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Office of Energy

PART 4 - Minister for Resources Development; Energy; Education

DIVISION 25

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Amount required to fund outputs for the year

13,138
15,087
14,997
15,193
15,252
15,399

Less Retained Revenue - Section 23A Financial Administration and Audit Act

1,913
1,703
1,390
1,507
1,615
1,644

Item 43 Amount provided to fund outputs for the year

11,225
13,384
13,607
13,686
13,637
13,755

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

130
145
145
145
145
145

Sub Total

11,355
13,529
13,752
13,831
13,782
13,900









Administered Grants and Transfer Payments

754
-
-
-
-
-

Total Recurrent Services

12,109
13,529
13,752
13,831
13,782
13,900

CAPITAL







Amount required for Capital Services for the year

205
283
208
247
214
206

Less Retained Revenue - Section 23A Financial Administration and Audit Act

-
25
-
-
-
-

Item 144 Amount provided for Capital Services for the year

205
258
208
247
214
206

Total Capital Services

205
258
208
247
214
206

GRAND TOTAL

12,314
13,787
13,960
14,078
13,996
14,106









MISSION

To promote conditions that enable the energy needs of the Western Australian community to be met safely, efficiently and economically.

SIGNIFICANT ISSUES AND TRENDS

· The sale of AlintaGas is expected to be completed in the first quarter of 2000-01 and the affairs of the former Gas Corporation will be wound up and any remaining assets and liabilities administered.  The State is committed to a fully contestable gas market by mid 2002 and will need to ensure that the regulatory framework established is effective in providing security and availability of supply for small commercial and residential gas consumers and in providing tariff protection for residential consumers beyond 1 July 2002.  The State will commence preparations for the transition to a fully open market by 1 July 2002 to ensure that this is managed for the benefit of the Western Australian community.

· With the move to a fully open gas retail market, involving a number of competing players, the need to establish consumer dispute resolution mechanisms, through industry and/or legislation, will have to be addressed to enable arrangements to be in place for the complete opening up of the gas retail market.

· The progressive deregulation of the electricity market in Western Australia is continuing with access to be provided for private power suppliers to use Western Power’s distribution system to supply customers using more than 300,000 KWh per annum from 1 January 2003. Numerous issues related to the development of a competitive and open market are required to be addressed, including independent regulation of access charges and the development of effective market mechanisms.

· The on-going State program for retrospective undergrounding of electricity distribution wires is delivering increased reliability and security of power supply and safety coupled with vastly improved urban amenity. Consideration is being given to the expansion of the Program to include a third component - Hills Projects.

· Implementation of improved technical and safety regimes which focus on the required outcomes to safeguard members of the community from the activities of the electricity and gas supply industries is an important component for a smoothly functioning and competitive energy sector.  The office will carry out regular compliance audits of each supplier’s approved arrangements once these improved light-handed regimes are in place.

· The competitive power procurement process for the supply of power to Western Power in its regional systems is continuing.  This process is aimed at reducing the high cost of power generation in those systems and thereby reducing the level of losses made by Western Power in provision of power under the State’s uniform tariff policy.  This process, combined with the lowering of the open access threshold to 300,000 KWh per annum for Western Power’s regional systems (from 1 January 1999) will enable largely commercial customers in regions to source power from a supplier other than Western Power.

· The Government is reviewing arrangements for the provision of power to remote communities (both Aboriginal and non-Aboriginal), presently not supplied by Western Power. It is intended to pilot an Aboriginal Community Power Procurement Process in three remote Aboriginal communities in the West Kimberley.

· The national commitment made at Kyoto in 1997 to constrain Greenhouse gas emissions to 108% of the 1990 levels by the period 2008 to 2012, continues to have important implications for adoption of renewable energy alternatives, energy efficiency measures and changed community attitudes to the use of electricity in particular.  The impact on the resource-based economy of Western Australia could be serious and a strategy for Western Australia to implement the most cost effective greenhouse gas abatement measures is needed.  

· A number of Commonwealth initiatives to support renewable energy will have significant effect on the electricity industry in Western Australia.  These initiatives include the proposed mandatory requirement to source an additional 2% of electricity from renewable sources, and the allocation of diesel excise funds to provide up to 50% subsidy for renewable power generation projects which replace diesel fuel generation plant.

· Public concern about Greenhouse gas emissions is expected to increase, and with it the demand for information about efficient use of energy and renewable energy.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1999-2000 Budget to Parliament on 6 May 1999 are outlined below.

