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Resources Development

PART 4 -
Minister for Resources Development; Energy; Education

DIVISION 24

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Amount required to fund outputs for the year

17,043
10,765
12,619
12,115
11,031
10,987

Less Retained Revenue - Section 23A Financial Administration and Audit Act

2,161
337
849
1,132
813
681

Item 41 Amount provided to fund outputs for the year

14,882
10,428
11,770
10,983
10,218
10,306

Amount Authorised by Other Statutes







- Salaries and Allowances 

Act 1975

333
176
176
176
176
176

Sub Total

15,215
10,604
11,946
11,159
10,394
10,482









Item 42 Administered Grants and Transfer Payments

930
5,457
11,510
12,310
6,210
5,986

Total Recurrent Services

16,145
16,061
23,456
23,469
16,604
16,468

CAPITAL







Item 143 Amount provided for Capital Services for the year

1,063
2,385
3,838
6,608
3,331
3,282

Total Capital Services

1,063
2,385
3,838
6,608
3,331
3,282

GRAND TOTAL

17,208
18,446
27,294
30,077
19,935
19,750









MISSION

To plan, promote and co-ordinate the responsible development of the State's resources for the benefit of Western Australians.

SIGNIFICANT ISSUES AND TRENDS

· The last 18 months has been a difficult period for the resources sector brought on by the Asian economic crisis and the slump in commodity prices.  Towards the end of the present financial year there were encouraging signs that the corner had been well and truly turned.  The Asian economies have largely returned to strong growth and commodity prices have substantially improved.  Towards the end of the year announcements of project commitments for the West Angelas iron ore project and the Albany woodchip project, along with further significant progress in petrochemicals (Syntroleum gas-to-liquids) demonstrated that investor confidence was returning.

· While the picture for 2000-01 and beyond is looking much better the sustainability of Asia’s economic recovery will be a key issue.  While major trading partners such as Korea have recovered well and China continues to grow strongly, the underlying stability of Chinese growth and Japanese recovery remains in question.  Improved global economic growth is boosting commodity prices, which should lift investment and exploration activity.  The value of the Australian dollar remains important to the resources export sector.  Longer term, increasing pressure from commodity exporters overseas will test our ability to compete for investment and grow in major markets.

· Other trends to watch include the implications for the resources sector of the rise of the “new economy” with its emphasis on information technology and telecommunications; the impact of globalisation (including the tendency of corporations to merge in order to become global players); greenhouse issues, particularly the outcomes of the international negotiations on the implementation of the Kyoto protocol and the need to maintain and enhance community support for the role of the resources sector in the economic and social wellbeing of Western Australia.

· The increasing scope and complexity of Commonwealth policy-making and legislation on issues of critical interest for the resources sector are making approval processes for resources projects more difficult and lengthy.  The Commonwealth’s international commitments, such as to the World Trade Organisation, increasingly constrain the ability of State and Commonwealth Governments to facilitate resources investment. The need is even greater for Western Australia to be able to influence Commonwealth government policies that affect the resources sector, particularly in relation to native title, competition policy, industry policy, taxation, assistance to major projects and development of infrastructure.

· The State has seen continuing interest from potential investors in the minerals and energy sectors.  The dramatic rise in oil prices has served to increase the attractiveness of gas as a source of energy.  Competitive gas and electricity prices, together with the return to high levels of growth in the Asia region has created an opportunity for investment in downstream processing of mineral resources to meet the increasing Asian demand.  A range of industries are also looking at gas as a source of feedstock for chemical projects including ammonia urea, ammonium nitrate and a suite of petrochemicals.

· The effects of the slump in oil prices in late 1998 and early 1999, have shown through as decreased exploration activity.  However, offshore Western Australia continues to be considered to be very prospective and to attract the majority of the national exploration spending.  In the later half of 1999, and into early 2000, oil prices have rebounded to the highest level since the Gulf War.  This rebound has so far had little impact on the level of exploration activity due to the lead time needed for exploration planning.  A range of first time operators have shown interest in conducting offshore programs from Western Australia.  In the Browse Basin area, Broome has been selected to support the 2000 offshore program of at least one operator and further operators are expected to follow suit.  Mermaid Marine has established the first stage interim support base facilities for this work, and the Port of Broome has been supported by Government in its work to position Broome to attract and service this industry need.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1999-2000 Budget to Parliament on 6 May 1999 are outlined below.

