

891
922

Minerals and Energy - continued

921
Minerals and Energy - continued



Minerals and Energy

PART 6 - Minister for Mines; Tourism; Sport and Recreation; Racing and Gaming

DIVISION 34

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Amount required to fund outputs for the year

53,692
49,724
56,342
51,007
51,288
51,819

Less Retained Revenue - Section 23A Financial Administration and Audit Act

12,127
9,928
16,063
15,866
15,873
15,881

Item 54 Amount provided to fund outputs for the year

41,565
39,796
40,279
35,141
35,415
35,938

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

166
166
170
174
178
178

  - Petroleum (Submerged Lands) Act 1982

8,029
13,600
12,800
9,600
8,600
7,800

Sub Total

49,760
53,562
53,249
44,915
44,193
43,916









Item 55 Administered Grants and Transfer Payments

5,194
6,210
2,115
2,115
2,115
2,115

Total Recurrent Services

54,954
59,772
55,364
47,030
46,308
46,031

CAPITAL







Item 151 Amount provided for Capital Services for the year

3,283
1,750
1,133
3,200
3,350
850

Total Capital Services

3,283
1,750
1,133
3,200
3,350
850

GRAND TOTAL

58,237
61,522
56,497
50,230
49,658
46,881









MISSION

To provide a legislative framework, information systems and administrative processes for the mineral, petroleum and dangerous goods industries in order to:

· promote the potential for resource exploration;

· facilitate access to land and provide secure title for resource exploration and development;

· meet community standards for environmental management and health and safety; and 

· ensure the community receives appropriate resource royalties.

SIGNIFICANT ISSUES AND TRENDS

· Access to land remains a key issue affecting mineral and petroleum exploration and development.  A number of issues regarding native title were clarified in March 2000 with the Full Federal Court decision on the appeals against the decision of Justice Lee in the Miriwung-Gajerrong case.  However, a further appeal to the High Court is likely.  On 16 July 2000 the Commonwealth Environment Protection and Biodiversity Conservation Act 1999 will come into force.  The Act provides for the accreditation of State and Territory environmental regimes; however, there is potential for delays to new mining and petroleum operations unless suitable arrangements can be made with the Commonwealth.

· Uncertainty surrounding the grant of titles and lower commodity prices have resulted in a continuing decline in exploration expenditure from the record 1996-97 levels, much of which was directed to the search for gold.  The decline is particularly significant for “green-field” exploration, which forms the basis for the next generation of resource projects.  There are, however, some indications that the decline in exploration expenditure may have bottomed out.

· Pressure on administration of upstream petroleum remains high as a result of increased offshore activity.  This activity has come as a result of exploration commitments plus the effects of recent high levels of crude prices and improved prospects in gas/Liquefied Natural Gas (LNG) markets.  Western Australia has recently been the target for about 60% of total Australian petroleum exploration and the percentage is expected to increase in 2000.

· The potential for fatalities and serious injuries in the mining industry remains a continuing cause for concern, despite an ongoing reduction in the overall rate of lost time injuries and in the absolute number of fatalities.  Increased underground operations, changes to employment practices and a significant expansion in the construction of down-stream processing plants provide a challenging environment in which to regulate and promote occupational health and safety in the mineral industry.

· Dissemination of information and services to industry nationally and internationally via electronic media is increasing.  Digital technology is now accepted as the most efficient and effective means of managing spatial and non-spatial scientific data and the Internet is increasingly being used as a delivery channel.

· Where appropriate the responsibility for maintaining public safety related to transport and storage of dangerous goods is being assigned to industry, with the Department focussing on policy developments, spot audits and enforcement. 

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1999-2000 Budget to Parliament on 6 May 1999 are outlined below.

 
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Additional Funding for Native Title Investigations

1,000
500
500
500

On-shore Petroleum Exploration Initiatives

3,500
3,500
3,500
3,500







OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000 
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







A system for the grant and maintenance of titles to explore for and mine minerals

12,521
12,345
12,574




A system for the grant and maintenance of titles to explore for and produce petroleum

(732)
575
434




A geological framework of the State and its resources

15,333
15,231
14,452




An archive of geoscientific and resource exploration data

2,110
2,353
2,413




Mineral processing, test-work, project and consultancy services

196
-
-




A system for regulating and promoting health and safety in the mineral industry

11,199
11,324
10,827




A system for regulating and promoting health and safety in the petroleum industry

(591)
575
434




A system for regulating and promoting environmental management in the mineral industry

1,341
1,931
1,842




A system for regulating and promoting environmental management in the petroleum industry

(133)
127
97




A system to establish royalty rates and ensure that appropriate royalties are paid when due

1,147
1,154
1,100




A system for regulating the storage, handling and transport of dangerous goods

1,032
1,213
1,024




Total Net Cost of Outputs (a)

43,423
46,828
45,197
39,892
40,230
40,935

Adjustments for non-cash items







· Superannuation

(3,635)
(2,745)
(2,842)




· Depreciation

(2,110)
(1,626)
(1,679)




· Other

(211)
1,997
18




Total Cash Cost of Outputs

37,467
44,454
40,694
35,595
35,907
36,744

Adjustments







Adjustment for cash balances

4,264
(4,492)
(245)
(280)
(314)
(628)

Appropriation Provided to Fund Outputs

41,731
39,962
40,449
35,315
35,593
36,116










1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Administered Grants and Transfer Payments (b)

13,223
19,810
14,915
11,715
10,715
9,915

Consolidated Fund Recurrent Appropriations

54,954
59,772
55,364
47,030
46,308
46,031

CAPITAL







Capital Investment







Asset replacement/maintenance

1,225
850
850
850
850
850

Asset expansion

361
900
283
2,350
2,500
-

Total value of investment

1,586
1,750
1,133
3,200
3,350
850

Adjustment for cash balances and other funding sources

1,697
-
-
-
-
-

Consolidated Fund Capital Appropriations (c)

3,283
1,750
1,133
3,200
3,350
850

Total Consolidated Fund Appropriations

58,237
61,522
56,497
50,230
49,658
46,881









(a) After adjustment for operating revenues including resources received free of charge.

