Part 19

Treasurer; Minister for Finance; Energy

Summary of Portfolio Appropriations

2016-17 2016-17 ~ 2017-18
Agency Budget Eig?l?;?d Ele:i(rjr?a?[te
$'000 '000 '000

Treasury
— DeliVery Of SEIVICES ....uuuiii i e 77,805 60,409 65,318
— Administered Grants, Subsidies and Other Transfer Payments ............. 3,868,951 | 3,568,464 4,043,545
— Capital APProPriatioN ........cociieiiiiiiie et - - 10
— Administered Capital Appropriation ..........cccccccciiiiiiiiii 1,055,412 915,970 1,217,679
TOTA L.ttt neas 5,002,168 | 4,544,843 5,326,552
Economic Regulation Authority
— Delivery 0f SEIVICES ... 2,704 2,704 2,640
o= | TSP 2,704 2,704 2,640
Office of the Auditor General
— Delivery 0f SEIVICES .......ccovviiiiii 7,181 7,181 7,639
— Capital APPropriation ...........ccuuiiiiiiiiiiiiiii 250 250 300
TOtAl e 7,431 7,431 7,939
Finance
— DeliVery Of SEIVICES ....uuuiii i e 154,361 159,047 152,507
— Administered Grants, Subsidies and Other Transfer Payments ............. 277,888 237,046 259,682
— Capital APPropriation ............ccccccvviiiiiiiiii 29,109 28,763 15,932
TOUAL e 461,358 424,856 428,121
GRAND TOTAL
— Delivery of SErVICES ... 242,051 229,341 228,104
— Administered Grants, Subsidies and Other Transfer Payments ............. 4,146,839 | 3,805,510 4,303,227
— Capital APPropriation ............ccccccvviiiiiiiii 29,359 29,013 16,242
— Administered Capital APPropriation ............cceevieeerieeeiiiiiinie e 1,055,412 915,970 1,217,679
TOTAL. e 5,473,661 | 4,979,834 5,765,252
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Division33  Treasury

Part 19 Treasurer; Minister for Finance; Energy

Appropriations, Expenses and Cash Assets

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Iltem 49 Net amount appropriated to
deliver SErVICES ....ceviveiiiee e 86,699 76,423 59,027 63,936 60,453 56,002 53,507
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............ 1,382 1,382 1,382 1,382 1,382 1,382 1,382
Total appropriations provided to deliver
SBIVICES. ...tvieiiiiiee it e e siiee st e see et 88,081 77,805 60,409 65,318 61,835 57,384 54,889
ADMINISTERED TRANSACTIONS
Operating Subsidy Payments
Iltem 50 Bunbury Water Corporation ............ 811 672 703 666 678 690 701
Iltem 51 Busselton Water Corporation.......... 492 646 552 647 659 672 687
Item 52 Electricity Generation and Retail
Corporation (SYNergy) ....ccccoevveevvveeiiveeennns 379,194 386,467 326,391 249,004 106,663 112,761 113,952
Iltem 53 Mid West Ports Authority...... - 5,445 5,445 4,994 - - -
Item 54 Public Transport Authority 776,829 806,180 798,772 838,550 858,405 898,431 925,559
ltem 55 Regional Power Corporation
(HOTiZON POWEN)....ccoivviiiciiiee et 31,386 44,128 48,892 20,200 10,039 9,768 9,900
Iltem 56 Southern Ports Authority................. 705 590 562 439 300 161 89
ltem 57 Water Corporation of Western
AUStralia .......coooveeeiiiec e 546,813 486,076 464,225 468,778 469,257 297,936 220,145
Iltem 58 Western Australian Land Authority... 33,467 36,279 39,294 45,305 35,428 25,423 25,496
Forest Products Commission ...................... - 1,451 1,451 - - - -
Grants, Subsidies and Transfer Payments
Item 59 Bell Group Administration Wind-up
and Associated Costs ®.........cocvevviviiiin. - - 6,754 1,305 - - -
Item 60 Department of Justice ©................ 16,004 33,278 22,434 11,509 11,997 11,683 14,616
ltem 61 Goods and Services Tax (GST)
Administration CostS.........ccccceeveeviiieeennnen. 73,215 74,700 73,945 66,800 63,300 49,900 50,100
ltem 62 Health and Disability Services
Complaints Office.........ccccveeviiiiiiiiiciiieees 2,637 2,701 2,701 2,797 2,845 2,884 2,923
Item 63 Metropolitan Redevelopment
AULNOTILY ..o 10,231 26,105 13,196 37,288 10,101 - -
Iltem 64 Provision for Unfunded Liabilities
in the Government Insurance Fund........... 1,989 2,913 3,238 3,246 3,234 3,364 3,165
Item 65 Provision for Voluntary Targeted
Separation Scheme @ ... - - - 300,000 - - -
Iltem 66 Refund of Past Years Revenue
Collections — Public Corporations............. 93,252 10,000 6,456 10,000 10,000 10,000 10,000
Item 67 Royalties for Regions ®).................. 600,177 449,883 419,020 491,841 540,202 697,169 763,612
Item 68 Service Priority Review -
Provision for Senior Executive Service
Compensation Payments @ _................. - - - 13,000 - - -
ltem 69 State Property — Emergency
SEIVICES LEVY .ooiiiieiiiieiciiie e 16,000 16,000 16,000 16,000 16,630 16,793 16,723
Item 70 All Other Grants, Subsidies and
Transfer Payments @) .........c.ccccoveveveeinnnne 5,897 6,012 5,821 18,836 7,186 7,286 7,286
Comprising:
ACtS Of GracCe.......cveevviiiiiiiiieiiiiiiicee s - 5 200 300 300 300 300
First Home Owners Boost Recoveries...... 60 120 14 - - - -
Incidentals .......ccceevveiiiiiii s 466 375 - 240 240 240 240
Interest on Public Moneys Held in
Participating Trust Fund Accounts......... 4,541 4,585 4,677 5,510 5,610 5,710 5,710
Administration Costs — National Tax
Equivalent Regime Scheme ™ ................ - - - 100 100 100 100
Town of Cambridge.......ccccvvvvvvvvvnvinennnnnnnnn. - - - 11,750 - - -
Western Australian Treasury
Corporation Management Fees............... 830 927 930 936 936 936 936

497



Treasury - continued

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
National Disability Insurance Scheme
Trial Sites M....ooviiiiiiiccicecece e 47,705 64,160 44,600 - - - -
Resolution of Native Title in the South West
of Western Australia (Settlement) @ . - 60,000 - - 82,340 81,570 75,386
Western Australia Police ® .................ccc.... - - - - 11 25 352
Authorised by Other Statutes
Judges’ Salaries and Pensions Act 1950..... 14,074 15,680 15,526 16,478 17,346 18,262 19,225
Comprising:
Benefit Payments ...........ccocoeeii, 13,904 15,444 15,339 16,262 17,123 18,031 18,987
Administration Expenses () 170 236 187 216 223 231 238
Parliamentary Superannuation Act 1970..... 8,805 13,570 12,891 10,184 10,491 10,807 11,132
Comprising:
Benefit Payments........ccccevcvveviieeviinennnnn. 8,597 13,293 12,665 9,931 10,229 10,536 10,852
Administration Expenses O ..............cc....... 208 277 226 253 262 271 280
State Superannuation Act 2000.................... 622,804 645,778 569,399 649,733 626,929 611,354 603,227
Comprising:
Pension Scheme ........cccccvviveiiice e, 208,462 194,792 191,396 185,826 177,342 168,579 159,968
Comprising:
Benefit Payments ........ccccevvveeiiiee i 206,738 192,712 189,644 184,037 175,571 166,828 158,250
Administration Expenses O.................... 1,724 2,080 1,752 1,789 1,771 1,751 1,718
Gold State SUPEr.....ccccevvvveeiiieeiiiee e 354,877 391,664 318,668 404,803 390,717 384,155 384,907
Comprising:
Benefit Payments ........ccoceevvvvviviiee i 349,807 385,670 313,309 399,195 385,204 378,742 379,566
Administration Expenses O.................... 4,791 5,595 5,083 5,193 5,086 4,975 4,891
Government Services ™ ..........c.ccoovenes 279 399 276 415 427 438 450
West State SUPET......ccoccveiriieeiiieeiiiee s 59,465 59,322 59,335 59,104 58,870 58,620 58,352
Western Australian Health Promotion
Foundation Act 2016..........ccceevevveeinineennnnnn. 22,492 23,037 23,037 23,614 24,204 24,809 25,069
Unclaimed Money Act 1990... 1,174 1,200 1,331 1,331 1,331 1,331 1,331
Unclaimed Money (Superannuation and
RSA Providers) Act 2003.. 190 - - - - - -
Loan Acts - INtereSt......cccccovvveeiivieeiiiieeeeiieen 542,451 656,000 645,828 741,000 873,000 1,021,000 1,168,000
TOTAL RECURRENT ADMINISTERED......... 3,848,794 3,868,951 3,568,464 4,043,545 3,782,576 3,914,079 4,068,676
CAPITAL
Iltem 108 Capital Appropriation..................... - - - 10 - - -
Government Equity Contributions
Iltem 109 Animal Resources Authority ......... - 500 800 1,320 - - -
Item 110 Department of Education ™........... - 31,700 - 51,400 69,500 35,900 27,000
Item 111 Department of Finance ©............... - - - 1,200 5,200 - -
Item 112 Department of Justice ©................ - 10,383 4,008 25,560 - - -
ltem 113 Electricity Networks Corporation
(Western Power) 201,701 96,384 51,607 182,684 110,849 100,158 93,546
ltem 114 Independent Market Operator ®).... - - - 40 - - -
Iltem 115 Pilbara Ports Authority ................. 38,739 25,497 5,112 53,703 29,225 18,981 3,850
Iltem 116 Regional Power Corporation
(HOTiZON POWEN)...cciiiiieiiiiiee e 7,618 1,118 1,638 32,918 1,118 1,118 1,118
Item 117 Royalties for Regions ©................. 317,429 353,545 329,259 403,512 396,927 268,338 215,838
Item 118 Southern Ports Authorlty ..... 2,081 2,210 2,210 2,346 2,346 1,625 640
Item 119 WA Health @.................coocoveiiinnnen. 31,782 34,656 11,287 55,616 46,465 10,372 48,653
Kimberley Ports Authority..............oooeeeeen. 10,575 - - - - - -
Metropolitan Redevelopment Authority....... 63,000 2,420 - - - 2,420 -
Mid West Ports Authority ..............oooeeeeeen. 70,944 - - - - - -
Provision for the Metropolitan
Redevelopment Authority O..............c........ - - - 163,000 - -
Water Corporation of Western Australia...... 14,036 - - - - - -
Western Australian Land Authority - - - - 40,000 6,522 27,154
Western Australia Police ® ............ccccoene. - - - - 5,229 11,975 24,168
Other
Item 120 Perth Stadium Account................. 265,000 370,000 370,000 122,226 - - -
Iltem 121 Western Australian Future Fund ... 38,400 38,400 52,100 48,600 45,400 46,800
Perth Children’s Hospital Account............... 44,000 - - - - - -
Authorised by Other Statutes
Loans (Co-operative Companies) Act 2004....... 31,600 - 13,050 3,400 - - -
Loan Acts — Repayment of Borrowings ....... - 88,599 88,599 229,654 35,600 35,255 37,509
TOTAL CAPITAL ADMINISTERED................. 1,098,505 1,055,412 915,970 1,217,679 954,059 538,064 526,276
GRAND TOTAL .ctiiieiiiee et 5,035,380 5,002,168 4,544,843 5,326,552 4,798,470 4,509,527 4,649,841
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Treasury - continued

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
EXPENSES
Total Cost of SErviCeS..........ccvvveeieeiiiiiiiieeeeennns 92,816 85,808 61,791 74,435 71,409 67,090 64,171
Net Cost of Services ®...........ccoevrerviivnierennn. 92,725 85,410 61,641 73,941 70,570 66,341 64,073
CASHASSETS O i 23,788 14,376 26,904 18,117 18,471 18,808 19,145
(@) The 2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual financial data has been recast for comparative purposes due to

(b)

©)

©)
®

(9)
(h)

@)

@

(k)
U

Machinery of Government changes to transfer out Strategic Projects and transfer in the Economic Reform Unit and the Public Utilities Office
to/from the Department of Finance on 1 July 2017.

Reflects funding to wind up the operations of the Western Australian Bell Companies Administrator Authority, and meet outstanding Bell Group
litigation related costs, primarily relating to the legal costs of the High Court of Australia and examination summons proceedings.

Reflects funding to be applied to the Custodial Infrastructure Program to be undertaken by the Department of Justice. The Department of Justice is
required to submit business cases and planning details for Government approval to access these funds. The recurrent item also includes (in the
2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual) provisions for the costs associated with the relocation of the Supreme Court (Civil)
and office accommodation for the former Department of the Attorney General, to the David Malcolm Justice Centre.

The Voluntary Targeted Separation Scheme seeks to deliver ongoing savings estimated at around $185 million per annum from 2018-19 by reducing
public sector employee numbers by 3,000 full-time equivalents during 2017-18. The cost of separation payments for employees that accept an offer
under the Scheme will be met by the Consolidated Account and is estimated at a total cost of $300 million if the Scheme is fully subscribed.
Further information on the Voluntary Targeted Separation Scheme is included in Budget Paper No. 3: Economic and Fiscal Outlook.

Appropriations to the Royalties for Regions Special Purpose Account are split between payments for recurrent and capital purposes (based on project
information). Further detail on the Royalties for Regions program is available in Budget Paper No. 3: Economic and Fiscal Outlook.

Senior Executive Service numbers are to be reduced by 20% from current levels, with separation costs across the sector to be funded by the
Consolidated Account (where agencies cannot meet compensation payments from existing Budget parameters). Ongoing savings of around
$26 million per annum from 2018-19 are expected to be achieved from this initiative.

Further detail of the Service Priority Review and other Budget repair measures is contained in Budget Paper No. 3: Economic and Fiscal Outlook.
All other items include all Administered Grants, Subsidies and Transfers not covered elsewhere by individual Acts.

Reflects National Tax Equivalent Regime administration costs charged by the Australian Taxation Office. The costs were reclassified from a
Treasury controlled item to a Treasury administered item from 2017-18 onwards.

Amounts represent payments to the National Disability Insurance Agency (NDIA) to meet the State’s funding contribution for the NDIA-operated
National Disability Insurance Scheme trials. The 2016-17 Estimated Actual includes a credit of approximately $20 million following the
reconciliation of the State’s 2015-16 payments.

Reflects funding held as a provision until the finalisation of the Settlement, which is expected in late 2018. Funding will be then transferred to
relevant parties to execute the agreement.

Provision for the construction and associated project costs for a new Armadale Courthouse and Police Complex. The provision will be released to
the Western Australia Police upon Government approval of a project definition plan.

Superannuation scheme administration expense reflects the costs of administering an unfunded defined benefit superannuation/pension scheme by an
appropriation from the Consolidated Account.

(m) Reflects the costs for regulatory support of State superannuation schemes where GESB or Treasury incurs these costs on behalf of the general

(m)

©)
(P)
@
)
©)

®

government sector.

Reflects funding to be applied to the Department of Education’s Asset Investment Program for the construction of North Butler Senior High School
and expansion and redevelopment of Balcatta Senior High School and John Forrest Secondary College following the Government’s approval of
project definition plans for each project. The provision also includes funds for the construction of additional accommaodation facilities at Shenton
College following the Government’s approval of a business case as well as the acquisition of land for North Butler Senior High School following the
provision of a land valuation by the Valuer-General.

Provision of $6 million allocated for the procurement of an asset management system to facilitate the delivery of Government office accommodation
reforms. The provision will be released to the Department of Finance upon Government approval of a business case. Also includes provision of
$400,000 to upgrade the revenue collection information system, as part of the introduction of the point of consumption wagering tax.

Reflects costs associated with winding up the Independent Market Operator that cannot be attributed to industry participants.

Reflects funding applied to major health initiatives as part of WA Health’s Asset Investment Program. WA Health is required to submit business
cases and planning details for Government approval to access these funds.

Provision of an equity injection which can be drawn down by the Metropolitan Redevelopment Authority upon Government approval of project
specific exit strategies and savings plans for various areas of its operations. The equity injection will reduce the Authority’s borrowings associated
with the Midland, Yagan Square and Riverside projects (by $125 million) and regulatory planning and other corporate costs (by $38 million).
Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the “Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

As at 30 June each financial year.
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Treasury - continued

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since the publication of the 2016-17 Pre-election Financial Projections Statement on
9 February 2017, are outlined below:

2016-17 2017-18 2018-19 2019-20 2020-21

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2017-18 Streamlined Budget Process Incentive Funding..............cccvvveeeennn, - 384 - - -
Freeze Salaries and Allowances Tribunal Determined Salaries .... - (25) (51) 77) (104)
Revision to Indexation for Non-Salary EXPENSES ...........cccuvvvveeeiiiiiieeeessinnnnn, - - (289) (408) (527)

Significant Issues Impacting the Agency

Economic Outlook

o Western Australia’s economic growth as measured by Gross State Product is expected to have bottomed in 2016-17
(with growth of just 0.25%), with forecast growth of 3% in 2017-18 underpinned by a strong rise in net exports.
In contrast, the State’s domestic economy (as measured by State Final Demand) is expected to contract for
a fifth consecutive year in 2017-18, as business investment continues to fall (albeit at a much slower rate) from
exceptionally strong peak levels in 2012-13.

e Income growth in the State remains weak. Record low wage growth and an expected third consecutive year of modest
decline in the Perth median house price are projected to affect household budgets and contain growth in spending on
consumption goods and residential property in 2017-18.

e An expected recovery in employment growth is underpinned by smaller taxpaying industries, while at the same time,
weakness in wages is concentrated in payroll tax-intensive industries (like mining). This has resulted in weaker than
anticipated underlying payroll tax collections.

e Population growth is anticipated to remain subdued, gradually lifting from just 0.7% in 2016-17 to 1.8% by 2020-21,
well below the recent peak of 3.1% in 2012-13. Moderating population growth (due largely to falls in net overseas
migration) has resulted in soft property market turnover and weaker than expected land tax collections.

e Volatility in international commodity markets remains a significant issue in terms of revenue forecasting.
Treasury continues to devote significant attention to monitoring and analysing developments, particularly in the iron ore
market.

State Finances

e The ongoing weakness in the domestic economy continues to impact on growth in taxation revenue, such as payroll tax
and transfer duty. Volatility in commodity markets and a slower than previously expected recovery in the State’s GST
share are also contributing to a subdued revenue outlook.

e As aresult, the fiscal outlook continues to be very challenging, with general government operating deficits forecast over
the next three years before an expected return to an operating surplus in 2020-21.

e Total public sector net debt is forecast to increase to $43.6 billion by 30 June 2021, up from an estimated $32.5 billion
at 30 June 2017. This includes the impact of significant revenue write-downs since the Pre-election Financial
Projections Statement (PFPS), totalling $5 billion over the period 2016-17 to 2019-20.

e The Government has implemented a new financial target as part of the 2017-18 Budget to reduce the proportion of total
public sector net debt held by the non-income producing general government sector. The reduction in the general
government revenue estimates since the PFPS has made this target difficult to achieve. However, the Budget repair
measures implemented by the Government (see below) are expected to result in this target (and all of the Government’s
other financial targets) being met by the end of the forward estimates period.
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Treasury - continued

Budget Repair

The impact of lower revenue projections on the State’s fiscal outlook has been largely offset by a range of Budget repair
measures in this Budget. These measures are projected to deliver $3.5 billion in net debt savings across the forward
estimates period, and contribute to a projected return to an operating surplus in 2020-21. These measures include:

— implementation of the Government’s new $1,000 Wages Policy and a freeze on salaries set by the Salaries and
Allowances Tribunal (impacting Parliamentarians, judges and senior public servants), as well as savings expected
from Machinery of Government changes and a reduction in Senior Executive Service numbers by 20%;

— anew temporary progressive payroll tax scale for large employers;

— an increase in the gold royalty rate;

— the removal of indexation on non-salary costs for general government agencies; and
— arange of efficiency savings to be applied to Government Trading Enterprises.

