at providing the most effective and efficient service levels and that the State's revenue collections are maximised within the constraint of limiting new imposts on the community.

· The slow growth in revenue is associated with the easing in economic growth and the softer commodity prices mentioned earlier.  In addition, the Commonwealth Grants Commission continues to assess the State's financial position as requiring a declining share of Commonwealth grants.  In 1999-2000, Commonwealth grants will be $74 million lower due to the impact of the Commission's assessments and, in total, Commonwealth grants will increase by only $38 million (a 1% real decline) in the year.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1998-99 Budget to Parliament on 30 April 1998 are outlined below.


1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

The State Housing Commission - Aboriginal Communities Strategic Investment Program

8,900
3,000
5,000
3,000

Global Provision for Incentive Payments to Agencies

8,000
8,000
8,000
8,000

Western Australian Land Authority - Community Service Obligation payment - Exmouth Superlot

6,600
-
-
-







OUTPUT AND APPROPRIATION SUMMARY


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT







Outputs







Policy Advice

4,000
6,093
6,713




Systems

1,675
2,407
1,761




Implementation

11,061
15,603
15,239




Total Net Cost of Outputs (b)

16,736
24,103
23,713
23,137
55,770
56,931

Adjustments for non-cash items







· superannuation

(1,136)
(1,367)
(1,462)




· depreciation

(1,389)
(2,190)
(2,163)




· other

176
(20)
52




· employee entitlements

(300)
91
(150)




Total Cash Cost of Outputs

14,087
20,617
19,990
19,487
52,079
53,335

Adjustments







Adjustment for cash balances

(1,880)
(1,110)
297
373
-
(48)

Other funding sources

3,160
(1,196)
(1,863)
(1,454)
(33,522)
(34,623)

Appropriation Provided to Fund Outputs

15,367
18,311
18,424
18,406
18,557
18,664

Administered Grants and Transfer Payments (c)

959,387
952,430
1,003,499
1,004,920
1,017,304
1,062,294

Consolidated Fund Recurrent Appropriations

974,754
970,741
1,021,923
1,023,326
1,035,861
1,080,958

CAPITAL







Capital Investment







Asset replacement/maintenance

859
1,519
2,312
1,845
2,000
1,839

Asset expansion

-
905
200
-
32,052
33,139

Total value of investment

859
2,424
2,512
1,845
34,052
34,978

Adjustment for cash balances and other funding sources

523
(305)
-
-
-
-

Appropriation Provided to Fund Capital Investment (d)

1,382
2,119
2,512
1,845
34,052
34,978

Appropriations Provided for Financing Transactions (c)

1,046,375
49,565
49,700
31,700
34,800
25,200

Total Consolidated Fund Appropriations

2,022,511
1,022,425
1,074,135
1,056,871
1,104,713
1,141,136









(a) The 1997-98 actuals have been adjusted, where necessary, to be on a comparable basis with 1999-2000 budget estimates.

(b) After adjustment for operating revenues including resources received free of charge.

(c) To be funded by separate appropriation.

(d) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister and the Chief Executive Officer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome:

· An effective framework for resourcing public services.

· A strong, competitive Western Australian economy.

Output 1: Policy Advice

Output Description: 

Provision of policy advice to government to enable it to acquire, allocate and manage resources for the sustainable provision of public services as well as to promote a more competitive Western Australian economy.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

4,699
6,309
6,957


Less Operating Revenues (a)

699
216
244


Net Cost of Output

4,000
6,093
6,713


Adjustments for non-cash items

(634)
(637)
(779)


Cash Cost of Output

3,366
5,456
5,934








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity(c)




Units of strategic policy advice

36
29


Units of tactical policy advice

153
175


Units of routine policy advice

1,421
1,484


Quality




Proportion of clients who believe that Treasury's Policy advice is clear, concise, relevant and identifies options

66%
70%


Timeliness




Proportion of clients who believe that Treasury has provided advice that has been timely or very timely

50%
60%


Cost (d)




Cost per unit of strategic policy advice

$49,000
$71,000


Cost per unit of tactical policy advice

$9,000
$12,000


Cost per unit of routine policy advice

$2,000
$2,000







Effectiveness

Policy advice will be provided to government to encourage the development of an effective framework for public services and to promote an environment which facilitates a strong, competitive Western Australian economy.  Effectiveness will be measured by the assessment by Treasury's clients of how useful Treasury policy advice has been in helping them to prepare for the budget (as the prime means of providing an effective framework for resourcing public services) and in understanding the Western Australian economic situation,



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 54 and is estimated to be 63 for the 1999-2000 Budget.

(c) Additional information:

Units of strategic policy advice comprise advice on major policy issues [which set new ground rules, require background policy development and research, envisage a long-term effect and generally require Cabinet level decisions (eg advice on the Output Based Management framework)].

Units of tactical policy advice comprise advice on complex matters [which does not set new ground rules, is often implementation advice within a broad strategy and is reactive to circumstances (eg advice on particular aspects of the implementation of OBM)].

Units of routine policy advice comprise advice on day to day responsive issues [eg Cabinet comments, responses to Parliamentary questions, and draft responses to Ministerial correspondence].

(d) Net cost of output is used to derive cost measures as total cost includes fleet management revenues which are on-passed to cover fleet costs.  The figures may not add precisely to the net cost of output due to rounding.