(b) To be funded by separate appropriation.

(c) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, the Chief Executive Officer, and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Optimum use of land and resources.

Output 1: A system for the grant and maintenance of titles to explore for and mine minerals

Output Description: 

The ongoing management of mining legislation and a mineral titles system that provides information on land availability for mineral exploration and mining, encourages exploration on titles and ensures security for title holders.  Products and services provided within the management system include advice on land access matters, accurate and up to date information on land status, processing and determination of title applications, maintenance of a register of titles and assessment of compliance with expenditure commitments.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

16,964
17,094
17,146


Less Operating Revenues (a)

4,443
4,749
4,572


Net Cost of Output

12,521
12,345
12,574


Adjustments for non-cash items

(2,026)
(674)
(1,333)


Cash Cost of Output

10,495
11,671
11,241








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Customer information services (counter-based)

72,500
76,502



Title applications processed (Mining Act)

4,200
4,200



Title monitoring and dealing services

42,000
44,318



Quality




Customers satisfied with information services (comprehensive survey to be completed in June 2000)

90%
90%



Titles issued in compliance with statutory procedures

100%
100%



Compliance with reporting requirements

92%
92%



Timeliness




Searches completed within 24 hours

90%
92%



Titles processed in target time

75%
75%



Monitoring and dealing services registered within 1 month

90%
90%



Cost




Average cost per information service

 $27
 $26



Average cost per title processed

 $2,243
 $2,198



Average cost per monitoring or dealing service

 $136
 $133








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 203 and is estimated to be 202 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Effectiveness is measured by the expenditure on the mineral titles and the level of unauthorised non-compliance with expenditure conditions

89%
89%





(a) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Amendments to the Mining Act were approved by Cabinet and introduced into Parliament in the Autumn 2000 session to allow the holders of Miners’ Right to prospect the surface of exploration licences using hand tools.

· The computer-based Mineral Titles System (MiTiS) was installed in the Kalgoorlie region to provide industry with a fully electronic register and mapping system.

MAJOR INITIATIVES FOR 2000-01

· The coverage of the MiTiS electronic register and mapping system will be progressively expanded throughout the State.

· A review will be undertaken of the criteria that apply when seeking an exemption from expenditure conditions for mineral titles and of the guidelines for exploration projects.

Outcome: Optimum use of land and resources.

Output 2: A system for the grant and maintenance of titles to explore for and produce petroleum

Output Description: 

The ongoing management, revision and provision or contracting of a set of products and services for Government and industry to manage access to land for petroleum exploration and production, ensure security for title holders, and encourage effective exploration and production within titles.  The products and services include advice on land access matters, release of land for application, processing and determination of title applications, maintenance of a public register of titles and transactions, assessment of compliance with title work commitments, approval of field operations and reserve assessments.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,249
2,428
2,262


Less Operating Revenues (a)

2,981
1,853
1,828


Net Cost of Output

(732)
575
434


Adjustments for non-cash items

(230)
(100)
(185)


Cash Cost of Output

(962)
475
249








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Resource assessment and information services  (internal units, eg resource assessment=80 points, publication=25 units)

 428
441



Operations application and monitoring services

120
124



Title applications processed (exploration = 1 unit; production/retention = 14.5 units; pipeline = 3.5 units)

287
295



Title maintenance application and monitoring services

1,500
1,545



Quality




Customer satisfaction with title services (comprehensive survey to be run in June 2000)

85%
85%



Timeliness




Customer satisfaction with timeliness of services (comprehensive survey to be run in June 2000)

80%
80%



Cost




Average cost per resource assessment and information unit

 $896
 $820



Average cost per operational service

 $1,643
 $1,503



Average cost per title application

 $3,126
 $2,860



Average cost per title maintenance service

 $634
 $564













(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 26 and is estimated to be 26 for the 2000-01 Budget.

Key Effectiveness Indicator (b)


1999-00

Estimated
2000-01

Target

Effectiveness of the petroleum title system is indicated by the outcome measures of the area of WA under petroleum exploration title and the level of exploration expenditure (See notes (c) to (e) below)

62%
62%





(b) More details of effectiveness indicators in annual report.

(c) These measures are also influenced by the perception of explorers of the level of fiscal and prospectivity risk.

(d) Comparison of trend lines shows continual strong growth over the last 10 years in the level of exploration expenditure.  The area in Western Australia held under exploration title has remained constant while the associated exploration expenditure on this area has increased from $150m per year to $550m per year.

(e) Effectiveness is measured as the percentage of total Australian exploration dollars expended on exploration in Western Australia, based on Australian Petroleum Production Exploration Association (APPEA) data.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Finalised a review of the State Petroleum Pipelines Act 1969 in accordance with the national competition policy.

· Finalised additional delegation from the Commonwealth of administrative responsibilities for offshore petroleum administration.

· Improved access to title-related information for industry through user friendly publications, web-site information and by exhibitions at industry conferences.

· Developed Work Program Bidding System guidelines for use in all Commonwealth areas, including offshore Western Australia.

