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South West Development Commission

PART 3 - Deputy Premier; Minister for Commerce and Trade; Regional Development;  Small Business

DIVISION 21

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Item 38 Amount provided to fund outputs for the year

4,279
4,378
4,334
4,367
4,402
4,454

Total Recurrent Services

4,279
4,378
4,334
4,367
4,402
4,454

CAPITAL







Item 140 Amount provided for Capital Services for the year

469
14
3,923
1,235
580
30

Total Capital Services

469
14
3,923
1,235
580
30

GRAND TOTAL

4,748
4,392
8,257
5,602
4,982
4,484









MISSION

To develop the regions economy and enhance those qualities which make the South West the best place in which to live, work and invest.

SIGNIFICANT ISSUES AND TRENDS

· The South West will continue to be a region of growth along the coastal strip with the expansion of viticulture and tourism driving development east, encompassing Nannup and Pemberton. Inland areas will continue to experience the effects of change in key industries indicating a need to attract new investment.

· The expansion project at Worsley Alumina will be completed and Worsley will commence shipping of Alumina to Mozambique. This will see a winding back of the construction workforce with consequent impacts on the residential and construction industry. Other resource sector projects which will have the potential for development include the Whicher Range gas field and the completion of the feasibility for export of kaolin through the Port of Bunbury.

· The developed capability of industry in the South West will need to be supported through continual marketing. This will require the ability to link South West business to projects elsewhere in the State and offshore projects, as well as the effective marketing of resource development and value-adding opportunities presented by the region’s resource base and strategic assets such as Kemerton Industrial Park.

· The plantation timber industry will become more prominent with the shift to plantation forests for woodchips. Bunnings will complete the feasibility into the establishment of a wood chipper in the Bunbury-Wellington area. A key issue will be resolution of the issues of transport for the industry particularly the impact on local roads as identified in the Plantation Bluegum Timber Log Haul Road Transport Study. Regional and State co-ordinating committees have been formed to co-ordinate a response to the transport task including the presentation of a business case to the Commonwealth Government to attract additional funds to address the need.

· The region’s smaller towns will continue to seek a more diverse economic base. This will see further work on the development of integrated alliance based marketing strategies and commitment to new projects targeting tourism, value-added craft and artisan industries and fine foods and wines. It is expected there will be continued growth in nature-based and special event tourism together with new tourism opportunities in heritage, marine and adventure-based tourism.

· Education facilities have the potential to expand significantly with the proposed Centre of Wine Excellence at Margaret River, a joint proposal between Curtin University, Edith Cowan University and the South West Regional College of TAFE.

· The ongoing growth of the area reflects the desirability of the South West as a place to live. Planning for sustainable growth will continue to be a key requirement with the Commission working closely with local and State Government to ensure future needs are adequately met.

· The City of Bunbury is likely to develop further as a major commercial and professional service centre servicing both the South West and the State. High quality developments such as Marlston Hill will be a catalyst in attracting leading edge professional services to operate from within the region. 

· Information technology will continue to shape the development of the region. Adequate infrastructure is a key to attracting new commercial and industry opportunities as well as ensuring existing business can remain competitive against national and international competition.

· The growth of population and the opportunity for greater diversity of the region's economy in outlying areas will present a challenge to existing transport networks. Existing capacities of the road network will need to be monitored together with rail and airport infrastructure. The potential for the Bunbury port to expand into containerisation will do much to improve the competitive potential of export horticulture and wine industries as well as present new opportunities for manufacturing. 

· Natural resource management issues will continue to be important particularly in the areas of land use, water quality and coast care together with the effective management of waste.

· Deregulation of the dairy industry will see some farmers exit the industry, a drive towards increased operating efficiency amongst continuing dairy farmers and new value-adding/marketing themes. Land use planning for the dairy industry will be an important issue for the region.

· The region’s timber industry will see the beginning of the step down process under the Regional Forests Agreement and the emergence of new value-adding opportunities for native hardwoods. This will require close co-operation between government agencies to ensure maximum advantage is taken of available opportunities and to ensure the timber industry workforce is well placed in terms of skill development.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1999-2000 Budget to Parliament on 6 May 1999 are outlined below.

