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State Supply Commission

PART 18 - Minister for Works; Services; Citizenship and      

Multicultural Interests
DIVISION 81

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Item 120 Amount provided to fund outputs for the year

2,856
1,360
1,417
1,491
1,548
1,580

Total Recurrent Services

2,856
1,360
1,417
1,491
1,548
1,580

CAPITAL







Item 193 Amount provided for Capital Services for the year

90
-
25
15
42
-

Total Capital Services

90
-
25
15
42
-

GRAND TOTAL

2,946
1,360
1,442
1,506
1,590
1,580









MISSION

To promote Buying Wisely policies in the public sector through the adoption of good practice.

SIGNIFICANT ISSUES AND TRENDS

· A review of the State Supply Commission Act has been completed and it has been decided to retain the Act whilst a number of administrative and other changes are pursued.

· Enhancing transparency and accountability will continue to be a key focus for the Commission. The Commission will assist in generating increased community confidence in the public sector contracting system through supporting initiatives such as greater disclosure of contract information through the Government Contracting Information Bulletin Board, and resolving supplier grievances through a Process Review Panel.  Increased oversight of contracting across the whole of government will also be provided through expanding the role of the State Tenders Committee.

· The complexity of contracting continues to increase and it is becoming ever more critical that agencies have appropriate risk management mechanisms in place and competent people to manage the process.  The Commission will work towards developing a framework that better supports Chief Executive Officers in meeting their accountabilities for the contracting function.

· Supporting small and regional Western Australian businesses is a priority for Government and the Commission will work with key agencies to develop strategies that enhance access for this industry sector to government contracts.

OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







Procurement, disposal and best practice guidelines policy advice, development and evaluation

1,216
656
688




Accreditation management, buying practice assessments, investigation and advice

1,216
674
684




Complaints Handling Service

331
123
151




Total Net Cost of Outputs (a)

2,763
1,453
1,523
1,588
1,646
1,680

Adjustments for non-cash items







· superannuation

(155)
(77)
(92)




· depreciation

(38)
(17)
(14)




· other

(885)
(170)
2




Total Cash Cost of Outputs

1,685
1,189
1,419
1,491
1,548
1,581

Adjustments







Adjustment for cash balances

1,243
(4,829)
(2)
-
-
(1)

Capital repayments

-
5,000
-
-
-
-

Other funding sources

(72)
-
-
-
-
-

Consolidated Fund Recurrent Appropriations

2,856
1,360
1,417
1,491
1,548
1,580

CAPITAL







Capital Investment







Asset replacement/maintenance

18
-
25
15
42
-

Total value of investment

18
-
25
15
42
-

Adjustment for cash balances and other funding sources

72
-
-
-
-
-

Consolidated Fund Capital Appropriations (b)

90
-
25
15
42
-

Total Consolidated Fund Appropriations

2,946
1,360
1,442
1,506
1,590
1,580









(a) After adjustment for operating revenues including resources received free of charge.

(b) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, a representative of the accountable authority, the Chief Executive Officer and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Promotion of Best Procurement Practice in Public Sector Agencies.

Output 1: Procurement, disposal and best practice guidelines policy advice, development and evaluation

Output Description: 

Maintain an effective policy framework across all buying activities, and promote and facilitate the adoption of best practice to achieve improvements in the public sector performance and accountability.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,312
674
706


Less Operating Revenues (a)

96
18
18


Net Cost of Output

1,216
656
688


Adjustments for non-cash items

(516)
(128)
(47)


Cash Cost of Output

700
528
641








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Policies and guidelines developed, evaluated and reviewed

18
18



Units of policy advice provided to agencies and industry

1,400
1,600



Quality




Industry and agencies' satisfaction with policies and guidelines.

80%
80%



Timeliness




Policies, guidelines and advice provided within agreed timeframes

90%
90%



Cost




Average cost to develop, evaluate and review policies and guidelines

$22,533
$23,500



Average cost to provide advice to agencies and industry

$191.71
$176.87








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 4 and is estimated to be 4 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

Extent to which public authorities are satisfied that policies, practices and guidelines enhance public sector supply activities:




Satisfied or very satisfied

74%
74%

Neutral

12%
12%

Dissatisfied

6%
6%

Did not respond

8%
8%





(a) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· The State Supply Commission commenced implementation of administrative changes arising from the review of the State Supply Commission Act 1991.  These initiatives included:

· adoption of a wider role across Government for the State Tenders Committee;

· providing advice and assistance to agencies and industry in undertaking and implementing the enhanced policy and guideline framework; and

· implementing policy initiatives and strategies that support local and regional purchasing.

MAJOR INITIATIVES FOR 2000-01

· The State Supply Commission will finalise the administrative changes arising from the review of the State Supply Commission Act 1991.

· Implement the Buying Local Policy to support local and regional purchasing.

· Develop and implement enhanced audit compliance guidelines.