MAJOR INITIATIVES FOR 2000-01

· Review State petroleum legislation to maintain the common petroleum code and reflect changes to Commonwealth legislation.

· Develop Drilling and Workover and Resource Management Regulations for use in all Commonwealth administrative areas, including offshore Western Australia.

· A competition policy review of the Commonwealth Petroleum (Submerged Lands) Act 1967, the Petroleum Act 1967 and the Petroleum (Submerged Lands) Act 1982.

Outcome: Optimum use of land and resources.

Output 3: A geological framework of the State and its resources

Output Description: 

Published maps, reports and datasets to maintain an up-to-date geological framework of the State and its mineral and petroleum resources.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

15,588
15,773
14,825
The total cost of output was higher in 1999-2000 than the budgeted figure for 2000-01, mainly as a result of the carryover of unspent funds provided in 1998-99 to 1999-2000.

Less Operating Revenues (a)

255
542
373


Net Cost of Output

15,333
15,231
14,452


Adjustments for non-cash items

(1,563)
(653)
(1,212)


Cash Cost of Output

13,770
14,578
13,240








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Weighted total published products (WTPP),   eg Explanatory Note=0.5, 1:100,000 geological map=1.5

77.22
74.81



Quality




Rating (1-5) of product quality by Geological Survey Industry Liaison Committee

4.0
4.0



Ratio of geoscientific papers published compared to number submitted to international, peer-reviewed journals

70%
70%



Timeliness




Average time for production of 1:100,000 maps released during the year

30 months
30 months



Cost




Average cost per weighted total published product

$204,261
$198,169













(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 155 and is estimated to be 151 for the 2000-01 Budget.

Key Effectiveness Indicator (b)


1999-00

Estimated
2000-01

Target

Effectiveness is indicated by the State's position as a favoured location by the national and international minerals and petroleum resource industry, as measured by Western Australia's ranking in terms of share of the national and international exploration expenditure.  See notes (c) to (g)

Estimated ranking:

1
Target ranking

1





(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 155 and is estimated to be 151 for the 2000-01 Budget.

(c) More details of effectiveness indicators in annual report.

(d) The effectiveness is assessed by the exploration expenditure statistics released on a quarterly basis by the Australian Bureau of Statistics ("Mineral and Petroleum Exploration", Cat. No. 8412.0) that show Western Australia is the leading State in Australia.

(e) The trends of total percentage of national exploration expenditure over the past 6 years has fluctuated between 57% (1993-94) and 64% (1998-99).

(f) It must be noted that although there is a direct link between the level of expenditure investment and this output there are many factors influencing the outcome, such as land access issues and commodity prices for minerals and petroleum products.

(g) Independent reviews during 1998-99 rated the quality of product(s) from Output 3 between 4.0-4.5 in a scale of 1-5 (where 1=poor and 5=excellent).

MAJOR ACHIEVEMENTS FOR 1999-2000

· Over 50 reports, 25 geoscientific maps and geophysical images, and four digital datasets produced illustrating the topography , geology and mineral resources of the State including: 

· commencement of the 1:500,000 scale digital geology map of Western Australia;

· completion of a geology compilation of the Kimberley region;

· publication of a mineral occurrence and prospectivity report; and

· release of the first geological reports, maps and digital dataset from the Urban and Development Areas Geology Program concentrated in the South West and Geraldton areas. 

· Start of construction of core library facilities at Kalgoorlie.

MAJOR INITIATIVES FOR 2000-01

· Implementation of the terrane custodian concept throughout Western Australia.

· Completion of the 1:500,000 scale digital geological map of Western Australia.

· Publication of a major report on the geology of the Fortescue Group rock sequence in the Pilbara region.

· Completion of construction of the core library and new operational base facilities at Kalgoorlie.

Outcome: Optimum use of land and resources.

Output 4: An archive of geoscientific and resource exploration data

Output Description: 

An archive of geoscientific and resource exploration documents, samples and data.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,146
2,438
2,471


Less Operating Revenues (a)

36
85
58


Net Cost of Output

2,110
2,353
2,413


Adjustments for non-cash items

(215)
(101)
(201)


Cash Cost of Output

1,895
2,252
2,212








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Weighted data transaction units (WDTU).  Transactions include data receipt, accessioning, capture, storage and retrieval

55,000
 55,000



Quality




Rating (1-5) of archive processes by the Exploration Data and Information Sub-Committee of the Geological Survey Liaison Committee

3.0
3.0



Timeliness




Open-file reports made available for viewing within 24 hours of request

100%
100%



Cost




Average cost per weighted data transaction unit

$44
$45













(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 32 and is estimated to be 32 for the 2000-01 Budget.

Key Effectiveness Indicator (b)


1999-00

Estimated
2000-01

Target

Effectiveness is indicated by the State's position as a favoured location by the national and international minerals and petroleum resource industry, as measured by Western Australia's ranking in terms of share of the national and international exploration expenditure.  See notes  (c) to (f)

Estimated ranking

1
Target ranking

1





(b) More details of effectiveness indicators in annual report.

(c) The effectiveness is assessed by the exploration expenditure statistics released on a quarterly basis by the Australian Bureau of Statistics (Mineral and Petroleum Exploration, Cat. No. 8412.0) that show Western Australia is the leading State in Australia.

(d) The trends of total percentage of national exploration expenditure over the past 6 years has fluctuated between 57% (1993-94) and 64% (1998-99).

(e) It must be noted that although there is a direct link between the level of expenditure investment and this output there are many factors influencing the outcome, such as land access issues and commodity prices for minerals and petroleum products.