 
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Bunbury Back Beach Project

3,590
1,199
550
-

Pemberton Hydroelectric Scheme

296
-
-
-







OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000 
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







Facilitation, Consultation and Coordination

1,412
1,662
1,670




Information, Promotion and Advice

724
443
568




Infrastructure (land) developments

2,305
1,374
7,143




Total Net Cost of Outputs (a)

4,441
3,479
9,381
4,491
5,306
3,055

Adjustments for non-cash items







· depreciation

(89)
(93)
(80)




· other

(146)
(821)
124




Total Cash Cost of Outputs

4,206
2,565
9,425
3,121
3,628
2,144

Adjustments







Adjustment for cash balances

32
1,312
(1,936)
1,739
587
1,548

Capital repayments

671
650
717
741
766
791

Other funding sources

(630)
(149)
(3,872)
(1,234)
(579)
(29)

Consolidated Fund Recurrent Appropriations

4,279
4,378
4,334
4,367
4,402
4,454

CAPITAL







Capital Investment







Asset replacement/maintenance

79
53
51
1
1
1

Total value of investment

79
53
51
1
1
1

Adjustment for cash balances and other funding sources

390
(39)
3,872
1,234
579
29

Consolidated Fund Capital Appropriations (b)

469
14
3,923
1,235
580
30

Total Consolidated Fund Appropriations

4,748
4,392
8,257
5,602
4,982
4,484









(a) After adjustment for operating revenues including resources received free of charge.

(b) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, a representative of the accountable authority, the Chief Executive Officer, and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: An environment which is conducive to the balanced economic development of the South West Region.

Output 1: Facilitation, Consultation and Coordination

Output Description: 

To work with key groups, agencies/organisations to initiate and develop projects which contribute to the economy of the South West region.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,775
2,137
1,933


Less Operating Revenues (a)

363
475
263


Net Cost of Output

1,412
1,662
1,670


Adjustments for non-cash items

(73)
(71)
(28)


Cash Cost of Output

1,339
1,591
1,642








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Hours of service

24,822
24,822



Quality




Customer satisfaction survey

80%
80%



Timeliness




Client satisfaction with response and delivery times

95%
95%



Cost




Average cost per hour of service

$86
$77








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 14 and is estimated to be 14 for the 2000-01 Budget.

Key Effectiveness Indicator (c)


1999-00

Estimated
2000-01

Target

Clients satisfied with the Commission's contribution towards an environment which is conducive to the balanced economic development of the South West Region.

80%
80%





(c) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· The Quality Assurance Program for the agriculture industry was extended to the Warren Blackwood region and incorporated the needs of the beef industry as well as emerging needs in horticulture.  

· Small town economic development strategies were undertaken at Pemberton, Northcliffe, Greenbushes, Collie, Nannup, and Boyup Brook, together with ongoing support for Mainstreet programs at Harvey and Bridgetown.

· The South West Information Technology Advisory Service commenced operation providing a mobile advisory service to small and medium enterprise within the South West.

· Compost research trials commenced to assess the value of premium composts to the horticulture industry both as a waste management and fertiliser replacement strategy. The trials are being undertaken by the CSIRO. Additional green waste management studies were undertaken to support the development of waste to energy programs at Manjimup.

· An audit of the region’s industrial heritage trail tourism product was undertaken. This has identified possible sites, product development strategies and possible markets.

· The Living Windows Business Plan was developed and accepted by the South West Ecomuseum Association. This sets out the strategy for the final component of the Living Windows strategy identifying opportunities to improve the branding and market position together with additional opportunities to create revenue streams for affiliate members.

· The Value of Tourism Study was completed providing the first comprehensive analysis of the tourism industry within the South West. The Commission is also a partner in a major research and action learning program within the Bunbury-Wellington area which will examine opportunities for the development of the tourism industry.

· The Commission led the development of the Bunbury-Wellington Economic Alliance as a co-operative venture between business, local government within the Bunbury-Wellington area and the Commission.

· The Commission is supporting the development of a centre of excellence precinct at Pemberton to demonstrate opportunities to value-add to native timbers through fine furniture manufacture.

