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Commerce and Trade

PART 3 - Deputy Premier; Minister for Commerce and Trade; Regional Development; Small Business

DIVISION 12

APPROPRIATION AND FORWARD ESTIMATES


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT 







Item 28 Amount provided to fund outputs for the year

49,696
52,554
62,260
62,086
55,737
56,205

Amount Authorised by Other Statutes







  - Salaries and Allowances Act 1975

153
153
153
153
153
153

Sub Total

49,849
52,707
62,413
62,239
55,890
56,358









Item 29 Administered Grants and Transfer Payments

525
3,975
5,334
4,944
2,544
1,744

Total Recurrent Services

50,374
56,682
67,747
67,183
58,434
58,102

CAPITAL







Item 132 Administered Capital Grants and Transfer Payments

17,958
29,500
33,870
37,401
50,189
2,330

Total Capital Services

17,958
29,500
33,870
37,401
50,189
2,330

GRAND TOTAL

68,332
86,182
101,617
104,584
108,623
60,432









MISSION

Building Western Australia's economy for the future.

SIGNIFICANT ISSUES AND TRENDS

· The necessity of Western Australian companies being internationally competitive is of increasing importance.  The ongoing trend towards globalisation, whereby joint manufacturing and service operations are carried out at locations all over the world, is reinforcing the fact that local companies are competing internationally.

· Access to technologies such as logistic networks and infrastructure, which have been benchmarked against global levels of efficiency, is essential for the State to attract international investment.

· The development of new technologies and the adaptability of new technologies to other industries has made awareness of others' innovations more important to Australian industry.  Government, industry and the community must take advantage of these innovations.

· Sustained regional economic growth will come through diversification of industry, minimising impediments to business and encouraging infrastructure provision, including telecommunications.

· Regional communities require access to and equity in the delivery of private and public sector services if they are to take advantage of new opportunities and benefit from economic growth.

· Implementation of a whole-of-government approach to regional development will be critical in assisting regional communities to meet their economic, social and environmental aims and aspirations.

· The development of strategic infrastructure both in Perth and in regional Western Australia to support the State's enterprises and communities will continue to be critical for sustained economic development.

· Innovation is critical to businesses achieving international competitiveness, but business expenditure on research and development (BERD) continues to drop in real terms and against comparable OECD country averages.  The Federal Government's emerging emphasis upon examining ways, in conjunction with industry and in cooperation with the States, to improve the national innovation system is to be welcomed and closely monitored.

· Significant opportunities exist for Aboriginal business activity in key industry sectors such as contracting services to mining companies, tourism and aquaculture.  Greater involvement in these sectors by Aboriginal businesses will lead to accelerated regional growth and improved employment and training opportunities.

· Increased Aboriginal participation in established business and industry networks will contribute to collaboration and the identification of new business opportunities between Aboriginal business people and industry.  A vital factor for the continuing development of indigenous enterprises rests on their ability to gain access to finance through the banking system and alternatives such as venture capital.

· Compliance with GST is expected to have a significant impact on small-to-medium businesses.  It is anticipated that organisations' efforts to increase their business will be diverted, at least in the first half of the year while they focus on the GST.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Agency since publication of the 1999-2000 Budget to Parliament on 6 May 1999 are outlined below.

 
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Industry Incentives to Call Centres

2,720
1,130
-
-

Online Services - Government of Western Australia

2,050
-
-
-

Regional Development Policy Implementation

2,425
1,875
1,875
1,975

Centres of Excellence for Industry Focussed Research

1,400
1,250
1,250
1,250

Marine Environment Strategic Research Fund

1,000
2,000
2,000
2,000

Maintenance and Expansion of Telecentres

1,307
1,387
1,684
1,704

Regional Forestry Agreement - South West Industry Restructure Program

4,810
4,500
2,100
1,300

Wool Processing Precinct

758
-
-
-

Interactive Virtual Environment Centre

1,000
-
-
-

Avon Industrial Park

550
-
-
-

Community Resource Centres Collocation Assistance Program

1,000
2,000
2,000
2,000







OUTPUT AND APPROPRIATION SUMMARY


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

RECURRENT







Outputs







Advice and information to Government

6,021
6,078
6,488




Industry, Enterprise and Community Economic Development Support

48,015
49,332
64,310




Total Net Cost of Outputs (a)

54,036
55,410
70,798
62,319
55,451
55,782

Adjustments for non-cash items







· superannuation

(1,151)
(1,167)
(1,506)




· depreciation

(945)
(873)
(802)




· other

(5,169)
(2,838)
(257)