(f) Independent reviews during 1998-99 rated the quality of product(s) and services from Output 4 at 3 in a scale of 1-5 (where 1=poor and 5=excellent).

MAJOR ACHIEVEMENTS FOR 1999-2000

· Release of non-confidential company mineral exploration reports in a digital format.

· Introduction of a Web-based search facility for non-confidential company mineral exploration reports.

· Introduced new arrangements to accept statutory company mineral exploration reports in digital format. 

MAJOR INITIATIVES FOR 2000-01

· Development and deployment of a Web-based map-browser to provide access to non-confidential petroleum company exploration data.

Outcome: Optimum use of land and resources.

Output 5: Mineral processing, test-work, project and consultancy services

Output Description: 

Provision of mineral processing, testwork, project and consultancy services to industry.

The Mineral Process Laboratory facilities were leased to CSIRO from 1 September 1998.  Since that date, the Department has not been producing in its own right any significant level of products or services in the field of mineral processing and the Output has been discontinued.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

690
-
-
The Mineral Processing Laboratory has been leased to CSIRO and is no longer an output.

Less Operating Revenues (a)

494
-
-


Net Cost of Output

196
-
-


Adjustments for non-cash items

(51)
-
-


Cash Cost of Output

145
-
-








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Not applicable.

MAJOR INITIATIVES FOR 2000-01

· Not applicable.

Outcome: Safe and healthy mineral and petroleum industry workforces.

Output 6: A system for regulating and promoting health and safety in the mineral industry

Output Description: 

The ongoing management, revision and provision (or contracting) of products and services to facilitate a healthy environment and safe systems of work for mineral exploration and mining activities.  The key elements include the provision of regulatory, technical and policy advice, audit and education services and information systems.  Where appropriate, prosecutions are initiated for breaches of the legislation.

A regulatory system based on world best practice forms the basis for broad-scale application of safety principles to apply in exploration, development and production activities.  

Audit systems assist operators to identify potential risk areas and investigation services help improve the level of knowledge about safety practices.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

11,248
11,537
10,916


Less Operating Revenues (a)

49
213
89


Net Cost of Output

11,199
11,324
10,827


Adjustments for non-cash items

(1,121)
(477)
(892)


Cash Cost of Output

10,078
10,847
9,935








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Operating mines regulated  (based on record book numbers)

600
630



Quality




Customers with formal safety roles, involvement in safety and health committees or managerial or supervisory responsibilities that are satisfied or very satisfied.

80%
80%



Timeliness




Customers (defined as above) who rate timeliness of service delivery as good or very good.

97%
97%



Cost




Average cost per operating mine

 $19,228
 $17,327








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 104 and is estimated to be 104 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Effectiveness is currently reflected indirectly in the performance of the industry and is indicated by the number of fatalities and Lost-Time Injury Frequency Rate (LTIFR).  See note (b) below.

LTIFR (injuries per million hours worked)

6.3
6.3





(a) More details of effectiveness indicators in annual report.

(b) The LTIFR has reduced by 80% from 31.4 injuries per million hours worked to 6.3 injuries per million hours worked over the last 10 years and by 23% over the last 12 month period (1997-98 to 1998-99).

MAJOR ACHIEVEMENTS FOR 1999-2000

· Implementation of all the remaining recommendations of the "Report on the Inquiry into Fatalities in Western Australian Mining Industry", following the implementation of the high priority recommendations during 1998-99.

· Implementation of a new computer system, MODAMS, to record, retrieve and analyse information collected from safety audits of mineral operations sites throughout Western Australia.

MAJOR INITIATIVES FOR 2000-01

· Implementation of the contaminant exposure database system, CONTAM, and integration with the MINEHEALTH surveillance program for mine employees.

Outcome: Safe and healthy mineral and petroleum industry workforces.

Output 7: A system for regulating and promoting health and safety in the petroleum industry

Output Description: 

The ongoing management, revision and provision (or contracting) of products and services to facilitate safe facilities design and systems of work in petroleum operations.  The most important elements of the output are development and regulation of safety legislation, assessment of safety cases and operations proposals, audits of facilities and safety management systems, investigation of incidents and communication of information on safety issues.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,816
2,428
2,262


Less Operating Revenues (a)

2,407
1,853
1,828


Net Cost of Output

(591)
575
434


Adjustments for non-cash items

(187)
(100)
(185)


Cash Cost of Output

(778)
475
249








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Weighted units of audits and assessment

 2,059
2,066
New system introduced during 1999-2000


Quality




Customers satisfied with services (comprehensive survey to be run in June 2000)

85%
85%



Timeliness




Customer satisfied with the timeliness of services (survey as above)

85%
85%



Cost




Average cost per unit of audit and assessment

 $1,179
 $1,095













(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 16 and is estimated to be 18 for the 2000-01 Budget.

Key Effectiveness Indicator (b)


1999-00

Estimated
2000-01

Target

Effectiveness is reflected indirectly in the performance of the industry and is measured by the number of fatalities, Lost-Time Injury Frequency Rate (LTIFR) and Total Injury Frequency Rate (TIFR).  See notes (c), (d) & (e) below.

LTIFR (injuries per million hours worked)


TIFR (injuries per million hours worked) 

4.5

25
4.3

25





(b) More details of effectiveness indicators in annual report.

(c) Effectiveness is measured by the change over time of the above rates.  Comparison of trends show continuous improvement, for example from LTIFR of 11.6 injuries per million hours worked in 1993-94 to 4.9 injuries per million hours worked in 1998-99, and TIFR from 34.1 injuries per million hours worked in 1993-94 to 25.3 injuries per million hours worked in 1998-99.