 
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Westrail -  Albany Wood Chip Mill - Interest Costs

124
124
124
-

Western Australian Land Authority - Kemerton Industrial Estate - Expansion

2,000
-
-
-

Albany Port Authority  - Albany Wood Chip Mill - Interest Costs

173
173
173
173

Western Australian Land Authority - Service Corridor from King Bay Industrial Area to Port of Dampier -Loan Repayments

-
500
500
500

Water Corporation - Multi-User Desalinated Water Plant - Loan Repayments

-
2,000
2,000
2,000

Dampier Port Authority - Mult-User Infrastructure at Port of Dampier - Loan Repayments

-
800
800
800

Cost of Activity Increases

200
300
-
-

Main Roads - Hearson Cove Road Upgrade

2,500
-
-
-

Kemerton Industrial Park - Expansion Study 

- Western Australian Land Authority 

100
100
100
-

- Resources Development

100
100
100
-

OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000 (a)
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







Policy and planning advice on resources development

4,652
4,336
4,782




Investment attraction services

3,845
3,558
3,489




Resource project facilitation services

8,333
8,826
10,347




Total Net Cost of Outputs (b)

16,830
16,720
18,618
18,842
15,061
14,813

Adjustments for non-cash items







· superannuation

(1,051)
(753)
(787)




· depreciation

(648)
(314)
(272)




· other

(62)
375
471




· employee entitlements

(199)
70
(25)




Total Cash Cost of Outputs

14,870
16,098
18,005
17,950
13,821
13,589

Adjustments







Adjustment for cash balances

269
(3,372)
(1,280)
(433)
(326)
(107)

Purchase of investments

81
-
-
-
-
-

Other funding sources

(5)
(2,122)
(4,779)
(6,358)
(3,101)
(3,000)

Appropriation Provided to Fund Outputs

15,215
10,604
11,946
11,159
10,394
10,482

Administered Grants and Transfer Payments (c)

930
5,457
11,510
12,310
6,210
5,986

Consolidated Fund Recurrent Appropriations

16,145
16,061
23,456
23,469
16,604
16,468

CAPITAL







Capital Investment







Asset replacement/maintenance

80
80
250
250
230
282

Asset expansion

983
2,158
4,779
6,358
3,101
3,000

Total value of investment (d)

1,063
2,238
5,029
6,608
3,331
3,282

Adjustment for cash balances and other funding sources

-
147
(1,191)
-
-
-

Consolidated Fund Capital Appropriations

1,063
2,385
3,838
6,608
3,331
3,282

Total Consolidated Fund Appropriations

17,208
18,446
27,294
30,077
19,935
19,750









(a) The 1998-99 actuals and 1999-2000 estimated actuals have been adjusted, where necessary, to be on a comparable basis with 2000-01 budget estimates.

(b) After adjustment for operating revenues including resources received free of charge.

(c) To be funded by separate appropriation.

(d) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, the Chief Executive Officer, and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Responsible development of the State's resources for the benefit of Western Australians

Output 1: Policy and planning advice on resources development

Output Description: 

The provision of advice to Government and agencies on policy and strategic planning issues affecting resources development in Western Australia. Key areas of advice include economic and fiscal policy, industry development policy, environmental policy and infrastructure planning. The advice is aimed at creating a policy and planning environment which encourages ongoing resource development in Western Australia.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

4,758
4,429
4,806


Less Operating Revenues (a)

106
93
24


Net Cost of Output

4,652
4,336
4,782


Adjustments for non-cash items

(676)
(214)
(211)


Cash Cost of Output

3,976
4,122
4,571








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Substantial items of resources development policy and planning advice delivered

730
760



Quality




Rating out of 10 of Minister's satisfaction with the quality of resources development policy and planning advice delivery

8.5
9



Timeliness




Substantial items of resources development policy and planning advice completed within agreed timeframe

90%
90%



Cost




Average cost per substantial item of resources development policy and planning advice delivered

$6,067
$6,324



(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 34 and is estimated to be 34 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

State agency/local authority stakeholder agreement that  'The Department of Resources Development encourages a climate conducive to ongoing resources development in Western Australia'.