The Government has also established a Debt Repayment Account through which repayments of central borrowings will
occur. As part of this Budget, $169.4 million from a large one-off stamp duty assessment in 2016-17, and
$168.6 million in surplus RiskCover funds, will be appropriated to this Account for the repayment of debt.

Commonwealth-State Financial Relations

A high priority for Western Australia continues to be the development of proposals to promote opportunities for reform
of the GST distribution. Treasury will continue to engage in the Productivity Commission’s inquiry into horizontal
fiscal equalisation (due to report in January 2018) and the Commonwealth Grants Commission’s review of its methods
for distributing GST revenue among jurisdictions (due to report in 2020).

Treasury will support work through the Council on Federal Financial Relations on a range of initiatives to improve
housing supply and affordability, including finalising a new National Housing and Homelessness Agreement with the
Commonwealth Government.

Treasury will work with the Commonwealth and other State Treasuries to investigate a nationally harmonised
point of consumption wagering tax and will support the implementation of a new competition and productivity
enhancing reform agreement.

Economic Reform

Treasury is working with other government agencies to develop a new regulatory and red tape reform agenda for
consideration by the Government. A key focus is to identify reforms that support jobs and economic growth.
The proposed reform agenda is expected to include an expanded program of red tape reduction, including improvements
to the regulatory impact assessment program, and a communication and engagement strategy to ensure the Government
is responsive to industry and community concerns on red tape.

Public Utilities Office

The Public Utilities Office, subject to Government approvals, will progress reforms to improve the efficiency and
effectiveness of institutional arrangements and governance structures in the electricity market in the South West of the
State, and enhance the efficiency of the Wholesale Electricity Market.

The Public Utilities Office will undertake the scoping and design of an appropriate regulatory framework and system
operator for the North West Interconnected System in the Pilbara region. The principal objective of this work will be to
establish a light-handed regulatory arrangement that will enable a more coordinated and cost effective development of
the region’s electricity system. It will also facilitate third party access to promote competition in retail services to
energy consumers in the Pilbara region.
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Treasury - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

The Outcomes, Services and Key Performance Information reflect Machinery of Government changes to transfer out
Strategic Projects and transfer in the Economic Reform Unit and the Public Utilities Office to/from the Department of
Finance on 1 July 2017. Where practical, the 2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual have been
recast for comparative purposes.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services

Sustainable Finances: Sustainable and transparent 1. Financial Management and Reporting

. ) . public sector finances.
Responsible financial

management and better service | A strong and competitive State | 2. Economic and Revenue Forecasts and Policy Development
delivery. economy.

Value for money outcomes in 3. Evaluation and Planning of Government Service Delivery and Infrastructure
service delivery and Provision
infrastructure provision.

A sustainable, efficient, secure | 4. Development and Implementation of Energy Policy
and affordable energy sector.

Service Summary

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Expense Estimated Bu.dget For_ward For_ward For_ward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Financial Management and Reporting......... 9,881 9,260 9,238 10,203 9,459 9,535 9,552
2. Economic and Revenue Forecasts and
Policy Development ..............uvvevviniineiiennnnnn. 8,711 9,608 8,957 10,459 9,639 9,207 9,226
3. Evaluation and Planning of Government
Service Delivery and Infrastructure
ProviSion .......ccoeeviiiiiiiicni 49,882 37,738 27,888 27,179 24,160 24,371 24,415
4. Development and Imple mentation of
Energy PONCY......c.covvoviiiiiniiiecic e 24,342 29,202 15,708 26,594 28,151 23,977 20,978
Total Cost Of Services .......ccccvvveiieiieiieane. 92,816 85,808 61,791 74,435 71,409 67,090 64,171
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Treasury - continued

Outcomes and Key Effectiveness Indicators @

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target

QOutcome: Sustainable and transparent public sector finances:
Status of the State’s credit rating...........ccccccvvvviiiiiiii AA+/Aa2 AA+/Aa2 AA+/Aa2 AA+/Aa2 1
Ungualified audit opinion on the Annual Report on State Finances................ Yes Yes Yes Yes
Outcome: A strong and competitive State economy:
Accuracy of key general government revenue forecasts:

TAX TEVENUE ®) ...ttt 7% +/-5% -4% +/-5%

MINING FTEVENUE (Ot et et e e ete e era e e ae e eree s 7.6% +/-5% 36.2% +/-5% 2
Accuracy of key economic forecasts (percentage point difference):

Employment growth @ ..., -1.6 +/-0.5 -0.7 +/-0.5 3

Real State Final Demand (SFD) growth (©) .. -2.8 +/-2 -3.3 +/-2 4
Outcome: Value for money outcomes in service delivery and

infrastructure provision:
Percentage of the Department's material resource allocation

recommendations complying with the service provision analysis framework... 100% 100% 100% 100%
Percentage of highest value agencies complying with the Strategic Asset

Management Framework or equivalent accredited mechanism.................. 85% 100% 8% 100% 5
Outcome: A sustainable, efficient, secure and affordable energy sector:
The extent to which policy and program development objectives for the

year are aChiEVE.........cooiiiiii i 92% 100% 83% 100% 6
() Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) The 2016-17 Actual for tax revenue will be released in the 2016-17 Annual Report on State Finances in late September 2017.

©

(@)

Q)

The 2015-16 Actual for mining revenue differs from Treasury’s 2015-16 Annual Report, as it has been updated to reflect the final outcome reported
in the 2015-16 Annual Report on State Finances. The 2016-17 Actual for mining revenue will be released in the 2016-17 Annual Report on
State Finances in late September 2017.

The employment growth actuals used in calculating the accuracy of the employment forecasts differ from Treasury’s estimates of the 2016 Census
adjusted growth figures for 2015-16 and 2016-17 (as reported in Budget Paper No. 3). This reflects that the original forecasts were based on
employment series that are not adjusted for the 2016 Census.

The 2015-16 Actual for Real SFD growth differs from Treasury’s 2015-16 Annual Report due to the revision of the historical series from the ABS.
The 2016-17 Actual for Real SFD growth will be released by the ABS on 6 September 2017.

Explanation of Significant Movements
(Notes)

1.

During 2016-17, Western Australia’s credit ratings remained unchanged from 2015-16. The prevailing challenges to the
State’s financial outlook are expected to take some time to resolve but are being actively managed by the State Government
(details of the Government’s Budget repair initiatives are available in the 2017-18 Budget Paper No. 3). Although the
Government is seeking to address challenges to the financial outlook, an improvement in credit ratings is unlikely in
2017-18, with the current credit ratings forecast to be preserved over the coming financial year.

Mining revenue was significantly higher than initially anticipated in 2016-17. This was primarily driven by an
increase in Chinese demand, supported by policy stimulus, which increased prices for construction and industrial
commodities, in particular iron ore.

Employment growth was significantly lower than projected in 2016-17, largely due to a decline in full-time
employment. This was in line with weaker than expected domestic economic conditions.

The 2016-17 Estimated Actual for State Final Demand is expected to be 3.3 percentage points lower than the
2016-17 Budget forecast due to larger than expected weaknesses in the domestic economy, especially household
consumption and business investment.

The percentage of highest value agencies complying with the Strategic Asset Management Framework declined
between the 2015-16 Actual and 2016-17 Estimated Actual. Although 46% of highest value agencies submitted a
Ministerially endorsed Strategic Asset Plan to Treasury in 2016-17, only 8% of these were received within the
required deadline to comply with the Strategic Asset Management Framework. In many instances, the delay in
receiving Ministerial endorsement was attributable to the 2017 State Election.

The 2016-17 Estimated Actual is less than the 2016-17 Budget as the Network Regulation Reform Bills did not pass
through Parliament before the end of the Parliamentary term. The future direction of the network reform package is subject
to consideration by the new Government.
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Services and Key Efficiency Indicators

1. Financial Management and Reporting

This service involves the provision of advice on the Government’s fiscal strategy, advice on the legislative framework
underpinning financial management and accountability in the Western Australian public sector, the preparation and
publication of regular reports on the State’s finances, and maintenance of the Public Ledger.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target

$'000 $'000 $'000 $'000
TOtAl COSt Of SEIVICE....uuiiiiiiiiiii it 9,881 9,260 9,238 10,203
LSS INCOIME ...ttt 7 8 10 9
NEE COSE Of SEIVICE ......cciivuiiiiiiiiiie e 9,874 9,252 9,228 10,194
Employees (Full Time EQUIVAIENTS).......cccveiiiiiiiiiiciiieeiecerie e 46 48 44 45
Efficiency Indicator
Percentage of Financial Reports Released as per Agreed Timeframes......... 100% 100% 100% 100%

2. Economic and Revenue Forecasts and Policy Development

This service involves analysis and advice on economic and revenue policy issues, including Commonwealth-State
financial relations, the development of forecasts for each of the State’s major revenue sources, and the provision of advice
on economic reform.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

TOtAl COSt Of SEIVICE....uuiiiiiiiii it ens 8,711 9,608 8,957 10,459
LSS INCOME .ttt e e e 4 8 5 5
NEE COSE Of SEIVICE ......cciiiiieiiiiiiiiee e 8,707 9,600 8,952 10,454
Employees (Full Time EQUIVAIENTS).........uuevvieiiiiiiiiiieei e 42 50 44 50
Efficiency Indicators
Number of Ministerials, Briefings or Reports Provided on Economic Issues ..... 597 350 314 350 1
Percentage of Regulatory Impact Statements Assessed within Agreed

TIMEITAMES ..ttt e s 100% 90% 96% 90% 2

Explanation of Significant Movements

(Notes)

1. Ministerial correspondence on economic and revenue policy issues has reduced by 47% between the 2015-16 Actual
and the 2016-17 Estimated Actual. This movement was driven by an abnormally high number of general public
enquiries on land tax assessment changes in 2015-16, as well as a low number of briefings and reports prepared in the
latter half of 2016-17 due to the 2017 State Election and associated Caretaker period.

2. Anongoing focus on customer service has continued to enable the achievement of higher results than targeted for this

indicator. In 2016-17 one response to an agency on its Regulatory Impact Statement was one day over the ten day
response target, leading to a result below 100%.
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3. Evaluation and Planning of Government Service Delivery and Infrastructure Provision

This service involves investigating agencies’ operations in respect of efficiency and effectiveness and advising
Government on the allocation of taxpayer resources. It includes the analysis, evaluation and planning of government
services to ensure value for money outcomes in key areas like Health, Justice, Education and infrastructure delivery.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtAl COSE Of SEIVICE....uuiiiiiiiiie e r e e e 49,882 37,738 27,888 27,179 1
Less Income............... 43 25 35 438
Net Cost of Service 49,839 37,713 27,853 26,741
Employees (Full Time EQUIVAIENTS).......ccveiiiiiiiiiiciiiicece e 150 148 139 133 2
Efficiency Indicator
Number of Expenditure Review Committee Papers on Service Delivery
and INfrastruCture AQVICE..........cuviiiiiieiiiie et 67 100 65 100 3

Explanation of Significant Movements

(Notes)
1. The?2016-17 Estimated Actual is less than the 2016-17 Budget primarily due to the cessation of the Asset Sales Program.

2. Full Time Equivalents declined in 2016-17 as a result of a voluntary separation scheme undertaken as part of the
Agency Expenditure Review process, as well as the cessation of several finite programs such as the
Asset Sales Program.

3. The 2016-17 Estimated Actual is less than the 2016-17 Budget as a result of fewer issues being considered in the
2016-17 Mid-year Review than originally anticipated.

4. Development and Implementation of Energy Policy

This service was created following the transfer of the Public Utilities Office from the Department of Finance on
1 July 2017. The service encompasses the delivery of energy policy and programs to meet the State’s energy needs.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

TOtAl COSE Of SEIVICE....uui it e e 24,342 29,202 15,708 26,594 1
LESS INCOME ... 37 357 100 42
NEE COSE Of SEIVICE .....ciiiiiiiiiieeiieee ettt ee e e e e e et eesaeeeeeebans 24,305 28,845 15,608 26,552
Employees (Full Time EQUIVAIENTS).......ccveiiiviiiiiiieiiiie e 63 67 56 66
Efficiency Indicator
Average Cost of Policy/Project Development.............cccvveiiieeeiieeeiiviee s $27,675 $22,687 $20,831 $33,043 2

Explanation of Significant Movements

(Notes)

1. The 2016-17 Estimated Actual was considerably less than the 2016-17 Budget as a result of delays in expenditure for
the Electricity Market Review, and a carry forward of State Underground Power Program grant expenditure to the
forward estimates.

2. A reduction in resources undertaking the policy and project development work has driven up the unit cost of each
project activity. In addition, there has been a significant increase in the number of policy and project activities
during 2016-17. This increase in activity numbers primarily relates to the Network Regulation Reform Bills that did
not pass through Parliament before the end of the Parliamentary term. A decision on the network reform package is
subject to consideration by the new Government.
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Asset Investment Program

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS
Information and Communications Technology
Replacement - 2017-18 Program.............cccoeeeeeeeeeeeeeeeeenn, 10 - - 10
Total Cost of Asset Investment Program...........c.c.cecuvee, 10 - - 10
FUNDED BY
Capital ApPropriation .........cccveevieeiiiiiiiieee e - 10
BLIeL = LI VT 0o 11T S - 10

Financial Statements

The 2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual financial data has been recast for comparative
purposes due to Machinery of Government changes to transfer out Strategic Projects and transfer in the Economic Reform
Unit and the Public Utilities Office to/from the Department of Finance on 1 July 2017.

Income Statement

Expenses

The 2017-18 Budget Estimate includes a carryover of expenditure relating to the Electricity Market Review ($4.9 million)
and the State Underground Power Program ($3.1 million).

Income

The reduction in service appropriation for the 2017-18 Budget Estimate is primarily attributable to the end of the
Asset Sales Program.

Statement of Financial Position

The cash balance increased slightly between the 2016-17 Estimated Actual and 2017-18 Budget Estimate, primarily
reflecting the cash carry-over for the Electricity Market Review.
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Treasury - continued

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ®..............c.ccooevviiiiinins 41,043 43,829 40,376 42,126 39,175 39,100 39,262
Grants and subsidies ©...........cccccoeeveveiineennn. 3,831 5,318 435 3,434 7,965 4,125 1,097
Supplies and SErvices ...........cccccvvvviiiiiinnnnnns 40,682 29,108 13,989 21,293 16,630 16,232 16,187
Accommodation ...................... 4,056 5,101 3,976 5,274 5,340 5,321 5,313
Depreciation and amortisation. . 1,028 1,013 1,023 1,012 999 997 997
Other eXPENSES........ccovvveiviiieeiiiiee e 2,176 1,439 1,992 1,296 1,300 1,315 1,315
TOTAL COST OF SERVICES .......ccccvevivivennnne 92,816 85,808 61,791 74,435 71,409 67,090 64,171
Income
Sale of goods and services............cccvveveeennne 1 - - - - - -
Other revenue @ ............cccooveeiiiiicceee 90 398 150 494 839 749 98
Total INCOME....oiiiviiiiii 91 398 150 494 839 749 98
NET COST OF SERVICES. ........ccoceevvvveeeiinnn 92,725 85,410 61,641 73,941 70,570 66,341 64,073
INCOME FROM STATE GOVERNMENT
Service appropriations...........ccccccvvvvvvviiinnnnnns 88,081 77,805 60,409 65,318 61,835 57,384 54,889
Resources received free of charge ............... 9,425 7,786 8,211 8,837 9,022 9,243 9,469
Royalties for Regions Fund:
Regional and State-wide Initiatives ............ 123 127 127 130 130 133 134
TOTAL INCOME FROM STATE
GOVERNMENT ...ttt 97,629 85,718 68,747 74,285 70,987 66,760 64,492
SURPLUS/(DEFICIENCY) FOR THE
PERIOD......cuti ittt 4,904 308 7,106 344 417 419 419

(@) Full audited financial statements are published in the agency’s Annual Report.
(b) The Full Time Equivalents for 2015-16 Actual, 2016-17 Estimated Actual and 2017-18 Budget Estimate are 301, 283 and 294 respectively. In some

cases the figures for 2015-16 and 2016-17 may differ from previously published figures due to changes in calculation methodology.
(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
(d) Other revenue in 2018-19 and 2019-20 includes $1.4 million funding from the Department of Finance for the State Underground Power Program.

DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Contributions to the Aboriginal Affairs
Coordinating Committee..........ccccevvvivereennnne 18 32 - 33 34 35 35
Contributions to the Australian Accounting
Standards Board...........c.ccoveeriiiiiiiiieniieee 49 51 49 52 53 54 54
Contributions to the Australian Energy
Market COmMmISSION..........ccovveveriiiieiiieeeinee. 85 85 119 85 85 85 85
Contributions to the Council of Australian
Governments Energy Council Work Program . 17 150 267 150 150 150 150
State Contributions to the Underground
Power Program ..........ccccoeeiii, 3,652 5,000 - 3,114 7,643 3,801 773
Contribution to LeadershipWA............ccccoeeene 10 - - - - - -
TOTAL oo 3,831 5,318 435 3,434 7,965 4,125 1,097

(a) Grant expenditure associated with the State Underground Power Program was re-positioned to 2018-19 and 2019-20 following the 2016-17 Budget.
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STATEMENT OF FINANCIAL POSITION @

(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS........oovvviiiieiiiiiiiiic e 23,788 14,262 26,790 17,889 18,129 18,349 18,567
Receivables . 1,695 1,917 6,393 8,682 8,745 8,827 8,909
Other et 54 2,774 4 4 4 4 4
Total current assets ........ccceeevvvvviieieeeiiiiieneenn, 25,537 18,953 33,187 26,575 26,878 27,180 27,480
NON-CURRENT ASSETS
Holding account receivables........................ 10,161 11,174 11,184 12,196 13,195 14,192 15,189
Property, plant and equipment..................... 68 31 34 24 18 14 10
Intangibles ... 6,229 5,236 5,236 4,243 3,250 2,257 1,264
Restricted cash............ccocoeeeiii, - 114 114 228 342 459 578
Total non-current assets ..........cccvevveeeviiivvnennnn. 16,458 16,555 16,568 16,691 16,805 16,922 17,041
TOTAL ASSETS ..ottt 41,995 35,508 49,755 43,266 43,683 44,102 44,521
CURRENT LIABILITIES
Employee provisions...........cccccoecuvveeeeeniiiinnns 7,437 7,661 7,437 7,437 7,437 7,437 7,437
Payables..........cocuiiiiiiiiiiii s 5,073 515 1,493 5,683 5,683 5,683 5,683
(0431 OO PRRT 17 1,458 4,251 1,428 1,428 1,428 1,428
Total current liabilities ............ccoooveeiviviiiinnennnnns 12,527 9,634 13,181 14,548 14,548 14,548 14,548
NON-CURRENT LIABILITIES
Employee provisions ............ccccceeeeeiiiieeeneen, 3,277 3,082 3,277 3,277 3,277 3,277 3,277
OtheI i 4 4 4 4 4 4 4
Total non-current liabilities ..............cccoeeeeeeeees 3,281 3,086 3,281 3,281 3,281 3,281 3,281
TOTAL LIABILITIES......oooviiiiiiiiiiiiee e, 15,808 12,720 16,462 17,829 17,829 17,829 17,829
EQUITY
Contributed €qUILY .........coovvvviiireeriiiiiiieeene 62,711 62,711 62,711 54,511 54,511 54,511 54,511
Accumulated surplus/(defiCit)...........ccccovvunnne (36,524) (39,923) (29,418) (29,074) (28,657) (28,238) (27,819)
Total @QUILY .vvveiieeeiiiiiicee e 26,187 22,788 33,293 25,437 25,854 26,273 26,692
TOTAL LIABILITIES AND EQUITY .....ceveeee. 41,995 35,508 49,755 43,266 43,683 44,102 44,521

(@) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations..........cccceevvicivieereennns 87,053 76,792 59,386 64,306 60,836 56,387 53,892
Capital appropriation..........cccccveeiiiiiiieneennnns - - - 10 - - -
Royalties for Regions Fund:
Regional and State-wide Initiatives............. 123 127 127 130 130 133 134
Receipts paid into Consolidated Account...... - - - (8,200) - - -
Net cash provided by State Government..... 87,176 76,919 59,513 56,246 60,966 56,520 54,026
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits...........ccveviiiniciiiinnnne. (41,101) (42,632) (39,517) (42,126) (39,175) (39,100) (39,262)
Grants and subsidies.. (3,823) (5,318) (435) (3,434) (7,965) (4,125) (1,097)
Supplies and services . (31,105) (29,671) (15,125) (12,363) (7,514) (6,896) (6,625)
Accommodation ......... . (4,004) (5,101) (3,976) (5,274) (5,340) (5,321) (5,313)
Other PaymeNtS.........covvveireeriiiieeieenree s (2,176) (4,207) (502) (6,316) (5,453) (5,486) (5,486)
Receipts ®
GST rECEIPES....eeriviiriertie e 841 200 2,969 3,996 3,996 3,996 3,996
Other reCeIPLS ....uvvvvvviiiiiiiiiieiiiiiieeiirreeeeeeenenes 166 398 189 494 839 749 98
Net cash from operating activities ............... (81,202) (86,331) (56,397) (65,023) (60,612) (56,183) (53,689)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.................... (29) - - (10) - - -
Net cash from investing activities................ (29) - - (10) - - -
NET INCREASE/(DECREASE) IN CASH
HELD ittt 5,945 (9,412) 3,116 (8,787) 354 337 337
Cash assets at the beginning of the reporting
PEHOT ..ttt 17,843 23,788 23,788 26,904 18,117 18,471 18,808
Cash assets at the end of the reporting
PO oot 23,788 14,376 26,904 18,117 18,471 18,808 19,145

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INPUt CreditS .....oeoveereeiieeiie e 785 200 200 3,996 3,996 3,996 3,996
GST Receipts on Sales.......ccccceevvivviieeeennnne 56 - 2,769 - - - -
Other Receipts
Receipts from Senior Officer Vehicle Scheme .... 67 65 64 64 66 68 68
Receipts from Department of Finance for
the State Underground Power Program..... - - - - 743 651 -
Other RECEIPLS ...ccuveevieiiieiiie e 99 333 125 430 30 30 30
TOTAL woitiict e 1,007 598 3,158 4,490 4,835 4,745 4,094

(@) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
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DETAILS OF ADMINISTERED TRANSACTIONS

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Commonwealth Grants
Compensation for Crude Oil Excise
Condensate .........eevveeiiiiiiiiiee e 29,206 25,139 34,481 29,616 28,142 27,126 26,257
GST Grants 1,880,697 2,035,400 1,944,335 2,229,200 3,030,200 3,966,600 4,651,700
Local Government (Financial Assistance
GraNtS)...uvveiiee it 85,363 176,764 261,901 89,693 186,973 197,029 199,135
Local Government (Road Funding) ............ 53,771 107,556 163,171 55,617 115,415 121,071 121,809
Non-Government Schools............ccccceeeennne 1,125,451 1,207,763 1,187,830 1,250,918 1,317,886 1,392,048 1,470,343
North West Shelf Grants.............cccceveeenne 616,244 457,078 626,930 538,481 511,671 493,191 477,409
OtheI v 2,412,774 2,355,045 2,056,794 2,744,780 2,227,422 2,298,061 3,820,061
Total Commonwealth Grants..................... 6,203,506 6,364,745 6,275,442 6,938,305 7,417,709 8,495,126 10,766,714
GOVERNMENT ENTERPRISES
Dividends
Bunbury Water Corporation .............cc........ 1,218 1,807 1,983 1,914 2,011 2,037 1,998
Busselton Water Corporation..................... 1,435 843 1,464 1,025 949 973 942
Electricity Generation and Retail
Corporation (SYNergy).....ccccceeeveevvveeeeennns 70,331 2,786 - 144,208 1,282 23,199 62,010
Electricity Networks Corporation
(WeStern POWEN) .........oocuvveveeesiiiiiiieaennnns 400,988 95,633 101,947 307,956 166,039 154,571 116,012
Forest Products Commission..................... 562 501 2,530 1,901 - 477 2,094
Fremantle Port Authority .. . 29,431 25,137 12,361 48,831 31,871 34,575 37,055
Gold Corporation........ccccceeeevviereeesiiiieeenn. 10,544 12,969 22,155 16,275 17,588 20,186 21,144
Insurance Commission of Western Australia ... 131,821 41,679 116,943 68,060 70,736 72,203 65,111
Kimberley Ports Authority ...........cccocveeennne 449 - 2,561 329 - - -
Land Information Authority...........cccceeeeenn. 5,120 510 1,309 6,624 3,988 13,101 24,207
Mid West Ports Authority 11,485 4,174 5,293 14,382 10,691 9,890 9,972
Pilbara Ports Authority 100,464 101,791 13,085 209,442 144,994 140,262 131,696
Regional Power Corporation (Horizon Power) ... 32,159 18,760 16,389 47,186 21,121 21,093 22,977
Southern Ports Authority............cccccvvvvennn, 15,661 14,522 6,279 44,798 29,028 30,655 32,037
Water Corporation of Western Australia..... 566,685 546,231 483,484 589,443 683,906 714,003 793,842
Western Australian Land Authority............. 31,653 31,069 43,219 59,947 31,069 31,069 31,069
Western Australian Treasury Corporation .... 10,496 7,460 7,297 12,155 16,061 18,401 21,048
Provision for Western Power @.................. - 78,639 - 81,582 75,688 77,888 81,229
Total DIvidends .......cccvvvveeeviiiiiiiiee e, 1,420,502 984,511 838,299 1,656,058 1,307,022 1,364,583 1,454,443
Income Tax Equivalent Regime
Bunbury Water Corporation....................... 1,935 1,677 1,665 1,571 1,591 1,562 1,881
Busselton Water Corporation..................... 1,527 711 713 1,227 811 813 810
Electricity Generation and Retail
Corporation (Synergy)........cccceeeeeeeeieneennn. 39,154 5,515 13,360 4,609 7,246 4,426 34,319
Electricity Networks Corporation
(Western POwer) .........cccoceeeveeee e, - - - - 14,025 12,666 -
Forest Products Commission..................... 4,052 - 366 - 273 1,196 1,258
Fremantle Port Authority 14,827 19,321 17,122 18,572 20,345 22,149 23,756
Gold Corporation........ccccceeeevviereeesiiiieeenn. 11,733 8,362 9,296 10,046 11,531 12,078 13,016
Insurance Commission of Western Australia ... 99,579 18,061 55,550 37,977 28,009 32,329 36,707
Kimberley Ports Authority 1,783 - - - - - -
Land Information Authority.. 2,408 8,894 8,236 5,720 10,206 14,127 13,553
Mid West Ports Authority 7,522 1,090 3,931 3,037 5,202 4,046 4,508
Pilbara Ports Authority.........ccccccoccviiieeennne 66,152 71,229 55,197 66,385 85,055 78,625 74,114
Regional Power Corporation (Horizon Power) ... 12,518 13,608 14,011 48,248 10,398 12,608 13,304
Southern Ports Authority..........ccccoooevvneeeen. 11,316 9,632 10,089 12,286 12,712 13,500 14,065
Water Corporation of Western Australia..... 335,787 305,855 292,212 328,421 381,808 431,974 438,471
Western Australian Land Authority.............. 14,073 19,046 5,351 9,291 9,493 10,858 19,214
Western Australian Treasury Corporation .... 4,871 6,322 6,946 9,178 10,515 12,027 12,479
Total Income Tax Equivalent Regime........ 629,237 489,323 494,045 556,568 609,220 664,984 701,455
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2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Local Government Rates Equivalent
Bunbury Water Corporation .............cc........ 43 64 69 70 71 72 73
Busselton Water Corporation..................... 54 27 27 59 62 66 69
Electricity Generation and Retail
Corporation (Synergy) 721 690 721 721 721 721 721
Electricity Networks Corporation
(Western POWEN).........ccovvveevveeeiiieeeien 1,330 1,627 1,627 1,668 1,710 1,710 1,761
Forest Products Commission..................... 308 35 332 332 332 332 332
Fremantle Port Authority ...........cccccveveeennnne 732 762 768 807 847 889 934
Gold Corporation............ 1,095 1,033 1,049 1,080 1,112 1,146 1,180
Kimberley Ports Authority 148 106 151 158 161 164 168
Mid West Ports Authority 768 693 796 812 828 845 862
Pilbara Ports Authority 1,658 866 1,685 1,723 1,766 1,810 1,856
Regional Power Corporation (Horizon Power) ... 211 259 192 266 274 283 292
Southern Ports Authority............cccccevvvvenn, 518 557 654 662 665 669 672
Water Corporation of Western Australia..... 6,244 5,949 5,861 5,993 6,143 6,296 6,454
Western Australian Land Authority............. 6,638 6,248 6,500 6,308 6,373 6,344 6,000
Total Local Government Rates Equivalent..... 20,468 18,916 20,432 20,659 21,065 21,347 21,374
Total Government Enterprises .................. 2,070,207 1,492,750 1,352,776 2,233,285 1,937,307 2,050,914 2,177,272
Other
Consolidated Account Revenue Received
from AQENCIES....cvvveeviieeccee e 12,771,026 | 12,475,529 | 13,126,027 13,376,549 13,412,855 13,533,534 14,585,964
Gold State Superannuation Reimbursement ... 140,468 123,841 126,457 112,773 99,793 88,721 79,142
INEEIESE...eeiiiiiee et 133,037 105,397 139,417 131,669 134,772 141,661 150,642
Loan Guarantee Fees............ccccvvvveeeninnnnn 134,844 151,199 140,841 147,004 158,829 165,747 170,925
Pension RECOUPS .........covvvveiiiiieiiieeiiineens 14,375 12,474 11,092 11,208 11,390 11,574 11,762
Other REVENUE............cocvveeiiiiieeciieeciiee e, 35,688 19,607 19,994 17,425 17,425 17,425 17,425
Total Other Revenue ........cccccccveevvvieeecnnenne 13,229,438 ] 12,888,047 | 13,563,828 13,796,628 13,835,064 13,958,662 15,015,860
TOTAL ADMINISTERED INCOME ................. 21,503,151 | 20,745,542 | 21,192,046 22,968,218 23,190,080 24,504,702 27,959,846
EXPENSES
Superannuation ®...........cceoeiiiiiiiiien, 1,011,005 512,955 (198,581) 489,662 503,377 502,980 520,156
INEEIESE . eiiiiiie e 632,261 730,285 731,604 834,710 976,110 1,131,210 1,279,210
Appropriations for:
Operating SUbsSidies ...........ccccevviviveiiieennnns 1,769,697 1,769,874 1,731,855 1,630,476 1,483,317 1,345,840 1,296,532
Services 15,464,510 | 15,896,091 | 16,042,564 16,567,638 16,309,611 16,494,953 16,497,741
Salaries and Allowances............cccooeeevvvnnen. 105,199 109,800 109,394 107,102 107,614 107,679 109,642
Other Appropriations............cccevveveeeiiveennnns 2,152,530 2,320,259 2,182,388 2,141,060 2,199,293 2,284,250 2,348,008
Total Appropriations ........ccccevvevveeviieeennns 19,491,936 20,096,024 | 20,066,201 20,446,276 20,099,835 20,232,722 20,251,923
All Other Expenses
Commonwealth Grants On-Passed to
AGENCIES .eeeeiiiiie ittt 1,922,457 2,354,845 2,056,551 2,725,510 2,207,485 2,277,434 3,210,734
Local Government Financial Assistance
85,363 176,764 261,901 89,693 186,973 197,029 199,135
Local Government Road Funding ... 53,771 107,556 163,171 55,617 115,415 121,071 121,809
Non-Government Schools............... 1,125,451 1,207,763 1,187,830 1,250,918 1,317,886 1,392,048 1,470,343
Royalties for Regions ©...........c..cccveevveenen. 698,245 439,421 462,387 521,186 564,881 741,444 781,877
Other EXPENSES.......cocvvvivieeiiiiiiiiee e 665 - - 8,275 - - -
Total All Other EXPEeNnses........cccccccvveeeiunennne 3,885,952 4,286,349 4,131,840 4,651,199 4,392,640 4,729,026 5,783,898
TOTAL ADMINISTERED EXPENSES ............ 25,021,154 | 25,625,613 | 24,731,064 26,421,847 25,971,962 26,595,938 27,835,187

(@) The Budget incorporates a provision for Western Power to undertake capital expenditure of $227.3 million in 2017-18 related to capacity
enhancements and customer driven works. This provision recognises the inherent uncertainty of forecasting customer demand requirements.
This provision will be transferred to Western Power’s budget upon demonstration of project commitments. Release of the provision will see changes
in dividends paid by Western Power.

(b) Includes non-cash costs (including actuarial valuation changes) that are not reflected in cash appropriations.

(c) Represents the expensing of Royalties for Regions (RfR) moneys to agencies. As well as these expenses, there are also capital payments made by the
RfR program. For accounting purposes, these capital costs are not reflected in the schedule of administered operating transactions.
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Division 34 Economic Regulation Authority

Part 19 Treasurer; Minister for Finance; Energy

Appropriations, Expenses and Cash Assets

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Iltem 71 Net amount appropriated to
deliver SEIVICES .......ceevveeiviiiiiiieeeeeieee e 2,438 2,704 2,704 2,640 2,059 1,619 1,683
Total appropriations provided to deliver
SEIVICES. .. v etee ittt e siee sttt 2,438 2,704 2,704 2,640 2,059 1,619 1,683
TOTAL APPROPRIATIONS ......cooooieriiiirenne 2,438 2,704 2,704 2,640 2,059 1,619 1,683
EXPENSES
Total Cost Of SErViCes........ccvvvveeieeiieiiene 11,469 11,814 11,814 13,779 13,627 13,435 13,702
Net Cost of Services @ ..........c.cceeveeieriennann, 2,386 2,959 3,589 2,831 2,250 1,808 1,872
CASHASSETS ®) i 3,365 2,256 2,617 2,605 2,671 2,717 2,744

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes

Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting
on the agency’s Income Statement since the publication of the 2016-17 Pre-election Financial Projections Statement on
9 February 2017, are outlined below:

2016-17 2017-18 2018-19 2019-20 2020-21

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2017-18 Streamlined Budget Process Incentive Funding..............ccccccvvvvveenn, - 21 - - -
Agency Expenditure Review Savings Measure - Reduction in Corporate
SEIVICES Staff. . ittt - (91) (93) (94) (96)
Revision to Indexation for Non-Salary EXPenses ............cccccvvveeeriinnnes - - (18) (24) (30)
Transfer of Independent Market Operator Functions to the Authority ............. - 2,477 2,404 2,032 2,069

Significant Issues Impacting the Agency

e Ongoing reform of the State’s energy and water markets may have implications for the functions of the Authority.

e The Authority will continue to engage with the Australian Competition Tribunal and the Supreme Court of
Western Australia over the appeal of the Authority’s final decisions on the access arrangements for the Dampier to
Bunbury Natural Gas Pipeline and the Goldfields Gas Pipeline.

e The Authority will undertake the review of proposed revisions to Western Power’s access arrangement commencing in
October 2017. Western Power’s network charges were due to be reset on 1 July 2017. However, as proposed reforms to
transfer gas and electricity third party access regulation to the Australian Energy Regulator did not eventuate,
Western Power’s network charges will remain unchanged until the proposed revisions are determined.

e The Authority is required to review its rate of return guidelines that will apply to future access arrangement reviews
under the National Gas Law and National Gas Rules. The guidelines will be completed in the first half of 2018.

e The Authority is working with stakeholders to determine its reference (Inquiries) program for 2017-18.

o Collaboration with the Department of Treasury on the introduction of funding regulations for rail access.
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Economic Regulation Authority - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s service and desired outcome, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcome Service

Better Places: The efficient, safe and 1. Submissions to the Economic Regulation Authority Governing Body
. . . equitable provision of utility

A quality environment with services in Western Australia.

liveable and affordable
communities and vibrant
regions.

Service Summary

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Submissions to the Economic Regulation
Authority Governing Body .............cccccevvvees 11,469 11,814 11,814 13,779 13,627 13,435 13,702
Total Cost Of Services .......ccccvvveiieiienieanne. 11,469 11,814 11,814 13,779 13,627 13,435 13,702

Outcomes and Key Effectiveness Indicators (a)

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
Outcome: The efficient, safe and equitable provision of utility
services in Western Australia:
Number of submissions made to the Authority’s Governing Body .................. 241 195 212 280 1
Rating by the Authority’s Governing Body as to the content, accuracy and
presentation of these submissions ®) ... ...........c.cccoooeiiiiiiiiii e 4.1 4 4.1 4
Number (percentage) of submissions provided by the required deadline ....... 90 100 94 100 2
Rating by the Authority’s Governing Body as to their perception of the
timeliness of SUBMISSIONS ®)...........cccciiiiiiiiiece e 4.1 4 4.1 4

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) Performance is rated as follows by the Authority's Governing Body: 1 = well below expectations; 2 = below expectations; 3 = satisfactory;
4 = above expectations; 5 = well above expectations.

Explanation of Significant Movements
(Notes)

1. The number of submissions is expected to increase in 2017-18. The Authority will be undertaking the review of
Western Power’s access arrangement, revising the rate of return guidelines, and there will be increased activity with
revising components of the Part V instruments (relating to rail access) for all of the railway operators. The Authority
is also anticipating an increase in submissions due to an investigation of Synergy’s pricing behaviour in the wholesale
electricity market and for the additional review function transferred from the Independent Market Operator.

2. The estimated percentage of submissions that met legislative deadlines in the 2016-17 Estimated Actual is 94%.
This is less than the 2016-17 Budget target of 100% as two licence applications were not completed within 90 days.
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Economic Regulation Authority - continued

Services and Key Efficiency Indicators

1. Submissions to the Economic Regulation Authority Governing Body

The Authority regulates monopoly aspects of the gas, electricity and rail industries and licenses providers of gas,
electricity and water services. The Authority also enquires into matters referred to it by the State Government. In addition,
the Authority has a range of responsibilities in the retailing of gas and surwveillance of the wholesale electricity market in

Western Australia.