 
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Implementation of a Green Power policy

850
1,100
1,100
1,100







OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







Energy Policy, Information and Regulatory Services

6,035
8,393
6,520




Grant and Community Programs Management

6,055
7,753
7,904




Total Net Cost of Outputs (a)

12,090
16,146
14,424
14,411
14,545
14,655

Adjustments for non-cash items







· superannuation

(232)
(490)
(500)




· depreciation

(203)
(200)
(203)




· other

1,079
(209)
1,241




· employee entitlements

(958)
(1,000)
(1,180)




Total Cash Cost of Outputs

11,776
14,247
13,782
13,741
13,707
13,875

Adjustments







Adjustment for cash balances

(394)
(719)
(30)
90
75
25

Purchase of Investments

(27)
1
-
-
-
-

Appropriation Provided to Fund Outputs

11,355
13,529
13,752
13,831
13,782
13,900

Administered Grants and Transfer Payments

754
-
-
-
-
-

Consolidated Fund Recurrent Appropriations

12,109
13,529
13,752
13,831
13,782
13,900

CAPITAL







Capital Investment







Asset replacement/maintenance

178
284
208
247
214
206

Total value of investment (b)

178
284
208
247
214
206

Adjustment for cash balances and other funding sources

27
(26)
-
-
-
-

Consolidated Fund Capital Appropriations

205
258
208
247
214
206

Total Consolidated Fund Appropriations

12,314
13,787
13,960
14,078
13,996
14,106









(a) After adjustment for operating revenues including resources received free of charge.

(b) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, the Chief Executive Officer, and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: The WA energy sector continues to develop and operate successfully for the benefit of the community.

Output 1: Energy Policy, Information and Regulatory Services

Output Description: 

Provide energy services including:

-
policy and other advice to the Minister for Energy and Government;

-
information to industry and the Western Australian community on energy related matters;

-
regulatory services to the energy sector in Western Australia; and

-
conduct of specific issues projects.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

7,978
10,556
7,864
The decrease is mainly due to the carried forward of funds from 1998-99 into 1999-2000 together with a reduction due to fluctuations in operative licence renewals and the cancellation of a service level agreement for inspection services for which fees were charged.

Less Operating Revenues (a)

1,943
2,163
1,344


Net Cost of Output

6,035
8,393
6,520


Adjustments for non-cash items

(311)
(1,895)
(638)


Cash Cost of Output

5,724
6,498
5,882








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Regulatory actions (approvals, authorisations, inspections, licences, court/disciplinary proceedings)

31,200
34,255



Industry and community information services

3,050
3,000



Specific issue projects

14
10



Incidences of policy and other advice to the Minister for Energy and Government

800
900


Industry and community information products

16
19









1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quality




Industry and community satisfaction with information services

77%
90%



Industry and community satisfaction with information products

77%
90%



Minister for Energy's satisfaction with specific issue projects

na
75%



Minister for Energy's satisfaction with policy and other advice provided

75%
75%



Timeliness




Regulatory actions completed where required within statutory timeframes

95%
95%



Industry and community satisfaction with timeliness of information products and services

80%
80%



Minister for Energy's satisfaction with timeliness of specific issue projects

na
75%



Policy and other advice provided to the Minister for Energy within required timeframes

95%
95%



Cost




Average cost per regulatory action (approval, authorisation, inspection, licence, court/disciplinary proceeding

$168
$96
Reflects the complexities of regulatory actions undertaken in 2000-01.

Average cost per industry and community information service

$148
$156
Reflects the complexities of industry and community information service activities undertaken in 2000-01.

Average cost of specific issue projects

$200,000
$140,011
Reflects the complexities of specific issue projects undertaken in 2000-01.

Average cost per policy and other advice provided to the Minister for Energy and Government

$1,220
$1,903
The increase reflects the types of advice in 2000-01 not provided in 1999-2000.

Average cost per industry and community information product

$68,000
$52,504
Additional and different promotional programs are being undertaken during 2000-01, including promotion of the new GreenPower Policy program







(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 79 and is estimated to be 79 for the 2000-01 Budget.

Key Effectiveness Indicator

1999-00

Estimated
2000-01

Target

To be developed.







MAJOR ACHIEVEMENTS FOR 1999-2000

· Legislation for the sale of AlintaGas was developed and passed by Parliament.  Regulations were developed to cap gas retail tariffs for small business and residential customers from the completion of the AlintaGas sale up until 1 July 2002, and for residential customers only beyond that date.  The regulations will be submitted for approval and gazettal in time for the completion of the AlintaGas sale.

· The Office of Energy participated in the second stage of the AlintaGas sale with the Coordinator of Energy as a member of the AlintaGas Sale Steering Committee overseeing the sale and officers of the agency active on the various working groups involved.