90%
90%

Customer assessment out of 10 of effectiveness of 7 aspects of the Department's services

6.7
7

Minister's rating out of 10 of performance in encouraging a climate conducive to ongoing resource development in Western Australia

8.6
8.6

(a) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· The impact of the Federal Government’s response to the Review of Business Taxation on the resources sector was analysed and arguments developed against the removal of accelerated depreciation because of its major impact on resources projects.  Representations were made to the Commonwealth Government on the implementation of Taxation Reform measures, and the GST, in order to protect and advance the interests of the State’s resources sector.  Representations were also made to the Commonwealth on the redevelopment of the Commonwealth’s program of assistance to major projects, highlighting the benefits of the State’s preferred approach of providing assistance for multi-user infrastructure to facilitate projects.

· In conjunction with Treasury and the Department of Minerals and Energy (DME) a review of the royalty system for base metals was undertaken and a more equitable system that better reflects current and prospective production practices was implemented.

· The Central Pilbara Infrastructure Planning Study and the Mid-West Minerals Study have been completed.  Implementation studies arising from recommendations are programmed for commencement.  The Southern Cross/Esperance Regional Minerals Study commenced with funding having been obtained from the Commonwealth and industry.

· In late 1999, Cabinet endorsed the plans for the expansion of the Kemerton Industrial Park and land acquisition associated with the expansion. The Department of Resources Development and Western Australian Land Authority have commenced liaison with landowners in the Kemerton area on land acquisition matters.  Acquisition of core and buffer properties will be on a staged basis over time.  In certain circumstances, immediate acquisition will be considered by Government, upon request from landowners.

· The Kwinana Core Development Strategy, setting the broad planning guidelines for infrastructure and development within the Kwinana Core, was completed.

· Future heavy industry land has been identified in proximity to the Onslow townsite and incorporated into the Shire of Ashburton’s Draft Town Planning Scheme and Draft Structure Plan for the township of Onslow and environs.

· A comprehensive assessment of the social and physical infrastructure needs required in the Ravensthorpe Shire area to support the population growth resulting from major resource projects was undertaken. 

· A submission was made to the Senate Inquiry into Global Warming highlighting the current serious Greenhouse issues facing the resources industry in Western Australia and identified key matters for consideration in addressing these issues.

· Established and chaired the ANZMEC (Australia New Zealand Minerals and Energy Council) Greenhouse Contact Group to identify Australia’s resource sector Greenhouse issues for discussion by ANZMEC.  Initiated an ANZMEC response to the Commonwealth’s Greenhouse Trigger Consultation Paper.

· Input was provided to the Government working group to enable resource sector concerns to be incorporated into the Government’s representations to the Commonwealth on the Environment Protection and Biodiversity Conservation Act.  This Western Australian Government working group is also preparing a proposed State-Commonwealth bilateral agreement on the implementation of this Act through State rather than Commonwealth agencies. 

MAJOR INITIATIVES FOR 2000-01

· Key strategic policy issues affecting responsible development will be addressed in a way which advances the interest of the State’s resources sector to the benefit of both the State and the nation.  This will include greenhouse, marine policies which impact on petroleum exploration development, implementation of taxation reform, competition policy, and access regimes for infrastructure, particularly railways, ports and pipelines and water.

· Leadership will continue to be provided in gaining Commonwealth recognition of the State’s interests in the increasing number of areas where Commonwealth activity affects resources development.  This will include assistance to major projects, industry policy, project approvals, competition policy, petroleum royalties, local content, assistance for infrastructure, and a range of environmental matters, most notably greenhouse.

· Increasing attention will be paid to analysis of trends in key commodities in order to identify more quickly and effectively changes which may impact on the State’s resources sector.  Initially this will be done on a pilot scale to assess its value and whether this requires a specialist function within the Department and the resources required to gain that value.

· Arising from the findings of the “Wood Processing Industry Development and Infrastructure Strategy and Action Plan” study, identification of most suitable location(s) in terms of infrastructure and costs within the SouthWest and/or Great Southern Regions for the establishment of wood processing industries.