· The Commission facilitated the Plantation Bluegum Timber Log Haul Road Transport Study and the subsequent formation of a regional co-ordinating group involving industry and local government to address the transport requirements of the plantation timber industry.

· The 2029 youth forum was held leading to the establishment of the 2029 Committee. A subcommittee of the Commission’s Board 2029 is dealing with a wide range of issues of concern to the region’s youth including employment, training, education, health and drugs.

· The Commission has developed partnerships with key Aboriginal and State agencies to pursue targeted employment and training opportunities as well as conduct an analysis of Aboriginal art product. 

MAJOR INITIATIVES FOR 2000-01

· A new Invest South West enterprise support program will be offered to assist business and industry to expand within the region. The outcome of the service is to ensure the region reflects best practice in assisting business to manage the various government approval and assistance processes necessary to successfully establish in the area.

· Major resource development will be targeted to attract new resource or value-added projects to the region.

· The Regional Transport Advisory Group will be established to ensure the outcomes of the Southern Province Transport Strategy are met.

· The transport requirements of the plantation timber industry will continue to be progressed through the regional Timber Industry Road Evaluation Study group in partnership with the Department of Transport.

· Mobile telephony coverage at Nannup and Boyup Brook will be pursued.

· An Alternative Energy Precinct will be developed as part of the Pemberton Tourism Precinct.

· The first stage of the Industrial Heritage trail will commence.

· A major initiative to encourage and support the development of the aquaculture industry will proceed at Pemberton, Collie and Augusta. 

Outcome: An environment which is conducive to the balanced economic development of the South West Region.

Output 2: Information, Promotion and Advice

Output Description: 

To provide stakeholders with relevant, timely and accurate information and advice pertinent to the development of the South West region. To promote the South West region with the aim of attracting, visitors and new residents who will contribute to the continued growth of the region.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

765
475
595


Less Operating Revenues (a)

41
32
27


Net Cost of Output

724
443
568


Adjustments for non-cash items

(40)
(35)
(13)


Cash Cost of Output

684
408
555








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Hours of service

12,142
12,142



Quality




Customer satisfaction survey

80%
80%



Timeliness




Customer satisfaction with response and delivery times - survey

95%
95%



Cost




Average cost per hour of service

$39
$49








(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 7 and is estimated to be 7 for the 2000-01 Budget.

Key Effectiveness Indicator (b)


1999-00

Estimated
2000-01

Target

The effectiveness measure associated with this outcome is the same as that provided under output 1.







(b) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· The Industry Development Adviser Program provided a series of critical briefings on major construction projects within the South West and overseas. Advice was provided on construction projects in South Africa and Mozambique together with major local projects such as Main Roads Term Network Contracts. The program continued to work closely with Business Grow to deliver 80 specialised training and briefing programs for small and medium sized enterprises.

· Marketing material was provided to overseas investors in South Africa, the UK, China, Hong Kong, Japan, Germany and Singapore.

· Two industry forums were held to review procurement practices within large industrial operations to improve local content. These were accompanied by industry briefings concerning the Regional Buying Compact. A forum for Chief Executive Officers and General Managers of major companies has been established to facilitate local alliances.

· The feasibility study into the development of a Centre of Excellence for the wine industry has been completed with the Commission now providing assistance for the finalisation of a business plan and the development of alliances between key education service providers.

· Assistance has been provided to the wine industry for the development of a wine industry data-base as a prerequisite to planning for the 2001 International Wine Expo.

· The South West Focus Conference was held in November 1999 providing a major forum for an exchange of views and ideas on the future of the South West.

· Tourism development opportunities at Augusta are being pursued with the Commission providing advice for the development of a significant aquaculture/tourism development at Augusta together with advice on tourism promotion.

MAJOR INITIATIVES FOR 2000-01

· A new promotional strategy will be developed for the region with the aim of positioning the region effectively with differing industry and business sectors as a region in which to invest.

· The Commission’s statistical data-base will be reviewed to improve the provision of information about the region to clients.

· The Commission will undertake a futures study within the South West to integrate the region’s future planning with the current Future Perth Study being undertaken by the Ministry for Planning.

