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Resources Development

PART 4 - Minister for Resources Development, Energy, and Education

DIVISION 23

APPROPRIATION AND FORWARD ESTIMATES


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT 







Amount required to fund outputs for the year

19,814
16,883
10,508
10,597
10,757
10,329

Less Retained Revenue - Section 23A Financial Administration and Audit Act

2,394
2,003
80
10
10
10

Item 36 Amount provided to fund outputs for the year

17,420
14,880
10,428
10,587
10,747
10,319

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

173
333
176
176
176
176

Sub Total

17,593
15,213
10,604
10,763
10,923
10,495









Item 37 Administered Grants and Transfer Payments

10,455
930
10,113
7,613
4,813
2,513

Total Recurrent Services

28,048
16,143
20,717
18,376
15,736
13,008

CAPITAL







Item 136 Amount provided for Capital Services for the year

80
80
1,080
250
250
230

Item 137 Administered Capital Grants and Transfer Payments

-
983
1,449
3,588
5,809
3,101

Total Capital Services

80
1,063
2,529
3,838
6,059
3,331

GRAND TOTAL

28,128
17,206
23,246
22,214
21,795
16,339









MISSION

The agency's mission is to plan, promote and co-ordinate the responsible development of the State's resources for the benefit of Western Australians.

SIGNIFICANT ISSUES AND TRENDS

· The turbulence in Asian financial markets has significantly altered global market dynamics for the resources sector and commodity prices are at an historical low.  Some recovery is evident but the focus of companies is on reducing costs and divesting non-core assets and projects, as there is a general belief that prices will remain low for some time. This will position the sector well when prices recover and Asian growth returns as expected.  Major currency depreciations in a number of Asian and South American countries have increased the international competitiveness of their export industries, placing increased pressures on the ability of our own industries to compete and attract new investment.

· Western Australia continues to be the nation’s premier oil and gas producer.  The slump in oil prices in late 1998, continuing into 1999, has caused a decrease in exploration activity.  However, offshore WA continues to be considered to be very prospective and will continue to attract exploration interest.  The challenge for the State is to achieve maximum benefits for the Western Australian community through direct royalties (from State waters) and indirectly through local industry participation.

· Significant reductions in energy costs, combined with the State’s proximity to Asian markets, is generating strong investor interest in resource processing opportunities.  Despite the fall in oil prices there is significant interest in taking advantage of our competitive gas prices to invest in a range of gas consuming projects including various gas-to-liquids projects.  Potential developers will continue to develop proposals for further Liquid Natural Gas and iron ore processing projects, as well as investigating new ventures in the minerals and mineral processing and petrochemical and chemical sectors.

· When considering resource processing, project proponents have global options for plant location, in contrast to resource extraction projects where location is determined by the resource.  This means competition is keen between countries to attract such investment.  Infrastructure investment (including industrial land) is necessary to support the timely establishment of projects as is done almost routinely by competing locations, in Asia especially.  There has been increasing recognition of the need for funding support for ‘pioneer industry’ infrastructure that can be used by others as a means of competing in this global race.

· The Commonwealth continues to pass legislation that impacts on areas of traditional State Government control, leading to complexity in approval processes and uncertainty in timing and procedures to obtain approvals.  Western Australia needs to influence Commonwealth policies and procedures that effect the resources sector particularly in relation to native title, competition, industry policy, environment and micro-economic reform.

· Concerns in the public mind over the environment will continue to focus disproportionately on the resources sector, and greenhouse concerns will start to influence views of industry and how it will develop into the future.  The time taken and demands placed on industry during the environmental assessment process at both State and Commonwealth level will continue to be of concern to proponents who will increasingly demand certainty of process and timelines, as well as comprehensive scoping of issues up front.

· The Department's Leave Liability has been reduced by 10% in accordance with Treasury guidelines.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1998-99 Budget to Parliament on 30 April 1998 are outlined below.