· Advice was provided to the Government on:

· the process to achieve full deregulation of the gas retail market by 1 July 2002; and

· amendments to legislation in relation to the safe supply of electricity and gas to the community.  The amendments included such diverse issues as the use of LPG as a refrigerant, the better management of liquid petroleum fuel shortages and the adoption of relevant technical standards for supply and for installations for electricity and gas on user’s premises.

· Following a public consultation phase, arrangements are now proceeding to allow completion of new regulations covering the gas supply industry.  The regulations are expected to be promulgated by the middle of 2000.

· A discussion paper has been released for public comment proposing amendments to existing legislation to ensure that an effective safety and technical regulatory regime is in place for the gas industry post the sale of AlintaGas.

· A comprehensive review of the electrical licensing regime for electrical workers and contractors has commenced.

· Amendments have been made to the Electricity Regulations 1947 to include provisions covering the Minimum Energy Performance Standards for appliances.  This will result in appliances and equipment, which have very poor energy efficiencies for their type not being able to be sold or hired.

· Development of the new regulatory framework for the control of trees near powerlines has been advanced.

· Advice was provided to the Minister on the implementation of the on-going State Underground Power Program and on the selection of projects to be undertaken under Round Two of that program.  Advice was also provided on a proposal for a new pilot project for the Hills area.

· Advice was provided on the further reform of the electricity market in regional and remote areas of Western Australia, including:

· the conduct of the Regional Power Procurement Process, to reduce Western Power’s losses in its regional systems;

· the open access regime in Western Power’s regional systems;

· continuation of the uniform tariff for residential and small to medium size business customers;

· a connection policy for new developments and communities to connect to Western Power’s regional systems; and

· the development of an Aboriginal Community Power Procurement Process to reduce the cost of power generation in large remote Aboriginal communities.

· The 5 year Strategic Direction Plan (SDP) and the one year Statement of Corporate Intent (SCI) for AlintaGas were agreed by the Minister for Energy and the Treasurer.  The Minister and the Treasurer are yet to approve Western Power’s SDP and SCI for 1999-2000.  Performance of each corporation is being monitored against these documents and each corporation is continuing to meet the majority of agreed performance targets.

· Policy advice was provided to Government on the implementation of the National Third Party Access Code for Natural Gas Pipeline Systems (the Code) and the establishment of regulatory gas pipeline access bodies.  The Gas Disputes Arbitrator was appointed in August 1999 and a Panel of Legal Practitioners and a Panel of Experts was appointed in April 2000.  Regulations to enable the Independent Gas Pipelines Access Regulator and the Gas Disputes Arbitrator to recover costs from industry were gazetted in January 2000.  The Office made a number of submissions to the Gas Pipelines Access Regulator addressing policy and other issues in relation to the proposed access arrangements.

· Policy advice was provided to the Government on the interpretation and administration of the Code.  Recommendations were made on amendments to the Code.  The Office continues to be involved in the administration of the Gas Pipelines Access Law (including the Code) through representation on the National Gas Pipelines Advisory Committee (NGPAC).

· The Western Australian access regime expressed in the Gas Pipelines Access (WA) Act 1998 was recommended for certification as an effective access regime under Part IIIA of the Trade Practices Act (Commonwealth).  Regulations under the Gas Pipelines Access (WA) 1998 Act were implemented.

· Information in the form of correspondence, presentations and information papers on the Underground Power Program was provided to Federal, State and Local Government representatives as well as to the broader community.  An information booklet covering the guidelines for Round Two of the Program was prepared and disseminated to Local Authorities and interested members of the wider community to assist them in making submissions.

· Information was provided to interested parties, intergovernmental and cross-agency committees and the wider community on the Regional Power Procurement Process, Regional Access provisions for electricity and other matters arising out of the Regional Power Policy.

· Information on regional electricity issues was disseminated to the wider community through the publication of a newsletter, “Beyond the Grid”.

· A discussion paper was developed and circulated to the wider community on the procedures and principles relating to the connection of new developments and communities to Western Power’s regional systems.

· Implementation was progressed for an energy efficiency education package for remote Aboriginal communities, with the objective of increasing energy awareness and adoption of energy efficiency practices.

· An energy audit and generation efficiency study of selected remote Aboriginal communities was conducted.

· A review of the Remote Area Essential Services Program was undertaken and the Office participated on a number of regionally-based ATSIC Essential Services Committees.

· Regulations were made to clarify the transitional transmission tariffs to apply to the Dampier to Bunbury Natural Gas Pipeline (DBNGP) from 1 January 2000 until the Independent Gas Pipelines Access Regulator approves an Access Arrangement.

