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Peel Development Commission

PART 3 - Deputy Premier, Minister for Commerce and Trade, Regional Development, and Small Business

DIVISION 18

APPROPRIATION AND FORWARD ESTIMATES


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT 







Item 31 Amount provided to fund outputs for the year

2,062
2,275
1,250
1,278
1,302
1,327

Total Recurrent Services

2,062
2,275
1,250
1,278
1,302
1,327

CAPITAL







Item 131 Amount provided for Capital Services for the year

-
445
1,225
1,470
1,590
50

Total Capital Services

-
445
1,225
1,470
1,590
50

GRAND TOTAL

2,062
2,720
2,475
2,748
2,892
1,377









MISSION

The agency's mission is to promote and develop the commercial potential and vibrant lifestyle of the Peel Region.

SIGNIFICANT ISSUES AND TRENDS

· The sustained population growth of the Peel region continues to place increasing demand for the provision of community facilities and services.  The 1996 Census indicated that the region as a whole grew 29.9% from the previous Census in 1991 and Mandurah, the region's major centre, grew 45.8%.

· The region is currently experiencing high unemployment at 12.2%, with youth unemployment at 30.5%.  Mandurah has a youth unemployment rate of 38.7%, which is the highest in the State.  There is an urgent need to address the reasons behind these high unemployment figures. There is also a need to encourage the expansion of existing businesses in the region and to attract new businesses to provide greater employment opportunities.

· The rapid growth of the region has resulted in increasing pressure on its natural resources.  It is critical that the environment be protected and enhanced not only for ecological reasons but to ensure the continuing attraction of the region to visitors and settlers.

· Telecommunications will in the future play a more significant role in the economic and social development of the Peel region as further telecommunications infrastructure is installed and the business and general community are made aware of the benefits of being 'online'.

· The Peel region is fast gaining an identity in its own right and is now emerging from the shadow of the South West region.  Extensive Peel promotions and publications, local media reporting, Peel Discovery Centre and the introduction of 'Peel Thunder' into the Weststar Football League have all contributed to the Peel region receiving a much higher profile.  This has led to an increasing awareness of the attractions and opportunities that the region has to offer.

· The Commission is continuing to address the issue of leave liability and has implemented strategies to ensure that the liability for leave entitlements will be reduced.

OUTPUT AND APPROPRIATION SUMMARY


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT







Outputs







Facilitation and Co-ordination

996
2,817
1,913




Advice and Information

346
979
665




Total Net Cost of Outputs (b)

1,342
3,796
2,578
2,786
2,959
1,416

Adjustments for non-cash items







· superannuation

(49)
(12)
(13)




· depreciation

(50)
(78)
(65)




· other

-
13
(50)




Total Cash Cost of Outputs

1,243
3,719
2,450
2,718
2,862
1,327

Adjustments







Adjustment for cash balances

603
(1,024)
-
-
-
-

Other funding sources

216
(420)
(1,200)
(1,440)
(1,560)
-

Consolidated Fund Recurrent Appropriations

2,062
2,275
1,250
1,278
1,302
1,327

CAPITAL







Capital Investment







Asset replacement/maintenance

214
25
25
30
30
50

Asset expansion

-
2,420
1,200
1,440
1,560
-

Total value of investment

214
2,445
1,225
1,470
1,590
50

Adjustment for cash balances and other funding sources

(214)
(2,000)
-
-
-
-

Consolidated Fund Capital Appropriations (c)

-
445
1,225
1,470
1,590
50

Total Consolidated Fund Appropriations

2,062
2,720
2,475
2,748
2,892
1,377









(a) The 1997-98 actuals have been adjusted, where necessary, to be on a comparable basis with 1999-2000 budget estimates.

(b) After adjustment for operating revenues including resources received free of charge.

(c) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, a representative of the accountable authority and the Chief Executive Officer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Development and Promotion of the Peel Region.

Output 1: Facilitation and Co-ordination

Output Description: 

Facilitate and co-ordinate regional development activities.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,031
2,991
1,919
Infrastructure costs relating to the Mandurah Ocean Marina increased in 1998/99 and decreased in 1999/2000.

Less Operating Revenues (a)

35
174
6


Net Cost of Output

996
2,817
1,913


Adjustments for non-cash items

(73)
(57)
(95)


Cash Cost of Output

923
2,760
1,818








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of service hours

14,560
14,560



Quality




Satisfaction with service provided

85%
88%



Timeliness




Satisfaction with response and delivery times

85%
88%



Cost




Cost per unit of service hour

$205
$132
Decreased infrastructure costs.







Effectiveness

The facilitation and co-ordination of regional activities by the Commission contributes towards the development and promotion of the Peel region. A stakeholder survey is used to assess the effectiveness of the output in achieving the desired outcome.



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 7 and is estimated to be 7 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Completed the design and planning phase, and commenced initial infrastructure for the Mandurah Ocean Marina development.