Outcome: Promotion of Best Procurement Practice in Public Sector Agencies.

Output 2: Accreditation management, buying practice assessments, investigation and advice

Output Description: 

Maintain systems and processes for the assessment of agency buying performance and practice.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

1,312
681
692


Less Operating Revenues (a)

96
7
8


Net Cost of Output

1,216
674
684


Adjustments for non-cash items

(517)
(128)
(47)


Cash Cost of Output

699
546
637








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Agencies monitored for compliance with accreditation conditions and procurement policy requirements

43
43



Exemptions and approvals evaluated to purchase accreditation conditions

250
250


Quality




Agencies which satisfy and meet accreditation conditions and procurement policy requirements

90%
90%



Timeliness




The successful completion of scheduled assessments of agencies' accreditation conditions and procurement policy requirements

100%
100%



Cost




Average compliance cost per agency

$9,502.33
$9,553.47



Average cost of exemption and approval evaluated

$1,089.60
$1,124.80













(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 4 and is estimated to be 4 for the 2000-01 Budget.

Key Effectiveness Indicator (a)


1999-00

Estimated
2000-01

Target

The effectiveness measure associated with this outcome is the same as that provided under output 1.








(a) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Undertook a "health check" of the procurement function within Government agencies.

· Commenced the review of the accreditation process.

· Provided whole of government purchasing information data through publication of "Who Buys What".

MAJOR INITIATIVES FOR 2000-01

· Review and implement the accreditation framework for devolved purchasing authority to agencies.

· Enhance transparency on contracting through the use of the Government Contracting Information Bulletin Board.

· Improve the data available on purchasing at a whole of government level.

Outcome: Promotion of Best Procurement Practice in Public Sector Agencies.

Output 3: Complaints Handling Service

Output Description: 

The operation of an independent, complaint grievance facility to address anti-competitive behaviour and procedural bias by agencies aimed at enhancing accountability and public confidence in public sector procurement.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

353
130
153


Less Operating Revenues (a)

22
7
2


Net Cost of Output

331
123
151


Adjustments for non-cash items

(45)
(8)
(10)


Cash Cost of Output

286
115
141








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (a)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Complaints acted upon

30
30



Quality




Recommendations accepted and implemented

85%
85%



Timeliness




Grievances finalised within 45 days

85%
50%
The increasing frequency of service contracts is reflected in the complex nature of complaints and the delays in agencies responding to the matters. As a result the number of days to finalise complaints will be reviewed.


Cost




Average cost per complaint

$4,333
$5,100













(a) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 4 and is estimated to be 4 for the 2000-01 Budget.

Key Effectiveness Indicator (b)


1999-00

Estimated
2000-01

Target

The effectiveness measure associated with this outcome is the same as that provided under output 1.








(b) More details of effectiveness indicators in annual report.

MAJOR ACHIEVEMENTS FOR 1999-2000

· Reviewed the grievance handling process for supplier complaints.

· Continued to resolve supplier complaints.

MAJOR INITIATIVES FOR 2000-01

· Establish a Process Review Panel to assist in handling supplier complaints.

· Establish a "model" clause on complaints handling, for inclusion in tender documents.

· Facilitate training in complaints handling for agencies, in conjunction with the Department of Contract and Management Services.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES (a)







Operating expenses







Cost of goods sold

2,980
544
-
-
-
-

Salaries and allowances (b)

1,388
781
799
799
799
804

Superannuation

155
77
92
92
92
92

Services and Contracts

26,996
88
73
136
169
167

Equipment, repairs and maintenance

5
17
23
23
23
23

Accommodation

-
211
218
218
218
218

Advertising and promotion

-
14
9
9
9
9

Depreciation

38
17
14
6
6
7

Net loss on disposal of non-current assets

2
-
-
-
-
-

State taxes

386
-
-
-
-
-

Other

230
281
323
333
358
388

TOTAL COST OF SERVICES

32,180
2,030
1,551
1,616
1,674
1,708

Operating revenues







User charges and fees (c)

29,369
574
25
25
25
25

Interest

37
-
-
-
-
-

Other

11
3
3
3
3
3

Total Operating Revenues

29,417
577
28
28
28
28

NET COST OF SERVICES

2,763
1,453
1,523
1,588
1,646
1,680

REVENUE FROM GOVERNMENT







Appropriations

2,946
1,360
1,442
1,506
1,590
1,580

Liabilities assumed by the Treasurer

155
77
92
92
92
92

TOTAL REVENUES FROM GOVERNMENT

3,101
1,437
1,534
1,598
1,682
1,672

CHANGE IN EQUITY RESULTING FROM OPERATIONS

338
(16)
11
10
36
(8)

Abnormal Items

-
(450)
-
-
-
-

CHANGE IN EQUITY AFTER ABNORMAL ITEMS

338
(466)
11
10
36
(8)









(a) The 1998-99 actual and 1999-2000 estimated actual figures include expenditure and revenue relating to the Motor Vehicle Fleet Lease Agreement previously administered by the Commission.  These amounts are not reflected in the output tables and as a result are not directly comparable.