· The Gas Pipeline Sale Steering Committee (GPSSC) that oversaw the DBNGP sale is overseeing the widening of the pipeline corridor from the northwest to the southwest of the State and the calling of Expressions of Interest for additional pipeline capacity to the southwest.  Through its involvement in this committee, and separately, the Office of Energy provided policy advice to Government on relevant matters.

· Policy advice was provided on a diverse range of issues relating to support for adoption of renewable energy, energy efficiency and appropriate Greenhouse gas abatement measures.  This advice contributed to the development and implementation of a new Green Power Policy.  Major components of new Green Power Policy include:

· electricity customers being able to choose to purchase some or all of their electricity as Green Power;

· a lower access threshold in Western Power's transmission and distribution systems for Green Power;

· a new Sustainable Energy Development Fund to support development of renewable energy;

· an energy efficiency campaign; and

· continuation of support for renewable energy based stand-alone power systems in remote areas.

· Policy advice was provided on maximising State benefit from Commonwealth Renewable Energy Programs.

· Independent advice on home energy use continued to be provided through the Home Energy Line telephone service and by publication of brochures.  A new home energy rating software package was released in liaison with local government and the building industry.

· One issue of the magazine Energy Matters was published.  Information on the use of renewable energy in Western Australia on the Office of Energy Web Page was expanded and updated, and advice on efficient energy use was added.  

· Information relating to energy and energy policy continued to be provided to other Government agencies through Office of Energy representation on intergovernmental and cross agency committees.

· Contributed to the development of a National Accreditation Scheme for Green Power.  It concluded accreditation arrangements for Western Power’s Green Power product NaturalPower.

· Continued to contribute to the development of energy related implementation plans for the National Greenhouse Strategy in Western Australia.  This was done through participation in national and inter-agency working groups and committees and by direct contribution to the Energy Supply and Use Technical Panel of the Western Australian Greenhouse Council.

· A new program to promote energy efficiency in the industrial and commercial sectors was initiated.  Energy Performance contracting for government occupied premises continued to be investigated and suitable locations identified for conducting a pilot performance contract.

· Energy Efficiency Awards were provided for outstanding efficiency achievements in industry, commerce, the community and government, and were widely promoted.

· Technical support and training was provided to Government Energy Managers.

· The electricity distribution networks access policy for Western Power's non-interconnected regional areas came into effect on 1 January 1999 through an Access Order and Regulations.  These were supported by a pricing structure and technical code covering the access arrangements.

· Advice was provided to Government and the Community in relation to LPG pricing issues.

· Promoted and organised the third Energy in Western Australia conference in Perth in March 2000.  This two day conference attracted 250 delegates.

· A number of gas licences were granted under the provisions of Energy Coordination Act 1994 for AlintaGas and Wesfarmers Kleenheat gas distribution and gas trading activities at Kalgoorlie-Boulder, Albany, mid-west, metropolitan and south west areas, Leinster and Margaret River.

· The accelerated electricity distribution networks access policy announced in 1998 for Western Power's non-interconnected regional areas came into effect on 1 January 1999.  The Access Order and Regulations providing for this initiative were developed and promulgated.  Western Power, in conjunction with the Office of Energy developed a pricing structure and technical code covering the access arrangements.

· Published a 70 x 100 cm map showing the energy resources and infrastructure of Western Australia.  A smaller, down loadable version of the map was also placed on the Office of Energy’s web site.

· A booklet was published to explain the regime for access to Western Power’s wires by users wishing to access an alternative supplier of electricity.

· Three editions of an information pamphlet on the introduction of competition into the energy industry were published.

· Worked with Western Power to undertake a Triennial Review of the regime for access to Western Power’s transmission and distribution systems.

· Provided the chair and executive officer support for several committees for progressing the regime for access to Western Power’s transmission and distribution systems.  The committees are the Electricity Access Steering Committee (EASC), the Electricity Access Consultation Committee (EACC), the Regional Access Working Group (RAWG) (until 31/12/99) and the Renewable Energy Access Working Group (REAWG).

· Working with Western Power, the EASC and the EACC, a methodology was developed for pricing and the prices for access to users on Western Power’s distribution systems in the South West and Pilbara with average annual loads of 1MW to 5MW.  Access to this tranche of users commenced on 1 January 2000.

· Working with Western Power and the committees of the EASC, EACC and the RAWG, a methodology was developed for pricing and the prices for access to users on Western Power’s regional distribution system for consumers greater than 300,000 KWh per annum.

· In conjunction with Western Power and the EASC and EACC, resolved a number of issues associated with access to Western Power’s transmission and distribution systems.  These issues included balancing of energy between generators and loads and the cost of standby power.  