· The Commission’s web site will be updated to improve its interactive capability and its capacity to promote the region.

· New promotional and information videos about the South West will be produced.

· Services to assist the strategic development of small and medium business in the region’s smaller towns will be reviewed and expanded.

· Opportunities to support the Bunbury Port Authority in its bid to develop a container market will be pursued.

· The Commission will continue its industry briefing evenings to promote the Regional Buying Compact and local purchasing.

· A review of passenger rail transport to and within the South West will be conducted with the Department of Transport, Westrail and local government.

· The Industrial Development Adviser Program will be continued with an emphasis on linking regional industry capability to national and overseas projects.

· The South West Information Technology Advisory Service will be continued.

Outcome: An environment which is conducive to the balanced economic development of the South West Region.

Output 3: Infrastructure (land) developments

Output Description: 

Development of land holdings to benefit the economic development of the region.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

2,318
2,805
7,152
Variation due to required works for Picton Industrial lots and Coastal Enhancement projects.

Less Operating Revenues (a)

13
1,431
9
Reduction in sale of land inventories

Net Cost of Output

2,305
1,374
7,143


Adjustments for non-cash items

(122)
(808)
85


Cash Cost of Output

2,183
566
7,228








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Projects Initiated

na
2



Amount of land under development (hectares)

30 ha
na
Picton Industrial lot development deferred during implementation phase of the Coastal Enhancement project.


Quality




Land developed meeting agreed standards

100%
95%



Timeliness




Land development milestones achieved within planned timeframes

95%
95%



Cost




Average cost per project initiated

na
$3,576,000



Average cost per hectare of land under development

$93,500
na
Picton Industrial lot development deferred during implementation phase of the Coastal Enhancement project.







(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 3 and is estimated to be 3 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

The effectiveness measure associated with this outcome is the same as that provided under output 1.







(a) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Structure planning has been completed for the Commission’s industrial land at Picton.

· The Commission completed the sale of the White Silos at Bunbury.

· The Commission disposed of 22 hectares of surplus land at valuation, in Glen Iris.

· Concept planning for the construction of the Glen Iris Relief Floodway was completed.

· Design works on behalf of the Bunbury Coastal Enhancement Steering Committee were finalised and Cabinet approval obtained to proceed.

MAJOR INITIATIVES FOR 2000-01

· The Coastal Enhancement Project will commence construction works on Bunbury’s back beach with work scheduled for completion in September 2001.

· The structure plan for industrial land at Picton will be completed. Development of the land will occur in the first half of the year with initial sales occurring in the latter half subject to agreement on development with LandCorp.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

1,041
1,005
1,050
1,103
1,117
1,127

Superannuation

103
90
93
97
98
100

Services and Contracts

1,390
1,342
6,657
1,826
2,787
629

Consumable supplies

79
60
93
93
93
93

Equipment, repairs and maintenance

27
30
20
20
20
20

Advertising and promotion

15
30
20
20
20
20

Depreciation

89
93
80
70
60
50

State taxes

82
80
33
34
35
36

Interest

1,424
1,294
1,159
1,050
897
797

Grants, subsidies and transfer payments (b)

316
180
180
180
180
180

Cost of Land sold

-
922
-
1,257
1,700
929

Other

292
291
295
297
299
303

TOTAL COST OF SERVICES

4,858
5,417
9,680
6,047
7,306
4,284

Operating revenues







User charges and fees (c)

15
1,437
16
1,273
1,717
946

Interest

39
6
-
-
-
-

Grants and subsidies

91
283
83
83
83
83

Rent revenue

71
92
80
80
80
80

Other

201
120
120
120
120
120

Total Operating Revenues

417
1,938
299
1,556
2,000
1,229

NET COST OF SERVICES

4,441
3,479
9,381
4,491
5,306
3,055

REVENUE FROM GOVERNMENT







Appropriations

4,748
4,392
8,257
5,602
4,982
4,484

TOTAL REVENUES FROM GOVERNMENT

4,748
4,392
8,257
5,602
4,982
4,484

CHANGE IN EQUITY RESULTING FROM OPERATIONS

307
913
(1,124)
1,111
(324)
1,429

CHANGE IN EQUITY AFTER ABNORMAL ITEMS

307
913
(1,124)
1,111
(324)
1,429









(a) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 24 and 24 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