· Additional work (Environmental Assessment, Aboriginal Heritage, Native Title and Town Planning/Social) will be undertaken to progress the development of industrial land identified at Onslow.

· A review of the current structure plan for the Kemerton Industrial Park will be undertaken along with further environmental and water studies.

· A lead role will be taken within government to ensure effective representations to the Commonwealth and Western Australian Governments on Greenhouse matters as they affect the resources sector.  In particular, close attention will be paid to the implications of national and international initiatives in the lead up to and following the United Nation Framework Convention on Climate Change Conference of Parties Number 6 (UNFCCC COP6) meeting in November 2000.

Outcome: Responsible development of the State's resources for the benefit of Western Australians

Output 2: Investment attraction services

Output Description: 

The provision to potential investors of information and advice about opportunities for new investment in resources development in Western Australia, especially in the downstream processing of resources. This output encourages private sector investment in resources development, thereby providing economic benefit for Western Australians.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

4,064
3,708
3,506


Less Operating Revenues (a)

219
150
17


Net Cost of Output

3,845
3,558
3,489


Adjustments for non-cash items

(468)
(148)
(146)


Cash Cost of Output

3,377
3,410
3,343








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Resource sector information services delivered(b)

10
10



Resource sector investment attraction programs delivered

8
8



Quality




Rating by investors of the quality of resource sector information services delivered

82%
85%



Potential investors that consider the resource sector investment attraction programs delivered improved their view of WA as an investment location

Not available
75%
New measure to commence in 2000-01.


Timeliness




Resources sector information services delivered within an agreed timeframe

100%
100%



Resources sector investment attraction programs completed within an agreed timeframe

85%
90%



Cost




Average cost per resource sector information service delivered

$122,400
$126,200



Average cost per resource sector investment attraction program delivered

$310,500
$280,500








(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 24 and is estimated to be 24 for the 2000-01 Budget.

(b) Resource sector information services includes paper and electronic publications and displays for external audiences.  These services provide information about the type, scope and scale of existing and potential resource sector activity in Western Australia.

Key Effectiveness Indicator (c)


1999-00

Estimated
2000-01

Target

The effectiveness measure associated with this outcome is the same as that provided 


under output 1.







(c) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Commodity reviews for iron ore, oil and gas and industrial minerals were prepared during the year.  Work was commenced on preparing bottom line information for potential investors that is relevant, targeted and comprehensive and presented in a user friendly format.  Significant upgrades were made to presentation material which is used to promote the State through briefings and the provision of attractively packaged information.

· The Chinese Government announced the formal approval for the Guangdong Liquified Natural Gas (LNG) project.  The Minister visited East China to promote the supply of Liquified Natural Gas from Western Australia and the Premier visited Beijing and Guangdong after the Chinese announcement to introduce the NW Shelf Joint Venturers and propose that the Chinese select Western Australia as the partner in the proposed Liquified Natural Gas terminal.

· Support was provided to Australian LNG in its marketing efforts into China, Taiwan, India and Korea with delegations hosted and assisted and information made available.  Contact was maintained with the Commonwealth and Northern Territory and extensive use was made of Western Australian Government and Commonwealth representatives operating in these markets.

MAJOR INITIATIVES FOR 2000-01

· Two new strategies designed to build on the State's competitively priced gas resources to bring about investment in downstream processing will be implemented.  Coordinated efforts will be made during the year to bring the advantages of investing in Western Australia to the attention of international investors.  These advantages include world class infrastructure, a wide range of resources and proximity to the world's major growth market.  

· A wood pulp industry strategy will be developed and implemented.

· The marketing efforts in LNG are expected to bear fruit and at least one, and possibly two contracts, for long term supply of LNG to China, Taiwan and India will be concluded.