· employee entitlements

34
(100)
25




Total Cash Cost of Outputs

46,805
50,432
68,258
59,476
52,755
53,023

Adjustments







Adjustment for cash balances

(10,201)
(219)
(10,122)
(1,448)
40
40

Capital repayments

2,318
1,512
523
535
545
545

Other funding sources

10,927
982
3,754
3,676
2,550
2,750

Appropriation Provided to Fund Outputs

49,849
52,707
62,413
62,239
55,890
56,358

Administered Grants and Transfer Payments (b)

525
3,975
5,334
4,944
2,544
1,744

Consolidated Fund Recurrent Appropriations

50,374
56,682
67,747
67,183
58,434
58,102

CAPITAL















Administered Capital Grants and Transfer Payments (c)

17,958
29,500
33,870
37,401
50,189
2,330

Total Consolidated Fund Appropriations

68,332
86,182
101,617
104,584
108,623
60,432









(a) After adjustment for operating revenues including resources received free of charge.

(b) To be funded by separate appropriation.

(c) Supporting details are disclosed in the Capital Budget Statement.

RESOURCE AGREEMENT

The following outcome, output and financial information is the subject of a Resource Agreement signed by the Minister, the Chief Executive Officer, and the Treasurer.

OUTCOMES, OUTPUTS AND PERFORMANCE INFORMATION

Outcome: Economic development through growth opportunities and enhanced capabilities for enterprises and communities.

Output 1: Advice and information to Government

Output Description: 

Servicing the information requirements of the Minister, Government and Parliament in relation to economic and community development decision-making.  Key activities include support to Ministerial advisory boards, councils and committees, responses to information requests from the Minister and Parliament and policy development.

Output Description (a)

1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

6,021
6,078
6,488


Less Operating Revenues

-
-
-


Net Cost of Output

6,021
6,078
6,488


Adjustments for non-cash items

(115)
(172)
(225)


Cash Cost of Output

5,906
5,906
6,263








(a)
Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Ministerial Advisory Councils/Committees


15
New output structure.  Measures reported for first time.


Ministerials requiring a response


2,700



Policy developments and reviews


9



Quality




Minister's satisfaction with the quality of service delivered from the department


96%



Timeliness




Minister's satisfaction with the timeliness of the service delivered from the department


63%



Cost




Average cost per Ministerial Advisory Council/Committee


$92,266



Average cost per ministerial response


$1,217



Average cost per policy development review


$202,000








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 39 and is estimated to be 50 for the 2000-01 Budget.

Key Effectiveness Indicator

1999-00

Estimated
2000-01

Target

The extent to which this output contributes to economic development through growth opportunities and enhanced capabilities for enterprises and communities is measured by using information from an annual qualitative evaluation by the Minister on the impact of advice and information given to Government by the Department.  As this is a new effectiveness indicator no estimate for 1999-2000 or target for 2000-01 is available. 



MAJOR ACHIEVEMENTS FOR 1999-2000

· Provided executive support to Ministerial Advisory Councils and Committees such as the Cabinet Standing Committee on Science & Technology, Regional Development Council, Aboriginal Economic Development Council, Cabinet Standing Committee on Information and Communications, Government Intellectual Property Policy Council, and the Western Australian Trade Advisory Council.

· Coordinated Government agency reporting (the preparation and implementation of Government agency Risk Mitigation and Action Plans for possible Year 2000 disruption), national reporting on readiness for Year 2000 date change, and coordinated agency reporting on Year 2000 incidents arising from the date change events.  No significant disruption of government business was experienced.

· Obtained Cabinet approval of the Regional Development Policy.

· Completed drafting of the Western Australian Government Intellectual Property Policy 2000 for presentation to Cabinet.

MAJOR INITIATIVES FOR 2000-01

· Complete the Review of the Regional Development Commissions Act 1993.

· Review the 1997 Aboriginal Economic Development Strategy.

· Begin implementation of the Regional Development Policy and develop a monitoring mechanism.

· Develop an E-Commerce Policy to identify the benefits of electronic commerce to business and government agencies and identify key initiatives to promote its effective adoption in line with national and international practice.

· Develop an Enabling Technology Policy, which will confirm the Government's role in the adoption and use of information and communications technologies by Western Australian industry.

Outcome: Economic development through growth opportunities and enhanced capabilities for enterprises and communities.

Output 2: Industry, Enterprise and Community Economic Development Support

Output Description: 

Provide an extensive range of services to Western Australia's commercial and community sectors with a view to developing growth opportunities and enhancing capabilities.  Key activities include advice and information to the public, operation of the overseas office network service, facilitation of promotional and trade events, provision and management of financial assistance, project facilitation, provision of advocacy and representation support and establishment of technology parks.