MAJOR ACHIEVEMENTS FOR 1998-99

· Improving financial management and reporting, particularly accrual output budgeting, by:

-
introducing revenue retention under wider net appropriation arrangements as part of an incentives and sanctions regime;


-
introducing resource agreements between CEOs and Ministers consistent with the purchase/ownership framework for resource allocation; and


-
providing advice to ensure the State's capital works projects are well justified, prioritised and -
implemented to best meet the needs of the economy and the community.

· Further developed Commonwealth - State financial relations by providing advice on:

-
the impact of the Commonwealth Government's tax reform package on Western Australia's finances and on State Government agencies, as well as the development of an associated Intergovernmental Agreement between the Commonwealth and the States;


-
the Commonwealth Grants Commission's February 1999 report recommending relativities to be used to distribute financial assistance grants between the States.  The report follows a major five-year review by the Commission of its methods; and


-
the Commonwealth's five year Australian Health Care Agreements with the States.

· Drafted amendments to the State Trading Concerns Act to facilitate the export of public sector expertise and the commercialisation of intellectual property by statutory authorities and government departments whose operations are prescribed in legislation.

MAJOR INITIATIVES FOR 1999-2000

· Further improve agencies' financial performance by:

-
reviewing and updating the Financial Administration and Audit Act to maintain its relevance and appropriateness within the State's financial management and accountability framework;


-
exploring and providing advice on the appropriateness of extending the scope of project -evaluation guidelines beyond capital projects to government activities more broadly;


-
developing and issuing probity guidelines for property leasing negotiations by government with the private sector; and


-
developing arrangements for improved targeting and monitoring of general government sector agencies' performance.

· In the Commonwealth-State area, provide advice on:

-
further development of various aspects arising out of the Commonwealth's tax reform package which affect the State, including establishment of a First Home Owners' Scheme;


-
directions for reforming the role of Horizontal Fiscal Equalisation, in the light of the -Commonwealth Grants Commission's 1999 Report, to ensure that Western Australia receives a fair share of Commonwealth revenues;


-
pursuing reform of specific purpose payments to reduce the conditions associated with these grants and improving the funding contained in the programs; and


-
further developing the financial relationship between State and local governments with emphasis on reciprocal tax arrangements between the two levels of government.

· Identifying measures and policies to reduce the cost of government operations through:

-
identifying and progressing further opportunities for privatisation, major asset rationalisation and asset financing; and


-
providing advice to government on whole-of-government expense issues (eg remuneration, superannuation and borrowing).

Outcome:

· An effective framework for resourcing public services.

· A strong, competitive Western Australian economy.

Output 2: Systems

Output Description: 

The development and introduction of systems that assist government in acquiring, allocating and managing resources for sustainable provision of public services as well as to provide a more competitive Western Australian economy


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,958
7,716
39,584
Variations reflect Treasury taking over the management of the government's fleet financing contract from the State Supply Commission during 1998-99.

Less Operating Revenues (a)

283
5,309
37,823


Net Cost of Output

1,675
2,407
1,761


Adjustments for non-cash items

(265)
(252)
(204)


Cash Cost of Output

1,410
2,155
1,557


(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity (b)




Number of newly developed systems

8
7


Number of maintained systems

18
18


Quality




Proportion of clients who believe that the budget/reporting approach developed by Treasury has been effective/very effective at helping them to better judge the government's financial performance

64%
70%


Timeliness




Proportion of clients who believe that Treasury has been timely/very timely in helping them to meet budget milestones and whole-of-government reporting requirements

53%
60%


Cost (c)




Cost per newly developed system

$38,000
$33,000


Cost per maintained system

$117,000
$85,000







Effectiveness

Reliable and accessible systems are needed to assist agencies with financial management and the budget process and to provide the information and data for decision making and accountability.  The effectiveness of Treasury's systems will be measured by client surveys of the extent to which Treasury's systems have helped them to prepare for the budget (as the prime means of providing an effective framework for resourcing public services).

(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 22 and is estimated to be 19 for the 1999-2000 Budget.

(b) The only systems used here are those used primarily to produce an external product (eg whole-of-government reporting systems, budget systems).  A maintained system is one which retains most of its features from one year to the next.  A new system contains a majority of new features.

(c) Net cost of output is used to derive cost measures as total cost includes fleet management revenues which are on-passed to cover fleet costs.  The figures may not add precisely to the net cost of output due to rounding.

MAJOR ACHIEVEMENTS FOR 1998-99

· Further improved the budget development, monitoring, and reporting process by implementing:

-
monthly accrual based financial reporting by agencies and half-yearly progress reports on output delivery against budget targets; and


-
periodic assessment and advice to government on performance against fiscal targets and options for fiscal policy adjustments.

· Completed the development of a comprehensive database of social concessions provided by State Government agencies in 1997-98.  The database will be updated annually to help facilitate co-ordination of social concession policy across a range of State Government activities.

· Enhanced the database of Commonwealth specific purpose payments to the State by improving the information on conditions attaching to payments and matching provisions.

MAJOR INITIATIVES FOR 1999-2000

· Enhance the information systems used to collect both financial and output information for periodic financial policy assessment and advice to government.  The enhancements will also assist in meeting the reporting requirements under the government financial responsibility legislation.

Outcome:

· An effective framework for resourcing public services.

· A strong, competitive Western Australian economy.