· The Minister was provided with advice relating to provision of new and replacement generation capacity for the South West Interconnected System.

MAJOR INITIATIVES FOR 2000-01

· Continue participation on the AlintaGas Sale Steering Committee and advice will be provided to the Government on the completion of the sale of AlintaGas and the winding up of the Gas Corporation.  The Office will oversee the process on behalf of the Minister and administer any remaining assets and liabilities that are not transferred to the privatised AlintaGas.

· Policy advice will be provided to the Government on matters relating to the full opening up of the gas retail market, including the need for an Energy Ombudsman.

· Support will be provided for the State's involvement with other participating jurisdictions on energy matters needing to be addressed at the national level.  This will include representation to the Australian and New Zealand Minerals and Energy Council, the Gas Policy Forum, the National Gas Pipelines Advisory Committee (NGPAC), and a number of committees and groups dealing with energy reform, standards, safety, and efficiency issues, etc, of relevance to Western Australia.

· Policy advice will be provided to Government on the administration and interpretation of the Gas Pipelines Access Law (including the National Third Party Access Code for Natural Gas Pipeline Systems [the Code]).  Recommendations will be made to Government on amendments to the Gas Pipelines Access Law (including the Code).  The Office will continue its involvement in the administration of the Gas Pipelines Access Law (including the Code) through representation on the NGPAC.

· Regulations will be developed covering the technical and safety aspects of electricity supply.  The regulations will protect the public, electricity consumers and electricity workers in respect of the safety of electricity transmission and distribution facilities, and ensure satisfactory electricity supply standards.

·  “Codes of Practice” will be developed covering various aspects of electricity supply to assist industry in meeting its technical and safety requirements.  It is anticipated these “Codes of Practice” will eventually be integrated with national codes to minimise barriers to entry in a competitive energy market.

· The State Underground Power Program secretariat will prepare a new “Guidelines for Application for Funding” booklet including a review of the criteria and evaluation methodology.

· Initiatives associated with the provision of essential services (power) to remote Aboriginal communities will be progressed including:

· the delivery of an energy efficiency education package to remote Aboriginal communities with the objective of increasing energy awareness and improving energy efficiency practices by energy users in those communities; and

· the calling of tenders for the next round of the Remote Area Essential Services Program, both for the Contracted State Program Manager and the Regional Service Providers.

· Continue to provide policy advice to Government on:

· the establishment of an east-west gas infrastructure corridor to the Eastern Goldfields; and

· the widening of the pipeline corridor from the northwest to the south west of the State.

· Policy advice will continue to be provided to the Government on a diverse range of issues relating to support for adoption of renewable energy, energy efficiency and appropriate Greenhouse gas abatement measures and in particular:

· mandatory requirements imposed by the Commonwealth;

· grant funds provided by the Commonwealth; and

· development of a local renewable energy industry.

· An energy efficiency campaign to raise public awareness of the environmental benefit and the potential for saving money through wiser use of energy will commence.

· Independent advice on home energy use will continue to be provided through the Home Energy Line telephone service and by publication of brochures.  The new program to promote energy efficiency in the industrial and commercial sectors will continue to be developed.  

· Contribute to the finalisation of a National Accreditation Scheme for Green Power.  It will continue to conduct accreditation arrangements for any Western Australian Green Power products seeking to be accredited under this scheme.

· Continue to contribute to the development of energy related implementation plans for the National Greenhouse Strategy in Western Australia.  This will be done through participation in national and inter-agency working groups and committees and by direct contribution to the Energy Supply and Use Technical Panel of the Western Australian Greenhouse Council.

· Energy Performance contracting for government occupied premises will be initiated in suitable locations.

· Continued support will be provided for national measures for promoting more efficient use of energy.  These include the energy rating of appliances, the development of minimum energy performance standards for appliances and equipment and the House Energy Rating Scheme.  The interaction of these measures with the nation's commitment to Greenhouse gas abatement will reinforce the uptake of these measures.

· Advice will be provided to Government on the gas pipeline access arrangements submitted under the National Third Party Access Code for Natural Gas Pipeline Systems in Western Australia.  The Office will also make submissions to the Gas Pipelines Access Regulator in relation to policy and other issues concerning the Regulator’s draft decisions on the access arrangements.

· The need for a commercial licensing scheme for the retailing of electricity to encourage further competition and private sector involvement in generation and supply will be investigated and advice given to Government.

· Expressions of Interest will be progressed for supply of gas to areas of Western Australia that do not presently have gas reticulation infrastructure.

· Conduct a public consultation process as part of the Triennial Review of the regime for access to Western Power’s transmission and distribution systems.  