Output Description (a)

1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
Reason for Significant Variation

Total Cost of Output

54,191
53,695
67,492
Significant new Initiative funding achieved

Less Operating Revenues (a)

6,176
4,363
3,182


Net Cost of Output

48,015
49,332
64,310


Adjustments for non-cash items

(7,116)
(4,806)
(2,315)


Cash Cost of Output

40,899
44,526
61,995








(a) Includes user charges and fees, net profit on asset disposal, other revenues and resources received free of charge.

Output Measures (b)


1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Quantity




Advice and information transfers to clients


55,300
New output structure. Measures reported for first time.


Overseas locations where the Department has a presence


8



Major promotional and trade events undertaken in the year in question


60



Payments of development incentives or grants and subsidies


1,210


Successful and unsuccessful financial support applications processed and monitored


1,315



Projects undertaken/initiatives implemented


70



Representations made by the agency to external parties


1,130



Technology parks/Precincts for which the Department provides strategic planning and financial support


1



Quality




Client satisfaction with quality of service delivered by the department


77%









1999-00

Estimated
2000-01

Target
Reason for Significant Variation between 1999-00 Estimated and 2000-01 Target

Timeliness




Client satisfaction with the speed of service delivered by the department


76%



Cost




Average cost per advice and information transfer to clients


$200



Average cost per Overseas Office


$260,000



Average cost per major promotional and trade event


$40,000



Average value of grant provided


$27,000



Average cost per application processed and monitored


$2,000



Average cost per project undertaken or initiative implemented


$190,000



Average cost per representation to external parties


$1,000



Average cost per Technology Park


$1,641,000








(b) The Full Time Equivalents (FTEs) employed in this output during 1999-2000 was 152 and is estimated to be 194 for the 2000-01 Budget.

Key Effectiveness Indicator

1999-00

Estimated
2000-01

Target

The extent to which this output contributes to economic development through growth opportunities and enhanced capabilities for enterprises and communities is measured by using information about the impact of the services received by clients on their employment, investment, and export levels.  An annual client survey is used to collect this information.  A Schedule of evaluations is conducted to assess all services over a five-year rolling period.







Positive changes to clients’operations, as determined by the Department of Commerce and Trade’s impact on their increased investment, and/or increased employment, and/or increased turnover, and/or increased exports


40%

MAJOR ACHIEVEMENTS FOR 1999-2000

· Organised and/or supported 14 overseas Ministerial missions and 26 targeted interstate and overseas trade exhibitions and strategic alliance missions to promote Western Australian business and industry and to encourage international capability and competitiveness.

· Made presentations to a total of 146 international government officials (inbound missions, trade delegations, Ambassadors and Trade Commissioners).

· Organised a series of interstate and international trade promotions and events.  One example was "The Land of Plenty" promotion in the United Kingdom, showcasing the quality of Western Australian produce through the Selfridges organisation and promoting trade and investment opportunities through a seminar at Australia House.

· Provided information to business under the Trade Through Aid strategy on the opportunities emerging from the relief effort in East Timor.

· Initiated a marketing program in response to the "currency crisis" to encourage companies in the services sector to seek out new markets in the Eastern States of Australia, Africa, the Middle East and South America.

· Initiated, and commenced in association with other government and private sector organisations, a program of Local Business Forums across Perth and regional centres.  These events gave business people information on available government assistance to businesses and the latest intelligence on export markets and new directions in the economy. 

· Developed an Intellectual Property awareness raising seminar in conjunction with the Department of Contract and Management Services and delivered on five occasions to 180 officers representing 80 agencies.

· Expanded the Telecentre Network to 76 telecentres.

· Funded 22 projects under the Regional Initiatives Fund and provided a wide range of financial support to regional communities and enterprises through other departmental financial assistance programs.

· Negotiated three major industry assistance packages associated with the South West Industry Restructuring Program, and provided business planning assistance to smaller businesses affected by government changes to timber resource levels.

· Established the Business and Investment Gateway as an interactive single entry point for business people and organisations within Western Australia, interstate and overseas, who wish to access government services to business.  Operating via the Internet, www.big.wa.gov.au brings together services and activities of more than 20 government departments.

· Produced or updated Capability Directories on International Training Organisations, Environment Management, Food and Beverage, Building and Construction and the Petroleum Services Index.

· Launched and implemented the Aviation Strategy, which promotes Western Australia internationally as a location for pilot training.

· Obtained Cabinet approval for the Call Centre Strategy and incentive guidelines.