Output 3: Implementation

Output Description:

Implementation of arrangements and strategies to assist government to acquire, allocate and manage resources for the sustainable provision of public services as well as to promote a more competitive Western Australian economy.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

12,923
16,136
15,792


Less Operating Revenues (a)

1,862
533
553


Net Cost of Output

11,061
15,603
15,239


Adjustments for non-cash items

(1,750)
(2,597)
(2,742)


Cash Cost of Output

9,311
13,006
12,497








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of reports

483
597


Number of presentations to external clients

120
73


Hours of coordination and consultations

89,000
100,000


Hours of Project Management

10,000
14,000


Quality




Proportion of clients who consider that Treasury has provided good or very good quality publications/reports, presentations and consultation on economic and financial issues

86%
90%


Timeliness (b)




Proportion of clients who believe that Treasury's timeframe for implementing economic and financial management policy decisions have been 'about right'

53%
60%


Proportion of clients who consider that Treasury has provided economic information within reasonable timelines to assist their decision making

85%
90%


Cost (c)




Cost per report

$6,000
$5,000


Cost per presentation to external clients

$7,000
$6,000


Cost per hour of coordination and consultation

$90
$80


Cost of project management

$400
$300







Effectiveness

Government decisions must be implemented effectively and efficiently to ensure that the benefit of improvements to financial management and accountability and economic competitiveness are maximised.  The effectiveness of Treasury's implementation of government policies will be assessed by client assessment of how effective Treasury has been in helping them to implement financial and national competition policy reforms.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 98 and is estimated to be 103 for the 1999-2000 Budget.

(b) Measures the extent to which clients believe they have sufficient time (with Treasury's help through presentations, consultation etc) to implement economic and financial management reforms.

(c) Net cost of output is used to derive cost measures as total cost includes fleet management revenues which are on-passed to cover fleet costs.  The figures may not add precisely to the net cost of output due to rounding.

MAJOR ACHIEVEMENTS FOR 1998-99

· The State regained a AAA rating from the Standard and Poors Rating Agency.  In addition to the improvement in the State's financial position that has occurred over recent years, an important element in the credit rating upgrade was the Treasury analysis on the impact on the Western Australian economy of developments in the international economy.  This demonstrated the increased diversification that had occurred in the State's economy in recent times and the stabilising effects that had, particularly in periods of economic downturn in the State's major trading partners.

· The financial management and reporting framework has been further improved by:

· preparing the annual Government Financial Strategy Statement and the Government Mid-year Financial Projections Statement;

· presenting the Budget Statements for 1999-2000 in an Output Based Management format.  The statements identify the accrual net cost of services and reflect the wider application of the net appropriation arrangements;

· strengthening the linkage between agency resourcing and performance reporting through amendments to Treasurer's Instructions;

· releasing guidelines to assist agencies with the development of accurate and relevant output measures;

· requiring all agencies to report on progress with outputs as part of the half-yearly review of their budgets;

· implementing a whole-of-government approach to managing the State's fringe benefits tax liability;

· identifying the capital investment requirements of budget sector agencies in the context of a variety of funding sources, including asset rationalisation;

· providing the framework for, and facilitating the comprehensive financial evaluation of, projects involving major capital investment and provision of services; and

· finalising guidelines to assist the public and private sectors to consider private sector involvement in major public projects.

· In the area of Commonwealth - State financial relations, Treasury:

· made a number of further submissions to the Commonwealth Grants Commission's five-year review to put Western Australia's case for changes to the methods for calculating the relativities;

· updated the analysis of Western Australia's net fiscal subsidy to the Federation and prepared a comprehensive paper outlining principles, data, and results of the analysis;

· co-ordinated the development of a joint States' paper to the Commonwealth on reform of arrangements for negotiating specific purpose payments; and

· helped develop principles for allocating the three-year $4 million local government development fund (comprising local government's share of national competition payments).

· Co-ordinated and assisted implementation of the national competition policy, which contributed to significant progress with competition reforms, including:

· removal of unnecessarily restrictive legislation and regulations.  Treasury advised on 80 legislation reviews;

· achieving competitive neutrality between government and private business where this was found to be in the public interest.  Treasury advised on 9 competitive neutrality reviews;

· progressing implementation of access regimes for essential infrastructure; and

· establishing a competitive neutrality complaints mechanism to deal with allegations of non-compliance with competitive neutrality by public sector agencies in Western Australia.

· Helped implement the government's privatisation programs by:

· participating in the scoping study that recommended the sale of Westrail's freight business and subsequently participated on the steering committee overseeing the sale process;

· participating as a member of the steering committee overseeing the sale of AlintaGas; and

· assisting in the financing of the Transperth bus fleet.

· Issued the following publications to help improve financial management:

· guidelines for government agencies on project evaluation from financial, economic and social impact perspectives;

· a new edition of "Costing and Pricing Government Outputs - Guidelines for Use by Agencies".  The new edition recognises the change in emphasis from costing programs to costing outputs;

· a paper on "Community Service Obligations: Costing and Funding"; and

· a paper on "The Public Sector Balance Sheet" - to provide information useful in helping to manage the government's assets and liabilities.

MAJOR INITIATIVES FOR 1999-2000

· Financial reform will continue, with the following changes planned:

· implementation of changes to the financial management and accountability framework consistent with the government financial responsibility legislation;

· formulation of  the 2000-2001 budget on the basis of competitive pricing of outputs purchased by the government to achieve its desired outcomes;

· commencement of quarterly acquittal of outputs produced by agencies.  Under this arrangement, agencies will be required to demonstrate that their budget outputs have been delivered before output prices are credited to their operating statements;

· provision of guidance to agencies to assist in the proper costing and pricing of outputs;

· working with agencies to enhance the quality of information for capital asset planning;

· provision of the necessary guidance to agencies to assist in the proper evaluation of projects, identifying financial, economic and social benefits and costs; and

· facilitation of the implementation of best practice financial monitoring techniques by government enterprises to improve their operational efficiency.

