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Minerals and Energy Research Institute of Western Australia

PART 6 - Minister for Mines; Tourism; Sport and Recreation; Racing and Gaming

DIVISION 36

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Item 57 Amount provided to fund outputs for the year

837
863
874
893
913
934

Total Recurrent Services

837
863
874
893
913
934









MISSION

To encourage the development of minerals and energy industries within the State by fostering and promoting all aspects of minerals and energy research.

SIGNIFICANT ISSUES AND TRENDS

MINERALS RESEARCH

· Mineral and oil/gas deposits are finite and new discoveries must continue to be identified and developed to replace depleted deposits, otherwise the industry will not sustain itself and will degenerate.  The effect on the State's economy would be substantial.  The current downturn in company expenditure on exploration and research and development, and the still significant proportion of company exploration budgets, and hence subsequent development, going offshore is of concern.  To arrest this trend, research aimed at producing more effective exploration techniques and more competitive mining, processing and rehabilitation costs is urgently needed.

· The mineral industry must continue to increase its technical efficiency, both in exploration and in all phases of mining and mineral processing, by increased research activity.

· A continuing need also exists for research in health and safety issues and in conservation and rehabilitation of mine workings, dumps and tailings.

ENERGY RESEARCH

· Alternative energy research and development activities were transferred to the Alternative Energy Development Board (AEDB) on 1 July 1995.  However, the legislative changes required for the AEDB to operate through the Office of Energy are still not in place and until this occurs MERIWA maintains financial control of these activities.

· The Cooperative Research Centre (CRC) for Renewable Energy and Greenhouse Gas Abatement Technologies at Murdoch University continues to engender interest in research and development in this field.

· Alternative energy is an emerging technology which requires significant additional support over and above that which can be provided by the small local industry to allow effective research and development to be undertaken in Western Australia and useful results emerge.

OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000 (a)
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







Finance and co-ordinate minerals research

637
606
611




Finance and co-ordinate alternative energy research and development

254
257
263




Total Net Cost of Outputs (a)

891
863
874
893
913
934

Adjustments for non-cash items







· other

(323)
398
-




Total Cash Cost of Outputs

568
1,261
874
893
913
933

Adjustments







Adjustment for cash balances

269
(398)
-
-
-
1

Consolidated Fund Recurrent Appropriations

837
863
874
893
913
934

Total Consolidated Fund Appropriations

837
863
874
893
913
934









(a) After adjustment for operating revenues including resources received free of charge.

RESOURCE AGREEMENT

The following outcomes, outputs and financial information is the subject of a Resource Agreement signed by the Minister, a representative of the accountable authority, the Chief Executive Officer, and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Promote all aspects of minerals research.

Output 1: Finance and co-ordinate minerals research

Output Description: 

Applications for grants for Minerals Research are invited from research establishments within the State and are assessed by the Minerals Research Advisory Committee.  Research grants approved by the Board are conditional that at least 65% of the cash funding is obtained from Industry Sponsorship.  Two Supplementary Research Scholarships are awarded annually to Ph D students undertaking research in the minerals and petroleum fields.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,172
1,550
1,576


Less Operating Revenues (a)

1,535
944
965


Net Cost of Output

637
606
611


Adjustments for non-cash items

(323)
398
-


Cash Cost of Output

314
1,004
611








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Grants approved

7
10



Quality




Satisfaction level of sponsors and researchers of MERIWA's coordination and administration of projects and grants

85%
85%



Timeliness




Not applicable

-
-



Cost




Average all-up cost of grants (including administration and scholarships)

$220,000
$156,300








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 3 and is estimated to be 3 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Cost per grant administered (b)(c)
…………………………………………………………
$5,000
$5,100





(a) More details of effectiveness indicators in annual report.

(b) The Key Performance Indicators vary depending upon numbers of grants issued annually, cash value of those grants, level of industry sponsorship and the number of ongoing projects being administered in any one year.

(c) The cost measure "average all-up cost of grants" reflects the "value" of grants approved in a specific year whereas the effectiveness measure "cost per grant administered" is the cost of administering new and existing grants in MERIWA's portfolio during the year.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Industry sponsorship in 1999-2000 have been less than previous years due to the impact of the Asian economic crisis on industry and company restructuring with the emphasis away from long term aspects of Research and Development and exploration. The lower price of gold has had a major impact on projects in the gold area.

MAJOR INITIATIVES FOR 2000-01

· Continue to press for strong industry support of research proposals and encourage researchers to liaise closely with industry to develop new projects.

Outcome: Promote all aspects of research and development of alternative energy.

Output 2: Finance and co-ordinate alternative energy research and development

Output Description: 

Requests for grants for alternative energy research, development and demonstration are invited from research establishments or industries by the Office of Energy, and assessed and approved by the Alternative Energy Development Board.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

254
257
263


Less Operating Revenues

-
-
-


Net Cost of Output

254
257
263


Adjustments for non-cash items

-
-
-


Cash Cost of Output

254
257
263








Output Measures


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Number of  grants made

10
10



Quality




Assessment of researchers satisfaction on the coordination and administration of the grants

90%
90%



Timeliness




Not applicable

-
-



Cost




Average cost or value of grant

$25,700
$26,300













Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Cost per grant administered for AEDB, Office of Energy (b)
……………………………
$15
$15





(a) More details of effectiveness indicators in annual report.