· Provided assistance to establish the Stellar Call Centre in Joondalup, creating approximately 100 jobs and reached agreement with Ansett for the establishment of a major Call Centre, also in Joondalup.

· Provided assistance and advice to approximately 50 public authorities on Intellectual Property issues and released a second edition of the Intellectual Property Guidelines and three information sheets.

· Prepared Jervoise Bay Northern Harbour Contingency Management Plan and Sand Movement Study for Woodman Point West Beach.

· Developed draft guidelines for a Residential Regional Headworks Scheme.

· Began acquiring land in Henderson for the Marine Industry Technology Park.

· Obtained state and national recognition for the North Coogee Redevelopment Program.

· Began construction of facilities to accommodate the relocation of the CSIRO Australian Resources Research Centre at Technology Park.

· Equipped over 90 locations in Western Australia with satellite high-speed data terminals under the Statewide Telecommunications Enhancement Program (STEP) and the "Single Doorway to Government" with the live version due to be launched to the public before the end of the 1999‑2000 financial year.  This will provide superior and simpler customer service through a single point of entry for the public to Government services.

· Developed a major statewide Online Communities portal.  Over 40 familiarisation sessions have been held for small to medium enterprises, local government and the general community.  To date, more than 3,300 people have attended. 

· Completed the Development Strategy for the Western Australian information and communications technology industry.

· Established and opened the Inter-governmental Oceanographic Commission Office in Western Australia.

· Continued to implement the Science and Technology Policy including joint programs with the four public universities and the launch of an innovative Education Resources Kit.

· Provided support, along with the Commonwealth, to encourage Austep, a technology sourcing and promotion facility, to establish in Western Australia.

· Negotiated an offer from CSIRO to establish a jointly managed Strategic Research Fund for the Marine Environment.  The fund will stimulate the relocation of senior CSIRO researchers to Western Australia and the re-establishment of CSIRO Marine in a manner consistent with the State's research priorities.

· Organised Western Australia's participation in the International Fair of Advanced Technology '99 in Japan.  This led to Japan's New Industry Research Organisation stating its willingness to cooperate with the Western Australian Government to facilitate science and technology related collaboration with Japanese companies.

· Provided $2.9 million to 17 Centres of Excellence through the Centres of Excellence for Industry Focused Research program.  Two new centres received $1.5 million over three years, with projected contributions to the centres of about $20 million from academic and other non-profit research bodies, $5 million from industry and $52 million from Federal Government sources.  

· Provided support to Western Australian research consortia to prepare 10 applications to the Federal Government's Co-operative Research Program.

· Awarded 19 Western Australian Innovation Support Scheme (WAISS) grants totalling $924,800 resulting in additional investment of $1.3 million by Western Australian companies in industry-based research and development activities.

· Awarded 15 Neville Stanley Bursaries and Studentships valued at $70,000, resulting in increased research and development collaboration between government, industry and academia and improved employment prospects for the recipients.

· Introduced the Client Based Business Planner Scheme for Aboriginal enterprises, and obtained confirmation from the Aboriginal and Torres Strait Islander Commission (ATSIC) of its intention to co-fund this program.

· Conducted a seminar with representatives of non-government financiers, with the aim of developing a series of workshops for Aboriginal business people about finance options.  

· Revised and modified the Community Stores Program which benefits Aboriginal communities in February 2000.  

· Organised a series of State Indigenous Tourism Forums to bring together tourism businesses and operators, both indigenous and non-indigenous, to discuss joint venture opportunities and collaboration with international inbound tour operators. 

· Completed the Year 2000 Industry Awareness Campaign, which provided information to Western Australian industry and the community to assist with their response to the Year 2000 date change events.  This included visits to regional areas and the involvement of indigenous communities. 

· Coordinated Government agency reporting and national reporting on readiness for Year 2000 date change and coordinated agency reporting on Year 2000 incidents arising from the date change events.  No significant disruption of government business was experienced.

· Coordinated the preparation and implementation of Risk Mitigation and Action Plans for possible Year 2000 disruption.

MAJOR INITIATIVES FOR 2000-01

· Develop and pilot a suite of programs aimed at stimulating innovation in a range of Western Australian enterprises.  The focus will be on basic research, product development, process improvement and commercialisation of developed technologies.

· Begin construction of the Marine Skills Training and Research Centre as part of the Marine Industry Technology Park in Henderson.

· Establish an Interactive Virtual Environment Centre to provide the infrastructure and knowledge base necessary for research and industry in Western Australia to take a lead in visualisation technology.