· Co-ordinate changes to State legislation and the associated transitional arrangements for Commonwealth/State finances required to implement the tax reform package.

· Further develop advice on economic policy issues, including the impact of international economic developments, on Western Australia's economic performance and outlook, the impact of microeconomic reform and maximising employment growth.

· Continue to co-ordinate and promote the implementation of national competition policy, including:

· co-ordinating an omnibus bill to expedite reforms arising from legislation review recommendations; and

· promoting a better understanding of national competition policy and other microeconomic reform and the benefits flowing from them.

· Progress implementation of the application of a reciprocal taxation arrangement between Commonwealth, State, and local governments.

· Participate in the sale of:

· Westrail's freight business through the Rail Freight Sale Task Force; and

· AlintaGas through the sale steering committee.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

12,253
10,849
11,846
11,855
12,046
12,238

Superannuation

1,136
1,367
1,462
1,476
1,500
1,524

Depreciation

1,389
2,190
2,163
2,123
2,143
2,026

Net loss on disposal of non-current assets

3
-
-
-
-
-

Services and contracts

1,027
3,256
2,310
1,978
2,048
2,211

Accommodation

1,951
1,792
2,265
2,463
2,651
2,434

Infrastructure development

-
441
-
-
31,052
33,139

Building maintenance

489
2,105
2,522
2,001
2,041
2,041

State fleet expenditure

-
5,224
37,759
37,759
37,759
37,759

Other

1,332
2,937
2,006
2,129
3,206
2,266

TOTAL COST OF SERVICES

19,580
30,161
62,333
61,784
94,446
95,638

Operating revenues







User charges and fees (b)

796
804
831
858
887
918

Other

2,048
5,254
37,789
37,789
37,789
37,789

Total Operating Revenues

2,844
6,058
38,620
38,647
38,676
38,707

NET COST OF SERVICES

16,736
24,103
23,713
23,137
55,770
56,931

REVENUE FROM GOVERNMENT







Appropriations

16,749
20,430
20,936
20,251
52,609
53,642

Receipts paid into Consolidated Fund

(52)
-
-
-
-
-

Liabilities assumed by the Treasurer

1,136
1,367
1,462
1,476
1,500
1,524

TOTAL REVENUES FROM GOVERNMENT

17,833
21,797
22,398
21,727
54,109
55,166

Change in Equity arising from restructuring

72,986
-
-
-
-
-

CHANGE IN EQUITY RESULTING FROM OPERATIONS

74,083
(2,306)
(1,315)
(1,410)
(1,661)
(1,765)

CHANGE IN EQUITY AFTER ABNORMAL ITEMS

74,083
(2,306)
(1,315)
(1,410)
(1,661)
(1,765)









(a) The Full Time Equivalents (FTE's) for 1998-1999 Estimated Actual and 1999-2000 Estimate are 174 and 185 respectively.

(b) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

1,220
63
314
640
593
498

Accounts receivable

-
-
-
-
-
-

Restricted cash resources

161
208
254
301
348
395

Prepayments

125
189
189
189
189
189

Total current assets

1,506
460
757
1,130
1,130
1,082

NON-CURRENT ASSETS







Land and buildings

89,808
88,556
87,304
86,052
84,799
83,547

Plant, equipment and vehicles

869
1,042
1,017
776
652
471

Other non-current assets

2,085
1,897
1,660
1,422
1,185
947

Total non-current assets

92,762
91,495
89,981
88,250
86,636
84,965

TOTAL ASSETS

94,268
91,955
90,738
89,380
87,766
86,047

CURRENT LIABILITIES







Employee entitlements

2,114
1,948
2,049
2,081
2,113
2,145

Accrued salaries

118
182
279
280
281
280

Accounts payable

184
334
184
186
185
184

Total current liabilities

2,416
2,464
2,512
2,547
2,579
2,609

NON-CURRENT LIABILITIES







Employee entitlements

977
922
972
989
1,004
1,020

Total non-current liabilities

977
922
972
989
1,004
1,020

TOTAL LIABILITIES

3,393
3,386
3,484
3,536
3,583
3,629

EQUITY







Accumulated surplus/(deficit)

75,839
73,533
72,218
70,808
69,147
67,382

Asset revaluation reserve

15,036
15,036
15,036
15,036
15,036
15,036

Total equity

90,875
88,569
87,254
85,844
84,183
82,418

TOTAL LIABILITIES AND EQUITY

94,268
91,955
90,738
89,380
87,766
86,047









STATEMENT OF CASHFLOWS (a)

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

15,367
18,311
18,424
18,406
18,557
18,664

Capital appropriations

1,382
2,119
2,512
1,845
34,052
34,978

Receipts paid into Consolidated Fund

(1,561)
-
-
-
-
-

Net cash provided by government

15,188
20,430
20,936
20,251
52,609
53,642

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(11,900)
(11,006)
(11,598)
(11,806)
(11,996)
(12,191)

Services and contracts

(1,027)
(3,256)
(2,310)
(1,978)
(2,048)
(2,211)

Accommodation

(1,951)
(1,792)
(2,265)
(2,463)
(2,651)
(2,434)

Infrastructure development

-
(441)
-
-
(31,052)
(33,139)

Building maintenance

(489)
(2,105)
(2,522)
(2,001)
(2,041)
(2,041)

State fleet expenditure

-
(5,224)
(37,759)
(37,759)
(37,759)
(37,759)

Other

(768)
(2,047)
(1,325)
(1,269)
(2,321)
(1,349)