The Authority’s functions are designed to maintain a competitive, efficient and fair commercial environment, particularly
where businesses operate as natural monopolies. In making its decisions, the Authority strives to benefit the
Western Australian community by promoting an efficient and customer focused economy.

The requirement for the Authority to prepare performance indicators is limited to its management functions under
section 23 of the Economic Regulation Authority Act 2003. As such, the quantity, quality and cost per submission that is
prepared by the Authority Secretariat for consideration by the Governing Body is used to determine the Authority’s

performance and service efficiency.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtAl COSt Of SEIVICE....uui ittt e e e e e 11,469 11,814 11,814 13,779
[ISTSISIN (g Teo ] 41T 9,083 8,855 8,225 10,948
NEE COSE Of SEIVICE .....iiiiieiiiiiieeiieee et e e eee e e e e e e eeseeeeeeneens 2,386 2,959 3,589 2,831
Employees (Full Time EQUIVAIENTS).......ccveiiiriiiiiiiciiiee e 50 52 52 58
Efficiency Indicator
Cost per Submission Made to the Economic Regulation Authority
GOVEINING BOGY ....eeiiiiiiiiitiie ittt 47,585 60,584 52,396 49,210 1

Explanation of Significant Movements
(Notes)

1. While 2017-18 estimated expenditure is higher than in 2016-17, the target number of submissions is significantly
higher which has reduced the cost per submission for the 2017-18 Budget Target compared to the

2016-17 Estimated Actual.

Asset Investment Program

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Computer Hardware and Software Replacement................ 272 272 9 - - - -
NEW WORKS
Computer Hardware and Software Replacement................ 305 - - - - 295 -
Office Equipment Replacement..............uvvvvvvvviinienennennnnnnn, 20 - - - - 20 -
Total Cost of Asset Investment Program...............cecuvee, 597 272 9 - - 315 -
FUNDED BY
Drawdowns from the Holding Account..................ooeeeeeeen, 9 - - 315 -
Total FUNING .eeviiiiiiiiiiiicce e 9 - - 315 -
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Economic Regulation Authority - continued

Financial Statements

Income Statement

Expenses

The increase in Total Cost of Services in 2017-18 is a result of functions, previously undertaken by the
Independent Market Operator, being transferred to the Authority. In addition, the Western Power access arrangement

review will take place in 2017-18, which may incur consultancy costs.

Income

The amount the Authority receives in regulatory fees is affected by total expenditure and the amount of staff time spent on
industry funded functions. The transfer of functions from the Independent Market Operator will increase the regulatory
fees that the Authority receives from the wholesale electricity market. In addition, the costs associated with the review of

Western Power’s access arrangement will be recouped from Western Power.

Statement of Cashflows
The Statement of Cashflows generally reflects movements as per the Income Statement.

INCOME STATEMENT @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ®...........c.ccoeviiiiiennn, 7,490 8,372 8,372 9,406 9,481 9,622 9,765
Supplies and SErViCes .........cccccveeviiciiiieeeennnns 2,396 1,719 1,719 2,700 2,478 2,038 2,203
AccommOdation ..........coccveriieieiiiieiiee i 1,164 1,214 1,214 1,171 1,173 1,203 1,234
Depreciation and amortisation. . 49 49 49 55 55 55 55
Other EXPENSES.......cocvvviiiieeiiiiiiiie e 370 460 460 447 440 517 445
TOTAL COST OF SERVICES ........ccccvvvvvenine 11,469 11,814 11,814 13,779 13,627 13,435 13,702
Income
Regulatory fees and fin€S..........cccoevveeviiinnns 8,966 8,775 8,145 10,866 11,294 11,544 11,745
Other revenue ...........cccvevveveiiic i 117 80 80 82 83 83 85
Total INCOME.....ccoiiiiiiiiicc e 9,083 8,855 8,225 10,948 11,377 11,627 11,830
NET COST OF SERVICES. .........ccccevivveiiinnnne 2,386 2,959 3,589 2,831 2,250 1,808 1,872
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceevviciviieeeennnns 2,438 2,704 2,704 2,640 2,059 1,619 1,683
Resources received free of charge................ 282 264 264 266 266 266 266
TOTAL INCOME FROM STATE
GOVERNMENT ....oviiiiiieiiie e 2,720 2,968 2,968 2,906 2,325 1,885 1,949
SURPLUS/(DEFICIENCY) FOR THE
PERIOD. ..ottt 334 9 (621) 75 75 77 77

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2015-16 Actual, 2016-17 Estimated Actual and 2017-18 Budget Estimate are 50, 52 and 58 respectively. In some
cases the figures for 2015-16 and 2016-17 may differ from previously published figures due to changes in calculation methodology.
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Economic Regulation Authority - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash assetsS......cccovvevviiviiiiiiciece s 3,353 2,205 2,575 2,545 2,581 2,597 2,594
Restricted cash. 12 21 12 - - - -
Holding account receivables. 9 - - - 315 - -
Receivables ............cccccoeunne . 3,216 3,284 3,294 3,273 3,320 3,389 3,389
Other e 187 116 187 187 187 187 187
Total current assets ........ccceeevviiivieieeeiiiiieneenn. 6,777 5,626 6,068 6,005 6,403 6,173 6,170
NON-CURRENT ASSETS
Holding account receivables........................ 447 552 552 607 292 292 342
Property, plant and equipment.... 200 117 158 136 114 397 397
Intangibles .......................o . 19 14 14 10 6 - -
Restricted Cash .........ccovvvvviiiiiiiiiii s - 30 30 60 90 120 150
Total non-current assets ..........cccvevveeeviiivveennn. 666 713 754 813 502 809 889
TOTAL ASSETS ..ottt 7,443 6,339 6,822 6,818 6,905 6,982 7,059
CURRENT LIABILITIES
Employee provisions...........cccccoecuvveeeeeeiiiinnns 1,666 1,426 1,610 1,610 1,547 1,547 1,547
Payables . 685 568 685 606 618 618 618
(0431 OO PRRT 26 242 26 26 26 26 26
Total current liabilities ............ccoooveeiviviiiinnennnnns 2,377 2,236 2,321 2,242 2,191 2,191 2,191
NON-CURRENT LIABILITIES
Employee provisions .. 342 351 398 398 461 461 461
OtheI i 1 1 1 1 1 1 1
Total non-current liabilities ............ccccovvveneen. 343 352 399 399 462 462 462
TOTAL LIABILITIES.....ccoviieiiiiiiiiiee e, 2,720 2,588 2,720 2,641 2,653 2,653 2,653
EQUITY
Contributed eqUItY ........ccoovvvvviiiiiiiiiiiiiiiieeeees 725 773 725 725 725 725 725
Accumulated surplus/(deficit)........................ 3,998 2,978 3,377 3,452 3,627 3,604 3,681
Total @QUILY .vvveiieeeiiiiiicee e 4,723 3,751 4,102 4,177 4,252 4,329 4,406
TOTAL LIABILITIES AND EQUITY .....ceveeee. 7,443 6,339 6,822 6,818 6,905 6,982 7,059

(@) Full audited financial statements are published in the agency’s Annual Report.
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Economic Regulation Authority - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations...........ccccccvvvvviiiiiennnnns 2,334 2,599 2,599 2,585 2,059 1,619 1,633
Holding account drawdowns......................... 17 9 9 - - 315 -
Receipts paid into Consolidated Account...... (48) - - - - - -
Net cash provided by State Government..... 2,303 2,608 2,608 2,585 2,059 1,934 1,633
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccocceeiiiiiiiiniinns (7,419) (8,353) (8,353) (9,406) (9,519) (9,660) (9,804)
Supplies and services (2,055) (1,751) (1,751) (2,695) (2,445) (1,994) (2,172)
Accommodation ......... . (955) (993) (993) (961) (950) (981) (1,004)
Other payments..........ccvvveeeiiiiieieee e (1,179) (693) (693) (727) (700) (809) (738)
Receipts ®
Regulatory fees and fin€S..........cccovvveeiiinnnns 8,894 8,736 8,106 10,827 11,255 11,505 11,738
GST receiptS......c.ooeuvvnes . 432 267 267 293 293 293 300
Other receipts 141 70 70 72 73 73 74
Net cash from operating activities ............... (2,141) (2,717) (3,347) (2,597) (1,993) (1,573) (1,606)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.................... (95) (9) (9) - - (315) -
Net cash from investing activities................ (95) (9) (9) - - (315) -
NET INCREASE/(DECREASE) IN CASH
HELD .o 67 (118) (748) (12) 66 46 27
Cash assets at the beginning of the reporting
PEIHOM ..ottt 3,298 2,374 3,365 2,617 2,605 2,671 2,717
Cash assets at the end of the reporting
PEIHOM oot 3,365 2,256 2,617 2,605 2,671 2,717 2,744

(a) Full audited financial statements are published in the agency’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Authority. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of
other relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION @

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Regulatory Fees and Fines
Industry FUuNding ........cccoooeeviiiieeiieiieniee 8,894 8,736 8,106 10,827 11,255 11,505 11,738
GST Receipts
GST INPUt CreditS .....oeveereeiieeiie e 432 267 267 293 293 293 300
Other Receipts
Other RECEIPLS ....cccvvviiiiiiieeiiiiiiiee e 141 70 70 72 73 73 74
TOTAL woitiict e 9,467 9,073 8,443 11,192 11,621 11,871 12,112

(@) The moneys received and retained are to be applied to the Authority’s services as specified in the Budget Statements.
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Insurance Commission of Western Australia

Part 19 Treasurer; Minister for Finance; Energy

Asset Investment Program

The Commission’s Asset Investment Program for 2017-18 and across the forward estimates period totals $19.7 million.
The major components include:

e information and communications technology (ICT) hardware to replace network and server infrastructure,
desktop workstations, storage, ICT security, enhanced disaster recovery capability, and imaging and
workflow facilities; and

e ICT software incorporating systems developed for use by the Commission’s customers, application development
software, performance monitoring applications, core insurance system enhancements, general desktop applications and
expenditure on the upgrade of a range of systems identified in the Commission’s ICT strategic planning.

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Information Technology Hardware - 2016-17 Program........ 1,180 1,180 1,180 - - - -
Information Technology Software - 2016-17 Program. . 3,080 3,080 3,080 - - - -
Motor Vehicles - 2016-17 Program.............cceeeeveeeennn. . 559 559 559 - - - -
Plant and Equipment - 2016-17 Program..............cceeeeeeeenn, 127 127 127 - - - -
Telephone and Communication Equipment
2016-17 Program........cccccccvviiiiiiiiiiiiiie e 20 20 20 - - - -
NEW WORKS
Information Technology Hardware
2017-18 Program.........cccccccuuiiiiiiiiiiiiiieeeeeeeeeeeee e 1,065 - - 1,065 - - -
2018-19 Program.... 1,190 - - - 1,190 - -
2019-20 Program.... , 950 - - - - 950 -
2020-21 Program........cccccccuuuiiiiiiiiiiiiiieieeeeeeeeeeeeee e 865 - - - - - 865
Information Technology Software
2017-18 Program 2,695 - - 2,695 - - -
2018-19 Program.... 2,895 - - - 2,895 - -
2019-20 Program.... 3,490 - - - - 3,490 -
2020-21 Program.... 3,120 - - - - - 3,120
Motor Vehicles
2017-18 Program 500 - - 500 - - -
2018-19 Program.... 500 - - - 500 - -
2019-20 Program 800 - - - - 800 -
2020-21 Program 800 - - - - - 800
Plant and Equipment
2017-18 Program 185 - - 185 - - -
2018-19 Program 220 - - - 220 - -
2019-20 Program 200 - - - - 200 -
2020-21 Program 180 - - - - - 180
Telephone and Communication Equipment
2017-18 Program .........ccccccviiiiiiiiiiiiii 20 - - 20 - - -
2018-19 Program .........ccccccviiiiiiiiiiiiii 20 - - - 20 - -
2019-20 Program.... . 20 - - - - 20 -
2020-21 Program ........ccccccuiiiiiiiiiiiiiiii 20 - - - - - 20
Total Cost of Asset Investment Program.............cc...eeeee, 24,701 4,966 4,966 4,465 4,825 5,460 4,985
FUNDED BY
Internal Funds and BalanCes..........cccoooovvvvviieeieeiiiiiieneeeee, 4,966 4,465 4,825 5,460 4,985
Total FUNING .eeiiiiiiiiiiiiic e 4,966 4,465 4,825 5,460 4,985
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Division 35 Office of the Auditor General

Part 19 Treasurer; Minister for Finance; Energy

Appropriations, Expenses and Cash Assets

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Item 72 Net amount appropriated to
deliver ServiCes .......cccuoiiieiiiniieiiieiee s 6,310 6,428 6,428 6,886 7,007 7,381 7,783
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............ 734 753 753 753 753 753 753
Total appropriations provided to deliver
SEIVICES. .. vieteeitieeteestee ettt 7,044 7,181 7,181 7,639 7,760 8,134 8,536
CAPITAL
Iltem 122 Capital Appropriation..............cc..... 300 250 250 300 300 300 300
TOTAL APPROPRIATIONS ......cooooiiiiiirenne 7,344 7,431 7,431 7,939 8,060 8,434 8,836
EXPENSES
Total Cost of SErviCes........cccoovvieiieiieiienne. 24,331 25,298 25,298 26,105 26,583 27,219 27,861
Net Cost of Services @ ..........c.ccocevieieriennnn, 5,985 7,612 7,612 8,074 8,197 8,571 8,973
CASHASSETS ®) .ot 4,886 2,695 3,661 3,175 2,689 2,712 2,735

(a) Represents Total Cost of Services (expenses) less retained revenues applied to the Office’s services. Reconciliation to the “Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(b) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since the publication of the 2016-17 Pre-election Financial Projections Statement on
9 February 2017, are outlined below:

2016-17 2017-18 2018-19 2019-20 2020-21

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2017-18 Streamlined Budget Process Incentive Funding..............ccccvvveeeennnn, - 51 - - -
Freeze Salaries and Allowances Tribunal Determined Salaries .. - (11) (23) (34) (46)
Local Governments and Regional Councils Performance Auditing.. . - 1,011 1,357 1,708 2,063
Revision to Indexation for Non-Salary EXPENSES ..........ccccuvvvveeeiiiiiieeeesnininnns - - (46) (65) (84)
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Office of the Auditor General - continued

Significant Issues Impacting the Agency

e The Local Government Amendment (Auditing) Bill 2017 (the Bill) once passed, will make the Auditor General
responsible for financial and performance audits of 148 local governments and regional councils. This will represent
about an 80% increase in the number of entities the Office audits. To successfully complete these audits, the Office
anticipates an additional Full Time Equivalents (FTEs) requirement of about 15-20%. About half of these staff will be
required initially for performance audits with the remainder required progressively for financial audits over the
proposed three year transition period. A high proportion of the financial audits is expected to be contracted out and will
require additional contract management staff to oversee the quality of the audits. Preparation for this undertaking is
continuing to ensure a seamless transition.

e The 1 July 2017 Machinery of Government changes may result in an increased audit effort to evaluate the controls and
key performance indicators of the new agencies and to verify the transfer of asset and liability account balances.

e Changes to accounting and auditing standards continue to affect the Office’s business environment. These changes add
to the complexity of audit tasks and directly impact the level of work conducted by audit staff.

Outcomes, Services and Key Performance Information

Relationship to Government Goals

The Office is a public sector department established to support the Auditor General. The Auditor General is an
independent officer of the Parliament and as such reports directly to Parliament and ultimately the people of
Western Australia, providing assurance about the efficient and effective delivery of services and the responsible
management of the State’s finances.

Desired Outcome Service

An informed Parliament on public sector accountability and 1. Public Sector Auditing
performance.

Service Summary

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
1. Public Sector Auditing 24,331 25,298 25,298 26,105 26,583 27,219 27,861
Total Cost of Services 24,331 25,298 25,298 26,105 26,583 27,219 27,861
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Outcomes and Key Effectiveness Indicators @

Office of the Auditor General - continued

2015-16

Actual

2016-17

Budget

2016-17
Estimated
Actual

2017-18
Budget Note
Target

Outcome: An informed Parliament on public sector accountability

and performance:

The extent that the Office of the Auditor General is effective in informing
the Parliament about the public sector accountability and performance is
measured by the number of tabled reports compared to targets for each
of the following categories of audit matter:

Service Delivery - reports tabled
Economic Development - reports tabled ..
Social and Environment - reports tabled ..
Governance - reports tabled
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(a) Further detail in support of the key effectiveness indicators is provided in the Office’s Annual Report.

Explanation of Significant Movements

(Notes)

1. The Office aims to provide Parliament with advice and assurance across all four categories of public sector activity.
A crucial element of the key effectiveness indicator is the establishment of a three year target for each category of
report. Targets are one factor in the selection of topics. Other factors include the significance of identified issues and
regards for matters referred to the Office by Parliament. For this reason, category targets may not always be met in
any one year. Accordingly, individual targets must be considered in conjunction with the three year target.

The current target over three years encompasses the 2015-16 to 2017-18 cycles.