· As part of the Government’s Green Power Policy, the Office of Energy, with Western Power and the Renewable Energy Access Working Group, will develop an access regime to allow users with electricity usage of greater than 300,000 KWh per annum to access Western Power’s distribution systems to obtain renewable energy from the supplier of their choice.

· Conduct a review of the Western Power’s trial, between January and June 2000, of its market for balancing energy.

· Assist the Minister to develop a process for ensuring that by 2010, 50% of Western Power’s energy requirements for the South West Integrated System are obtained from independent sources.

· Assist the Minister with the development of an access regime to take the access level for Western Power’s distribution systems from 1 January 2003 down to users consuming more than 300,000 KWh per annum.

Outcome: The WA energy sector continues to develop and operate successfully for the benefit of the community.

Output 2: Grant and Community Programs Management

Output Description: 

Manage grant programs, and community programs involving transfer payments, relating to the energy sector.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

6,055
7,753
7,904
.

Less Operating Revenues

-
-
-


Net Cost of Output

6,055
7,753
7,904


Adjustments for non-cash items

(3)
(4)
(4)


Cash Cost of Output

6,052
7,749
7,900








Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Grant applications administered

170
100
Reflects the complexities of grant applications administered undertaken in 2000-01.

Community program implementations managed

12
5



Transfer payments paid

15
15



Grants approved

100
70
Reflects the complexities of grants approved undertaken in 2000-01.

Quality




Satisfaction of key stakeholders with management of community programs

na
75%



Satisfaction of the relevant Board, administration of grants

na
90%



Timeliness




Average time for processing grant applications

na
2 weeks



Cost




Average cost of assessing/administering grant applications

$2,617
$2,410


Average cost of managing recipients of funds under community programs

$9,000
$27,706
Reflects the complexities of funds management in 2000-01.

Average value of transfer payments paid

$400,000
$400,000



Average value of grants paid

$12,000
$21,778
Nature of overall grants programs administered will change in 2000‑01.







(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 3 and is estimated to be 3 for the 2000-01 Budget.

Key Effectiveness Indicator

1999-00

Estimated
2000-01

Target

To be developed.







MAJOR ACHIEVEMENTS FOR 1999-2000

· Supported the State’s involvement with other participating jurisdictions on energy matters at the national level in the Australia and New Zealand Minerals and Energy Council (ANZMEC), the Energy Markets Group, the Gas Policy Forum, the Greenhouse Energy Group, the National Gas Pipelines Advisory Committee and other groups dealing with standards and safety issues, etc.

· On 19 August 1999, Ministers endorsed the ANZMEC Energy Policy Framework at their meeting in Kalgoorlie, Western Australia. Major stakeholders in the energy business gave support to this initiative, which aims to give greater transparency to government policy-making and increased confidence to energy industry participants in planning their longer-term business strategies.

· The majority of Round One Underground Power Projects were completed and the submissions for Round Two of the Program were assessed and recommendations made to the Minister. The drawing up and signing of agreements for the new projects commenced.

· The Energy Equity/Woodside Energy Consortium was recommended to the Minister as the single preferred bidder in the West Kimberley in the Regional Power Procurement Process.  The procurement process for the Mid West and Esperance regions was substantially progressed.

· Energy audits and investments in energy efficient equipment for State government agencies continued to be funded through the Financing Efficient Energy Use program.  

· Rebates continued to be provided for installation of renewable energy Remote Area Power Supplies in isolated areas.

· Rebates were provided for residential photovoltaic panel installations under an arrangement with the Australian Greenhouse Office.  This Commonwealth program is being provided in association with the existing State program of rebates for Remote Area Power Supplies.  

· Continued support was provided for national measures for promoting more efficient use of energy.  These include the energy rating of appliances, the development of minimum energy performance standards for appliances and equipment and the House Energy Rating Scheme.  The interaction of these measures with the nation's commitment to Greenhouse gas abatement will reinforce the uptake of these measures.

· Administrative support was provided to the Alternative Energy Development Board (AEDB).  Projects involving research, development, demonstration and education relating to renewable energy and energy efficiency were contracted and managed.  Guidelines were developed for allocation of the Sustainable Energy Development Fund.

MAJOR INITIATIVES FOR 2000-01

· Under the State Underground Power Program, the Steering Committee will progress funding of works under Round Two of the ongoing program.  It will also progress the Hills Pilot Project further with a view to incorporating it as a third strand of the ongoing program.

· Energy audits and investments in energy efficient equipment for State government agencies will continue to be funded at the current level through the Financing Efficient Energy Use program.  