Outcome: Responsible development of the State's resources for the benefit of Western Australians

Output 3: Resource project facilitation services

Output Description: 

Facilitation of the establishment and ongoing operation of major resource development and associated infrastructure projects. Resource development projects include production and processing of minerals and energy, wood processing, and development of major land resources. Associated infrastructure projects include industrial land; transport, energy and water service facilities; and other services for the resources industry. Facilitation is achieved by managing the interface between the investor and government to ensure coordinated, timely government decision-making and approvals procedures. This output assists private sector investment in resources development, thereby providing economic benefit for Western Australians.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

10,219
8,939
10,376
Increased expenditure on Kimberley irrigation projects in 2000-01

Less Operating Revenues (a)

1,886
113
29


Net Cost of Output

8,333
8,826
10,347


Adjustments for non-cash items

(816)
(260)
(256)


Cash Cost of Output

7,517
8,566
10,091








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Infrastructure projects facilitated

24
23



Resource development projects facilitated

80
80



Quality




Investors satisfied with facilitation services provided

80%
82%



Timeliness




Infrastructure projects facilitated within an agreed timeframe

90%
90%



Resources development projects facilitated within an agreed timeframe

90%
90%



Cost




Average cost per infrastructure project facilitated

$234,000
$308,435
Increased expenditure on Kimberley irrigation projects in 2000-01


Average cost per resource development project facilitated

$41,512
$41,012








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 41 and is estimated to be 42 for the 2000-01 Budget.

Key Effectiveness Indicator (c)


1999-00

Estimated
2000-01

Target

The effectiveness measure associated with this outcome is the same as that provided under output 1.







(c) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Flowing out of the Best Practice Project Facilitation Study, a formal interactive scoping process to map out a project’s progress toward development has been introduced, together with commitments to timeframes and outcomes by agencies and developers.  A bi-monthly meeting of the heads of key government agencies, chaired by the Department, has been instituted to monitor the progress of these scoped resource development projects on a “whole of Government” basis and co-ordinate required actions to maintain agreed timeframes.

· Land acquisition (including native title requirements) for the State’s strategic industrial estates at Boodarie (near Port Hedland), Burrup/Maitland (near Karratha) and Oakajee (near Geraldton) commenced.  Additional design work was carried out for infrastructure associated with these estates and base line environmental data was obtained.  Design work was completed for Madigan Road (linking the NorthWest Coastal Highway and Dampier Road to the west of Karratha), and purchasing of “long lead” items commenced.

· The Wood Processing Industry Development and Infrastructure Strategy was completed during the year.  

· Three major nickel laterite projects were commissioned.  These projects will increase the State’s nickel production by over 50% when they are producing at capacity.  If the projected growth of the nickel industry in Western Australia is realised, the State could lead the world in nickel production by the end of the decade.  

· The quarter of a billion dollar expansion of the Alcoa Wagerup refinery was completed on time and within budget, the Windimurra vanadium project commenced production, and the go ahead was given for the West Angelas iron ore and Albany wood chip projects.

MAJOR INITIATIVES FOR 2000-01

· Completion of construction of Madigan Road as a major new access road to the Burrup Peninsula and further design of infrastructure projects associated with key strategic industrial estates in the Pilbara, Mid West, and South West regions.

· Projects expected to be facilitated on a ‘whole of Government’ basis include Syntroleum gas-to-liquids, Ord River Stage II, Plenty River ammonia/urea, Comet nickel, Kingstream Steel, Mt Margaret nickel and Onslow petrochemicals.

· The Syntroleum gas-to-liquids project is the first of a number of national gas processing developments that are being considered for the Burrup-Maitland area.  As part of the facilitation of this project, the Department is coordinating the provision of significant common user infrastructure.  This will include a desalinated water supply, expansion of port facilities, easements for pipelines and the progressing of overall planning and site clearances.

· The Ord Stage II development is at an advanced stage, with environmental approval, Native Title clearances, and detailed engineering design progressing towards a decision by the proponents, Wesfarmers-Marubeni, in late 2000.  The lead up to this and consequences flowing from this will require substantial input on negotiation of agreements with the indigenous communities, resolution of conservation areas, environmental regulations with the Government of the Northern Territory, proving up and allocation of the region’s water resources and the provision of extensive public infrastructure (such as road, power supply, drainage and port facilities). 

· Mining Area C, Hope Downs and Nammuldi iron ore projects will be further progressed through approvals required for development of the projects.  West Angelas will be moving into the construction phase and Koolyanobbing will be expanded.