2012-13 t0 2014-15 | 2015-16 t0 2017-18 | 2015-16 to 2017-18
Three-year Three-year Three-year
Actual Budget Target Estimated Actual
Reports Tabled:
Service Delivery.............. 13 15 19
Economic Development.. 8 9 6
Social and Environment .. 7 9 8
(€101 =] 4T Ty (ol TP PPRPPPPPPPPR 42 42 50
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Office of the Auditor General - continued

Services and Key Efficiency Indicators

1. Public Sector Auditing

The Office is responsible for undertaking the external audit of the Western Australian public sector. This is done through
audits of controls, financial statements, key performance indicators, efficiency, effectiveness and the tabling of reports
thereon to Parliament.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtAl COSt Of SEIVICE....uuiiiiiiiiiii it e e 24,331 25,298 25,298 26,105
LESS INCOME ... ettt ettt e e e e et e e e e e et r e e e e eeaaaes 18,346 17,686 17,686 18,031
NEt COSE Of SEIVICE ...ccceeiiiiiiiiiiiiiicee e 5,985 7,612 7,612 8,074
Employees (Full Time EQUIVAIENTS).......ccveiiiiiiiiieiiiie e 132 135 135 137
Efficiency Indicators
Total Audit Cost per $ Million of Gross Government Expenditure.................. $479 $483 $483 $495
Attest Audit Cost per $ Million of Gross Government Expenditure................. $354 $338 $338 $347
Performance Audit Cost per $ Million of Gross Government Expenditure...... $125 $145 $145 $149
Average Number of Days Taken After Balance Date to Issue Financial
AUAIt OPINIONS....uvviiiieeiiiiiiie e e ettt e e e st e e e e e st ee e e e e s asbbbeeeaesans 66 68 66 68

Asset Investment Program

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Computer Hardware and Software
2014-15 PrOQIraM ...ccouiiiiiiieeiiieesiiee sttt 445 445 125 - - - -
2015-16 PrOgram ....ccuuieiiiieeiiiee ittt e 614 614 614 - - - -
2016-17 PrOGIram ...cccvviiiiiieaniiieeiiiee st ssinee e 640 640 640 - - - -
NEW WORKS
Computer Hardware and Software
2017-18 Program ........cccccccuiiiiiiiiiiiiiii 490 - - 490 - - -
2018-19 Program.... 540 - - - 540 - -
2019-20 Program.... . 623 - - - - 623 -
2020-21 Program........cccccccuuuiiiiiiiiiiiiiieieeeeieeeeeeeeeeeee e, 690 - - - - - 690
Total Cost of Asset Investment Program...........c...cocueee, 4,042 1,699 1,379 490 540 623 690
FUNDED BY
Capital Appropriation ..........cccccvvvviiiiiiiiieeeeeee 250 300 300 300 300
Drawdowns from the Holding Account.. | 390 190 240 323 390
Internal Funds and Balances.............cccccoovviiiiiciinciinen, 739 - - - -
Total FUNAING ..oeiiiiiiiiici e 1,379 490 540 623 690
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Financial Statements

INCOME STATEMENT @
(Controlled)

Office of the Auditor General - continued

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ®)...........c.ccoeviiviiiennn, 15,808 15,587 15,587 16,042 16,354 16,877 17,449
Supplies and services .... 5,047 5,641 5,641 5,900 6,020 6,077 6,119
AccommOdation ..........coccvveiiiiieiiiieiee e 2,226 2,294 2,294 2,339 2,378 2,429 2,447
Depreciation and amortisation...................... 391 721 721 721 721 721 721
Other EXPENSES........uvvvvriiiiiiiiiiiiiiirreeeraeeenenns 859 1,055 1,055 1,103 1,110 1,115 1,125
TOTAL COST OF SERVICES ........cccecvivveennns 24,331 25,298 25,298 26,105 26,583 27,219 27,861
Income
Other revenue ...........ccovevveicicic i 18,346 17,686 17,686 18,031 18,386 18,648 18,888
Total INCOME.....cooiiiiiiiiici e 18,346 17,686 17,686 18,031 18,386 18,648 18,888
NET COST OF SERVICES. .........ccccovivveviinenne 5,985 7,612 7,612 8,074 8,197 8,571 8,973
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceevviciviieeeennnns 7,044 7,181 7,181 7,639 7,760 8,134 8,536
Resources received free of charge................ 521 467 467 467 467 467 467
TOTAL INCOME FROM STATE
GOVERNMENT ....otiiiiiieiiie e 7,565 7,648 7,648 8,106 8,227 8,601 9,003
SURPLUS/(DEFICIENCY) FOR THE
PERIOD. ..ottt 1,580 36 36 32 30 30 30

(a) Full audited financial statements are published in the Office’s Annual Report.

(b) The FTEs for 2015-16 Actual, 2016-17 Estimated Actual and 2017-18 Budget Estimate are 132, 135 and 137 respectively. In some cases the figures
for 2015-16 and 2016-17 may differ from previously published figures due to changes in calculation methodology.
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Office of the Auditor General - continued

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS........oovvviviieiiiiiiiiiee e 4,886 2,640 3,606 3,061 2,514 2,467 2,420
Holding account receivables.... 390 330 190 240 323 390 390
Receivables ............ccccooeunns . 7,984 8,858 8,561 9,474 10,387 10,800 11,213
Other e 422 331 422 422 422 422 422
Total current assets ........ccvveevviivveeieeeiiiiieneenn. 13,682 12,159 12,779 13,197 13,646 14,079 14,445
NON-CURRENT ASSETS
Holding account receivables........................ 2,419 2,810 2,950 3,431 3,829 4,160 4,491
Property, plant and equipment. 191 426 191 194 245 257 237
Intangibles . 193 286 851 617 385 275 264
Restricted cash. . - 55 55 114 175 245 315
Other . 5 - 5 5 5 5 5
Total non-current assets ........ccceevveevvvvvveeeeenenns 2,808 3,577 4,052 4,361 4,639 4,942 5,312
TOTAL ASSETS ..ottt 16,490 15,736 16,831 17,558 18,285 19,021 19,757
CURRENT LIABILITIES
Employee provisions...........cccccoecuvveeeeeeiiiinnns 2,823 2,801 2,823 2,823 2,823 2,823 2,823
Payables . 791 534 791 1,127 1,463 1,799 2,135
(0431 OO PRRT 170 151 225 284 345 415 485
Total current liabilities ............ccoooveeiviviiiinnennnnns 3,784 3,486 3,839 4,234 4,631 5,037 5,443
NON-CURRENT LIABILITIES
Employee provisions ...........cccccoecuvvereeeeiniinnns 964 1,168 964 964 964 964 964
Total non-current liabilities ............ccccovvvvennen. 964 1,168 964 964 964 964 964
TOTAL LIABILITIES.....ccoviiiiiiiiiiiiee e, 4,748 4,654 4,803 5,198 5,595 6,001 6,407
EQUITY
Contributed €qUILY .........ccovvvriiiieeriiiiiieeeenns 8,081 8,179 8,331 8,631 8,931 9,231 9,531
Accumulated surplus/(deficit).................oo.... 3,661 2,903 3,697 3,729 3,759 3,789 3,819
Total €QUILY «.vvveeieeeiiiiiicee e 11,742 11,082 12,028 12,360 12,690 13,020 13,350
TOTAL LIABILITIES AND EQUITY ......cveeeee. 16,490 15,736 16,831 17,558 18,285 19,021 19,757

(a) Full audited financial statements are published in the Office’s Annual Report.
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Office of the Auditor General - continued

STATEMENT OF CASHFLOWS @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations..........cccceevvicivieereennns 6,323 6,460 6,460 6,918 7,039 7,413 7,815
Capital appropriation............ 300 250 250 300 300 300 300
Holding account drawdowns.... 314 390 390 190 240 323 390
Net cash provided by State Government..... 6,937 7,100 7,100 7,408 7,579 8,036 8,505
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........cccovviiiiiiiicnn, (16,441) (15,532) (15,532) (15,983) (16,293) (16,807) (17,379)
Supplies and services (4,815) (5,289) (5,289) (5,548) (5,668) (5,725) (5,767)
Accommodation ......... . (1,723) (1,843) (1,843) (1,888) (1,927) (1,978) (1,996)
Other payments.........ccccvevvieeviiec i (2,883) (2,855) (2,855) (2,903) (2,910) (2,915) (2,925)
Receipts ®
GST reCeIPLS ...ceevviieiiiie e 2,018 1,800 1,800 1,800 1,800 1,800 1,800
Other receipts .......cccccvvvveiiiiienic e 17,900 16,773 16,773 17,118 17,473 18,235 18,475
Net cash from operating activities ............... (5,944) (6,946) (6,946) (7,404) (7,525) (7,390) (7,792)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.................... (180) (640) (1,379) (490) (540) (623) (690)
Net cash from investing activities................ (180) (640) (1,379) (490) (540) (623) (690)
NET INCREASE/(DECREASE) IN CASH
HELD ..ot 813 (486) (1,225) (486) (486) 23 23
Cash assets at the beginning of the reporting
PEIIOU ..t 4,073 3,181 4,886 3,661 3,175 2,689 2,712
Cash assets at the end of the reporting
PO oo 4,886 2,695 3,661 3,175 2,689 2,712 2,735

(a) Full audited financial statements are published in the Office’s Annual Report.

(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Office. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of other
relevant Acts of Parliament.

NET APPROPRIATION DETERMINATION ®

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
GST Receipts
GST INPUt CreditS .....oeoveereeiieeiie e 118 170 170 170 170 170 170
GST Receipts 0N Sales ........cccooveevveiieenennns 1,900 1,630 1,630 1,630 1,630 1,630 1,630
Other Receipts
AUt FEES...cuiiiiiiiiiiie e 17,900 16,773 16,773 17,118 17,473 18,235 18,475
TOTAL woitiict e 19,918 18,573 18,573 18,918 19,273 20,035 20,275

(@) The moneys received and retained are to be applied to the Office’s services as specified in the Budget Statements.
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Western Australian Treasury Corporation

Part 19 Treasurer; Minister for Finance; Energy

Asset Investment Program

The Corporation’s Asset Investment Program is limited to an ongoing program to update information technology that
supports the delivery of its services.

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETED WORKS
Computer Hardware/Software - 2016-17 Program.............. 1,748 1,748 1,748 - - - -
NEW WORKS
Computer Hardware/Software
2017-18 Program.........ccccccuuiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeee e 1,568 - - 1,568 - - -
2018-19 Program.... 1,403 - - - 1,403 - -
2019-20 Program.... 1,958 - - - - 1,958 -
2020-21 Program........cccccccuiiiiiiiiiiiiiiieieeieieee e, 1,946 - - - - - 1,946
Total Cost of Asset Investment Program...........c...cecueee, 8,623 1,748 1,748 1,568 1,403 1,958 1,946
FUNDED BY
Internal Funds and BalanCes............coooovvvvvieiieeiiiiiveneeeen, 1,748 1,568 1,403 1,958 1,946
BLIoL = I VT oo 10T Y 1,748 1,568 1,403 1,958 1,946
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Division 36 Finance

Part 19 Treasurer; Minister for Finance; Energy

Appropriations, Expenses and Cash Assets

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
DELIVERY OF SERVICES
Iltem 73 Net amount appropriated to
deliver services ® ........occoovivivieeeerenns 161,422 152,760 157,446 150,906 155,499 165,400 153,518
Amount Authorised by Other Statutes
- Salaries and Allowances Act 1975............ 1,601 1,601 1,601 1,601 1,601 1,601 1,601
Total appropriations provided to deliver
SEIVICES. ...ttt sttt 163,023 154,361 159,047 152,507 157,100 167,001 155,119
ADMINISTERED TRANSACTIONS
Iltem 74 Amount provided for
Administered Grants, Subsidies and
Other Transfer Payments.........cccccoeeveenenen. 148,881 204,210 164,281 185,070 178,241 189,614 203,752
Amount Authorised by Other Statutes
- First Home Owner Grant Act 2000 ............. 98,582 73,678 72,765 74,612 75,408 74,344 73,855
CAPITAL
Iltem 123 Capital Appropriation...............c..... 83,768 29,109 28,763 15,932 10,090 4,001 -
TOTAL APPROPRIATIONS ......cooooiirieiirenne 494,254 461,358 424,856 428,121 420,839 434,960 432,726
EXPENSES
Total Cost of SErviCes........cccvvvvieiieiieiiennne. 1,373,600 1,563,299 1,536,368 1,435,195 1,367,081 1,099,865 1,063,766
Net Cost of Services ©...........ccocevervieieriennnn, 204,036 165,146 195,969 151,322 156,853 169,264 155,563
CASHASSETS @ .ot 150,702 98,893 103,666 133,899 148,553 163,099 178,115

(@) The 2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual financial data has been recast for comparative purposes due to
Machinery of Government changes to transfer out the Public Utilities Office and Economic Reform Unit and transfer in Strategic Projects with the
Department of Treasury on 1 July 2017.

(b) The Department’s net amount appropriated to deliver services for the 2015-16 Actual and 2016-17 Budget includes appropriation for staff
subsequently reallocated from Government Procurement to various agencies in response to changes to government procurement policy.

(c) Represents Total Cost of Services (expenses) less retained revenues applied to the agency’s services. Reconciliation to the ‘Total appropriations
provided to deliver services’ includes adjustments related to movements in cash balances and other accrual items such as resources received free of
charge, receivables, payables and superannuation.

(d) As at 30 June each financial year.

Spending Changes
Recurrent spending changes, other than cashflow timing changes and non-discretionary accounting adjustments, impacting

on the agency’s Income Statement since the publication of the 2016-17 Pre-election Financial Projections Statement on
9 February 2017, are outlined below:

2016-17 2017-18 2018-19 2019-20 2020-21

Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000
2016-17 Estimated OULLUIN ..........coovviiiiiiiiiice et (9,000) - - - -
Decentralisation of Office Accommodation to Joondalup . - 408 7,273 10,487 1,349
District AllOWANCES........ccvvveeeee e ittt . (16) (20) (23) (28) 125
Freeze Salaries and Allowances Tribunal Determined Salaries .. - (24) (49) (74) (100)
Government Office Accommodation Reform Initiatives............ - 2,096 2,277 1,163 1,168
Relocation of Agencies to/from Gordon Stephenson House.. . - - - (621) 2,053
Revised Capital Works Turnover Forecasts.......................... . (32,000) 45,000 143,000 70,000 70,000
Revision to Indexation for Non-Salary Expenses..... - 177) (400) (683) (898)
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Finance - continued

Significant Issues Impacting the Agency

On 1July 2017, the Strategic Projects division transferred from the Department of Treasury (Treasury) to the
Department as part of Machinery of Government changes. This brings the majority of non-residential building projects,
outside of Transport infrastructure, under the Department’s management. Throughout 2017-18, the Department will
explore synergies and opportunities to improve efficiency and enhance the delivery of services by the Department
flowing from the Machinery of Government changes.

The Digital Finance Transition Program has been identified as a major program of work, aligned to the reforms
proposed by the Office of the Government Chief Information Officer. The program encompasses 15 interdependent
projects that will be executed over 2017-18 and 2018-19. Once complete, it will provide the Department with a secure,
reliable, scalable, on-demand, consumption-based information and communications technology service model that
achieves ongoing savings and efficiencies.

State Revenue

In 2017-18, State Revenue will lead the planning and implementation of the Government’s taxation schemes, including
the Foreign Owner Duty Surcharge. In addition, State Revenue will be working closely with other agencies, including
Treasury, to prepare advice for Government on changes to improve the efficacy of existing taxation, grant and subsidy
settings.

2017-18 will see the continuation of the five year capital funded Revenue Systems Consolidation and Enhancement
Program. The program will expand State Revenue’s revenue collection and grants administration systems, including
improvements to online services, duties lodgements and assessments and debt management processes, whilst also
upgrading the system’s underlying software.

Government Procurement

Government Procurement is working with relevant government agencies to implement policies aimed at increasing the
number of government contracts awarded to Aboriginal businesses and increasing local industry participation in
government projects.

Through its State Fleet unit, Government Procurement will continue to implement measures to reduce the size and cost
of the State Government’s vehicle fleet.

A category management approach to the establishment and management of whole-of-government Common Use
Arrangements will be leveraged to achieve greater value-for-money.

Government Procurement is reviewing the use of contracts for service arrangements, with a view to support the direct
employment of staff where it is appropriate.

Building Management and Works

In recognition that office accommodation remains the second largest cost for many agencies, the Department is
pursuing portfolio-based strategies that seek to reduce the Government’s accommodation footprint and deliver
bottom-line savings. This involves modernising the approach to office fit-outs and workplace design, which will in turn
drive process and space efficiencies and better support service delivery to the community.

On 1 July 2017, Building Management and Works (BMW) implemented a new funding model to recover the cost of
delivering its maintenance service to government agencies State-wide. The new arrangements are more transparent and
scalable, enabling the Department to better understand the cost of its services and drive greater efficiencies in both its
operations and across the public sector.

Strategic Projects

The Strategic Projects branch will continue to oversee the planning and delivery of the State’s most significant
non-residential building projects, working closely with the Department’s BMW business, which will continue to
provide project management and business systems support. Strategic Projects will also continue to monitor and report to
Government on the performance of major building and infrastructure projects across the public sector, although ongoing
delivery of this function will be reviewed for efficiencies in service delivery arising from Strategic Projects’ integration
into the Department.
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Finance - continued

The size of the Strategic Projects capital works portfolio continues to trend downwards as projects are progressively
completed and handed over to relevant service delivery/asset owner agencies. At the commencement of 2017-18, the
active capital works portfolio comprises 10 projects with a total estimated value of more than $4 billion. Three of these
projects are operational (with a further two in pre-operational commissioning), four are under construction and one is in
the planning phase.

After a series of delays to construction and commissioning, the $1.2 billion Perth Children’s Hospital achieved
Practical Completion on 13 April 2017, almost 18 months later than the project’s original approved completion date.
Clinical commissioning is now well advanced and, subject to resolution of ongoing water quality issues, on target for
commencement of operations in 2017-18. This will include the Telethon Kids Institute facility, where fit-out works are
progressing well as a separate project managed by Strategic Projects.

The $38 million Sarich Neurosciences Research Institute achieved Practical Completion on 23 March 2017 and will
also commence operations in 2017-18.

Four primary schools were delivered under the Western Australian Schools Public Private Partnership in 2016-17, with
the schools commencing operations at the start of the 2017 school year. One secondary school will be delivered in
2017-18 with the school commencing operation at the start of the 2018 school year and construction of three further
secondary schools will progress.

Preliminary works for the $433 million new Museum Project have been completed, including early conservation works
on the heritage buildings at the Perth Cultural Centre (PCC) and the refurbishment of the Collection and Research
Centre in Welshpool. Early works for the New Museum facility at the PCC are also well underway and construction
activity at the PCC site will increase significantly during 2017-18. The project is well placed for opening in 2020 as
scheduled.

The $207 million Karratha Health Campus is mid-way through construction and the project is on schedule for
Practical Completion by 12 July 2018 for commencement of operations in the latter part of 2018.

Construction of the Perth Stadium and Sports Precinct is now in its final stages, and remains on schedule to be
operational by the start of the Australian Football League season in March 2018, notwithstanding the delayed
completion of the Swan River Pedestrian Bridge.

During 2017-18, the OIld Treasury Buildings Redevelopment, Busselton Health Campus and Sarich Neurosciences
Research Institute projects are all expected to be formally closed out and handed over to their respective asset owner
agencies, ending the Strategic Projects’ role in project management.
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Finance - continued

Resource Agreement

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister for Finance, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Outcomes, Services and Key Performance Information

The Outcomes, Services and Key Performance Information reflect the Machinery of Government changes to transfer out
the Public Utilities Office and Economic Reform Unit and transfer in Strategic Projects with Treasury on 1 July 2017.
Where practical, the 2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual has been recast for comparative
purposes.

Relationship to Government Goals

Broad government goals are supported at agency level by specific outcomes. Agencies deliver services to achieve these
outcomes. The following table illustrates the relationship between the agency’s services and desired outcomes, and the
government goal it contributes to. The key effectiveness indicators measure the extent of impact of the delivery of services
on the achievement of desired outcomes. The key efficiency indicators monitor the relationship between the service
delivered and the resources used to produce the service.