· Rebates will continue to be provided for installation of renewable energy Remote Area Power Supplies in areas not connected to the grid.  Rebates will also be provided for grid connected photovoltaic power systems, with support from the Commonwealth.

· Administrative support will continue to be provided to the AEDB.  Projects involving research, development, demonstration and education relating to renewable energy and energy efficiency will continue to be contracted and managed at around the current level of grant funding.  In addition, the Board will be supported in distribution of funds from the Sustainable Energy Development Fund.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

4,471
4,924
5,000
5,100
5,250
5,350

Superannuation

232
490
500
500
510
520

Services and Contracts

2,411
4,080
1,345
1,345
1,430
1,430

Consumable supplies

195
295
200
200
210
210

Equipment, repairs and maintenance

39
180
120
120
130
130

Accommodation

426
670
500
500
500
500

Depreciation

203
200
203
205
205
205

Net loss on disposal of non-current assets

4
-
-
-
-
-

Grants, subsidies and transfer payments (b)

6,052
7,470
7,900
7,900
7,900
7,900

TOTAL COST OF SERVICES

14,033
18,309
15,768
15,870
16,135
16,245

Operating revenues







User charges and fees (c)

1,772
1,743
1,324
1,439
1,570
1,570

Grants and subsidies

33
20
20
20
20
20

Other

138
400
-
-
-
-

Total Operating Revenues

1,943
2,163
1,344
1,459
1,590
1,590

NET COST OF SERVICES

12,090
16,146
14,424
14,411
14,545
14,655

REVENUE FROM GOVERNMENT







Appropriations

11,560
13,787
13,960
14,078
13,996
14,106

Liabilities assumed by the Treasurer

232
490
500
500
510
520

TOTAL REVENUES FROM GOVERNMENT

11,792
14,277
14,460
14,578
14,506
14,626

CHANGE IN EQUITY RESULTING FROM OPERATIONS

(298)
(1,869)
36
167
(39)
(29)









(a) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 82 and 82 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

1,511
325
285
355
405
405

Accounts receivable

43
38
20
51
52
83

Restricted cash resources

66
80
90
110
135
160

Prepayments

43
-
-
-
-
-

Total current assets

1,663
443
395
516
592
648

NON-CURRENT ASSETS







Plant, equipment and vehicles

318
280
250
210
120
100

Total non-current assets

318
280
250
210
120
100

TOTAL ASSETS

1,981
723
645
726
712
748

CURRENT LIABILITIES







Employee entitlements

467
630
620
640
665
720

Accounts payable

101
150
106
-
-
-

Other liabilities

-
290
290
290
290
290

Total current liabilities

568
1,070
1,016
930
955
1,010

NON-CURRENT LIABILITIES







Employee entitlements

291
400
340
340
340
350

Total non-current liabilities

364
400
340
340
340
350

TOTAL LIABILITIES

1,132
1,470
1,356
1,270
1,295
1,360

EQUITY







Accumulated surplus/(deficit)

1,122
(747)
(711)
(544)
(583)
(612)

Total equity

1,122
(747)
(711)
(544)
(583)
(612)

TOTAL LIABILITIES AND EQUITY

1,981
723
645
726
712
748









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

11,355
13,529
13,752
13,831
13,782
13,900

Capital appropriations

205
258
208
247
214
206

Net cash provided by government

11,560
13,787
13,960
14,078
13,996
14,106

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(4,555)
(4,925)
(5,070)
(5,080)
(5,225)
(5,285)

Services and contracts

(2,422)
(2,788)
(1,128)
(1,102)
(1,049)
(1,117)

Consumable supplies

(195)
(295)
(295)
(295)
(295)
(295)

Equipment, repairs and maintenance

(39)
(180)
(180)
(180)
(180)
(180)

Accommodation

(426)
(670)
(540)
(540)
(540)
(540)

Grants, subsidies and transfer payments

(6,052)
(7,470)
(7,900)
(7,900)
(7,900)
(7,900)

Goods and Services Tax

-
-
(106)
(108)
(85)
(86)

Other

-
1
70
(20)
(25)
(65)

Receipts







User charges and fees

1,742
1,662
1,241
1,356
1,487
1,487

Grants and subsidies

33
18
20
20
20
20

Goods and Services Tax

-
-
106
108
85
86

Other

138
400
-
-
-
-

Net cash from operating activities

(11,776)
(14,247)
(13,782)
(13,741)
(13,707)
(13,875)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(178)
(258)
(208)
(247)
(214)
(206)

Net cash from investing activities

(178)
(258)
(208)
(247)
(214)
(206)