1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Western Power - Interest Costs for Gas Lateral Line to the Murchison Area

1,200
1,200
1,200
1,200

Western Power - Interest Costs for Onslow Gas Fired Power Station

183
183
183
183

Landcorp - Oakajee Industrial Estate Buffer Expansion

1,600
2,100
2,300
-

Port Infrastructure Support

(4,000)
(8,000)
(12,000)
-







OUTPUT AND APPROPRIATION SUMMARY


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

RECURRENT







Outputs







Policy for Resources Development

1,738
2,279
2,093




Planning for Resources Development

5,245
6,563
5,561




Promotion of Development Opportunities

4,391
3,630
3,269




Coordinating Resource Development Projects

5,938
5,845
3,799




Total Net Cost of Outputs (b)

17,312
18,317
14,722
12,554
12,236
11,754

Adjustments for non-cash items







· superannuation

(709)
(753)
(796)




· depreciation

(321)
(313)
(295)




· other

(308)
151
(9)




· employee entitlements

(83)
86
(52)




Total Cash Cost of Outputs

15,891
17,488
13,570
11,548
11,190
10,462

Adjustments







Adjustment for cash balances

1,429
(2,375)
(2,066)
(785)
(267)
33

Purchase of Investments

286
100
100
-
-
-

Other funding sources

(13)
-
(1,000)
-
-
-

Appropriation Provided to Fund Outputs

17,593
15,213
10,604
10,763
10,923
10,495

Administered Grants and Transfer Payments (c)

10,455
930
10,113
7,613
4,813
2,513

Consolidated Fund Recurrent Appropriations

28,048
16,143
20,717
18,376
15,736
13,008


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CAPITAL







Capital Investment







Asset replacement/maintenance

80
80
80
250
250
230

Asset expansion

-
-
1,000
-
-
-

Total value of investment

80
80
1,080
250
250
230

Appropriation Provided to Fund Capital Investment

80
80
1,080
250
250
230

Administered Capital Grants and Transfer Payments (c)

-
983
1,449
3,588
5,809
3,101

Consolidated Fund Capital Appropriations (d)

80
1,063
2,529
3,838
6,059
3,331

Total Consolidated Fund Appropriations

28,128
17,206
23,246
22,214
21,795
16,339









(a) The 1997-98 actuals have been adjusted, where necessary, to be on a comparable basis with 1999-2000 budget estimates.

(b) After adjustment for operating revenues including resources received free of charge.

(c) To be funded by separate appropriation.

(d) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is expected to be the subject of a Resource Agreement signed by the Minister and the Chief Executive Officer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Foster Resources Development.

Output 1: Policy for Resources Development

Output Description: 

Provide policy advice and support to the Government to facilitate resource development.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,751
2,292
2,116
Increase in 1998-99 is due to additional support to the Chamber of Commerce - Industrial Supplies Office

Less Operating Revenues (a)

13
13
23


Net Cost of Output

1,738
2,279
2,093


Adjustments for non-cash items

(126)
(129)
(177)


Cash Cost of Output

1,612
2,150
1,916








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a) (b)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




An assessment of quantity as determined by the internal performance measurement system

256
264



Quality




Results of a survey of the Minister to determine his level of satisfaction with the quality of policy advice.

81%
81%



Timeliness




Results of a survey of the Minister to determine his level of satisfaction with the timeliness of policy advice.

71%
71%



Cost




Accrual cost per unit.

$8,953
$8,015








Effectiveness

Effectiveness measures are currently being developed.



(a) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 18 and is estimated to be 18 for the 1999-2000 Budget.

(b) The Department is currently undertaking a comprehensive review of all its output measures with the objective of developing more transparent and meaningful measures for an external audience.  This review will be completed in time for the 2000-2001 budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The Best Practice Project Facilitation Study was completed following extensive stakeholder consultation and is proposed to be implemented in 1999-2000.

· Advice and negotiation assistance in relation to native title given to North West Shelf, Gorgon, Murrin Murrin, Robe River, Kintyre, Broken Hill Proprietory Ltd, Hamersley Iron, Goldfields Gas Transmission and Australian United Steel Industry. Represented State in tripartite negotiations for North West Shelf expansion land with two Pilbara native title claimants, Kintyre project and the Hamersley Iron Yandi project.

· Chaired and managed report prepared by Industry and Waste Technical Panel as an input to policy making by Western Australia Greenhouse Council on Greenhouse issues.

· Major resource project developers were continually reminded of the Government's Local Content Policy.  Australian Petroleum Production and Exploration Association through its Australian Competitive Energy initiative has adopted a Best Practice Industry Participation approach that closely follows the Policy.  The Western Australia Chamber of Commerce and Industry has taken a similar approach.