· A new State Agreement for the WESFI timber processing project will be finalised.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

6,766
6,272
6,558
6,754
6,983
7,221

Superannuation

1,051
753
787
811
838
867

Services and Contracts

2,417
3,197
3,077
1,606
963
664

Accommodation

1,244
1,542
1,625
1,681
1,521
1,567

Depreciation

648
314
272
260
244
264

Grants, subsidies and transfer payments (b)

621
600
600
600
600
600

Trust Fund Studies and Infrastructure

2,002
3,176
411
182
202
-

Resource project facilitation

2,393
600
4,718
6,358
3,101
3,000

Other

1,899
622
640
660
679
700

TOTAL COST OF SERVICES

19,041
17,076
18,688
18,912
15,131
14,883

Operating revenues







User charges and fees (c)

60
60
60
60
60
60

Net profit on disposal of non-current assets

-
44
-
-
-
-

Contribution from Industry

1,751
-
-
-
-
-

Grants and subsidies

145
86
-
-
-
-

Other

255
166
10
10
10
10

Total Operating Revenues

2,211
356
70
70
70
70

NET COST OF SERVICES

16,830
16,720
18,618
18,842
15,061
14,813

REVENUE FROM GOVERNMENT







Appropriations

16,278
12,989
15,784
17,767
13,725
13,764

Liabilities assumed by the Treasurer

1,051
753
787
811
838
867

TOTAL REVENUES FROM GOVERNMENT

17,329
13,742
16,571
18,578
14,563
14,631

CHANGE IN EQUITY RESULTING FROM OPERATIONS

499
(2,978)
(2,047)
(264)
(498)
(182)









(a) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 99 and 100 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

6,818
3,552
1,041
567
200
52

Accounts receivable

168
150
150
150
150
150

Goods and Services Tax receivable

-
-
280
280
174
165

Inventories

4
4
4
4
4
4

Restricted cash resources

141
182
222
263
304
345

Prepayments

228
233
233
233
233
233

Total current assets

7,359
4,121
1,930
1,497
1,065
949

NON-CURRENT ASSETS







Land and buildings

130
130
130
130
130
130

Plant, equipment and vehicles

409
254
232
222
208
225

Total non-current assets

539
384
362
352
338
355

TOTAL ASSETS

7,898
4,505
2,292
1,849
1,403
1,304

CURRENT LIABILITIES







Employee entitlements

1,003
963
983
1,003
1,050
1,128

Accounts payable

494
300
300
300
300
300

Other liabilities

546
395
204
-
-
-

Total current liabilities

2,043
1,658
1,487
1,303
1,350
1,428

NON-CURRENT LIABILITIES







Employee entitlements

755
725
730
735
740
745

Total non-current liabilities

755
725
730
735
740
745

TOTAL LIABILITIES

2,798
2,383
2,217
2,038
2,090
2,173

EQUITY







Accumulated surplus/(deficit)

4,970
1,992
(55)
(319)
(817)
(999)

Asset revaluation reserve

130
130
130
130
130
130

Total equity

5,100
2,122
75
(189)
(687)
(869)

TOTAL LIABILITIES AND EQUITY

7,898
4,505
2,292
1,849
1,403
1,304









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

15,215
10,604
11,946
11,159
10,394
10,482

Capital appropriations

1,063
2,385
3,838
6,608
3,331
3,282

Net cash provided by government

16,278
12,989
15,784
17,767
13,725
13,764

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(6,703)
(6,483)
(6,677)
(6,878)
(7,084)
(7,297)

Services and contracts

(2,362)
(3,558)
(3,399)
(1,954)
(903)
(604)

Accommodation

(1,352)
(1,392)
(1,434)
(1,477)
(1,521)
(1,567)

Grants, subsidies and transfer payments

(621)
(600)
(600)
(600)
(600)
(600)

Trust Fund studies and Infrastructure

(2,002)
(3,176)
(411)
(182)
(202)
-

Resource project facilitation

(2,393)
(600)
(4,718)
(6,358)
(3,101)
(3,000)

Goods and Services Tax

-
-
(1,119)
(1,122)
(697)
(662)

Other

(1,593)
(572)
(496)
(511)
(526)
(540)

Receipts







Grants and subsidies

145
86
-
-
-
-

Contribution from Industry

1,751
-
-
-
-
-

Goods and Services Tax

-
-
839
1,122
803
671

Other

260
197
10
10
10
10

Net cash from operating activities

(14,870)
(16,098)
(18,005)
(17,950)
(13,821)
(13,589)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(161)
(170)
(250)
(250)
(230)
(282)