Receipts







User charges and fees

33
30
30
30
30
30

Other

2,015
5,224
37,759
37,759
37,759
37,759

Net cash from operating activities

(14,087)
(20,617)
(19,990)
(19,487)
(52,079)
(53,335)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(2,460)
(923)
(649)
(391)
(530)
(355)

Receipts from the sale of non-current assets

24
-
-
-
-
-

Net cash from investing activities

(2,436)
(923)
(649)
(391)
(530)
(355)

CASHFLOWS FROM FINANCING ACTIVITIES







Proceeds from borrowings

(20)
-
-
-
-
-

Net cash from financing activities

(20)
-
-
-
-
-

NET INCREASE(DECREASE) IN CASH HELD

(1,355)
(1,110)
297
373
-
(48)

Cash at the beginning of the reporting period

2,736
1,381
271
568
941
941

Cash at the end of the reporting period

1,381
271
568
941
941
893









 (a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(2,306)
(1,315)
(1,410)
(1,661)
(1,765)

Adjustment for non-cash items:






Depreciation

2,190
2,163
2,123
2,143
2,026

Increase/(decrease) in salaries and related costs

(157)
248
50
48
47

Increase/(decrease) in accounts payable

150
(150)
2
(1)
(1)

(Increase)/decrease in prepayments

(64)
-
-
-
-

Other accrued expenditure

-
-
(1)
1
-

Net Cash from Operating Activities and Government

(187)
946
764
530
307

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(923)
(649)
(391)
(530)
(355)

Net increase/(decrease) in cash held

(1,110)
297
373
-
(48)








OPERATING STATEMENT

(Administered expenses and revenues)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

EXPENSES







Consolidated Fund Appropriations

254,384
265,615
302,144
294,756
301,842
315,001

Superannuation

319,318
438,168
505,251
550,846
570,086
610,869

Interest

191,801
155,842
129,272
136,642
120,236
110,282

Grants, subsidies and transfer payments

518,526
362,414
360,127
361,748
363,755
366,334

Other

23,316
111,446
72,550
40,932
38,091
33,237

Abnormal expenses

79,792
-
-
-
-
-

TOTAL ADMINISTERED EXPENSES (a)

1,387,137
1,333,485
1,369,344
1,384,924
1,394,010
1,435,723

REVENUES







Statutory Contributions

486,595
562,698
596,130
747,078
797,176
767,274

Commonwealth Grants

2,199,253
2,491,000
2,534,500
2,595,800
2,657,700
2,748,800

Appropriations

20,238
8,825
41,434
31,613
35,620
36,199

Revenue from taxes, regulatory fees and fines

27,200
-
-
-
-
-

Interest

111,105
94,376
84,431
59,611
54,090
54,447

Grants and subsidies

461,585
418,051
451,748
454,104
476,749
484,028

Other

143,210
291,163
94,684
82,127
83,679
85,405

Proceeds from Sale of Gas Pipeline

1,166,099
-
-
-
-
-

TOTAL ADMINISTERED REVENUES

4,615,285
3,866,113
3,802,927
3,970,333
4,105,014
4,176,153









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF FINANCIAL POSITION

(Administered assets and liabilities)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

ADMINISTERED CURRENT ASSETS







Cash and Investments

1,378,304
1,590,873
1,253,743
1,015,415
966,101
928,267

Dividends Receivable

364,241
263,500
172,400
248,900
258,700
274,500

Interest Receivable

17,540
16,198
9,000
10,000
90,000
10,000

Other

6,638
5,712
5,777
5,855
5,934
6,018

Total Administered Current Assets

1,766,723
1,876,283
1,440,920
1,280,170
1,320,735
1,218,785

ADMINISTERED NON-CURRENT ASSETS







Investments

142,755
-
-
-
-
-

Total Administered Non-Current Assets

142,755
-
-
-
-
-

TOTAL ADMINISTERED ASSETS

1,909,478
1,876,283
1,440,920
1,280,170
1,320,735
1,218,785

ADMINISTERED CURRENT LIABILITIES







Interest payable

28,898
36,307
29,470
25,874
24,680
15,814

Loan Liability

34,797
173,734
132,085
31,039
15,077
35,178

Trust Funds

1,086,765
1,155,624
1,092,863
1,089,245
1,120,972
998,677

Other liabilities

26,864
29,542
38,488
42,018
43,318
44,718

Total Administered Current Liabilities

1,177,324
1,395,207
1,292,906
1,188,176
1,204,047
1,094,387

ADMINISTERED NON-CURRENT LIABILITIES







Loan Liability

798,430
782,517
899,708
993,743
985,205
950,004

Other liabilities

311,106
145,482
24,540
8,151
8,151
8,151

Total Administered Non-Current Liabilities

1,109,536
927,999
924,248
1,001,894
993,356
958,155

TOTAL ADMINISTERED LIABILITIES

2,286,860
2,323,206
2,217,154
2,190,070
2,197,403
2,052,542









STATEMENT OF CASHFLOWS

(Administered transactions)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Grants, subsidies and transfer payments

(518,526)
(362,414)
(360,127)
(361,748)
(363,755)
(366,334)

Salaries and related costs

(327,600)
(442,756)
(505,251)
(550,846)
(570,086)
(610,869)

Interest

(226,085)
(149,536)
(138,152)
(142,719)
(122,527)
(120,242)

Community Service Obligations

(254,384)
(265,615)
(302,144)
(294,756)
(301,842)
(315,001)