· A State Heavy Industry Policy statement was prepared, outlining key policy objectives and initiatives for attracting resource processing industries to Western Australia. The statement was based on the work undertaken by the Department in developing the Policy.

· Agreement was secured from the National Competition Council (NCC), on the basis of a review of three sample State Agreements, that existing State Agreements did not require legislative review for compliance with national competition policy.  The first national competition policy review of new State Agreement legislation was prepared.

· Representations were made to the Commonwealth Government on the Commonwealth’s program of assistance to major projects, arguing for assistance in the development of common user infrastructure and/or assistance on an industry, rather than project specific basis.

· Submissions by Australia and New Zealand Minerals and Energy Council and the State Government to the Commonwealth’s Ralph Review of Business Taxation were made with significant input by the Department in order to advance the interests of the resources sector in taxation reform.

MAJOR INITIATIVES FOR 1999-2000

· Key strategic policy and environmental issues that effect responsible resources development will be addressed.  This will include aspects of the National Greenhouse Strategy, marine policies which impact on petroleum exploration and development, taxation reform, competition policy and access regimes and royalties.

· Leadership will be shown in addressing and gaining Commonwealth recognition of the State’s interests in matters where Commonwealth government activity impinges on resources development.  Such matters include industry policy, Commonwealth project approvals, competition policy, petroleum royalties, local content and infrastructure funding.

· The results of the Best Practice Project Facilitation work undertaken during 1998-99 will be implemented and a review of State Agreement content and structure will be undertaken to better reflect competition policy, the Government move out of utility service provision and other changes to State and Commonwealth legislation.

Outcome: Foster Resources Development.

Output 2: Planning for Resources Development

Output Description: 

Anticipate and have implemented actions needed to achieve the efficient and effective development of the State's resources.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

6,912
8,433
5,600
Reduced expenditure on the South Hedland Enhancement Scheme

Less Operating Revenues (a)

1,667
1,870
39
Reduced revenue relating to the South Hedland Enhancement Scheme

Net Cost of Output

5,245
6,563
5,561


Adjustments for non-cash items

(498)
(208)
(290)


Cash Cost of Output

4,747
6,355
5,271








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b) (c)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




An assessment of quantity as determined by the internal performance measurement system.

372                                               
383                                               



Quality




Results of a survey of stakeholders to determine the level of satisfaction with the quality of resource development planning.

74%                                               
76%                                               



Timeliness




Measures are currently being developed

                                                  
                                                  



Cost




Accrual cost per unit

$22,669 
$14,621                                           
Reduced cost caused by reduced expenditure in the South Hedland Enhancement Scheme.







Effectiveness

Effectiveness measures are currently being developed.



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 26 and is estimated to be 26 for the 1999-2000 Budget.

(c) The Department is currently undertaking a comprehensive review of all its output measures with the objective of developing more transparent and meaningful measures for an external audience.  This review will be completed in time for the 2000-2001 budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The first regional office for the Department opened and became fully operational in Karratha. The establishment of the office is in recognition of the growing interest by proponents in the Karratha region because of its combination of raw material availability (gas, iron ore, salt) and established community infrastructure.

· Work commenced on the State/Commonwealth/Industry funded Central Pilbara Mineral Province Study and Mid West Mineral Province Study.  Work continued on implementing the Northern Goldfields Mineral Province Study.  Possible further studies in the Kimberley and Great Southern/Esperance Regions were scoped.

· The South Hedland Enhancement Scheme is nearing completion after the injection of $3.5 million each (total $7 million) seed money from the State and Broken Hill Proprietory Ltd over three years into community infrastructure at South Hedland.  This was increased to $21 million total investment through attracting other funding and has transformed South Hedland into an attractive place to live.

· Work continued on the Maitland, Boodarie, Kemerton, Kwinana, Mungari and Burrup 'industrial' areas to ensure they were planned and ready for development.  Extensive engineering work was done at Oakajee to define the port configuration and establish accurate costs.  At Kemerton, expansions of the industrial area were put in train.  The Towards Optimising Kwinana initiative was continued and the Fremantle and Rockingham Industrial Areas Regional Study was completed and released.