Receipts from the sale of non-current assets

5
54
-
-
-
-

Net cash from investing activities

(156)
(116)
(250)
(250)
(230)
(282)

NET INCREASE/(DECREASE) IN CASH HELD

1,252
(3,225)
(2,471)
(433)
(326)
(107)

Cash at the beginning of the reporting period

5,707
6,959
3,734
1,263
830
504

Cash at the end of the reporting period

6,959
3,734
1,263
830
504
397









 (a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(2,978)
(2,047)
(264)
(498)
(182)

Adjustment for non-cash items:






Depreciation

314
272
260
244
264

Increase/(decrease) in salaries and related costs

(70)
25
25
52
83

(Increase)/decrease in accounts receivable

18
-
-
-
-

Increase/(decrease) in accounts payable

(194)
-
-
-
-

(Increase)/decrease in prepayments

(5)
-
-
-
-

(Profit)/loss on sale of assets

(44)
-
-
-
-

Other accrued expenditure

(150)
(471)
(204)
106
10

Net Cash from Operating Activities and Government

(3,109)
(2,221)
(183)
(96)
175

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(170)
(250)
(250)
(230)
(282)

Receipts from sale of assets

54
-
-
-
-

Net increase/(decrease) in cash held

(3,225)
(2,471)
(433)
(326)
(107)








OPERATING STATEMENT

(Administered expenses and revenues)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

EXPENSES







Grants, subsidies and transfer payments

373
5,522
12,290
12,310
6,210
5,986

TOTAL ADMINISTERED EXPENSES (a)

373
5,522
12,290
12,310
6,210
5,986

REVENUES







Appropriations

930
5,457
11,510
12,310
6,210
5,986

TOTAL ADMINISTERED REVENUES

930
5,457
11,510
12,310
6,210
5,986









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF FINANCIAL POSITION

(Administered assets and liabilities)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

ADMINISTERED CURRENT ASSETS







Cash Resources

764
703
-
-
-
-

Prepayments

4
-
-
-
-
-

Total Administered Current Assets

768
703
-
-
-
-

TOTAL ADMINISTERED ASSETS

768
703
-
-
-
-

ADMINISTERED CURRENT LIABILITIES







Accounts payable

211
211
288
288
288
288

Total Administered Current Liabilities

211
211
288
288
288
288

TOTAL ADMINISTERED LIABILITIES

211
211
288
288
288
288









STATEMENT OF CASHFLOWS

(Administered transactions)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Grants, subsidies and transfer payments

(166)
(5,518)
(12,213)
(12,310)
(6,210)
(5,986)

TOTAL ADMINISTERED CASH OUTFLOWS

(166)
(5,518)
(12,213)
(12,310)
(6,210)
(5,986)

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

930
5,457
11,510
12,310
6,210
5,986

TOTAL ADMINISTERED CASH INFLOWS

930
5,457
11,510
12,310
6,210
5,986

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

764
(61)
(703)
-
-
-









FINANCIAL POSITION - SUMMARY AND OUTLOOK

The Department of Resources Development continues to operate within its cash appropriation allocation.

The Department's leave liability is expected to be reduced by 10% during the 1999-2000 year

DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000









Chamber of Commerce - Industrial Supplies Office

450
450
450
450
450
450

Resource Projects

171
150
150
150
150
150

TOTAL
621
600
600
600
600
600









DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

STATUTORY AUTHORITIES







Western Australian Land Authority - Breton Bay Land Acquisition - Interest Costs

-
-
703
1,000
1,000
1,000

Western Australian Land Authority - Oakajee Industrial Estate Buffer Expansion

-
1,195
2,100
2,300
-
-

Bunbury Port Authority - Interest Costs

89
89
130
130
130
130

Western Power - Gas Lateral Line to the Murchison Area - Interest Costs

-
832
1,200
1,200
1,200
1,200

Western Power  - Onslow Gas Fired Power Station  - Interest Costs

-
181
183
183
183
183

Westrail - Albany Woodchip Mill - Interest Costs

-
124
124
124
124
-

Albany Port Authority - Albany Woodchip Mill - Interest Costs

-
173
173
173
173
173

Western Australian Land Authority - Albany Woodchip Mill - Land Acquisition

-
900
-
-
-
-

Western Australian Land Authority - Kemerton Industrial Estate - Expansion

-
-
2,000
-
-
-

Western Australian Land Authority - Kemerton Industrial Estate - Expansion Study

-
-
100
100
100
-

Western Australian Land Authority - Service Corridor Hearson Cove to Dampier Port - Loan Repayments