Government Goal Desired Outcomes Services
Sustainable Finances: Due and payable revenue is 1. Revenue Assessment and Collection and Grants and Subsidies
collected and eligible grants, Administration

Responsible financial

) subsidies and rebates paid.
management and better service

delivery. Value for money from public 2. Development and Management of Common Use Contract Arrangements,

sector procurement. State Fleet Leasing and Disposal and Providing Facilitation Service for
Agency Specific Contracts

Efficient and effective 3. Corporate Services to Client Agencies
Corporate Services to Client
Agencies.
Value for money from the 4. Leads the Planning, Delivery, Management and Maintenance of
management of the Government Buildings, Projects and Office Accommodation
Government’s non-residential ) . .
buildings and public works. 5. Leads the Planning and Delivery of New Government Buildings

Service Summary

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21

Expense Estimated Budget Forward Forward Forward
p Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000

1. Revenue Assessment and Collection and
Grants and Subsidies Administration........... 56,528 61,053 56,985 62,257 62,064 62,404 62,404

2. Development and Manage ment of
Common Use Contract Arrangements,
State Fleet Leasing and Disposal and
Providing Facilitation Service for Agency

Specific CoNtracts........ccocvvveereriieiiienieees 95,848 108,573 77,994 83,966 83,291 82,653 82,453
3. Corporate Services to Client Agencies ........ 7,020 6,809 7,354 7,643 6,973 6,954 6,954
4. Leads the Planning, Delivery,

Management and Maintenance of

Government Buildings, Projects and

Office Accommodation............ccevverieenienne 1,013,206 1,153,898 1,079,993 1,095,634 1,053,756 913,850 901,842
5. Leads the Planning and Delivery of

New Government Buildings............cccccvvvene. 200,998 232,966 314,042 185,695 160,997 34,004 10,113
Total Cost of Services .........cccocvvvieriviineenne. 1,373,600 1,563,299 1,536,368 1,435,195 1,367,081 1,099,865 1,063,766
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Outcomes and Key Effectiveness Indicators @

Finance - continued

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
Outcome: Due and payable revenue is collected and eligible grants,
subsidies and rebates paid:
Extent to which due revenue is collected............ccvvvviiiiiiiiiiiieiiie i 87% 87% 88% 88%
Extent to which correct grants, subsidies and rebates are paid..................... 100% 100% 99.9% 100%
Outcome: Value for money from public sector procurement:
Profitability of the State’s light vehicle fleet ($'000) .........cccccvveeeviiiiieeeeeecinn 16,871 13,457 16,671 15,000 1
Extent to which client agencies agree that their agency contracts and
common use contract arrangements achieved value for money.................. 93% 90% 93% 92%
Outcome: Value for money from the management of the
Government's non-residential buildings and public works: ®)
Percentage of significant projects in the New Buildings program delivered
within 10% of approved bUdget.............ooouviiiiieiiiiiiieee e 100% 100% 100% 100%
Percentage of significant projects in the New Buildings program delivered
within approved:
[=T0To [ =] S TP UP TR URPOPROTRN 100% 100% 91% 100%
TIMETIAME L.ttt 50% 100% 36% 100% 2

(a) Further detail in support of the key effectiveness indicators is provided in the agency’s Annual Report.
(b) Following the Machinery of Government transfer of Strategic Projects from Treasury, two similar effectiveness indicators are in place for the value
for money management of the Government’s non-residential buildings and public works outcome. The first relates to BMW and the second to the

major projects managed by Strategic Projects.
Explanation of Significant Movements

(Notes)

1. State Fleet’s profitability has improved compared to the 2016-17 Budget due mainly to Water Corporation’s exit
from the State Fleet arrangement, resulting in lower financing costs, and better than forecast revenues from the sale

of State Fleet vehicles.

2. Four of the 11 projects that were active during 2016-17 have been, or are expected to be, completed within approved
timeframes. These projects include the Perth Stadium, Western Australian Schools Public Private Partnership, Queen
Elizabeth Il Central Plant and Midland Health Campus. The remaining projects have been subject to delays.

Of particular note:

e Perth Children’s Hospital has been delayed due to significant construction and commissioning issues, but reached

Practical Completion on 13 April 2017,

e Eastern Goldfields Regional Prison and Busselton Health Campus were similarly delayed during construction and

commissioning; and

o the procurement process for Karratha Health Campus was delayed to ensure that there is a transition to operations

after the 2017-18 wet season.
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Services and Key Efficiency Indicators

1. Revenue Assessment and Collection and Grants and Subsidies Administration

The assessment and collection of a range of statutory based revenue, including duties, land tax and payroll tax, and those
that are collected on behalf of other agencies (for example, Perth Parking Licence fees on behalf of the
Department of Transport) or other jurisdictions (for example, collection of a range of taxes for the Commonwealth in the
Indian Ocean Territories). State Revenue is also involved in the assessment and payment of a range of grants and subsidies
under both statutory and administrative schemes. The major payments relate to the First Home Owner Grant scheme, as
well as concessions on water rates, local government rates and the emergency services levy for pensioners and seniors.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target

$'000 $'000 $'000 $'000
TOtAl COSE Of SEIVICE....uui ittt e e e e 56,528 61,053 56,985 62,257 1
[ISTSISIN [ Teo ] 41T 3,166 5,183 2,991 3,824
NEE COSE Of SEIVICE .....ciiiieiiiiiieiieeee ittt e e ee e e e e ee et eesaeeeeeseens 53,362 55,870 53,994 58,433
Employees (Full Time EQUIVAIENTS).......c.uueviieiiiiiiiiiieeiiiiieee e 310 360 318 329
Efficiency Indicators
Cost per $100 of ReVENUE RaAISEM...........ccocveeeiiiiii it $0.70 $0.71 $0.76 $0.85 2
Average Cost per Application/Claim Processed..............ccocvvvveeeeiiiiineeeeeennns $11.58 $11.41 $10.52 $10.53

Explanation of Significant Movements
(Notes)

1. The 2016-17 Estimated Actual is below the 2016-17 Budget target primarily due to higher than anticipated levels of
staff vacancies. The 2017-18 Budget Target reflects the increase in Full Time Equivalents associated with revenue
initiatives, an increase in depreciation and forecast expenditure on digital service provision.

2. The increase in the 2017-18 Budget Target against the 2016-17 Estimated Actual reflects reduced forecast revenue
due to a decline in economic activity, an increase in depreciation and forecast expenditure on digital service provision
and services provided free of charge from other government departments.

2. Development and Management of Common Use Contract Arrangements, State Fleet Leasing and Disposal and
Providing Facilitation Service for Agency Specific Contracts

The Department provides a whole-of-government approach to procurement that efficiently meets the business needs of
Government agencies, manages risk and delivers value-for-money.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000

Total Cost of Service.. . 95,848 108,573 77,994 83,966 1
LESS INCOME ...ttt et e e e e et e e e e e et r e e e e eeraans 80,339 85,200 71,760 82,511
NEE COSE Of SEIVICE ......cciiviieiiiiiiiiie et a e 15,509 23,373 6,234 1,455 2
Employees (Full Time EQUIVAIENTS).........cueviieiiiiiiiiiieeiiiiiieeee e 227 295 174 230
Efficiency Indicators
Cost of Facilitating the Development and Management of Agency Specific

Contracts as a Percentage of the Contract Award Value............................ 1.9% 2% 2% 1.7% 3
Average Administrative Cost per Vehicle for Financing and Managing the

State FIEBE SEIVICE.....cviiiiiiiticiet it $94 $102 $104 $118 4
Cost of Developing and Managing Whole-of-Government Common Use

Contract Arrangements as a Percentage of the Total Annual Value of

Purchases Through the Arrangements ...........ccoocvvviieeeiiiiiieiee e 1.4% 1.5% 1.5% 1.5%
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Explanation of Significant Movements
(Notes)

1.

The 2016-17 Estimated Actual is below the 2016-17 Budget target due to the early achievement of
Agency Expenditure Review savings targets, devolution of 34 staff to agencies and significantly higher staff
vacancies during the Government Procurement transformation to the new business structure.

The 2017-18 Budget Target reflects a reduction in Net Cost of Services for State Fleet due to the implementation of
the new motor wvehicle leasing policy. However, this will be subject to review as part of the
Mid-year Review process to reflect the outcome of Machinery of Government changes and other Government
decisions impacting the size of the State Fleet.

The restructuring of the Government Procurement framework has resulted in the devolution of activity to agencies,
thereby reducing the central agency costs managed by Finance in supporting agency specific contracts.

The exit of Water Corporation from the State fleet coupled with a general reduction in agency vehicle numbers has
led to a significant reduction in the overall State fleet size during 2016-17. Over the coming year operations will be
reviewed with an aim to identify efficiencies commensurate with the reduction in fleet numbers.

3. Corporate Services to Client Agencies

These services include corporate services directly provided by the Department to support the outcomes and activities of
Treasury, the Office of the Government Chief Information Officer and the Government Employee Superannuation Board.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
Total Cost of Service . 7,020 6,809 7,354 7,643
LSS INCOIME ...ttt 334 - 596 816
NEE COSE Of SEIVICE ......cciiviiiiiiiiiiie et 6,686 6,809 6,758 6,827
Employees (Full Time Equivalents) 31 33 32 36

4. Leads the Planning, Delivery, Management and Maintenance of Government Buildings, Projects and Office

Accommodation

Leads the planning, delivery and management of a property portfolio that supports the delivery of government services to
the community, including the delivery of new building works, maintenance programs for existing buildings and office
accommodation.

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target
$'000 $'000 $'000 $'000
TOtAl COSt Of SEIVICE....uuiiiiiiiiii it ans 1,013,206 1,153,898 1,079,993 1,095,634 1
LESS INCOME ...ttt et e e e e e s e e e e et r e e e e eeaaans 889,046 1,080,620 954,819 1,016,516
NEt COSE Of SBIVICE .. tiiitiiiiie ittt e sttt e bt e st e s e e sreesibesibeabeeseeessbesnes 124,160 73,278 125,174 79,118
Employees (Full Time EQUIVAIENTS).......cccoeiiiiiiiiiiciiiie e 409 397 391 415
Efficiency Indicators
Percentage of Significant Projects in New Buildings Program Delivered
within Three Months of Approved Timeframe..........cccccovvviviiiieee e 100% 90% 100% 90%
Percentage of Maintenance Services Delivered within 10% of Approved
TIMETTAME ...t 75.4% 80% 78.1% 80%
Average Office Accommodation Floor Space per Work Point ....................... 15.2n? 15n? 15n? 15n?

Explanation of Significant Movements
(Notes)

1.

The 2016-17 Estimated Actual is below the 2016-17 Budget primarily due to a downturn in the Capital Works
Turnover required by agencies. The 2017-18 Budget Target reflects an increase in activity aligned to the
whole-of-government Asset Investment Program.
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5. Leads the Planning and Delivery of New Government Buildings

2015-16 2016-17 2016-17 2017-18
Estimated Budget Note
Actual Budget Actual Target

$'000 $'000 $'000 $'000
TOtAl COSt Of SEIVICE...uuuiiiiiiiiiii et 200,998 232,966 314,042 185,695
LESS INCOME ... ettt ettt e e e e e et s e e e e e et e e e e e eeaaaes 196,679 227,150 310,233 180,206
NEE COSEOf SEIVICE ......cciiviiiiiiiiiiie e a e 4,319 5,816 3,809 5,489
Employees (Full Time EQUIVAIENTS).......ccveiiiiiiiiiiciiiee e 57 59 55 65
Efficiency Indicator
Cost as a Percentage of the Total Annual Value of the Planning and

Delivery of Capital WOrks ProjectS..........ccuvviiieiiiiiiiiiee i 0.6% 0.7% 0.5% 0.7% 1

Explanation of Significant Movements
(Notes)

1. The 2016-17 Estimated Actual is less than the 2016-17 Budget as a result of lower than anticipated operational costs
associated with managing the capital works program. The reduction in the key performance indicator between the
2015-16 Actual and the 2016-17 Estimated Actual reflects a slight decrease in operational costs, as well as an
increase in the total annual value of the capital works program (particularly for the Perth Stadium project).

Asset Investment Program

The Department’s Asset Investment Program (AIP) in 2017-18 is $164.9 million comprising mainly of:

e Major accommodation fit-out projects, on which planning has commenced, including decentralisation of government
office accommodation to Fremantle and Joondalup.

o Lease Incentive Funded Office Fit-outs recognises the capital works associated with government accommodation leases
that include fit-out funded through lease incentives from the landlord.

e The remaining funding for the Master Planning Strategy relates to the restoration work being conducted on
Dumas House.

e The Revenue Systems Consolidation and Enhancement Program continues the work that commenced in 2014 to
safeguard and improve the technology systems in State Revenue that manage the collection of a significant proportion
of the State’s revenue.

e Funding has been approved through the 2017-18 Budget for Government Office Accommodation Reform to achieve
cost savings within office accommodation across Government.

e Funding for information and communications technology (ICT) and ServiceNet replacement will continue to be
reviewed against changes to whole-of-government service delivery strategies.

e The Vehicle Acquisition Program is managed by State Fleet which facilitates the purchase, servicing and disposal of
vehicles for the State Government.
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Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Accommodation Fit-out Projects
Decentralisation of Office Accommodation to Joondalup.... 19,198 500 500 15,835 2,863 - -
Lease Incentive Funded - Office Fit-outs.............cccceeeee.e, 99,566 46,606 15,115 37,860 5,000 5,000 5,100
Master Planning Strategy - Government Office
ACCOMMOAALION.....uvvniiiiiiiii e 223,442 218,217 18,726 5,225 - - -
Software Development - Revenue Systems
Consolidation and Enhancement ..........cccooeevvvvvvnieeeiennnnn, 33,408 18,064 6,823 8,917 6,427 - -
COMPLETED WORKS
Accommodation Fit-out Projects
151 Royal Street - Office Fit-out.............cccccvvvvvviiiiinnnnnn, 115 115 115 - - - -
Gordon Stephenson House - Office Fit-out.... 265 265 265 - - - -
St Georges Cathedral Heritage Precinct - Office Fit-out...... 40,541 40,541 4,968 - - - -
ICT Replacement - 2016-17 Program.............cccoeeeveeeeeennnn, 100 100 100 - - - -
Karratha Government Office Co-Location Project
(The QUATtEN) @) ... i 5,995 5,995 5,423 - - - -
New Public Sector Offices for Fremantle
Project Management ..., 467 467 467 - - - -
Procurement Systems Replacement - 2016-17 Program.... 406 406 406 - - - -
Relocation of Department of Commerce Project................. 5,725 5,725 1,801 - - - -
ServiceNet Replacement - 2016-17 Program..................... 264 264 264 - - - -
Sunset Transformation Strategy..........ccccccvvvvvvviiiiiiiiieeennnnn, 7,290 7,290 5,234 - - - -
Vehicle Acquisitions - 2016-17 Program.............cccceeeeeeeeen, 88,940 88,940 88,940 - - - -
NEW WORKS
Accommodation Fit-out Projects - New Public Sector
Offices for Fremantle............ccoeovviiiiiiiiiiieiiie e 37,541 - - - 3,457 34,084 -
Government Office Accommodation Reform
Provision for Systems 6,000 - - 1,000 5,000 - -
Reform Program 3,000 - - 2,000 1,000 - -
ICT Replacement
2017-18 Program ........cccccccviiiiiiiiiiiiiii 2,076 - - 2,076 - - -
2018-19 Program .........cccccceiiiiiiiiiiiiiiii 808 - - - 808 - -
2019-20 Program ........ccccccciiiiiiiiiiiiiiii 909 - - - - 909 -
2020-21 Program ........cccccccuiiiiiiiiiiiiiiii 909 - - - - - 909
Procurement Systems Replacement
2017-18 Program 406 - - 406 - - -
2018-19 Program 420 - - - 420 - -
2019-20 Program 431 - - - - 431 -
2020-21 Program 431 - - - - - 431
ServiceNet Replacement
2017-18 Program.........cccccccvuiiiiiiiiiiiiiiieeeeeeeeee e 273 - - 273 - - -
2018-19 Program.........ccccccvviiiiiiiiiiiiiieieeeeee e 282 - - - 282 - -
2019-20 Program........ccccccccuviiiiiiiiiiiiiieiieeeeeeeeee e 289 - - - - 289 -
2020-21 Program........cccccccuuuiiiiiiiiiiiiiieeeeieeeeeeeeeee e 289 - - - - - 289
South West Native Title - Noongar Cultural Centre............. 300 - - 300 - - -
Vehicle Acquisitions
2017-18 Program 91,000 - - 91,000 - - -
2018-19 Program 84,000 - - - 84,000 - -
2019-20 Program 84,000 - - - - 84,000 -
2020-21 Program 84,000 - - - - - 84,000
Total Cost of Asset Investment Program...............cecueee, 923,086 433,495 149,147 164,892 109,257 124,713 90,729
Loan and Other Repayments........cccccovvcvvviiieeeiiiiieeeeeeenns 35,268 17,983 19,400 19,750 14,367
TOTAL i 923,086 433,495 184,415 182,875 128,657 144,463 105,096
FUNDED BY
Capital Appropriation ..........ccccccvvvvviiiiiiiiieeeeee 28,763 15,932 10,090 4,001 -
ASSEL SAIES.....oeiiiiiie e 71,740 53,911 43,000 45,843 39,321
Drawdowns from the Holding Account..................oceeeeeeen, 770 2,250 1,487 1,606 1,606
Internal Funds and Balances 75,367 103,582 62,880 87,013 58,169
BOITOWINGS ... v ettt 7,530 6,000 6,000 6,000 6,000
Funding Included in Department of Treasury
Administered eM ..........covveiiiiiiiiieeee e, - 1,200 5,200 - -
Drawdowns from Royalties for Regions Fund ® ................. 245 - - - -
Total FUNING .eeviiiiiiiiiiiicce e 184,415 182,875 128,657 144,463 105,096

(a) Funded from the Royalties for Regions Fund.
(b) Regional Infrastructure and Headworks Fund.
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Financial Statements

The 2015-16 Actual, 2016-17 Budget and 2016-17 Estimated Actual financial data has been recast for comparative
purposes due to Machinery of Government changes to transfer out the Public Utilities Office and Economic Reform Unit
and transfer in Strategic Projects with Treasury on 1 July 2017.

Income Statement

Expenses

Movements in supplies and services expenditure primarily relate to Capital Works Turnover activity for BMW, and
Strategic Projects in line with the whole-of-government AIP.

Income
Movements in sale of goods and services revenue primarily relates to Capital Works Turnover activity for BMW, and

Strategic Projects in line with the whole-of-government AIP. Turnover expenditure is recouped from the agency
responsible for the Works program.
Statement of Cashflows

The same impacts outlined above for the Income Statement are also reflected in the movements in the Statement of Cashflows.

In addition the capital appropriation decreased between 2015-16 Actual and 2016-17 Estimated Actual reflecting the progress on
major works undertaken as part of the St Georges Cathedral Heritage Project.

INCOME STATEMENT @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COST OF SERVICES
Expenses
Employee benefits ®..............c.ccooevviiiiinins 120,853 142,991 115,185 135,421 133,557 135,852 136,850
Grants and subsidies ©). 8 1,073 - 1,073 - - -
Supplies and services ... .. 1,066,648 1,281,064 1,258,017 1,175,927 1,104,632 832,349 799,430
Accommodation .............c..e.... . 39,276 26,843 44,875 26,644 31,698 30,660 26,572
Depreciation and amortisation. . 79,030 93,155 72,265 82,634 83,613 87,472 87,460
Other EXPENSES........uuvvvriiiiiiiiiiiieiiinieereereennes 67,785 18,173 46,026 13,496 13,581 13,532 13,454
TOTAL COST OF SERVICES ...........cccvvvvennen. 1,373,600 1,563,299 1,536,368 1,435,195 1,367,081 1,099,865 1,063,766
Income
Sale of goods and services...............ccccevvvees 834,052 1,060,360 1,003,559 927,004 857,393 580,537 556,630
Grants and subsidies.............cccceeeveeeviiiiiennns 1,684 - 3,425 1,425 1,425 1,425 1,425
Other reVeNUE ..........ccvvvvvieeiiiiiiice e 333,828 337,793 333,415 355,444 351,410 348,639 350,148
Total INCOME...uuiiiiieiiiiiii e 1,169,564 1,398,153 1,340,399 1,283,873 1,210,228 930,601 908,203
NET COST OF SERVICES .........cccovvveeeiiiinns 204,036 165,146 195,969 151,322 156,853 169,264 155,563
INCOME FROM STATE GOVERNMENT
Service appropriations..........cccceevveciviieneennnns 163,023 154,361 159,047 152,507 157,100 167,001 155,119
Resources received free of charge................ 14,195 14,765 14,422 14,646 14,676 14,676 14,676
Royalties for Regions Fund:
Regional Community Services Fund.......... 127 141 125 125 125 125 125
TOTAL INCOME FROM STATE
GOVERNMENT ...ttt 177,345 169,267 173,594 167,278 171,901 181,802 169,920
SURPLUS/(DEFICIENCY) FOR THE
PERIOD.....cciiiiiiiiiiiiie et (26,691) 4,121 (22,375) 15,956 15,048 12,538 14,357

(&) Full audited financial statements are published in the agency’s Annual Report.