· Negotiation of Variations to the Alcoa and Worsley State Agreements was completed in order to allow for new areas of reserve to be established within the State Agreement leases, associated with the Regional Forest Agreement process.

· All industrial estate planning made provision for suitable buffer zones to be established around the core industry areas.

MAJOR INITIATIVES FOR 1999-2000

· The Central Pilbara Mineral Province and Mid-West Mineral Province Studies will be completed and implementation of recommendations commenced; those from the earlier Northern Goldfields Study will continue to be implemented.  Joint funding with industry and the Commonwealth for new studies in the Great Southern/Esperance and Kimberley Regions will be sought.

· The planning, approvals and acquisition of land for industrial estates in key areas of the State will be progressed.  In the Pilbara, these include the Burrup Peninsula, the Maitland estate near Karratha.  In the South West of the State, priority will be given to expansion of Kemerton Industrial Park; optimising the use of heavy industry land at Kwinana; establishing Oakajee Industrial Estate and associated buffers; and identifying suitable areas in the Great Southern and Esperance regions.

· Key initiatives in the development of industrial infrastructure will include planning for access to potential deepwater port sites, service corridors for the movement of materials and resources, and ensuring that plans for road and rail transport routes, water supplies and liquid and solid waste disposal arrangements are in place.

Outcome: Secure Resource Development

Output 3: Promotion of Development Opportunities

Output Description: 

Identifying and promoting opportunities for investment in the development of the State's resources.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

4,583
3,650
3,306
Decrease is due to final payment to the Western Australian Government/China Economic and Technical Research Trust Fund in 1997-98.

Less Operating Revenues (a)

192
20
37


Net Cost of Output

4,391
3,630
3,269


Adjustments for non-cash items

(330)
(199)
(278)


Cash Cost of Output

4,061
3,431
2,991


(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b) (c)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




An assessment of quantity as determined by the internal performance measurement system

2712
2793



Quality




Results of a survey of recipients of key Departmental publications to determine their satisfaction with the quality of the publication.

82%
84%



Results of a survey of the Minister to determine his level of satisfaction with the quality of the promotion of development opportunities.

79%
81%



Timeliness




Measures are currently being developed

 
 



Cost




Accrual cost per unit

$1,346
$1,183



Effectiveness

Effectiveness measures are currently being developed. 

(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 28 and is estimated to be 28 for the 1999-2000 Budget.

(c) The Department is currently undertaking a comprehensive review of all its output measures with the objective of developing more transparent and meaningful measures for an external audience.  This review will be completed in time for the 2000-2001 budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· Extensive support was provided to the Premier and industry in successfully opening up the China market to the import of Liquid Natural Gas from Western Australia by 2003 to 2005, with the Guangdong Province being selected by the Chinese government to be the first market to be opened.

· The selected proponents for the Pilbara Petrochemical Project (Dow Chemical Company/Shell Chemicals Limited) commenced work on their studies.  Substantial work was done within the Department to parallel the Dow/Shell studies and identify infrastructure that could be required to support the project.

· A major effort was made to promote chemicals projects that use methane, the major component of natural gas.  This has begun to bear fruit with proponents showing interest in a range of prospects such as methanol, ammonia/urea and gas-to-liquids projects, being attracted to investigate Western Australia as a location.

· A detailed report on iron ore processing in the Mid West was prepared and provided to prospective developers.  Commodity reviews for alumina and nickel were produced for the first time, along with new versions of the Oil and Gas, Iron Ore and Industrial Minerals Reviews.

MAJOR INITIATIVES FOR 1999-2000

· China has been identified as a major potential customer for Liquid Natural Gas (LNG) and the Department will complement and support industry in its efforts to promote the sale of LNG to Guangdong/Hong Kong and Shanghai/Zheijiang as areas identified by China as requiring LNG.

· Significant efforts will be made to attract gas-using industries to the State to take advantage of the abundant offshore natural gas resources and the establishment of industrial estates in the Pilbara and elsewhere.

· A marketing strategy will be developed and commenced with the aim of attracting new investment in resources processing and increasing awareness of the State as an investment location.

· Continued assistance will be given to the preferred proponent for the Pilbara Petrochemical Project.  Integral to this and other gas-processing projects will be the resolution of the key issue of infrastructure provision for industrial sites on the Pilbara coast.