(d) There have been no fatalities in the off-shore industry since 1994 and on-shore since 1996 and this reflects on the quality of the systems and standards developed by the department to regulate the industry.

(e) An additional indication of the effectiveness is the relatively low Worker's Compensation Insurance premium rates for the petroleum sector - published by the Premium Rates Committee in the Government Gazette.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Passage of the Petroleum Safety Act 1999 and initiated development of regulations.

· Participated in a major Commonwealth review of the offshore safety case regime.  

MAJOR INITIATIVES FOR 2000-01

· Complete and implement Petroleum Safety Act 1999 regulations.

· Implement recommendations arising from the Commonwealth's review of the safety case regime in the offshore area.

· Finalise the development of quality management systems for Departmental processes. 

Outcome: Acceptable environmental standards for mineral and petroleum exploration, development, production and project completion.

Output 8: A system for regulating and promoting environmental management in the mineral industry

Output Description: 

The provision of a regulatory environment for the management of risk to the environment from mineral industry operations.  The system includes regulatory, technical and policy advice services, the assessment and auditing of environmental management reports and their implementation, and the provision of information.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,348
1,961
1,851


Less Operating Revenues (a)

7
30
9


Net Cost of Output

1,341
1,931
1,842


Adjustments for non-cash items

(134)
(82)
(152)


Cash Cost of Output

1,207
1,849
1,690








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Mine sites regulated (based on record book numbers)

600
630



Abandoned mine sites added to the inventory. (New output unit)

5,250
5,250



Quality




Customers satisfied or very satisfied with services

80%
85%



Abandoned identified mine sites for which preliminary risk rating has been determined

75%
75%



Timeliness




Customers satisfied with timeliness of service delivery as good or very good (surveys as above)

85%
90%



Abandoned mine sites (estimate) in primary risk areas identified in year

35%
35%



Cost




Average cost per mine site

 $2,685
 $2,382



Average cost per abandoned mine site identified

 $67
 $67








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 18 and is estimated to be 19 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Effectiveness is measured by the performance of the industry in managing risk to the environment.  See notes (b), (c) & (d) below.

Annual improvement on previous year’s performance

4%
4%





(a) More details of effectiveness indicators in annual report.

(b) The environmental risk from mining is proportional to the total area disturbed by mining.  Data on the areas disturbed and subsequently rehabilitated is now collected as part of the Annual Environmental Performance Review.  This data will indicate the trends in areas rehabilitated as a percentage of total area disturbed over time.  At the end of 1998 the initial data collected on sites and operations under the jurisdiction of the Mining Act 1978 show that 59,559ha had been disturbed by mining in Western Australia, of which 14.5% had been rehabilitated and 23.5% was undergoing rehabilitation.

(c) As at 30 June 1999 a total in excess of $207m was available in Bonds and Sureties for post-operational rehabilitation, with only $48,800 called in during 1998-99 from tenement holders unable to meet required standards.

(d) Effectiveness will also be measured by the trend in scores allocated for environmental performance during the Annual Environmental Performance Review.  Data from 1998 to 1999 have shown a 4% improvement in the overall average score for the industry.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Development of the initial draft of a Code of Practice for environmental aspects of small scale mining in Western Australia.

· Progressive introduction of environmental compliance auditing and measurement throughout the industry.

· Initiation of a project to identify and assess the risks associated with abandoned mine sites in Western Australia.

MAJOR INITIATIVES FOR 2000-01

· Develop and implement a new system for improved environmental management of the mineral exploration industry which will also provide information about industry's environmental performance.

· Implement a tracking system to monitor the Annual Environmental Report process.

· Implement an environmental audit protocol as an additional feature of the Department's computerised audit monitoring system (MODAMS).

Outcome: Acceptable environmental standards for mineral and petroleum exploration, development, production and project completion.

Output 9: A system for regulating and promoting environmental management in the petroleum industry

Output Description: 

The ongoing management and provision (or contracting) of a set of products and services to ensure petroleum exploration and production activities meet environmental standards and in accordance with Government policy.  The system comprises policy services, inter-agency agreements and processes, performance guidelines, information services and regulatory services including assessments of Environmental Impact Assessments, Environmental Management Plans and systems, Oil Spill Contingency Plans plus audits of facilities and Environmental Management Systems and investigations of environmental incidents.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

407
540
504


Less Operating Revenues (a)

540
413
407


Net Cost of Output

(133)
127
97


Adjustments for non-cash items

(43)
(22)
(41)


Cash Cost of Output

(176)
105
56








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Environmental Management Plans/Reports assessed  (exploration =1 unit; 


development = 5 units)

370
390



Environmental Audits (man-audits)

30
32



Quality




Customers satisfied with environment services (comprehensive survey to be run in June 2000)

85%
85%



Timeliness




DME assessments made within target time 


(15 working days)

97%
97%



Customers satisfied with the timeliness of DME services (survey as above)

85%
85%



Cost




Average cost per environmental plan/report assessed

 $1,239
 $1,096



Average cost per environmental audit

 $2,714
 $2,401








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 5 and is estimated to be 6 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Effectiveness is measured by the performance of the industry - including the percentage of audited projects with zero major corrective actions and the number and size of oil spills.  See note (b) below.

75%
80%





(a) More details of effectiveness indicators in annual report.

(b) While Western Australian oil production has more than doubled over the past 10 years and exploration drilling activity has increased, oil spill incidents have remained low.  There have been no incidents resulting in significant environmental impacts during the period.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Implementation of Environmental Regulations for the Commonwealth Petroleum (Submerged Lands) Act 1967 through a national working group.