(b) Average cost or value of grant is the total value of grants spread over the new grants in a specific year.  The effectiveness measure "cost per grant administered by AEDB" reflects the MERIWA administration costs of processing the grant payments to applicants on behalf of AEDB.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Grants continued to be made in the area of renewable energy research to meet forecasts.

MAJOR INITIATIVES FOR 2000-01

· To maintain the thrust initiated in previous years of promoting the research and development and the application of alternative energy technologies with the emphasis on increased efficiencies and lower costs.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

109
110
113
116
120
125

Superannuation

7
8
9
10
12
13

Consumable supplies

-
14
14
14
15
15

State taxes

2
2
2
2
2
2

Grants, subsidies and transfer payments (b)

2,271
1,619
1,646
1,703
1,744
1,791

Other

37
54
55
56
58
58

TOTAL COST OF SERVICES

2,426
1,807
1,839
1,901
1,951
2,004

Operating revenues







User charges and fees (c)

14
14
14
14
15
15

Interest

75
75
80
90
95
100

Grants and subsidies

1,443
853
867
900
923
950

Other

3
2
4
4
5
5

Total Operating Revenues

1,535
944
965
1,008
1,038
1,070

NET COST OF SERVICES

891
863
874
893
913
934

REVENUE FROM GOVERNMENT







Appropriations

837
863
874
893
913
934

TOTAL REVENUES FROM GOVERNMENT

837
863
874
893
913
934

CHANGE IN EQUITY RESULTING FROM OPERATIONS

(54)
-
-
-
-
-









(a) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 3 and 3 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

136
200
200
200
200
200

Investments

1,581
1,119
1,119
1,119
1,119
1,120

Accounts receivable

825
655
655
655
657
660

Interest receivable

11
9
9
9
10
10

Total current assets

2,553
1,983
1,983
1,983
1,986
1,990

NON-CURRENT ASSETS







Accounts receivable

209
14
14
14
21
25

Total non-current assets

209
14
14
14
21
25

TOTAL ASSETS

2,762
1,997
1,997
1,997
2,007
2,015

CURRENT LIABILITIES







Other liabilities

2,014
1,837
1,837
1,837
1,847
1,855

Total current liabilities

2,014
1,837
1,837
1,837
1,847
1,855

NON-CURRENT LIABILITIES







Other liabilities

588
-
-
-
-
-

Total non-current liabilities

588
-
-
-
-
-

TOTAL LIABILITIES

2,602
1,837
1,837
1,837
1,847
1,855

EQUITY







Accumulated surplus/(deficit)

160
160
160
160
160
160

Total equity

160
160
160
160
160
160

TOTAL LIABILITIES AND EQUITY

2,762
1,997
1,997
1,997
2,007
2,015









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

837
863
874
893
913
934

Net cash provided by government

837
863
874
893
913
934

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(109)
(110)
(113)
(116)
(120)
(125)

Superannuation payments

(7)
(8)
(9)
(10)
(12)
(13)

State taxes

(2)
(2)
(2)
(2)
(2)
(2)

Grants, subsidies and transfer payments

(1,464)
(2,490)
(2,124)
(2,165)
(2,190)
(2,222)

Other

(24)
(101)
(100)
(100)
(100)
(100)

Receipts







Interest

73
100
100
100
110
110

Grants and subsidies

963
1,342
1,366
1,392
1,393
1,410

Other

2
8
8
8
8
9

Net cash from operating activities

(568)
(1,261)
(874)
(893)
(913)
(933)

NET INCREASE/(DECREASE) IN CASH HELD

269
(398)
-
-
-
1

Cash at the beginning of the reporting period

1,448
1,717
1,319
1,319
1,319
1,319

Cash at the end of the reporting period

1,717
1,319
1,319
1,319
1,319
1,320









(a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
-
-
-
-
-

Adjustment for non-cash items:






(Increase)/decrease in accounts receivable

365
-
-
(9)
(7)

Other accrued revenue

2
-
-
(1)
-

Other accrued expenditure

(765)
-
-
10
8

Net Cash from Operating Activities and Government

(398)
-
-
-
1

Cashflows for Financing and Investment Activities:






Net increase/(decrease) in cash held

(398)
-
-
-
1








FINANCIAL POSITION - SUMMARY AND OUTLOOK

There do not appear to be any significant financial issues or trends that will impact on this Agency's ability to continue to deliver its outputs.

DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000









Research grants

2,221
1,569
1,596
1,653
1,694
1,741

Scholarships

50
50
50
50
50
50

TOTAL
2,271
1,619
1,646
1,703
1,744
1,791