(b) The Full Time Equivalents for 2015-16 Actual, 2016-17 Estimated Actual and 2017-18 Budget Estimate are 1,034, 970 and 1,075 respectively.
In some cases the figures for 2015-16 and 2016-17 may differ from previously published figures due to changes in calculation methodology.

(c) Refer to the Details of Controlled Grants and Subsidies table below for further information.
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DETAILS OF CONTROLLED GRANTS AND SUBSIDIES

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Other . 8 - - - - - -
Resolution of Native Title in the South West
of Western Australia............ccoeeeeeevvivveenennnnn, - 1,073 - 1,073 - - -
TOTAL oottt 8 1,073 - 1,073 - - -

STATEMENT OF FINANCIAL POSITION @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21

Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CURRENT ASSETS
Cash asSetS......ccooviiiiiieiiiiiiiiie e 137,719 93,862 96,750 127,198 141,967 156,513 171,529
Restricted cash 12,983 4,746 6,631 6,531 6,531 6,531 6,531
Holding account receivables..................c...... 770 1,489 2,250 1,487 1,606 1,606 1,606
Receivables ........cccccoeviiiiiiii s 73,485 49,571 85,143 56,240 51,409 47,862 47,877
(0431 OO PRRT 273,647 271,823 152,133 150,115 148,097 146,075 143,930
Total current assets ........cceeevviivvieieeeiiiiieneenn. 498,604 421,491 342,907 341,571 349,610 358,587 371,473
NON-CURRENT ASSETS
Holding account receivables..................c...... 410,944 463,190 461,646 521,375 581,964 616,444 650,912
Property, plant and equipment...................... 706,135 786,169 691,569 707,093 697,022 702,635 674,983
Intangibles ........ccoovveeiiiii 29,516 18,496 22,345 22,115 21,885 21,885 21,885
Restricted cash .........cccocvviiiiiiiiiiiiiieee s - 285 285 170 55 55 55
OtheI it 32,734 31,532 21,520 39,531 46,628 43,122 39,628

1,178,568 1,299,672 1,197,365 1,290,284 1,347,554 1,384,141 1,387,463

1,677,933 1,721,163 1,540,272 1,631,855 1,697,164 1,742,728 1,758,936

29,323 31,215 29,296 29,268 29,240 29,240 29,240
273,425 256,843 107,997 123,195 161,480 168,145 172,446
133,795 71,670 120,415 138,989 137,118 124,530 116,235
Total current labilities ............cccvveveeiviiininnenn, 436,543 359,728 257,708 291,452 327,838 321,915 317,921
NON-CURRENT LIABILITIES
Employee provisions ............ccccceeeeeiiiieeeeeen, 5,304 5,694 5,351 5,397 5,443 5,443 5,443
Borrowings 99,121 89,300 78,765 61,255 49,855 48,765 48,765
Other e 85,878 42,059 87,057 89,378 92,782 93,737 94,582
Total non-current liabilities ...........cccccooeevvennnen. 190,303 137,053 171,173 156,030 148,080 147,945 148,790
TOTAL LIABILITIES.....oovviiiiiiiiiiiieeeiieeenn 626,846 496,781 428,881 447,482 475,918 469,860 466,711
EQUITY
Contributed €qUILY .......cceevviiriiieeeiiiiiiieee e 997,031 1,098,251 1,049,742 1,106,768 1,128,593 1,167,677 1,172,677
Accumulated surplus/(deficit)............cccoevunns 54,056 77,498 31,681 47,637 62,685 75,223 89,580
RESEIVES.. ... - 18,665 - - - - -
(0431 OO PRRT - 29,968 29,968 29,968 29,968 29,968 29,968
Total @QUILY .vvveiieeeiiiiiicee e 1,051,087 1,224,382 1,111,391 1,184,373 1,221,246 1,272,868 1,292,225
TOTAL LIABILITIES AND EQUITY .....ceveeee. 1,677,933 1,721,163 1,540,272 1,631,855 1,697,164 1,742,728 1,758,936

(&) Full audited financial statements are published in the agency’s Annual Report.
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STATEMENT OF CASHFLOWS @
(Controlled)

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
CASHFLOWS FROM STATE
GOVERNMENT
Service appropriations............ccceeeeveeiiieeennns 126,541 102,771 106,176 91,291 94,905 130,915 119,045
Capital appropriation............ 83,768 29,109 28,763 17,132 15,290 4,001 -
Holding account drawdowns.... 1,469 1,531 770 2,250 1,487 1,606 1,606
Royalties for Regions Fund:
Regional Community Services Fund.......... 127 141 125 125 125 125 125
Regional Infrastructure and Headworks
FUuNd ..o 5,750 250 245 - - - -
Net cash provided by State Government..... 217,655 133,802 136,079 110,798 111,807 136,647 120,776
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits........ccccvvviveiiii e, (127,412) (144,100) (114,956) (135,346) (133,482) (135,780) (136,778)
Grants and subsidies.. . (10) (1,073) - (1,073) - - -
Supplies and services . (1,046,441) |(1,240,911) | (1,277,055) (1,141,204) (1,069,771) (827,521) (794,583)
Accommodation ......... . (22,360) (26,843) (37,875) (26,646) (31,703) (30,668) (26,583)
Other payments........coooveiiieeeiieee e (150,299) (166,264) (166,879) (165,786) (163,776) (151,047) (148,705)
Receipts ®
Grants and subsidies.............cccceeeveeeviiiiiennns 1,665 - 3,274 1,425 1,425 1,425 1,425
Sale of goods and services... 855,448 1,060,448 977,614 949,072 857,440 580,584 556,677
GST receiptS.......ccceeenee . 148,534 150,044 154,351 152,021 149,554 136,854 134,464
Other reCeipts ......covvevvveiiiiiee e 359,916 344,559 346,602 363,230 359,217 356,446 357,955
Net cash from operating activities ............... 19,041 (24,140) (114,924) (4,307) (31,096) (69,707) (56,128)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets.................... (185,968) (118,718) (149,147) (164,892) (109,257) (124,713) (90,729)
Proceeds from sale of non-current assets..... 40,212 45,000 71,740 53,911 43,000 45,843 39,321
Other reCeipts ......covvevvieeiiiie e - 4,444 28,620 40,695 8,457 35,083 5,000
Net cash from investing activities................ (145,756) (69,274) (48,787) (70,286) (57,800) (43,787) (46,408)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of borrowings...........cccccveeviiinns (20,487) (23,511) (35,268) (17,983) (19,400) (19,750) (14,367)
Proceeds from borrowings. . 4,408 7,530 7,530 6,000 6,000 6,000 6,000
Other proCeeds ........coovveeviieeiiiec e 598 3,789 789 5,143 5,143 5,143 5,143
Net cash from financing activities................ (15,481) (12,192) (26,949) (6,840) (8,257) (8,607) (3,224)
NET INCREASE/(DECREASE) IN CASH
HELD oot 75,459 28,196 (54,581) 29,365 14,654 14,546 15,016
Cash assets at the beginning of the reporting
o T=T 4 Lo o SRR 1,546 951 150,702 103,666 133,899 148,553 163,099
Net cash transferred to/from other agencies.... 73,697 69,746 7,545 868 - - -
Cash assets at the end of the reporting
PEIIO oot 150,702 98,893 103,666 133,899 148,553 163,099 178,115

(@) Full audited financial statements are published in the agency’s Annual Report.
(b) A determination by the Treasurer, pursuant to section 23 of the Financial Management Act 2006, provides for the retention of some cash receipts by
the Department. Refer to the Net Appropriation Determination table below for further information. Other receipts are retained under the authority of

other relevant Acts of Parliament.
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Finance - continued

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Grants and Subsidies
Indian Ocean Territories Commonwealth
(] T SRR 1,665 - 3,274 1,425 1,425 1,425 1,425
Sale of Goods and Services
Contract Services - BMW .........cccooeevvviiiinnnns 656,077 829,311 678,229 764,839 697,775 547,914 547,914
Contract Services - Strategic Projects... 196,653 227,040 295,972 180,136 155,568 28,573 4,666
Land Tax Liability Enquiry Fee.............. . 2,356 3,000 2,316 3,000 3,000 3,000 3,000
Merchant FEES........ccooevvvviiiiiieeiiiiieiieeeeeeiien, 362 1,097 1,097 1,097 1,097 1,097 1,097
GST Receipts
GST INput CreditS ...coovveveiieeiiiee e 23,609 16,101 16,101 12,310 12,374 12,374 12,374
GST Receipts on Sales.........ccccvevevveiiineannns 124,925 133,943 138,250 139,711 137,180 124,480 122,090
Other Receipts
Corporate Services Cost Recoup.................. 313 250 596 816 402 402 402
Government Office Lease Receipts... . 247,119 258,054 272,054 275,904 272,884 272,864 272,864
Other ReCEeIptS.......uvvvvvvivviiiiiiiiinnnns . 35,218 5,189 10,059 4,575 4,267 4,306 4,955
Procurement Services... 12,866 11,966 12,421 11,996 11,971 12,021 12,021
Executive Vehicle Scheme . 113 100 98 100 103 106 108
State Fleet ......oooovvviiiiiiccie e 64,287 69,000 51,374 69,839 69,590 66,747 67,605
TOTAL ottt 1,365,563 1,555,051 1,481,841 1,465,748 1,367,636 1,075,309 1,050,521

(a) The moneys received and retained are to be applied to the Department’s services as specified in the Budget Statements.
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Finance - continued

DETAILS OF ADMINISTERED TRANSACTIONS

2015-16 2016-17 2016-17 2017-18 2018-19 2019-20 2020-21
Estimated Budget Forward Forward Forward
Actual Budget Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INCOME
Taxation
Insurance DUty ..., 591,502 655,887 641,372 644,951 673,929 713,306 756,104
Land TaX ..veeveeiiiiiiiiiiee i 945,532 893,176 873,746 843,916 843,915 862,976 884,571
Metropolitan Region Improvement Tax....... 97,870 97,960 95,959 94,572 99,879 102,377 104,937
PaYroll TaX ......oocvvvviieeiiiiiiiiiee e 3,492,369 3,524,426 3,255,594 3,223,117 3,434,435 3,594,804 3,822,369
Racing and Wagering Western Australia
TAX cvveieee ittt 42,411 45,160 40,045 46,083 66,710 88,022 88,822
Transfer DULY.........ooovvvviiieee i 1,337,635 1,387,238 1,356,805 1,296,689 1,368,661 1,450,732 1,557,968
Landholder DULY ...........oocvvveieeeiiniiiiieeennnns 418,812 101,406 150,985 201,000 101,000 100,000 100,000
Total Duty on Transfers ........ccccvvveeeiininns 1,756,447 1,488,644 1,507,790 1,497,689 1,469,661 1,550,732 1,657,968
Vehicle License DUty .............cccoeeeeeeeeeeeenn, 345,655 350,367 344,133 347,572 351,741 356,814 363,237
Other DULIES .....vvvvieiiiiiiiiiiee e 6 1 34 1 1 1 1
Commonwealth Mirror Taxes..................... 43,325 45,517 40,660 41,657 44,224 46,272 49,136
Other Revenue
Office Lease Rental Revenue ... 41,623 39,000 40,086 41,240 39,700 39,700 39,700
Other INCOME......cceeeiiiiiiiiiee et 63,043 65,331 63,549 64,136 66,252 66,487 66,624
Appropriations
First Home Owner Grant Act 2000............. 98,582 73,678 72,765 74,612 75,408 74,344 73,855
Administered Grants and Transfer
Payments......c.cuevvieiiiiiiiie e 148,881 204,210 164,281 185,070 178,241 189,614 203,752
TOTAL ADMINISTERED INCOME ................. 7,667,246 7,483,357 7,140,014 7,104,616 7,344,096 7,685,449 8,111,076
EXPENSES
Grants to Charitable and Other Public
Bodies
Energy Concession Extension Scheme...... 997 1,449 1,300 1,124 1,220 1,327 1,445
First Home Owner Scheme...........ccccccco.. 98,582 73,678 72,765 74,612 75,408 74,344 73,855
First Home Owner Scheme - Extension..... - - 5,530 13,679 1,799 331 -
Life Support Equipment Subsidy Scheme .. 1,037 1,161 1,030 1,300 1,400 1,500 1,600
Payroll Tax Rebate Schemes..................... - 1,000 28 200 100 100 100
Pensioner Concessions - Emergency
SEerviCES LEVY ...uvviiiieeiiiiiiiiiee e 16,257 19,000 18,561 19,800 21,400 23,100 25,100
Pensioner Concessions - Local
Government Rates........ccoccveeivicivieieeennns 100,652 109,144 102,118 100,400 108,700 117,800 127,900
Thermoregulatory Dysfunction Energy
SUDSIAY .t 1,549 1,526 1,715 2,000 2,200 2,300 2,500
Other
Refund of Past Years Revenue.................. 28,388 70,930 34,000 46,567 41,422 43,156 45,107
Doubtful Debts EXPENSE ...........covvvveveeennnns 18,073 - 14,823 - - - -
Other EXPENSES........ccvvvviieeiiiiiiiiee s 63,043 65,331 63,549 64,136 66,252 66,487 66,624
Payments to Consolidated Account............ 7,417 577 7,140,138 6,697,830 6,780,798 7,024,195 7,355,004 7,766,845
TOTAL ADMINISTERED EXPENSES ............ 7,746,155 7,483,357 7,013,249 7,104,616 7,344,096 7,685,449 8,111,076
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Horizon Power

Part 19 Treasurer; Minister for Finance; Energy

Asset Investment Program

The investment that the State Government makes to regional Western Australia through Horizon Power contributes
towards statutory and regulatory obligations and maintains the adequacy and quality of electricity supply to
regional customers. Horizon Power will invest $154.4 million during 2017-18 and a further $202.5 million across the
forward estimates.

Asset Management Plan

Horizon Power is forecast to invest $36 million in 2017-18 and a further $117.6 million over the forward estimates period
to mitigate extreme and high risk energy assets. This investment contributes towards ensuring regulatory
compliance, reliability and capacity of all of Horizon Power’s systems to support the safety, development and
enhancement of communities throughout regional Western Australia.

Pilbara Underground Power Project

The Pilbara Underground Power Project aims to provide cyclone-prone North West towns with a safer and more reliable
power supply by replacing ageing overhead electricity infrastructure with underground networks in the areas of
Karratha, South Hedland, Wedgefield, Onslow and Roebourne.

The project is a partnership between the State and local governments that is forecast to cost $216.7 million. It is scheduled
to be completed in 2017-18 with expenditure of $22.9 million in this year.

Onslow Power

Horizon Power will spend $52.8 million in 2017-18 and an additional $50.8 million across the forward estimates to deliver
the power infrastructure required to meet forecast demand in Onslow. This includes the construction of a gas/diesel fuelled
power station and required network extensions. The power station will be modular and expandable along with the network,
having the ability to accommodate energy contributions from distributed energy sources such as solar farms with battery
storage technologies as well as from customer installed small scale domestic and commercial rooftop photo-voltaic and
battery storage systems.

This will be largely supported by a grant from the Department of State Development, in turn funded by payments from
Chevron Australia, as part of the Ashburton North (Wheatstone Project) State Development Agreement.
Pilbara Power Project

Horizon Power will invest $6.2 million in 2017-18 to upgrade the transmission network to accommodate the increased
electricity load generated by the new South Hedland Pilbara power station. Horizon Power has signed a 25 year
Electricity Transfer Access Contract with the Fortescue Metals Group to allow it access to the new infrastructure.

Transmission Connection to Roy Hill’s Facilities

Horizon Power has been awarded the contract to provide iron ore producer Roy Hill with energy to its Port Hedland port
facility following a competitive tender process.

Early design and procurement work on the energy project has begun and up to 50 new jobs are expected to be created

during the construction phase. Horizon Power will invest $18.9 million in 2017-18 for the construction of the transmission
line.
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Horizon Power - continued

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Asset Management Plan
Asset Replacement ..., 112,052 53,216 11,999 14,043 14,542 14,851 15,400
(OF-T o= o | VPSSP 23,441 11,627 3,679 2,820 2,920 2,982 3,092
Knowledge and Technology Investment .......................... 35,564 14,597 3,855 4,821 5,242 5,353 5,551
Mobile Plant and Operational Fleet.......................ooeeeen, 37,105 21,189 2,601 3,136 4,149 4,237 4,394
Property Management ..o, 26,974 12,593 2,975 3,645 3,486 3,559 3,691
Regulatory Compliance.............ccoeeeeiiiii, 31,847 30,507 286 320 331 338 351
READIILY +..vveeeiiee e 35,175 28,372 2,680 1,624 1,681 1,717 1,781
SAFELY ot 119,396 95,771 6,696 5,639 5,839 5,963 6,184
Customer Funded WOrKS ...........veeiieiiiiiiiieeeeeeeieeeeeeeeiiien, 150,389 106,818 3,069 10,412 10,673 11,105 11,381
Major Projects
Advanced Metering Infrastructure................ccceeeeeeeeneenn, 34,137 33,939 4,695 198 - - -
Onslow Power Infrastructure Project - Power Station
UPQrade ..vveeeeviee ittt ettt 105,293 8,166 7,718 46,369 47,952 2,806 -
Onslow Power Station Network Connection 7,470 1,070 - 6,400 - - -
Pilbara POWEr ProjeCt..........ccvieiiiiiiiiiieeiiiiiiiiee e seiiiieeen 26,087 19,875 17,078 6,166 46 - -
Pilbara Underground Power Project @ ..................c.......... 216,755 193,816 29,936 22,939 - - -
Transmission Connection to Roy Hill's Facilities............... 24,911 5,974 5,974 18,937 - - -
COMPLETED WORKS
Major Projects
Mid West and Norseman Network Augmentation............. 5,198 5,198 300 - - - -
Murchison Radio Observatory Power Station @............... 15,295 15,295 4,132 - - - -
Onslow Power Infrastructure Project...........ccccoecvvvvveeennnn, 2,450 2,450 500 - - - -
NEW WORKS
Major Projects
Electricity Infrastructure Upgrade for Onslow Salt............ 3,924 - - 3,924 - - -
Perth Office Accommodation Project...............ccoeeeeeeeennn, 3,875 - - 3,000 875 - -
Total Cost of Asset Investment Program..........cc.c.ceueee, 1,017,338 660,473 108,173 154,393 97,736 52,911 51,825
FUNDED BY
BOITOWINGS. ..o 48,399 70,749 39,111 39,000 40,950
Internal Funds and BalanCes...........ccoooovvvvvieeieeiiiviienneeen, 27,627 30,081 7,867 11,105 10,875
(13- ST RR PR 7,718 46,369 47,952 2,806 -
Drawdowns from Royalties for Regions Fund © ................. 24,429 7,194 2,806 - -
Total FUNAING .oeiiiiicciec e 108,173 154,393 97,736 52,911 51,825

(a) Funded either fully or partially from the Royalties for Regions Fund.