· A Wood Industry Processing Industry Development Strategy and Action Plan will be undertaken in conjunction with the Commonwealth.

Outcome: Secure Resource Development

Output 4: Coordinating Resource Development Projects

Output Description: 

Coordinating the implementation and ongoing management of significant resource development projects


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

6,482
6,019
3,854
Reduced expenditure on the Oakajee Port Project

Less Operating Revenues (a)

544
174
55
Reduced revenue from the Forest Residue Utilization Levy Scheme

Net Cost of Output

5,938
5,845
3,799


Adjustments for non-cash items

(467)
(293)
(407)


Cash Cost of Output

5,471
5,552
3,392








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b) (c)


1998-99

Estimated
1999-00

Target
Reason for Significant Variation between 1998-99 Estimated and 1999-00 Target

Quantity




An assessment of quantity as determined by the internal performance measurement system

2240                                              
2307                                              



Quality




Results of a survey of stakeholders to determine their level of satisfaction with the quality of the coordination activities.

68%                                               
70%                                               



Timeliness




Measures are currently being developed

                                                  
                                                  



Cost




Accrual cost per unit

$2,687                                            
$1,670                                            
Reduced cost caused by reduced expenditure on the Oakajee Port Project.







Effectiveness

Effectiveness measures are currently being developed.



(b) The Full Time Equivalents (FTE's) employed in this output during 1998-99 was 35 and is estimated to be 35 for the 1999-2000 Budget.

(c) The Department is currently undertaking a comprehensive review of all its output measures with the objective of developing more transparent and meaningful measures for an external audience.  This review will be completed in time for the 2000-2001 budget.

MAJOR ACHIEVEMENTS FOR 1998-99

· The Broken Hill Proprietory Ltd Hot Briquetted Iron plant commenced commissioning, with Hot Briquetted Iron being officially produced from May 1999.  This event triggered the discharge of Broken Hill Proprietory Ltd 's remaining processing obligations under its various Agreements and the lifting of tonnage limitations that were tied to the processing obligations.

· A Memorandum of Understanding for the Ord River Irrigation Stage 2 Project was signed by Wesfarmers/Marubeni and the Governments of Western Australia and the Northern Territory.  A Project Area Agreement covering cross-border uniform legislation issues was also signed by the two Governments. Proponents have been chosen for other significant locations on the Ord at Green Swamp and Mantinea Flats.

· Projects commissioned included Collie Power Station, Hamersley Iron Yandi, Murrin Murrin, Cawse, Bulong, Hamersley Iron port expansion and Wonnich.

· The sale of the Nifty Copper project to Straits Resources by Western Mining Corporation was completed and all Agreement requirements, including proper environmental management were satisfactorily completed.  The sale of the BHP pipeline to Port Hedland from the North West Shelf gas plant to Epic Energy was completed and the pipeline removed from the Pilbara Energy Pipeline Agreement.  Completion of the oversize pipeline from the gas plant to Main Line Valve 7 point on the Dampier to Bunbury Natural Gas Pipeline was managed within the corridor established down the Burrup through the Department's planning.

· The sale of the founding joint venturers’ (Western Mining Corporation, Broken Hill Proprietory Ltd and Normandy) shares in the Goldfields Gas Pipeline were separately completed and all State Agreement requirements, including new guarantors, were satisfactorily completed.

· Successful negotiations provided for the construction of a gas pipeline into the Murchison Region and community issues associated with the construction of the Windimurra vanadium project managed and resolved.

MAJOR INITIATIVES FOR 1999-2000

· Co-ordination of major resource development projects on a ‘whole of government’ basis will be provided to the private sector in all major mineral commodity sectors as well as priority projects referred to the Department by Cabinet, such as the Ord Stage II.

· Government (State and Commonwealth) processes and approvals for major resource projects will be managed in a manner that ensures comprehensive up-front scoping of issues and adherence to time-frames agreed between the proponent and the State.