· Assisted in the implementation of the Peel Online communication strategy including the Peel E‑Commerce and Peel Rural Technology Centre projects.

· Provided assistance in implementing the recommendations of the Pinjarra Heritage Precinct study - town square development.

· Continued to implement major strategies of the Peel Economic Development Strategy, including the development of an electronic Government Information System (SISTEM).

· Continued investigations to establish an aquaculture, fish breeding and research centre.

· Detailed planning of the Rail Heritage Centre was completed.

· Assisted in the development of strategic business/industry sites.

· Continued investigations into the development of a Peel Regional Open Zoo.

· Coordinated the development and expansion of the equine industry.

· Assisted in fast tracking essential infrastructure ie. the rapid transit rail link, telecommunications and Kwinana Freeway extensions.

MAJOR INITIATIVES FOR 1999-2000

· Commence the North precinct of the Mandurah Ocean Marina.

· Develop an Industry and Business Capability Register for the Peel Region.

· Continue to :-

· Develop and expand Online Communications in the Peel Region.

· Co-ordinate the implementation of the Peel Economic Development Strategy and maintain the Strategy linked Peel Government Information SISTEM.

· Facilitate the development of strategic business / industry sites

· Assess the viability of establishing an Aquaculture Fish Breeding and Research Centre.

· Facilitate the fast tracking of essential infrastructure ie. the rapid transit rail link, telecommunications and Kwinana Freeway extensions.

Outcome: Development and Promotion of the Peel Region.

Output 2: Advice and Information

Output Description: 

Provide advice and information on regional development activities or matters.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

358
1,040
667
Infrastructure costs relating to the Mandurah Ocean Marina increased in 1998/99 and decreased in 1999/2000.

Less Operating Revenues (a)

12
61
2


Net Cost of Output

346
979
665


Adjustments for non-cash items

(26)
(20)
(33)


Cash Cost of Output

320
959
632








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




Number of service hours

6,240
6,240



Quality




Satisfaction with service provided

85%
88%



Timeliness




Satisfaction with response and delivery times

85%
88%



Cost




Cost per unit of service hour

$167
$107
Decreased infrastructure costs.







Effectiveness

The advice and information provided by the Commission on regional activities contributes towards the development and promotion of the Peel region. A stakeholder survey is used to assess the effectiveness of the output in achieving the desired outcome.



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 3 and is estimated to be 3 for the 1999-2000 Budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Promoted the region to new and existing business/industry.

· Continued to promote the competitive advantages of Peel as a good place to visit, live, work and invest - Peel Living in the Regions.

· Promoted and expanded the tourism industry and infrastructure in the region.

· Continued the promotion and development of aboriginal enterprises.

· Promoted opportunities for sustainable agriculture and horticulture.

MAJOR INITIATIVES FOR 1999-2000

· Continue to :-

· Promote the advantages of the Region to new businesses / industries.

· Promote and develop Aboriginal enterprises.

· Promote the competitive advantage of Peel as a place to visit, live, work and invest.

· Provide economic and social information on the Peel Region to interested parties.

· Promote and expand the Tourism Industry and Infrastructure in the Region.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

514
579
573
569
569
571

Superannuation

99
69
73
73
73
73

Services and Contracts

587
2,569
1,565
1,777
1,950
445

Consumable supplies

41
46
50
50
50
50

Depreciation

50
78
65
65
65
65

Grants, subsidies and transfer payments (b)

76
632
200
200
200
160

Other

22
58
60
60
60
60

TOTAL COST OF SERVICES

1,389
4,031
2,586
2,794
2,967
1,424

Operating revenues







User charges and fees (c)

8
8
8
8
8
8

Grants and subsidies

39
221
-
-
-
-

Other

-
6
-
-
-
-

Total Operating Revenues

47
235
8
8
8
8

NET COST OF SERVICES

1,342
3,796
2,578
2,786
2,959
1,416

REVENUE FROM GOVERNMENT







Appropriations

2,062
2,720
2,475
2,748
2,892
1,377

TOTAL REVENUES FROM GOVERNMENT

2,062
2,720
2,475
2,748
2,892
1,377

CHANGE IN EQUITY RESULTING FROM OPERATIONS

720
(1,076)
(103)
(38)
(67)
(39)









(a) The Full Time Equivalents (FTE's) for 1998-1999 Estimated Actual and 1999-2000 Estimate are 10 and 10 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