1,875
3,187
1,251
2,990
3,577
5,125

Accounts receivable

65
9
54
34
29
-

Interest receivable

4
-
-
-
-
-

Inventories

1,006
1,027
1,027
1,000
823
-

Prepayments

3
12
25
25
25
5

Loans and Advances

137
-
10
-
-
-

Total current assets

3,090
4,235
2,367
4,049
4,454
5,130

NON-CURRENT ASSETS







Land and buildings

4,210
489
459
429
399
369

Plant, equipment and vehicles

119
110
119
88
57
46

Inventories

-
2,753
2,753
1,523
-
-

Other non-current assets

36
34
26
17
8
-

Total non-current assets

4,365
3,386
3,357
2,057
464
415

TOTAL ASSETS

7,455
7,621
5,724
6,106
4,918
5,545

CURRENT LIABILITIES







Employee entitlements

152
164
164
164
164
164

Accounts payable

52
10
10
10
10
10

Borrowings from WA Treasury Corporation

694
650
650
650
650
650

Interest payable

287
260
200
210
110
97

Other liabilities

50
50
50
50
50
50

Total current liabilities

1,235
1,134
1,074
1,084
984
971

NON-CURRENT LIABILITIES







Employee entitlements

388
388
390
390
390
390

Borrowings from WA Treasury Corporation

11,461
10,812
10,095
9,354
8,588
7,797

Other liabilities

14
17
19
21
23
25

Total non-current liabilities

11,863
11,217
10,504
9,765
9,001
8,212

TOTAL LIABILITIES

13,098
12,351
11,578
10,849
9,985
9,183

EQUITY







Accumulated surplus/(deficit)

(5,643)
(4,730)
(5,854)
(4,743)
(5,067)
(3,638)

Total equity

(5,643)
(4,730)
(5,854)
(4,743)
(5,067)
(3,638)

TOTAL LIABILITIES AND EQUITY

7,455
7,621
5,724
6,106
4,918
5,545









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

4,279
4,378
4,334
4,367
4,402
4,454

Capital appropriations

469
14
3,923
1,235
580
30

Net cash provided by government

4,748
4,392
8,257
5,602
4,982
4,484

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(1,102)
(1,088)
(1,135)
(1,188)
(1,202)
(1,212)

Superannuation payments

(82)
(90)
(93)
(97)
(98)
(100)

Services and contracts

(1,325)
(1,542)
(6,885)
(1,897)
(2,982)
(691)

State taxes

(81)
(80)
(33)
(34)
(35)
(36)

Consumable supplies

(76)
(60)
(93)
(93)
(93)
(93)

Equipment, repairs and maintenance

(26)
(30)
(20)
(20)
(20)
(20)

Interest

(1,451)
(1,034)
(959)
(840)
(687)
(600)

Advertising and promotion

(16)
(30)
(20)
(20)
(20)
(20)

Grants, subsidies and transfer payments

(316)
(180)
(180)
(180)
(180)
(180)

Goods and Services Tax

-
-
(200)
(200)
(200)
(200)

Inventories

-
(7)
-
-
-
-

Other

(206)
(208)
(210)
(212)
(214)
(218)

Receipts







User charges and fees

2
1,376
-
1,257
1,700
823

Interest

35
10
-
-
-
-

Grants and subsidies

81
278
83
83
83
83

Goods and Services Tax

-
-
200
200
200
200

Other

357
120
120
120
120
120

Net cash from operating activities

(4,206)
(2,565)
(9,425)
(3,121)
(3,628)
(2,144)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(79)
(53)
(51)
(1)
(1)
(1)

Net cash from investing activities

(79)
(53)
(51)
(1)
(1)
(1)

CASHFLOWS FROM FINANCING ACTIVITIES







Other receipts from financing activities

240
188
-
-
-
-

Repayment of borrowings

(671)
(650)
(717)
(741)
(766)
(791)

Net cash from financing activities

(431)
(462)
(717)
(741)
(766)
(791)