Other payments

(19,003)
(111,446)
(73,550)
(40,932)
(38,091)
(33,237)

Financing Activities







Repayment of borrowings

(791,404)
(42,600)
(45,400)
(23,400)
(24,500)
(15,100)

Other payments for financing activities

(79,492)
-
-
-
-
-

Investing Activities







Equity contributions from Consolidated Fund

(10,972)
(6,965)
(4,300)
(8,300)
(10,300)
(10,100)

TOTAL ADMINISTERED CASH OUTFLOWS

(2,227,466)
(1,381,332)
(1,428,924)
(1,422,701)
(1,431,101)
(1,470,883)

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

20,238
8,825
41,434
31,613
35,620
36,199

Receipts from grants and subsidies

461,585
423,731
452,468
454,495
476,817
484,050

Receipts from taxes, regulatory fees and fines

27,200
-
-
-
-
-

Commonwealth Grants

2,199,253
2,491,000
2,534,500
2,595,800
2,657,700
2,748,800

Interest

106,854
95,718
91,629
58,611
55,090
53,447

Statutory Contributions

1,406,902
673,778
672,930
668,378
765,076
756,174

Loan Guarantee Fees

13,431
11,500
12,100
12,000
11,900
11,800

Other

108,621
274,865
81,798
69,658
71,632
73,498

Financing Activities







Other receipts from financing activities

215,178
28,044
299,079
117,091
17,604
18,004

TOTAL ADMINISTERED CASH INFLOWS

4,559,262
4,007,461
4,185,938
4,007,646
4,091,439
4,181,972

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

2,331,796
2,626,129
2,757,014
2,584,945
2,660,338
2,711,089









DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT







Item 13 - Electricity Corporation

31,425
32,788
34,115
35,367
38,045
39,365

Item 14 - Water Corporation of Western Australia

180,316
192,124
210,437
227,003
239,581
250,760

Item 15 - Western Australian Government Railways Commission

27,468
37,913
49,904
30,304
22,464
23,464

Item 16 - Western Australian Land Authority

2,034
2,790
7,688
2,082
1,752
1,412

Item 17 - Payment to the Government Employees Superannuation Board for the West State Super Scheme

-
117,589
127,500
148,625
151,605
173,970

Item 18 - The State Housing Commission - Essential Services Maintenance Program

-
-
4,050
4,050
4,050
4,050

Item 19 - The State Housing Commission - Aboriginal Communities Strategic Investment Program

-
-
8,900
3,000
5,000
3,000

Item 20 - Fire and Emergency Services Authority of Western Australia - Fire Levy Contribution from Government Enterprises

-
-
485
485
485
485

Item 21 – Administered Grants and Transfer Payments








Grants to Charitable and Other Public Bodies







Anzac Day Trust

250
250
250
250
250
250

TVW Telethon Institute for Child Health Research

523
5,187
5,540
-
-
-

John Curtin Prime Ministerial Library

1,000
-
-
-
-
-

Subsidies and Concessions







North West Shelf Gas Financial Assistance

13,066
13,241
13,727
15,348
17,355
19,934

Other State Services







Act of Grace Payments

133
400
400
400
400
400

B.A.D. Tax - Government Departments

38
1
-
-
-
-

Global Provision for Incentive Payments to Agencies

-
-
8,000
8,000
8,000
8,000

Housing Loan Guarantee Act – Losses on Indemnities

62
200
200
200
200
200

Interest on Public Monies held in Participating Trust Fund Accounts

5,045
5,013
5,254
5,279
4,988
4,972

State Statistics Committee

111
350
350
350
350
350

Provision for unfunded liabilities in the Government Insurance Fund

10,700
26,000
36,440
17,145
12,295
9,513


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Item 21 - continued

Vehicle Fleet Funding Facility – Reimbursement of state duties paid

-
-
850
850
850
850

Incidentals

1
11
11
11
11
11

Loan Management Expenses

9
9
6
4
4
4

Total Item 21 – Administered Grants and Transfer Payments

30,938
50,662
71,028
47,837
44,703
44,484









Electricity Corporation - Agreed Statement of Principles (ASOP) Payments

-
67,000
-
-
-
-

Contribution to the Cyclones 'Elaine' and 'Vance' Trust Account

-
5,000
-
-
-
-

Rural Housing Authority

225
-
-
-
-
-

Subsidies to Fuel Companies on Diesel Fuel

79,453
-
-
-
-
-

Subsidies to Liquor Merchants and/or Producers on Cellar Wine Sales and Low Alcohol Liquor Sales