NET INCREASE/(DECREASE) IN CASH HELD

(394)
(718)
(30)
90
75
25

Cash at the beginning of the reporting period

1,971
1,577
405
375
465
540

Net assets transferred to/from other agencies
-
(454)
-
-
-
-

Cash at the end of the reporting period

1,577
405
375
465
540
565









 (a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(1,869)
36
167
(39)
(29)

Adjustment for non-cash items:






Depreciation

200
203
205
205
205

Increase/(decrease) in salaries and related costs

(1)
(70)
20
25
65

(Increase)/decrease in accounts receivable

5
18
(31)
(1)
(31)

Increase/(decrease) in accounts payable

49
(44)
(106)
-
-

(Increase)/decrease in prepayments

43
-
-
-
-

Other accrued expenditure

1113
35
82
99
21

Net Cash from Operating Activities and Government

(460)
178
337
289
231

Cashflows for Financing and Investment Activities:






Payment for purchase of assets

(258)
(208)
(247)
(214)
(206)

Net increase/(decrease) in cash held

(718)
(30)
90
75
25








OPERATING STATEMENT

(Administered expenses and revenues)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

EXPENSES







Grants, subsidies and transfer payments

754
-
-
-
-
-

TOTAL ADMINISTERED EXPENSES (a)

754
-
-
-
-
-

REVENUES







Appropriations

754
-
-
-
-
-

TOTAL ADMINISTERED REVENUES

754
-
-
-
-
-









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF CASHFLOWS

(Administered transactions)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Grants, subsidies and transfer payments

(754)
-
-
-
-
-

TOTAL ADMINISTERED CASH OUTFLOWS

(754)
-
-
-
-
-

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

754
-
-
-
-
-

TOTAL ADMINISTERED CASH INFLOWS

754
-
-
-
-
-

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

-
-
-
-
-
-









FINANCIAL POSITION - SUMMARY AND OUTLOOK

There do not appear to be any significant financial issues or trends that will impact on the Office of Energy's ability to continue to deliver its outputs.

DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000









State's contribution to the Underground Power Project

3,900
6,000
6,000
6,000
6,000
6,000

Financing Efficient Energy Use Program

533
438
400
300
300
300

Remote Area Power Supply Program

523
482
400
250
250
250

Contribution to the Alternative Energy Development Board Trust Account

250
250
250
250
250
250

Office of Gas Access Regulation

846
-
-
-
-
-

GreenPower Policy Program

-
300
850
1,100
1,100
1,100

TOTAL
6,052
7,470
7,900
7,900
7,900
7,900









DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

GRANTS TO CHARITABLE AND OTHER PUBLIC BODIES







Office of Gas Access Regulation

754
-
-
-
-
-

TOTAL
754
-
-
-
-
-









CAPITAL WORKS PROGRAM

The Office’s capital works program, consists of the replacement of computing equipment, office equipment and furniture.  In accordance with the Office’s Capital Investment Plan requirements and depreciation policy, computing equipment is budgeted to be replaced after three years, other office equipment after five years and furniture is replaced as required.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

COMPLETED WORKS





Computer Hardware and Software Replacement -





1999-00 Program

180
180
180
-

Furniture and Equipment Replacement -





1999-00 Program

78
78
78
-

Office Refurbishment

26
26
26
-

NEW WORKS





Computer Hardware and Software Replacement -





2000-01 Program

175
-
-
175

Furniture and Equipment Replacement -





2000-01 Program

33
-
-
33


466
258
258
208

SOURCE OF FUNDS





Total Cost of Capital Works Program



284
208

LESS





Internal Funds and Balances



26
-

Capital Appropriation



258
208







TRUST ACCOUNT DETAILS

Alternative Energy Development Board Trust Account                                                                                                    

The Alternative Energy Development Board Trust Account is utilised for the purpose of funding the operations of the Alternative Energy Development Board, including the funding of renewable energy and energy efficiency demonstration and educational projects.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance

598
513
263






Receipts:




Consolidated Fund Contribution

250
250
250


848
763
513






Payments

335
500
420

CLOSING BALANCE

513
263
93






NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23A of the Financial Administration and Audit Act, provides for the retention of the following moneys received by the Office:


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Electrical and Gas licensing services

1,283
1,227
1,241

Mines Electrical Inspection services

388
400
-

Contributions towards WA Energy Efficiency Awards

33
20
20

Gas Trading and Distribution Licenses

-
21
23

Other

174
25
-

Sales of Publications (expected to be negligible in 2000-01)

35
35
-

GST input credits

-
-
106

TOTAL

1,913
1,728
1,390






The monies received and retained are to be applied to the Office's outputs as specified in the Budget Statements.