NET INCREASE/(DECREASE) IN CASH HELD

32
1,312
(1,936)
1,739
587
1,548

Cash at the beginning of the reporting period

1,843
1,875
3,187
1,251
2,990
3,577

Cash at the end of the reporting period

1,875
3,187
1,251
2,990
3,577
5,125

(a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
913
(1,124)
1,111
(324)
1,429

Adjustment for non-cash items:






Depreciation

93
80
70
60
50

Increase/(decrease) in salaries and related costs

12
2
-
-
-

(Increase)/decrease in accounts receivable

56
(45)
20
5
29

Increase/(decrease) in accounts payable

(42)
-
-
-
-

(Increase)/decrease in prepayments

(9)
(13)
-
-
20

Other accrued expenditure

804
(68)
1280
1613
812

Net Cash from Operating Activities and Government

1,827
(1,168)
2,481
1,354
2,340

Cashflows for Financing and Investment Activities:






Repayment of borrowings

(650)
(717)
(741)
(766)
(791)

Proceeds of borrowings

188
-
-
-
-

Payment for purchase of assets

(53)
(51)
(1)
(1)
(1)

Net increase/(decrease) in cash held

1,312
(1,936)
1,739
587
1,548








FINANCIAL POSITION - SUMMARY AND OUTLOOK

On the balance sheet, borrowings are the single most significant item.  The repayment of these borrowings is fully provided for in the budgeted recurrent Consolidated Fund allocation.  The Commission is unaware of any risks that will affect its financial position or its ability to transact business.  

The Commission is in a sound position to provide services that will fulfil its Mission statement.

DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000









Cultural Tourism

25
25
-
-
-
-

Industry Resource Planning, Development and Promotion

29
-
-
-
-
-

Agricultural Farming and Research Promotion

3
5
-
-
-
-

Community Infrastructure and Regional Industrial Heritage

21
-
-
-
-
-

Business Programs and Trade Promotion

53
1
-
-
-
-

Tourism Promotion and Strategy

26
94
-
-
-
-

Environmental Programs

22
-
-
-
-
-

Festivals and Events

7
-
-
-
-
-

Mainstreet - (Upgrading of Streets within local Towns)

5
-
-
-
-
-

South West Eco Museums - Living Windows

36
28
-
-
-
-

Telecentres (Provides computer access to educational informational opportunities)

17
-
-
-
-
-

Awards and Sponsorships

35
-
-
-
-
-

Waters Edge Programs (maintaining river systems)

32
-
-
-
-
-

Other

5
27
-
-
-
-

Grant allocation to be determined

-
-
180
180
180
180

TOTAL
316
180
180
180
180
180









CAPITAL WORKS PROGRAM

The South West Development Commission’s capital works program for 2000-01 totals over $4.47 million.  This amount includes $4.14 million to progress the construction of the Coastal Enhancement Project, aimed at reducing the erosion of the Back Beach in the City of Bunbury at a total cost of nearly $7.5 million.  The Commission will use $2.14 million from the proceeds of land sales from the Bunbury Harbour City project and the balance will be funded from the Consolidated Fund.

The Pemberton Hydro Scheme has received capital works funding of $296,000 and will be completed by June 2001.  The Commission is also negotiating with LandCorp for the further development of the Picton Industrial Estate.

An allocation of $37,000 will continue the Commission’s asset replacement program for computers and office equipment.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

WORKS IN PROGRESS





Bunbury Back Beach Coastal Enhancement

7,434
2,145
2,145
4,140

Bunbury Harbour City - Stage 2

2,820
2,175
1,074
-

COMPLETED WORKS





Bunbury Back Beach - Planning

450
450
233
-

Computer and Office Equipment Replacement -





1999-00 Program

14
14
14
-

Picton Enterprise Park

353
353
-
-

NEW WORKS





Asset Replacement -





2000-01 Program

37
-
-
37

Pemberton Hydroelectric Scheme

296
-
-
296


11,404
5,137
3,466
4,473

SOURCE OF FUNDS





Total Cost of Capital Works Program



3,466
4,473

LESS





Asset Sales



2,375
326

Internal Funds and Balances



1,077
224

Capital Appropriation



14
3,923