1,951
-
-
-
-
-

Refunds of Pre-paid Liquor Franchise Fees

12,174
-
-
-
-
-









AUTHORISED BY OTHER STATUTES







Loan Acts-







Financial Agreement Act 1995 – Interest

50,008
39,344
30,381
10,108
1,412
428

Loan (Financial Agreement Act) 1991 -







Interest

126,942
9,903
12,975
27,018
28,687
27,524

Loan Guarantee Fees

1,470
534
352
773
880
859

Western Australian Treasury Corporation Act 1986 -







Interest

85,625
69,712
66,182
64,348
58,508
53,994

Loan Guarantee Fees

1,556
1,437
1,393
1,339
1,289
1,236

Other Statutes -







Gold Corporation Act 1987

55
47
58
60
62
64

Government Employees Superannuation Act 1987

137,586
148,337
170,273
174,404
195,523
207,890

Parliamentary Superannuation Act 1970

2,790
3,827
4,268
15,367
4,468
4,659

Superannuation and Family Benefits Act 1938

187,224
173,003
203,210
212,450
218,490
224,350

Unclaimed Money Act 1990

147
420
300
300
300
300


Total Authorised by Other Statutes

593,403
446,564
489,392
506,167
509,619
521,304

Total Recurrent Administered Grants and Transfer Payments

959,387
952,430
1,003,499
1,004,920
1,017,304
1,062,294










1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

FINANCING TRANSACTIONS







Item 123 - Government Equity Contributions







Albany Port Authority

1,223
167
426
586
973
1,249

Bunbury Port Authority

142
169
20
1,815
2,487
2,541

Dampier Port Authority

633
246
55
70
89
94

Esperance Port Authority

1,620
595
910
1,030
1,050
1,050

Fremantle Port Authority

4,298
4,763
1,702
3,643
4,584
4,172

Geraldton Port Authority

1,613
819
470
631
781
977

Port Hedland Port Authority

1,443
206
717
525
336
17

Total Item 123 – Administered Grants and Transfer Payments

10,972
6,965
4,300
8,300
10,300
10,100









Contribution to State Development Fund

244,000
-
-
-
-
-









AUTHORISED BY OTHER STATUTES







Loan Acts -







Financial Agreement Act 1995  - Sinking Fund

11,765
5,445
10,041
9,925
9,812
70

Loan (Financial Agreement) Act 1991 - Capital Repayments

706,048
13,257
10,886
13,475
14,688
15,030

Western Australian Treasury Corporation Act 1986 - Capital Repayments

73,590
23,898
24,473
-
-
-

Total Loan Acts

791,403
42,600
45,400
23,400
24,500
15,100

Total Financing Transactions

1,046,375
49,565
49,700
31,700
34,800
25,200

TOTAL
2,005,762
1,001,995
1,053,199
1,036,620
1,052,104
1,087,494









CAPITAL WORKS PROGRAM

The Treasury Department's planned expenditure program for 1999-2000 totals $2.512 million, comprising $200,000 for works in progress and $2.312 million for new works.

The works program consists of funds for the following:

· ongoing upgrading of the multi tenanted office buildings that remain under the control of Treasury; and

· expenditure on Treasury's own asset base, including further development of the computerised budget management system.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-99