· Release of publications on the environmental assessment process for petroleum activities in Western Australia and on safety and environmental leadership in the offshore petroleum industry. 

MAJOR INITIATIVES FOR 2000-01

· Development of new Environmental Regulations for the State Petroleum (Submerged Lands) Act 1982.

· Develop processes for the effective operation and enforcement of the Commonwealth's Environmental Protection and Biodiversity Conservation Act 1999.

Outcome: Appropriate returns to the community for the exploration of its mineral and petroleum resources.

Output 10: A system to establish royalty rates and ensure that appropriate royalties are paid when due

Output Description: 

Recommendations are made for mineral and petroleum royalty rates and systems.  Royalty legislation is developed and new royalty arrangements established.  Compliance with these requirements is monitored and financial returns audited.  Information on current and predicted royalty returns to the State is compiled and distributed.  This information is used in monitoring the success of rates, conditions and arrangements in achieving a fair return to the community and in developing new policy.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,151
1,176
1,110


Less Operating Revenues (a)

4
22
10


Net Cost of Output

1,147
1,154
1,100


Adjustments for non-cash items

(124)
(48)
(91)


Cash Cost of Output

1,023
1,106
1,009








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Issues resolved

120
130



Royalty returns verified and audited





- production value projects

700
710



- net value projects

235
235



Quality




Internal and external audit queries  on returns





- Minor

0
0



- Major

0
0



Timeliness




Audits completed within target plan.

95%
95%



Cost




Average cost per issue resolved

 $2,646
 $2,305



Average cost per royalty return





- production value projects

 $655
 $610



- net value projects

 $1,701
 $1,606













(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 14 and is estimated to be 14 for the 2000-01 Budget.

Key Effectiveness Indicator (c)


1999-00

Estimated
2000-01

Target

Effectiveness in achieving a fair return is measured by the average royalty rate, being total royalties collected as a proportion of minehead and wellhead value of production

8.2%
8.2%





(c) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Review of base metal royalty arrangements.  

MAJOR INITIATIVES FOR 2000-01

· Continue reviewing royalty legislation and administration to identify anomalies and inconsistencies in existing regimes.

Outcome: A community confident that it is safe from hazards associated with the storage, handling and transport of dangerous goods.

Output 11: A system for regulating the storage, handling and transport of dangerous goods

Output Description: 

An audit and inspection program for premises storing and vehicles transporting dangerous goods.  

A community orientated information system focussing on the key drivers of community confidence.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,540
2,812
2,593


Less Operating Revenues (a)

1,508
1,599
1,569


Net Cost of Output

1,032
1,213
1,024


Adjustments for non-cash items

(262)
(117)
(211)


Cash Cost of Output

770
1,096
813








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Regulatory enforcement services, including inspections

1,380
1,200
Increasing policy and advice activities associated with new legislation and regulations have enabled reductions in other enforcement and safety system services through outplacement.


Licence renewals

12,000
12,600



Policy and information service units

4,160
6,030



Call-centre services

57,000
57,500



Safety system services, including audits and investigations

2,015
1,950



Quality




Regulatory enforcement services satisfactorily completed.

70%
70%



Days per annum that renewals do not go out on time.

8
8



Complaints regarding standard of advice

10
10



Safety system services satisfactorily completed

70%
70%



Number of caller complaints

40
40



Timeliness




Average number of days to process routine (95%) licence renewals

3
3



Percentage of letters answered within 10 working days

90%
90%



Calls answered within 4 rings

75%
75%



Regulatory enforcement service actions completed within 20 days.

90%
90%



Average days to deliver majority (85%) of safety system services

15
15



Cost




Average cost per regulatory enforcement service

 $132
$111



Average cost per licence renewal

 $14
$11



Average cost per policy and information service

 $174
$146



Average cost per call centre service

 $17
$14



Average cost per safety systems service

 $390
$327








(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 30 and is estimated to be 30 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Effectiveness is measured by the level of compliance, as a reflection of the level of safety, and also community confidence levels.  See note (b) below.

60%
65%





(a) More details of effectiveness indicators in annual report.

(b) Trends in the transport sector show that the performance against the complete range of compliance indicators all improved from between 60%-95% in 1993-94 to 75%-100% in 1998-99.  Trends in the storage sector have moved from between 25%-95% in 1993-94 to 55%-90% in 1998-99.

MAJOR ACHIEVEMENTS FOR 1999-2000

· The development, after wide consultation with industry and the public, of new performance based legislation (Dangerous Goods Bill) covering the handling and storage of dangerous goods and explosives.

· Completion of full operation of on-road enforcement activities of the "Australian Goods Code", 6th edition, through the Department of Transport. 

MAJOR INITIATIVES FOR 2000-01

· The development, after wide consultation with industry and the public, of new regulations consistent with the legislation developed in 1999-2000 for the storage and handling of dangerous goods and explosives.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

30,275
33,728
33,199
31,161
31,471
32,090

Superannuation

3,635
2,745
2,842
2,941
3,044
3,044

Services and Contracts

12,728
14,107
13,223
11,022
11,306
11,342

Consumable supplies

2,207
2,105
1,952
1,526
1,465
1,465

Equipment, repairs and maintenance

1,905
1,530
1,102
912
854
854

Depreciation

2,110
1,626
1,679
1,461
1,461
1,461

Other

3,287
2,346
1,943
1,851
1,731
1,731

TOTAL COST OF SERVICES

56,147
58,187
55,940
50,874
51,332
51,987

Operating revenues







User charges and fees (b)

12,699
11,359
10,743
10,982
11,102
11,052

Net profit on disposal of non-current assets

25
-
-
-
-
-

Total Operating Revenues

12,724
11,359
10,743
10,982
11,102
11,052

NET COST OF SERVICES

43,423
46,828
45,197
39,892
40,230
40,935

REVENUE FROM GOVERNMENT







Appropriations

45,014
41,712
41,582
38,515
38,943
36,966

Liabilities assumed by the Treasurer

3,635
2,745
2,842
2,941
3,044
3,044

TOTAL REVENUES FROM GOVERNMENT

48,649
44,457
44,424
41,456
41,987
40,010

CHANGE IN EQUITY RESULTING FROM OPERATIONS

5,226
(2,371)
(773)
1,564
1,757
(925)









(a) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 603 and 602 respectively.