(b) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 12 and 12 respectively.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

5,750
921
919
919
919
918

Accounts receivable

1,480
3
3
2
3
3

Inventories

529
-
-
-
-
-

Prepayments

8
3
5
7
10
12

Total current assets

7,767
927
927
928
932
933

NON-CURRENT ASSETS







Plant, equipment and vehicles

46
30
41
50
86
78

Total non-current assets

46
30
41
50
86
78

TOTAL ASSETS

7,813
957
968
978
1,018
1,011

CURRENT LIABILITIES







Employee entitlements

139
204
204
204
204
204

Accounts payable

64
15
20
21
25
25

Amounts due to the Treasurer

5,000
-
-
-
-
-

Other liabilities

1,370
25
20
19
19
20

Total current liabilities

6,573
244
244
244
248
249

NON-CURRENT LIABILITIES







Employee entitlements

135
74
74
74
74
74

Total non-current liabilities

135
74
74
74
74
74

TOTAL LIABILITIES

6,708
318
318
318
322
323

EQUITY







Accumulated surplus/(deficit)

1,105
639
650
660
696
688

Total equity

1,105
639
650
660
696
688

TOTAL LIABILITIES AND EQUITY

7,813
957
968
978
1,018
1,011









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

2,856
1,360
1,417
1,491
1,548
1,580

Capital appropriations

90
-
25
15
42
-

Net cash provided by government

2,946
1,360
1,442
1,506
1,590
1,580

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(1,545)
(792)
(829)
(829)
(829)
(834)

Services and contracts

(26,147)
(105)
(91)
(154)
(186)
(186)

State taxes

(386)
(15)
(11)
(11)
(11)
(11)

Equipment, repairs and maintenance

(5)
(19)
(23)
(23)
(23)
(23)

Advertising and promotion

-
(14)
(9)
(9)
(9)
(9)

Accommodation

-
(211)
(218)
(218)
(218)
(218)

Goods and Services Tax

-
-
(60)
(71)
(80)
(80)

Inventories

(2,980)
-
-
-
-
-

Other

(187)
(749)
(266)
(275)
(300)
(328)

Receipts







User charges and fees

29,517
716
28
28
28
28

Interest

37
-
-
-
-
-

Goods and Services Tax

-
-
60
71
80
80

Other

11
-
-
-
-
-

Net cash from operating activities

(1,685)
(1,189)
(1,419)
(1,491)
(1,548)
(1,581)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(18)
-
(25)
(15)
(42)
-

Net cash from investing activities

(18)
-
(25)
(15)
(42)
-

CASHFLOWS FROM FINANCING ACTIVITIES







Repayment of borrowings

-
(5,000)
-
-
-
-

Net cash from financing activities

-
(5,000)
-
-
-
-

NET INCREASE/(DECREASE) IN CASH HELD

1,243
(4,829)
(2)
-
-
(1)

Cash at the beginning of the reporting period

4,507
5,750
921
919
919
919

Cash at the end of the reporting period

5,750
921
919
919
919
918









(a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(466)
11
10
36
(8)

Adjustment for non-cash items:






Depreciation

17
14
6
6
7

Increase/(decrease) in salaries and related costs

4
-
-
-
-

(Increase)/decrease in accounts receivable

1,502
-
1
(1)
-

Increase/(decrease) in accounts payable

(49)
5
1
4
-

(Increase)/decrease in prepayments

5
(2)
(2)
(3)
(2)

Other accrued expenditure

(842)
(5)
(1)
-
2

Net Cash from Operating Activities and Government

171
23
15
42
(1)

Cashflows for Financing and Investment Activities:






Repayment of borrowings

(5,000)
-
-
-
-

Payment for purchase of assets

-
(25)
(15)
(42)
-

Net increase/(decrease) in cash held

(4,829)
(2)
-
-
(1)








FINANCIAL POSITION - SUMMARY AND OUTLOOK

The proposed budgets for 2000-01 to 2003-04 are based on the Commission maintaining existing levels of resources, pending the implementation of final outcomes of the review of the State Supply Commission Act 1991.

CAPITAL WORKS PROGRAM

The Commission’s planned capital works expenditure is primarily for the replacement of computer hardware and software and office equipment to support the delivery of the agency’s outputs. 


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

COMPLETED WORKS





Computer Hardware and Software -





1998-99 Program

80
80
30
-

Office Equipment -





1998-99 Program

10
10
10
-

Office Relocation

45
45
45
-

NEW WORKS





Computer Hardware and Software -





2000-03 Program

62
-
-
15

Office Equipment -





2000-03 Program

20
-
-
10


217
135
85
25

SOURCE OF FUNDS





Total Cost of Capital Works Program



85
25

LESS





Internal Funds and Balances



85
-

Capital Appropriation



-
25