-
-
-
500
500
500

Water Corporation - Desalinated Water Plant - Loan Repayments

-
-
-
2,000
2,000
2,000

Dampier Port Authority - Multi-user Infrastructure - Loan Repayments

-
-
-
800
800
800

OTHER STATE SERVICES







Main Roads - Cape Lambert Infrastructure

77
2,024
3,000
3,800
-
-

Main Roads - Hearson Cove Road Upgrade

-
-
2,500
-
-
-

TOTAL
166
5,518
12,213
12,310
6,210
5,986









CAPITAL WORKS PROGRAM

The Department's capital works program for 2000-01 provides for costs associated with the provision of public infrastructure for resource development projects.

Funds have been provided to enable the Government to continue to contribute towards the development of the Ord River Irrigation Project Stage 2.

Provision has also been made for a four year departmental asset replacement program.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

WORKS IN PROGRESS





Ord River Irrigation - Stage 2

22,780
1,542
753
4,779

COMPLETED WORKS





Asset Replacement–





1999-2000 Program

80
80
80
-

Oakajee Port and Infrastructure Studies

405
405
405
-

Pilbara Chemical Projects–





Pre-planning

1,000
1,000
1,000
-

NEW WORKS





Asset Replacement–





2000-01 Program

250
-
-
250


24,515
3,027
2,238
5,029

SOURCE OF FUNDS





Total Cost of Capital Works Program



2,238
5,029

LESS





Internal Funds and Balances



(147)
1,191

Capital Appropriation



2,385
3,838







TRUST ACCOUNT DETAILS

Forest Residue Utilisation Levy Trust Fund

The Forest Residue Utilisation Levy Trust Fund is controlled through the Resource project facilitation services Output.  It is utilised for the purpose of funding studies and programs which add value to forest residues.  Funding is provided from monies received under the Wood Chipping Industry Agreement Act.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance
………………………………………………………
513
432
94











Receipts

74
-
-


587
432
94






Payments

155
338
94

CLOSING BALANCE
……………………………………………….
432
94
-






WA Government/China Economic and Technical Research Trust Fund

The WA Government/China Economic and Technical Research Trust Fund is controlled through the Investment attraction services Output.  It is utilised for the purpose of funding joint studies to promote economic co-operation between China and Western Australia in the development, processing and marketing of the State's mineral resources.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance
………………………………………………………
1,981
1,326
701











Receipts

-
-
-


1,981
1,326
701






Payments

655
625
317

CLOSING BALANCE
……………………………………………….
1,326
701
384






South Hedland Enhancement Scheme

The South Hedland Enhancement Scheme Trust Account is controlled under the Resource project facilitation services Output.  The scheme is a joint project between the Department and BHP Iron Ore to improve the amenity of South Hedland through the funding of worthwhile community facilities and physical infrastructure.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance
……………………………………………………..
2,675
2,213
-











Receipts

930
-
-


3,605
2,213
-






Payments

1,392
2,213
-

CLOSING BALANCE
……………………………………………….
2,213
-
-






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Department:


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

GST input credits

-
-
839

Employee Contributions to the Executive Vehicle Scheme

7
7
7

Proceeds from the Sale of Publications

-
3
3

Contributions from Industry - South Hedland Enhancement Scheme

1,751
-
-

Department of Industry and Science - Funding for Wood and Paper Industry Strategy

145
86
-

Other Revenue

191
52
-

Contributions received for studies

56
135
-

Proceeds from the sale of assets

5
54
-

Collection of the Forest Residue Utilisation Levy

6
-
-

TOTAL

2,161
337
849






The monies received and retained are to be applied to the Department's outputs as specified in the Budget Statements.