(b) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

10,140
5,981
5,575
5,122
4,626
3,998

Accounts receivable

132
559
350
280
330
330

Inventories

2,542
2,100
2,100
2,100
2,100
2,100

Restricted cash resources

1,047
714
875
1,048
1,230
1,230

Prepayments

171
200
200
200
200
200

Total current assets

14,032
9,554
9,100
8,750
8,486
7,858

NON-CURRENT ASSETS







Land and buildings

33,829
34,077
34,990
34,403
33,816
33,565

Plant, equipment and vehicles

1,760
1,526
1,375
1,404
1,433
1,186

Other non-current assets

2,328
2,438
1,130
3,427
5,874
5,761

Total non-current assets

37,917
38,041
37,495
39,234
41,123
40,512

TOTAL ASSETS

51,949
47,595
46,595
47,984
49,609
48,370

CURRENT LIABILITIES







Employee entitlements

4,728
4,483
4,273
4,113
3,995
3,995

Accounts payable

2,430
500
500
500
500
500

Total current liabilities

7,158
4,983
4,773
4,613
4,495
4,495

NON-CURRENT LIABILITIES







Employee entitlements

3,462
3,654
3,637
3,622
3,608
3,294

Total non-current liabilities

3,462
3,654
3,637
3,622
3,608
3,294

TOTAL LIABILITIES

10,620
8,637
8,410
8,235
8,103
7,789

EQUITY







Accumulated surplus/(deficit)

19,496
17,125
16,352
17,916
19,673
18,748

Asset revaluation reserve

21,833
21,833
21,833
21,833
21,833
21,833

Total equity

41,329
38,958
38,185
39,749
41,506
40,581

TOTAL LIABILITIES AND EQUITY

51,949
47,595
46,595
47,984
49,609
48,370









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

41,731
39,962
40,449
35,315
35,593
36,116

Capital appropriations

3,283
1,750
1,133
3,200
3,350
850

Net cash provided by government

45,014
41,712
41,582
38,515
38,943
36,966

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(33,017)
(36,076)
(35,318)
(33,136)
(33,283)
(34,084)

Services and contracts

(12,445)
(14,700)
(12,299)
(10,098)
(10,382)
(10,418)

Consumable supplies

(2,207)
(2,105)
(1,952)
(1,526)
(1,465)
(1,465)

Equipment, repairs and maintenance

(1,905)
(1,530)
(1,102)
(912)
(854)
(854)

Goods and Services Tax

-
-
(6,035)
(5,738)
(5,745)
(5,753)

Other

(101)
(51)
(51)
(51)
(51)
(51)

Receipts







User charges and fees

11,987
10,008
10,028
10,128
10,128
10,128

Goods and Services Tax

-
-
6,035
5,738
5,745
5,753

Other

221
-
-
-
-
-

Net cash from operating activities

(37,467)
(44,454)
(40,694)
(35,595)
(35,907)
(36,744)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(1,619)
(1,750)
(1,133)
(3,200)
(3,350)
(850)

Receipts from the sale of non-current assets

140
-
-
-
-
-

Net cash from investing activities

(1,479)
(1,750)
(1,133)
(3,200)
(3,350)
(850)

NET INCREASE/(DECREASE) IN CASH HELD

6,068
(4,492)
(245)
(280)
(314)
(628)

Cash at the beginning of the reporting period

5,119
11,187
6,695
6,450
6,170
5,856

Net cash transferred to/from other agencies

1,061
-
-
-
-
-

Cash at the end of the reporting period

11,187
6,695
6,450
6,170
5,856
5,228









 (a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(2,371)
(773)
1,564
1,757
(925)

Adjustment for non-cash items:






Depreciation

1,626
1,679
1,461
1,461
1,461

Increase/(decrease) in salaries and related costs

(53)
(227)
(175)
(132)
(314)

(Increase)/decrease in accounts receivable

(427)
209
70
(50)
-

Increase/(decrease) in accounts payable

(1,930)
-
-
-
-

(Increase)/decrease in prepayments

(29)
-
-
-
-

Other accrued revenue







Other accrued expenditure

442





Net Cash from Operating Activities and Government

(2742)
888
2,920
3,036
222

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(1,750)
(1,133)
(3,200)
(3,350)
(850)

Net increase/(decrease) in cash held

(4,,492)
(245)
(280)
(314)
(628)








OPERATING STATEMENT

(Administered expenses and revenues)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

EXPENSES







Receipts paid into the Consolidated Fund

645,528
810,620
902,120
837,620
802,120
784,620

Grants, subsidies and transfer payments

13,681
19,810
14,915
11,715
10,715
9,915

TOTAL ADMINISTERED EXPENSES (a)