$'000
Estimated

Expenditure

1998-99

$'000
Estimated

Expenditure

1999-00

$'000

WORKS IN PROGRESS





Computerised Budget Management System -





Stage 2

712
512
354
200

COMPLETED WORKS





Buildings - Minor Works -





1998-99 Program

1,376
1,376
1,376
-

Computerised Budget Management System -





Stage 1

784
784
110
-

Computing and Office Equipment -





1998-99 Program

143
143
143
-

Provision for Infrastructure -





1998-99 Program

441
441
441
-

NEW WORKS





Buildings - Minor Works -





1999-2000 Program

2,170
-
-
2,170

Computing and Office Equipment -





1999-00 Program

142
-
-
142


5,768
3,256
2,424
2,512

SOURCE OF FUNDS





Total Cost of Capital Works Program



2,424
2,512

LESS





Internal Funds and Balances



305
-

Capital Appropriation



2,119
2,512







REVENUE


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

RECURRENT









TAXES AND LICENSES




Stamp Duty - Conveyances and Transfers




Sale of Perth Airport - Payment in lieu of Stamp Duty

27,200
-
-

Total Taxes and Licenses

27,200
-
-






GOVERNMENT ENTERPRISES




Tax Equivalent Receipts-




Income Tax-




Alinta Gas

21,223
12,511
17,148

Alinta Gas – Dampier to Bunbury Natural Gas Pipeline Sale

-
46,589
-

Western Power

32,499
70,763
40,707

Water Corporation

70,538
123,665
128,612

Westrail

-
-
3,921

Grain Corporation

1
20
30

Albany Port Authority

1,215
159
419

Bunbury Port Authority

136
-
-

Dampier Port Authority

633
225
34

Esperance Port Authority

1,574
564
860

Fremantle Port Authority

6,566
7,050
4,129

Geraldton Port Authority

1,598
807
460

Port Hedland Port Authority

1,429
187
701

East Perth Redevelopment Authority

-
710
-

Bunbury Water Board

460
941
800

Busselton Water Board

99
230
90

Sales Tax-




Alinta Gas

2,628
1,916
1,916

Western Power

8,780
12,500
16,300

Water Corporation

3,736
3,600
3,697

Westrail

72
94
100

Insurance Commission of Western Australia

132
294
434

Landcorp

78
81
90

MetroBus

746
5
-

Western Australian Treasury Corporation

-
-
250

Albany Port Authority

7
8
7

Bunbury Port Authority

7
10
20

Dampier Port Authority

-
21
21

Esperance Port Authority

46
31
50

Fremantle Port Authority

197
495
338

Geraldton Port Authority

15
12
10

Port Hedland Port Authority

15
19
16

Bunbury Water Board

29
51
25

Busselton Water Board

51
20
26

East Perth Redevelopment Authority

5
12
12

Subiaco Redevelopment Authority

8
6
4


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000






Rate Equivalent Receipts-




Local Government-




Alinta Gas

71
34
31

Western Power

702
700
800

Water Corporation

5,150
4,497
4,581

Westrail

-
1,000
1,000

Landcorp

-
-
1,000

Fire Levy Collections from Government Enterprises -




Alinta Gas

-
-
9

Western Power

-
-
80

Water Corporation

-
-
91

Westrail

-
-
71

Landcorp

-
-
124

Goldcorp

-
-
7

Albany Port Authority

-
-
10

Bunbury Port Authority

-
-
24

Geraldton Port Authority

-
-
33

Fremantle Port Authority

-
-
36

Business Undertakings - Dividends, Surpluses and Other-




Alinta Gas

-
23,111
14,875

Alinta Gas - Dampier to Bunbury Natural Gas Pipeline Sale

-
93,410
89,281

Western Power

45,000
21,804
64,034

Water Corporation

172,207
159,363
204,125

Westrail

32,868
52,103
45,093

Landcorp

6,000
10,000
11,000

Goldcorp

1,032
680
4,600

Western Australian Treasury Corporation

-
10,000
8,000

Albany Port Authority

-
502
145

Bunbury Port Authority

672
491
532

Esperance Port Authority

337
198
148

Fremantle Port Authority

-
1,263
679

Geraldton Port Authority

211
452
450

Port Hedland Port Authority

647
280
329

Bunbury Water Board

238
-
-

Total Government Enterprises

419,658
663,484
672,415






DEPARTMENTAL




Loan Guarantee Charge

13,431
11,500
12,100

Business Undertakings - Dividends, Surpluses and Other (other than Government Enterprises)-




R&I Holdings

1,300
3,200
-

Public Trust Office - Common Fund Reserves

-
-
15,100

Swan Building Society

879
-
-

Western Australian Development Authority

13,149
-
-

Western Australian Exim Corporation

4,581
-
-

Western Australian Government Holdings

7,450
-
-

Recoveries-




Superannuation Board Charges

53,422
241,666
40,088

Debt Charges – Interest

48,809
37,834
36,029

Public Bank Account Interest Earned

25,671
33,500
27,700

Rent from Government Owned Buildings

-
9,800
9,800

Dampier-Bunbury Gas Pipeline Sale

986,000
-
-

Other

24,521
4,716
1,467

Total Departmental

1,179,213
342,216
142,284


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000






COMMONWEALTH




General Revenue Grants-




Financial Assistance Grant

1,502,319
1,591,200
1,609,400

Debt Redemption Assistance

8,241
2,500
12,000

Pensioner Concession Assistance

12,685
13,300
13,800

Competition Reform Payment

20,892
21,200
43,700

Safety Net Revenues-




Tobacco

277,154
350,000
351,000

Fuel

333,938
436,800
457,800

Liquor

85,842
113,000
116,300

Specific Purpose Grants-




Aboriginal Employment and Career Development

23
-
-

Agreed Statement of Principle (ASOP) Payments

-
8,000
8,800

Compensation - Companies Regulation

12,240
13,575
13,806

Gas Project Assistance

14,175
13,241
13,727

Total Commonwealth

2,267,509
2,562,816
2,640,333

Total Recurrent

3,893,580
3,568,516
3,455,032

CAPITAL




Asset Sales




Motor Vehicles

6,714
154
548

Other

23
-
-

Loan Repayments




Recoveries-




Bunbury Port Authority

299
312
327

Esperance Port Authority

79
83
87

Geraldton Port Authority

131
130
138

Port Hedland Port Authority

62
5
-

Housing-




Government Employees Scheme

452
473
495

State Housing Commission Fund

2,383
2,496
2,591

State Concessional Fund

380
397
415

Industrial and Commercial

18
19
20

Hospital Fund

2,210
3,072
3,256

Metropolitan Traffic Fees

84
105
110

WA Coastal Shipping Commission

14
15
16

Country Areas Water Supply

2,408
1,785
1,870

Headworks Charges - Principal

-
8
18

Westrail

5,556
44
-

Non-Government Schools

11,463
13,645
13,629

Accelerated capital repayments

-
-
275,000


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000






Other-




Commerce and Trade

864
554
540

Westrail

31,100
1,147
-

Karratha Catholic Secondary School

585
585
585

Bunbury Port Authority

137
10
-

Geraldton Port Authority

1,613
492
-

Port Hedland Port Authority

-
2,675
-

Office of Racing, Gaming and Liquor

25
25
25

Water Corporation

151,199
-
-

Government Employees Housing Authority

38
-
-

WA Meat Commission

169
-
-

Total Capital

218,006
28,231
299,670

GRAND TOTAL

4,111,586
3,596,747
3,754,702






FORWARD ESTIMATES OF REVENUE


2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000






RECURRENT




Government Enterprises

668,863
750,561
756,659

Departmental

93,644
104,297
89,020

Commonwealth

2,703,989
2,788,534
2,886,913






CAPITAL




Asset Sales

12,480
15,527
483

Loan Repayments

117,116
17,629
18,029






GRAND TOTAL

3,596,092
3,676,548
3,751,104






TRUST ACCOUNT DETAILS

The Cyclones 'Elaine' and 'Vance' Trust Account

This account holds funds for special relief for those affected by Cyclones Elaine and Vance.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Opening Balance

-
-
3,000






Receipts:




State Contribution

-
5,000
-

Commonwealth Contribution

-
5,000
-


-
10,000
3,000






Payments for business recovery services, restoration of essential services, the provision of temporary accommodation, and the reconstruction of community facilities

-
7,000
3,000

CLOSING BALANCE

-
3,000
-






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Department:


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Rent from Government Owned Buildings………………………………
2,015



Revenues from the Executive Vehicle Scheme

33
30
30

State Fleet revenues

-
5,224
37,759

TOTAL

2,048
5,254
37,789






(a) 1997-98 actuals have been included for comparability purposes only.

The moneys received and retained are to be applied to the Department's outputs as specified in the Budget Statements.