(b) Regional Infrastructure and Headworks Fund.
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Part 19 Treasurer; Minister for Finance; Energy

Asset Investment Program

In 2017-18 and over the forward estimates, Synergy will spend $173.1 million on its Asset Investment Program, which is
largely required to maintain the existing generation asset base.
Generation

Synergy’s generation portfolio is comprised of coal, gas, liquid fuel and renewable energy assets. Expenditure to maintain
the capacity and reliability of these assets amounts to a total of $119.7 million in 2017-18 and over the forward estimates.

Major investments within this total include:

e $40.9 million for various projects at Kwinana Power Station. Major works include:

— $32.7 million on compliance works for rehabilitation and relocation of shared services in order to support other
generation infrastructure located at the Kwinana site following the retirement of the Kwinana Power Station; and

— $8.2 million on other projects including Kwinana electro chlorination plant replacement and ash dam relining, and
civil and remediation works to cooling water systems.

e $36.3 million for various projects to support safety, reliability, efficiency and environmental targets at
Muja Stages C and D Power Station, which include:

— $10.2 million on replacement of step up transformers and switchboards for Stages C and D;

— $6.6 million towards replacement of sootblower piping and boiler drain piping critical to continuing operation of
the plant;

— $4 million on the refurbishment of the Stage C turbine;
— $3.2 miillion on sustaining works for raising the fly ash dam wall; and

— $12.3 million on various other projects such as replacement of economiser elements, cylinder diaphragm and
bottom ash hopper.

o $27.1 million for works to improve gas turbine reliability and security of supply. Major items include:

— $16.5 million on the Cockburn Gas Turbine, mainly for the purchase and installation of parts required for planned
maintenance and upgrade of fire protection systems; and

— $10.6 million for the Pinjar Gas Turbines, including the procurement and installation of a replacement turhine rotor
for Unit 10 and the upgrade of Pinjar Gas Turbine Stage C.

e $10 million for the Collie Power Station, mainly for upgrading the fire ring main, fly ash construction, major plant
component replacement and various other ongoing expenditure associated with the continued safe and reliable operation
of the plant.

e $5.4 million is allocated to various smaller projects to deliver effective operations and management of Synergy’s
generation portfolio, of which a key project is $1.5 million for the renewal of the Perron Quarry bore water

supply pipeline.
Retail

A total of $23.3 million for capability and systems enhancement works has been allocated in 2017-18 and over the
forward estimates to various information technology projects to support the development of new products and services to
appropriately manage and better serve Synergy’s more than one million customers.
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Synergy - continued

Corporate

A total of $30.1 million has been allocated in 2017-18 and over the forward estimates for the replacement of a number of
finance and human resources systems and processes to better manage its financial position, workforce planning and
management requirements, as well ongoing information technology capital expenditure requirements.

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
WORKS IN PROGRESS
Corporate
Business Systems Replacement 47,376 19,327 8,060 6,995 7,495 5,195 8,364

Property Plant and Equipment.... 3,222 1,170 660 610 560 560 322
Generation
Cockburn Gas Turbing ............cceeeveiiiiiiiiineeeee e, 35,549 19,080 2,995 3,188 100 5,050 8,131
Collie Power Station 27,856 17,813 5,246 7,505 776 675 1,087
Kwinana Power Station .......c..ccovvvvieiieeiiiviiceeeeeeeeiieeneeeee, 48,986 8,091 4,394 14,451 19,016 3,612 3,816
Muja C and D Power Station ............ccceovvveeeiirieeiiieeesnns, 112,116 75,818 14,576 12,230 8,094 6,120 9,854
Other Generation Infrastructure Projects.. 54,635 49,201 15,719 5,252 50 51 81
Pinjar Gas Turbing ..........ccccceevveevivveeennen. . 21,984 11,384 3,720 4,600 4,000 - 2,000
Retail - System Enhancements .........ccccoccvvvviveeeiiiiiieneeennnn, 42,745 19,450 2,165 7,050 4,500 4,500 7,245
Total Cost of Asset Investment Program.............cc...eeeee, 394,469 221,334 57,535 61,881 44,591 25,763 40,900
FUNDED BY
Internal Funds and BalanCes..........cccoooovvvvviieiieeiiiiiieneeeee, 57,535 61,881 44 591 25,763 40,900
BLICoL = LI VT oo 11 0T Y 57,535 61,881 44,591 25,763 40,900
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Western Power Networks

Part 19 Treasurer; Minister for Finance; Energy

Asset Investment Program

Western Power builds, maintains and operates the electricity network in the southwest of Western Australia.
Electricity plays an essential role in the economic development of the State and improving the living standards of the
community. Western Power’s focus is to provide customers with access to safe, reliable and efficient supply of electricity.

Western Power’s Asset Investment Program (AIP) is underpinned by its Asset Management Framework, designed to meet
the requirements of Western Power’s license obligations, good industry practice and relevant Australian Standards.
The framework uses a risk-based approach coupled with a zone-based delivery to maximise the reduction in network risks
for a given level of expenditure. Assets are given risk scores, based on likelihood and consequence of individual asset
failure, which are used to prioritise asset replacements. In addition to zone based delivery, work is also delivered through
targeting discrete high risk assets or standalone programs.

Safety — Our Most Important Priority

The safety of the community and its staff is Western Power’s most important priority. In recognition of this,
Western Power will commit $285.4 million in 2017-18 to continue important safety programs including:

¢ pole management which includes $205 million on:

— replacement and reinforcement of wood poles, recognising the potential public safety and property risks associated
with pole failures; and

— replacement of wood pole cross arms to mitigate consequences of cross arm failure, including the ignition of pole
top fires; and

e expenditure on conductor management, connection management and bushfire mitigation projects amounting to
$48.6 million, $20.9 million and $10.9 million respectively. Conductors pose a high public safety risk, as an incident
where a wire is down has the potential to cause a fatality, electric shock and/or fire. This program will undertake
priority maintenance, repair and replacement of aged and deteriorated overhead conductors and underground cables in
order to address risk.

Enhancing the Customer Experience

A total of 17 Perth underground power projects will be delivered under round six of the State Underground
Power Program (SUPP). SUPP is a partnership between the State Government, Western Power and participating local
governments that will see Western Power replace overhead electricity distribution networks with underground systems in
the suburbs of Floreat West, Floreat North, Floreat East, Kardinya South, Alfred Cove East, Melville North, South Perth,
Collier, Manning, Victoria Park West, Victoria Park East, Carlisle North, Trigg, Menora, Maylands Central,
South Lake East and Shelley West.

Future Network

Western Power recognises that as the energy needs of our customers change, we need to transform our network planning to
deliver tailored energy solutions in partnership with the community. Western Power anticipates that in the medium-term,
new technologies will see a shifting of value from the traditional electricity supply chain to providers of new products and
potential modularisation of the network.

Western Power will develop scenarios of potential network configurations based on differing customer needs, and identify
alternative solutions, including distributed energy resources and utilisation of emerging technology, for these local
customer segments where they make sense economically or are fulfilling customer needs.

Western Power has embarked on a series of new technology trials with local partners to explore the potential of innovative
network technologies to identify new expenditure efficiency opportunities and understand the issues, challenges and
opportunities. Trials include a battery storage trial in Perenjori, a standalone power systems trial at edge-of-grid locations
and partnering with other organisations to trial microgrids and to understand the commercial implications of integrating
technologies (renewable energy, battery storage, smart grid, and electric vehicles) in an urban environment.
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Western Power Networks - continued

Western Power has also launched a feasibility study into improving the reliability of energy supply to Kalbarri through
incorporation of renewable technologies and a network integrated battery. Western Power is also involved in trials of
peer-to-peer trading, recognising the potential of this innovation to encourage continued grid connection.

New Access Arrangement

Western Power will submit its initial proposal for its fourth Access Arrangement (AA4) to the
Economic Regulation Authority (ERA) by 2 October 2017. The AA4 period is for five years and commences on
1 July 2017, therefore AA4 will be partially backwards looking. As part of Western Power’s Access Arrangement
submission and approvals process, the ERA will undertake a rigorous review of Western Power’s forecast expenditure.
This process ensures that there is a demonstrable need for investment proposed by Western Power and that the investment
is efficient. The final determination is due in mid-2018.

Western Power’s AIP has been separated into the following tables in order to demonstrate:
o estimated expenditure during the third Access Arrangement (AA3) which ran from 1 July 2012 to 30 June 2017; and
o forecast expenditure during AA4 over the forward estimates period noting that:

— expenditure in 2021-22 (i.e. the final year of AA4) is not included; and

— this is subject to change to reflect Western Power’s AA4 initial proposal and the subsequent ERA determination.

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
COMPLETE WORKS — THIRD ACCESS
ARRANGEMENT (AA3)
Capitalised Borrowing COStS ..........cccovvvviiiiiiiiiiiiiiiiiceeeeeeee, 59,249 59,249 850 - - - -
Government Initiative - State Underground Power Program...... 87,519 87,519 11,666 - - - -
Growth
Distribution
Capacity EXpanSion..........ccccccvvvviiiiiiiiiiiiiiiieeieiieeeeeeeeees 176,313 176,313 35,000 - - - -

CUSLOMET ACCESS ...vvvvvveeeiiiiiiiieeesiiiiins
Major Projects - Mid West Energy Project
Transmission

814,824 814,824 149,679 = - - -
415,923 415,923 17,350 = - - -

Capacity EXpanSion.........cccccccvvvviiiiiiiiiiiiiieeeeeeieeeeeeeees 96,085 96,085 22,090 - - - -
CUSEOMET DIVEN......ciiiiiiiiieeeeeeeee e, 101,271 101,271 14,240 - - - -

Other Asset Investment

Emerging Technology .......ccccceevviiiiiiiieeiiiiiiiee e 3,364 3,364 1,850 - - - -

Motor Vehicle Fleet and Mobile Plant. . 109,536 109,536 3,653 - - - -

System Management ... 7,441 7,441 - - - - -
Safety

Bushfire Mitigation...........ccuvvvveeiiiiiiiiiiee e 64,374 64,374 2,100 - - - -

Conductor Management 444520 444520 95,000 - - - -

Connection Management .. . 156,703 156,703 2,240 - - - -

Pole Management ..........ccuuvivieeiiiiiiiiiee e 1,140,491 1,140,491 119,050 - - - -
Security

Thermal Management ...........oocvviiieeeiiiiiiiiee e eiiieeee e, 1,710 1,710 740 - - - -

Voltage and Fault Level Management.............ccccuvveeeeennnn, 4,500 4,500 4,500 - - - -
Service

Business Support and Information Technology ................ 245,577 245,577 74,550 - - - -

Corporate Real EState...........ccccceeevviviieeeeennnns ) 72,325 72,325 13,900 - - - -

Metering......ccccovevvvveennn. . 92,978 92,978 26,200 - - - -

Regulatory Compliance ..............cc..e..... . 88,697 88,697 12,100 - - - -

Reliability Driven Asset Replacement ...........cccccevvcvvvveeen, 293,544 293,544 61,100 - - - -
Total Cost of Completed Works (AA3)........cevvvvvvvvvvnnnnnnn, 4,476,944 4,476,944 667,858 - - - -
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Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21

Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS — FOURTH ACCESS ARRANGEMENT
(AA4)
Capitalised Borrowing COSES ......ccovvvriiiieeiiiiiiiiiieessiiiiieeen, 9,239 - - 1,763 2,154 2,385 2,937
Government Initiative - State Underground Power Program...... 142,223 - - 40,648 55,170 36,916 9,489
Other Asset Investment - Motor Vehicle Fleet and
MODbIlE PIant ..........uuviieiiiiiiiiiee e - - 2,210 2,498 2,688 2,337
Safety
Bushfire Mitigation...........ccuvviieeiiiiiiiiiiee e - - 10,890 7,276 3,347 3,441
Conductor Management ...........eveeeveiervieeeeeeniiiiieeeeesseennns - - 48,572 84,663 109,754 121,997
Connection Management - - 20,949 22,537 24,168 25,768
Pole Management ..........ccuvvviieeiiiiiiiiiee e - - 204,986 182,798 173,476 177,929
Security
Thermal Management ............uuvvurvrururmrnmrnnrrrerrerereennnn, - - 1,662 196 2,385 13,163
Voltage and Fault Level Management..................oeeeeeeenn, 35,191 - - 8,174 21,174 5,493 350
Service
Business Support and Information Technology ................ 268,963 - - 73,649 64,137 66,568 64,609
Corporate Real EState.............cccccccvvvvvviiiiiii 63,529 - - 20,312 17,829 14,086 11,302
MELEIING. . veeeeeei ittt 83,756 - - 20,202 20,992 21,281 21,281
Regulatory Compliance.............cccooeeeiiii) 139,276 - - 40,689 32,388 36,723 29,476
Reliability Driven Asset Replacement .................oeeeeeeen, 482,996 - - 114,706 108,148 108,699 151,443
Total Cost of New Works (AA4)......ccccvevveeiiiiiiiineeeeiinen, 2,474,863 - - 609,412 621,960 607,969 635,522
Total Cost of Asset Investment Program.............cc.e.eeeee, 6,944,366 4,476,944 667,858 609,412 621,960 607,969 635,522
FUNDED BY
BOITOWINGS. ..o iiiiiiiie ettt e tbaee e e 34,195 86,563 19,705

Internal Funds and Balances. 633,663 522,849 621,960 607,969 615,817

Total FUNAING ..o, 667,858 609,412 621,960 607,969 635,522
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Part 19 Treasurer; Minister for Finance; Energy

Asset Investment Program

Western Power is required, under the Electricity Networks Access Code 2004, to use all reasonable endeavours to provide
access to customers and fund augmentations where they meet specified investment criteria.

This provision is separate to the remainder of Western Power’s Asset Investment Program in recognition of the inherent
uncertainty in forecasting customer demand requirements. The allocation is transferred to Western Power’s budget upon
demonstration of project commitments, including either contractual commitments with customers or demonstrated receipts
of customer contributions. Variations to forecast levels of expenditure will be met by bringing forward expenditure for
future periods in line with the approved capital expenditure funding mechanisms or, if required, submitting a business case
to the State Government to secure the required capital expenditure.

Western Power is committed to connecting customers and investing in infrastructure to support the State, with
$227.3 million allocated from the provision in 2017-18 for customer driven works.

Western Power is planning to invest $64.5 million in capacity expansion to facilitate customers connecting to the
transmission and distribution networks in 2017-18. These plans have been optimised to address both asset and growth
drivers to ensure the most efficient solutions are proposed and developed for customers.

Distribution customer driven works typically reflect a large number of small projects to facilitate customer requests for
connection to the network. Western Power is forecasting a spend of $141.9 million in 2017-18 for meeting customer
requests for new or modified distribution connections, network expansions, subdivisions and distribution asset relocations.

Transmission customer driven works include, expanding or reinforcing the network to connect new customer loads or
generators. In 2017-18, Western Power is forecasting $20.9 million for substation upgrades, new connections and line
relocations.

Significant proposed distribution and transmission investment for capacity expansion includes the following:

o installation of two new transformers at Mandurah; the load supplied by the Mandurah substation has exceeded the
substation planned capacity. This investment proposes a staged installation of two 66MV A transformers to address the
substation capacity shortfall and facilitate future connections;

o installation of a new 132kV cable between the Hay Street substation and the Milligan Street substation, removing the
risk of long outages during peak demand;

o installation of a new CBD substation will accommodate the decommissioning of several end of life assets at East Perth,
Wellington Street and Forrest Avenue; and

o installation of a third transformer at the Black Flag substation in Eastern Goldfields; the peak demand at the
Black Flag substation is forecast to exceed the substation planned capacity due to increases in mining activity in the
area which is currently being driven by higher commodity prices.
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Western Power Provisions - continued

Estimated Estimated 2016-17 2017-18 2018-19 2019-20 2020-21
Total Cost Expenditure Estimated Budget Forward Forward Forward
to 30-6-17 Expenditure Estimate  Estimate  Estimate  Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
NEW WORKS - FOURTH ACCESS ARRANGEMENT
(AA4)
Growth
Distribution
Capacity EXpansion..........ccccccvvviiiiiiiiiiiiiiieeeeeeeeeeaeeees 199,009 - 50,174 63,038 50,326 35,471
CUSEOMET DIIVEN......ciiiiiiiieeeeeeee e, 598,887 - 141,912 147,473 152,611 156,891
Transmission
Capacity Expansion.. 16,423 - 14,337 1,376 709 1
CUSEOMET DIVEN......cciieiiieieeeeeeee e, 88,050 - 20,868 21,682 22,435 23,065
Total Cost of Asset Investment Program...........c...ceueee, 902,369 - 227,291 233,569 226,081 215,428
FUNDED BY
BOITOWINGS. ... - 227,291 233,569 226,081 215,428
Internal Funds and Balances - - - - -
Total FUNING .eeviiiiiiiiiiiicc e - 227,291 233,569 226,081 215,428

549






	Part 19 Treasurer; Minister for Finance; Energy
	Summary of Portfolio Appropriations
	Treasury
	Appropriations, Expenses and Cash Assets
	Spending Changes
	Significant Issues Impacting the Agency
	Resource Agreement
	Outcomes, Services and Key Performance Information
	Relationship to Government Goals
	Service Summary
	Outcomes and Key Effectiveness Indicators
	Services and Key Efficiency Indicators


	Asset Investment Program
	Financial Statements
	Income Statement
	Statement of Financial Position


	Economic Regulation Authority
	Appropriations, Expenses and Cash Assets
	Spending Changes
	Significant Issues Impacting the Agency
	Resource Agreement
	Outcomes, Services and Key Performance Information
	Relationship to Government Goals
	Service Summary
	Outcomes and Key Effectiveness Indicators
	Services and Key Efficiency Indicators


	Asset Investment Program
	Financial Statements
	Income Statement
	Statement of Cashflows


	Insurance Commission of Western Australia
	Office of the Auditor General
	Appropriations, Expenses and Cash Assets
	Spending Changes
	Significant Issues Impacting the Agency
	Outcomes, Services and Key Performance Information
	Relationship to Government Goals
	Service Summary
	Outcomes and Key Effectiveness Indicators
	Services and Key Efficiency Indicators


	Asset Investment Program
	Financial Statements

	Western Australian Treasury Corporation
	Asset Investment Program

	Finance
	Appropriations, Expenses and Cash Assets
	Spending Changes
	Significant Issues Impacting the Agency
	State Revenue
	Government Procurement
	Building Management and Works
	Strategic Projects

	Resource Agreement
	Outcomes, Services and Key Performance Information
	Relationship to Government Goals
	Service Summary
	Outcomes and Key Effectiveness Indicators
	Services and Key Efficiency Indicators


	Asset Investment Program
	Financial Statements
	Income Statement
	Statement of Cashflows


	Horizon Power
	Asset Investment Program
	Asset Management Plan 
	Pilbara Underground Power Project 
	Onslow Power 
	Pilbara Power Project 
	Transmission Connection to Roy Hill’s Facilities


	Synergy
	Asset Investment Program
	Generation
	Retail
	Corporate


	Western Power Networks
	Asset Investment Program

	Western Power Provisions
	Asset Investment Program