· Projects expected to be facilitated through the government approvals processes include West Angelas iron ore, North West Shelf Expansion, Gorgon, Jangardup South mineral sands, Mining Area C iron ore, Murrin Murrin nickel stage II, Ravensthorpe nickel, Plenty River ammonia/urea and Ord Stage II.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

5,887
6,275
6,635
6,867
7,108
7,357

Superannuation

709
753
796
824
853
883

Services and Contracts

2,231
1,655
1,662
932
835
608

Accommodation

1,156
1,133
1,377
1,297
1,359
1,641

Depreciation

321
313
295
319
342
352

Net loss on disposal of non-current assets

154
-
-
-
-
-

State taxes

96
96
96
96
96
96

Grants, subsidies and transfer payments (b)

2,293
2,166
550
550
550
550

Trust Fund studies and Infrastructure

1,515
1,251
1,984
722
200
-

Resource project facilitation

3,950
5,760
500
500
500
-

Other

1,416
992
981
531
477
351

TOTAL COST OF SERVICES

19,728
20,394
14,876
12,638
12,320
11,838

Operating revenues







User charges and fees (c)

74
74
74
74
74
74

Other

2,342
2,003
80
10
10
10

Total Operating Revenues

2,416
2,077
154
84
84
84

NET COST OF SERVICES

17,312
18,317
14,722
12,554
12,236
11,754

REVENUE FROM GOVERNMENT







Appropriations

17,673
15,293
11,684
11,013
11,173
10,725

Liabilities assumed by the Treasurer

709
753
796
824
853
883

TOTAL REVENUES FROM GOVERNMENT

18,382
16,046
12,480
11,837
12,026
11,608

CHANGE IN EQUITY RESULTING FROM OPERATIONS

1,070
(2,271)
(2,242)
(717)
(210)
(146)









(a) The Full Time Equivalents (FTE's) for 1998-1999 Estimated Actual and 1999-2000 Estimate are 107 and 107 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

5,611
3,217
1,133
311
11
11

Accounts receivable

179
100
50
50
50
50

Inventories

4
4
4
4
4
4

Restricted cash resources

96
115
133
170
203
236

Prepayments

237
205
205
205
205
205

Total current assets

6,127
3,641
1,525
740
473
506

NON-CURRENT ASSETS







Land and buildings

130
130
130
130
130
130

Plant, equipment and vehicles

901
767
652
583
491
369

Total non-current assets

1,031
897
782
713
621
499

TOTAL ASSETS

7,158
4,538
2,307
1,453
1,094
1,005

CURRENT LIABILITIES







Employee entitlements

843
749
776
803
831
860

Accrued salaries

68
98
101
105
109
112

Accounts payable

344
298
298
298
298
298

Other liabilities

653
436
395
204
-
-

Total current liabilities

1,908
1,581
1,570
1,410
1,238
1,270

NON-CURRENT LIABILITIES







Employee entitlements

648
626
648
671
694
719

Total non-current liabilities

648
626
648
671
694
719

TOTAL LIABILITIES

2,556
2,207
2,218
2,081
1,932
1,989

EQUITY







Accumulated surplus/(deficit)

4,472
2,201
(41)
(758)
(968)
(1,114)

Asset revaluation reserve

130
130
130
130
130
130

Total equity

4,602
2,331
89
(628)
(838)
(984)

TOTAL LIABILITIES AND EQUITY

7,158
4,538
2,307
1,453
1,094
1,005









STATEMENT OF CASHFLOWS (a)

(Controlled)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

17,593
15,213
10,604
10,763
10,923
10,495

Capital appropriations

80
80
1,080
250
250
230

Net cash provided by government

17,673
15,293
11,684
11,013
11,173
10,725

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(5,804)
(6,361)
(6,584)
(6,814)
(7,053)
(7,299)

Services and contracts

(2,231)
(1,655)
(1,662)
(932)
(835)
(608)

State taxes

(96)
(96)
(96)
(96)
(96)
(96)

Accommodation

(1,227)
(1,350)
(1,418)
(1,488)
(1,563)
(1,641)

Grants, subsidies and transfer payments

(2,293)
(2,166)
(550)
(550)
(550)
(550)

Trust Fund studies and Infrastructure

(1,515)
(1,251)
(1,984)
(722)
(200)
-

Resource project facilitation

(3,950)
(5,760)
(500)
(500)
(500)
-

Other

(1,169)
(852)
(856)
(456)
(403)
(278)