659,209
830,430
917,035
849,335
812,835
794,535

REVENUES







Appropriations

13,223
19,810
14,915
11,715
10,715
9,915

Revenue from taxes, regulatory fees and fines

-
120
120
120
120
120

Revenue from Territorial

623,811
810,500
908,500
837,500
802,000
784,500

TOTAL ADMINISTERED REVENUES

637,034
830,430
923,535
849,335
812,835
794,535









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF FINANCIAL POSITION

(Administered assets and liabilities)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

ADMINISTERED CURRENT ASSETS







Cash Resources

2,089
43
43
43
43
43

Accounts Receivable

110,251
97,786
104,286
104,286
104,286
104,286

Restricted Cash

1,547
-
-
-
-
-

Total Administered Current Assets

113,887
97,829
104,329
104,329
104,329
104,329

TOTAL ADMINISTERED ASSETS

113,887
97,829
104,329
104,329
104,329
104,329

ADMINISTERED CURRENT LIABILITIES







Accounts payable

12,465
-
-
-
-
-

Other liabilities

3,593
-
-
-
-
-

Total Administered Current Liabilities

16,058
-
-
-
-
-

TOTAL ADMINISTERED LIABILITIES

16,058
-
-
-
-
-









STATEMENT OF CASHFLOWS

(Administered transactions)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts paid to the Consolidated Fund

(644,993)
(810,620)
(902,120)
(837,620)
(802,120)
(784,620)

Grants, subsidies and transfer payments

(13,681)
(19,810)
(14,915)
(11,715)
(10,715)
(9,915)

TOTAL ADMINISTERED CASH OUTFLOWS

(658,674)
(830,430)
(917,035)
(849,335)
(812,835)
(794,535)

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

13,223
19,810
14,915
11,715
10,715
9,915

Receipts from taxes, regulatory fees and fines

645,463
810,500
902,000
837,500
802,000
784,500

User charges and fees

-
120
120
120
120
120

TOTAL ADMINISTERED CASH INFLOWS

658,686
830,430
917,035
849,335
812,835
794,535

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

12
-
-
-
-
-









FINANCIAL POSITION - SUMMARY AND OUTLOOK

The Statement of Financial Position (Controlled) shows total non-current assets increasing from $37.5 million in 2000-01 to an amount above $40 million in years 2002-03 and 2003-04. This is the result of expenditure on the construction of Drill Core Storage facilities included under Other non-current assets during the construction phase.

DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

OTHER STATE SERVICES







Refunds of Previous Years Revenues

5,000
6,000
1,960
1,960
1,960
1,960

Aboriginal Lands Trust - Remuneration for Mining Aboriginal Lands

194
210
155
155
155
155

Petroleum (Submerged Lands) Act 1982

8,029
13,600
12,800
9,600
8,600
7,800

TOTAL
13,223
19,810
14,915
11,715
10,715
9,915









CAPITAL WORKS PROGRAM

The department's planned capital works expenditure will see the completion of the first phase of the State drill core library with the opening of the Kalgoorlie facility, and preparations for the construction of the Perth metropolitan facility. 

Provision has also been made for expenditure on asset acquisition in accordance with the department's asset replacement program. 


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

WORKS IN PROGRESS





Contaminant Exposure Database

150
67
51
83

Drill Core Storage Facilities

4,000
2,924
2,745
1,076

COMPLETED WORKS





Computer Hardware and Software -





1999-00 Program

750
750
750
-

Furniture and Equipment -





1999-00 Program

100
100
100
-

Geocentric Datum Compliance

50
50
50
-

Internet Access To DME Databases

300
300
115
-

Kalgoorlie Explosive Reserve Roadworks

178
178
43
-

Mining Operations Division  Audit Management System

21
21
6
-

Mining Registrar's/Magistrates' Chambers Meekatharra - New Building

697
697
25
-

On Road Enforcement of Dangerous Goods Vehicles

10
10
6
-

Pilot Study - Electronic Lodgement of Dealings

60
60
60
-


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

NEW WORKS





Computer Hardware and Software -





2000-01 Program

750
-
-
750

Drill Core Storage Facility - Metropolitan Area

5,000
-
-
200

Furniture and Equipment -





2000-01 Program

100
-
-
100


12,166
5,157
3,951
2,209

SOURCE OF FUNDS





Total Cost of Capital Works Program



3,951
2,209

LESS





Internal Funds and Balances



2,201
1,076

Capital Appropriation



1,750
1,133







REVENUE


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

RECURRENT









Territorial




Iron Ore

231,977
203,000
224,500

Petroleum

176,950
357,500
382,500

Alumina

39,139
38,500
45,500

Diamonds

54,941
50,500
36,000

Mineral Sands

19,943
20,000
24,000

Nickel

19,977
29,000
47,000

Gold

28,297
33,500
62,000

Other

34,248
42,000
43,500

Lease Rentals

40,056
36,500
37,000

Total Territorial

645,528
810,500
902,000






Law Courts




Infringement Penalties

-
120
120

Total Law Courts

-
120
120

Total Recurrent

645,528
810,620
902,120

GRAND TOTAL

645,528
810,620
902,120






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Department:


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Proceeds from the provision of mineral processing services

592
-
-

Proceeds from petroleum permits and licences

5,870
3,900
4,000

Proceeds from prospecting, exploration and other mining licences

3,490
3,400
3,400

Proceeds from dangerous goods and explosives regulations

959
1,012
1,012

Proceeds from departmental fees and charges

1,216
1,616
1,616

GST input credits

-
-
1,822

GST receipts on sales

-
-
4,213

TOTAL

12,127
9,928
16,063






The monies received and retained are to be applied to the Department's outputs as specified in the Budget Statements.