1,025
1
1
1
1
1

Accounts receivable

4
3
3
3
3
3

Prepayments

2
5
5
5
5
5

Total current assets

1,031
9
9
9
9
9

NON-CURRENT ASSETS







Plant, equipment and vehicles

126
105
98
96
94
95

Other non-current assets

147
115
82
49
16
-

Total non-current assets

273
220
180
145
110
95

TOTAL ASSETS

1,304
229
189
154
119
104

CURRENT LIABILITIES







Employee entitlements

74
52
81
62
94
115

Accrued salaries

6
9
13
13
13
15

Accounts payable

1
2
10
10
10
10

Other liabilities

22
9
9
9
9
9

Total current liabilities

103
72
113
94
126
149

NON-CURRENT LIABILITIES







Employee entitlements

232
264
286
308
308
309

Total non-current liabilities

232
264
286
308
308
309

TOTAL LIABILITIES

335
336
399
402
434
458

EQUITY







Accumulated surplus/(deficit)

969
(107)
(210)
(248)
(315)
(354)

Total equity

969
(107)
(210)
(248)
(315)
(354)

TOTAL LIABILITIES AND EQUITY

1,304
229
189
154
119
104









STATEMENT OF CASHFLOWS (a)

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

2,062
2,275
1,250
1,278
1,302
1,327

Capital appropriations

-
445
1,225
1,470
1,590
50

Net cash provided by government

2,062
2,720
2,475
2,748
2,892
1,377

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(567)
(633)
(634)
(634)
(634)
(634)

Services and contracts

(645)
(2,635)
(1,566)
(1,834)
(1,978)
(483)

Consumable supplies

(34)
(46)
(50)
(50)
(50)
(50)

Grants, subsidies and transfer payments

(76)
(632)
(200)
(200)
(200)
(160)

Receipts







Grants and subsidies

78
221
-
-
-
-

Other

1
6
-
-
-
-

Net cash from operating activities

(1,243)
(3,719)
(2,450)
(2,718)
(2,862)
(1,327)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(214)
(25)
(25)
(30)
(30)
(50)

Net cash from investing activities

(214)
(25)
(25)
(30)
(30)
(50)

CASHFLOWS FROM FINANCING ACTIVITIES







Other receipts from financing activities

(2)
-
-
-
-
-

Net cash from financing activities

(2)
-
-
-
-
-

NET INCREASE(DECREASE) IN CASH HELD

603
(1,024)
-
-
-
-

Cash at the beginning of the reporting period

422
1,025
1
1
1
1

Cash at the end of the reporting period

1,025
1
1
1
1
1









(a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(1,076)
(103)
(38)
(67)
(39)

Adjustment for non-cash items:






Depreciation

78
65
65
65
65

Increase/(decrease) in salaries and related costs

13
55
3
32
24

(Increase)/decrease in accounts receivable

1
-
-
-
-

Increase/(decrease) in accounts payable

1
8
-
-
-

(Increase)/decrease in prepayments

(3)
-
-
-
-

Increase/(decrease) in other liabilities

(13)





Other accrued expenditure







Net Cash from Operating Activities and Government

(999)
25
30
30
50

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(25)
(25)
(30)
(30)
(50)

Net increase/(decrease) in cash held

(1,024)
-
-
-
-








DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000









Hotham Valley Tourist Rail

2
-
-
-
-
-

Forrest Heritage Centre

1
-
-
-
-
-

Dwellingup History & Visitor Centre

3
-
-
-
-
-

Murray Joblink Inc

18
-
-
-
-
-

Peel Community Campus

2
-
-
-
-
-

Pinjarra Trotting Club

5
-
-
-
-
-

Shire Of Waroona

20
-
-
-
-
-

City Of Mandurah

9
-
-
-
-
-

Shire Of Serpentine / Jarrahdale

2
-
-
-
-
-

Bibbulman Aboriginal Advisory Corp.

4
-
-
-
-
-

Business Enterprise Centre

10
-
-
-
-
-

WA Rail Heritage Centre

-
420
-
-
-
-

Relocation Expenses

-
30
-
-
-
-

Town  Square Development

-
20
-
-
-
-

Seniors Expo

-
3
-
-
-
-

Crab Fest

-
5
-
-
-
-

Grant allocation to be determined

-
154
200
200
200
160

TOTAL
76
632
200
200
200
160









CAPITAL WORKS PROGRAM

The Commission's planned Capital Works program for 1999/2000 includes the continuing development of the $6.2 million Mandurah Ocean Marina with completion of the sea wall, and relocation and provision of basic infrastructure. Planned Works also include the ongoing four year information technology replacement program.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-99

$'000
Estimated

Expenditure

1998-99

$'000
Estimated

Expenditure

1999-00

$'000

WORKS IN PROGRESS





Mandurah Ocean Marina - Stage 1

6,200
2,000
2,000
1,200

COMPLETED WORKS





Information and Technology Replacement 1998-99

25
25
25
-

Railway Heritage Centre

420
420
420
-

NEW WORKS





Information and Technology Replacement 1999-00

25
-
-
25


6,670
2,445
2,445
1,225

SOURCE OF FUNDS





Total Cost of Capital Works Program



2,445
1,225

LESS





Internal Funds and Balances



2,000
-

Capital Appropriation



445
1,225