Receipts







Other

2,394
2,003
80
10
10
10

Net cash from operating activities

(15,891)
(17,488)
(13,570)
(11,548)
(11,190)
(10,462)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(366)
(180)
(180)
(250)
(250)
(230)

Receipts from the sale of non-current assets

13
-
-
-
-
-

Net cash from investing activities

(353)
(180)
(180)
(250)
(250)
(230)

NET INCREASE(DECREASE) IN CASH HELD

1,429
(2,375)
(2,066)
(785)
(267)
33

Cash at the beginning of the reporting period

4,278
5,707
3,332
1,266
481
214

Cash at the end of the reporting period

5,707
3,332
1,266
481
214
247









(a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(2,271)
(2,242)
(717)
(210)
(146)

Adjustment for non-cash items:






Depreciation

313
295
319
342
352

Increase/(decrease) in salaries and related costs

(86)
52
54
55
57

(Increase)/decrease in accounts receivable

79
50
-
-
-

Increase/(decrease) in accounts payable

(46)
-
-
-
-

(Increase)/decrease in prepayments

32
-
-
-
-

Other accrued expenditure

(216)
(41)
(191)
(204)
-

Net Cash from Operating Activities and Government

(2,195)
(1,886)
(535)
(17)
263

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(180)
(180)
(250)
(250)
(230)

Net increase/(decrease) in cash held

(2,375)
(2,066)
(785)
(267)
33








OPERATING STATEMENT

(Administered expenses and revenues)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

EXPENSES







Grants, subsidies and transfer payments

10,455
930
10,113
7,613
4,813
2,513

Studies and infrastructure for Ord River Irrigation Stage 2

-
983
1,449
3,588
5,809
3,101

TOTAL ADMINISTERED EXPENSES (a)

10,455
1,913
11,562
11,201
10,622
5,614

REVENUES







Appropriations

10,455
1,913
11,562
11,201
10,622
5,614

TOTAL ADMINISTERED REVENUES

10,455
1,913
11,562
11,201
10,622
5,614









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF CASHFLOWS

(Administered transactions)


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Grants, Subsidies and Transfer Payments

(10,455)
(930)
(10,113)
(7,613)
(4,813)
(2,513)

Studies and infrastructure for Ord River Irrigation Stage 2

-
(983)
(1,449)
(3,588)
(5,809)
(3,101)

TOTAL ADMINISTERED CASH OUTFLOWS

(10,455)
(1,913)
(11,562)
(11,201)
(10,622)
(5,614)

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

10,455
1,913
11,562
11,201
10,622
5,614

TOTAL ADMINISTERED CASH INFLOWS

10,455
1,913
11,562
11,201
10,622
5,614

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

-
-
-
-
-
-









DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

Chamber of Commerce - Industrial Supplies Office

340
450
450
450
450
450

Town of Port Hedland - Provision of extra town services

825
825
-
-
-
-

Port Hedland Police & Citizens Youth Club - Building Upgrade

351
351
-
-
-
-

Port Hedland  - Lawson St Youth Centre Project

100
100
-
-
-
-

Curtin University - Gold Deposit Study

90
90
-
-
-
-

Ministry of Metallurgical Industry - Marra Mamba Study

82
82
-
-
-
-

Fine Wood Industry Project

60
60
-
-
-
-

Minerals Processing Laboratory  - Marra Mamba Study

50
50
-
-
-
-

University of WA - Greenstone Gold Extension Project

49
49
-
-
-
-

Economic Research Centre - World Metals Program

9
9
-
-
-
-

Resource Projects

337
100
100
100
100
100

TOTAL
2,293
2,166
550
550
550
550

DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000
2000-01

Forward

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000

STATUTORY AUTHORITIES







Landcorp - Breton Bay Land Acquisition - Interest Costs

-
-
1,000
1,000
1,000
1,000

Landcorp - Oakajee Industrial Estate Buffer Expansion

10,000
-
1,600
2,100
2,300
-

Bunbury Port Authority - Interest Costs

105
130
130
130
130
130

Western Power - Gas Lateral Line to the Murchison Area - Interest Costs

-
-
1,200
1,200
1,200
1,200

Western Power  - Onslow Gas Fired Power Station  - Interest Costs

-
-
183
183
183
183

Homeswest - assistance with land purchase

350
-
-
-
-
-

OTHER STATE SERVICES







Main Roads - Cape Lambert Infrastructure

-
800
6,000
3,000
-
-

Ord River Irrigation - Stage 2

-
983
1,449
3,588
5,809
3,101

TOTAL
10,455
1,913
11,562
11,201
10,622
5,614









CAPITAL WORKS PROGRAM

The Department's capital works program for 1999-2000 provides for costs associated with the provision of public infrastructure for resource development projects.

Ord River

Funds have been provided to enable the Government to contribute towards the public infrastructure associated with the Ord River Irrigation Project Stage 2 development. These funds will be specifically applied towards road works, bridges, power and related community based facilities.

Provision has also been made for a four year departmental asset replacement program and for pre-planning work on the Pilbara Chemical Projects.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-99

$'000
Estimated

Expenditure

1998-99

$'000
Estimated

Expenditure

1999-00

$'000

COMPLETED WORKS





Asset Replacement–





1998-99 Program

80
80
80
-

NEW WORKS





Asset Replacement–





1999-2000 Program

80
-
-
80

Pilbara Chemical Projects–





Pre-planning

1,000
-
-
1,000

WORKS IN PROGRESS





Administered Transactions





Ord River Irrigation - Stage 2

22,780
1,833
1,833
1,449


23,940
1,913
1,913
2,529

SOURCE OF FUNDS





Total Cost of Capital Works Program



1,913
2,529

LESS





Internal Funds and Balances



850
-

Capital Appropriation



1,063
2,529







TRUST ACCOUNT DETAILS

Forest Residue Utilisation Levy Trust Fund

The Forest Residue Utilisation Levy Trust Fund is controlled through the Coordinating Resource Development Projects Output.  It is utilised for the purpose of funding studies and programs which add value to forest residues.  Funding is provided from monies received under the Wood Chipping Industry Agreement Act.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Opening Cash Book Balance

357
513
440






Receipts:




Consolidated Fund Contribution

400
-
-

Contribution from Industry

-
74
-


757
587
440






Payments

244
147
115

CLOSING BALANCE

513
440
325






WA Government/China Economic and Technical Research Trust Fund

The WA Government/China Economic and Technical Research Trust Fund is controlled through the Promotion of Development Opportunities Output.  It is utilised for the purpose of funding joint studies to promote economic co-operation between China and Western Australia in the development, processing and marketing of the State's mineral resources.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Opening Cash Book Balance

1,386
1,981
1,393






Receipts:




Consolidated Fund Contribution

1,010
-
-

Other

67
-
-


2,463
1,981
1,393






Payments

482
588
596

CLOSING BALANCE

1,981
1,393
797






South Hedland Enhancement Scheme

The South Hedland Enhancement Scheme Trust Account is controlled under the Planning for Resources Development.  The scheme is a joint project between the Department and BHP Iron Ore to improve the amenity of South Hedland through the funding of worthwhile community facilities and physical infrastructure.


1997-98

Actual

$'000
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Opening Cash Book Balance

2,402
2,675
1,373






Receipts:




Consolidated Fund Contribution

3,000
465
-

Contribution from BHP

-
465
-

Other

15
-
-


5,417
3,605
1,373






Studies and Infrastructure

1,466
956
1,373

Grants, subsidies and transfer payments

1,276
1,276
-

CLOSING BALANCE

2,675
1,373
-






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Department:


1997-98

Actual

$'000 (a)
1998-99

Estimated

Actual

$'000
1999-00

Budget

Estimate

$'000

Collection of the Forest Residue Utilisation Levy

461
74
-

Employee Contributions to the Executive Vehicle Scheme

7
7
7

Proceeds from the Sale of Publications

9
3
3

Contributions from Industry - South Hedland Enhancement Scheme

1,540
1,849
-

Contributions to the WA Government/China Economic and Technical Research Trust Fund

68
-
-

Recoupments for Ord River

109
-
-

Department of Industry & Science - Funding for Wood and Paper Industry Strategy

85
70
70

Other Revenue

115
-
-

TOTAL

2,394
2,003
80

(a) 1997-98 actuals have been included for comparability purposes only.

The moneys received and retained are to be applied to the Department's outputs as specified in the Budget Statements.