· Encourage agriculture and mineral processing industries in the Wheatbelt by providing $550,000 for the Avon Industrial Park.

· Expand the Telecentre Network from the existing 76 to 90, providing more regional communities with access to a range of technologies including computers, Internet links and office services.

· Establish a four-year funding program to assist regional communities to establish community resource centres to encourage the collocation of key services.

· Establish the framework for the OnlineWA Single Doorway Phase II "Integrated Online Customer Service Project".  This will provide community and business with an improved single point of access to a range of government information and services, including bill paying through the Internet, telephone and other means.

· Maximise the uptake of existing technologies through development of an enabling technologies strategy.  The strategy will focus initially on information and communications technologies and will examine how those technologies can be taken up by other key industry sectors in Western Australia.

· Establish four new Centres of Excellence, through the receipt of major funding support under the Industry Focused Research and Development Program.

· Establish administrative arrangements for the Strategic Research Fund for the Marine Environment and develop the research program to disburse $20 million over six years to underpin improved decision-making in resource management and development decisions.

· Finalise a bilateral Working Agreement with ATSIC for the delivery of Business Support Services to indigenous enterprises in Western Australia.

FINANCIAL STATEMENTS

OPERATING STATEMENT

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

COST OF SERVICES







Operating expenses







Salaries and allowances (a)

10,913
11,774
14,946
14,987
15,104
15,104

Superannuation

1,151
1,167
1,506
1,496
1,513
1,513

Services and Contracts

17,777
20,154
21,487
16,657
15,426
15,694

Consumable supplies

1,118
1,000
1,208
1,186
1,212
1,212

Equipment, repairs and maintenance

346
250
393
397
407
407

Depreciation

945
873
802
813
735
735

Net loss on disposal of non-current assets

57
-
-
-
-
-

Interest

1,258
966
763
694
596
596

Grants, subsidies and transfer payments (b)

24,570
21,563
30,260
25,901
19,560
19,560

Other

2,077
2,026
2,615
2,680
2,594
2,594

TOTAL COST OF SERVICES

60,212
59,773
73,980
64,811
57,147
57,415

Operating revenues







User charges and fees (c)

128
-
-
-
-
-

Interest

263
20
11
25
25
25

Net profit on disposal of non-current assets

211
621
150
17
63
-

Other

5,574
3,722
3,021
2,450
1,608
1,608

Total Operating Revenues

6,176
4,363
3,182
2,492
1,696
1,633

NET COST OF SERVICES

54,036
55,410
70,798
62,319
55,451
55,782

REVENUE FROM GOVERNMENT







Appropriations

49,849
52,707
62,413
62,239
55,890
56,358

Receipts paid into Consolidated Fund

(24)
(47)
(71)
(100)
(100)
(100)

Liabilities assumed by the Treasurer

1,151
1,167
1,506
1,496
1,513
1,513

TOTAL REVENUES FROM GOVERNMENT

50,976
53,827
63,848
63,635
57,303
57,771

Change in Equity arising from net assets transferred

421
(811)
-
-
-
-

CHANGE IN EQUITY RESULTING FROM OPERATIONS

(2,639)
(2,394)
(6,950)
1,316
1,852
1,989









(a) The Full Time Equivalents (FTEs) for 1999-2000 Estimated Actual and 2000-01 Estimate are 191 and 244 respectively.

(b) Refer Details of Grants, Subsidies and Transfer Payments table for further information.

(c) Includes resources received free of charge. This treatment may differ from the agency's annual report.

STATEMENT OF FINANCIAL POSITION

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CURRENT ASSETS







Cash resources

12,240
12,021
1,899
451
491
531

Accounts receivable

1,591
86
86
86
86
86

Interest receivable

154
145
135
124
113
102

Inventories

2,130
1,370
620
137
-
-

Prepayments

40
-
-
-
-
-

Other

437
437
437
437
437
437

Total current assets

16,592
14,059
3,177
1,235
1,127
1,156

NON-CURRENT ASSETS







Land and buildings

17,657
14,549
14,326
14,103
13,880
13,657

Plant, equipment and vehicles

1,896
1,581
1,274
990
707
424

Loans and Advances

20,662
22,642
26,452
29,716
31,512
33,308

Other non-current assets

362
141
102
69
155
241

Total non-current assets

40,577
38,913
42,154
44,878
46,254
47,630

TOTAL ASSETS

57,169
52,972
45,331
46,113
47,381
48,786

CURRENT LIABILITIES







Employee entitlements

1,940
2,060
2,055
2,096
2,081
2,066

Accounts payable

1,115
730
600
580
580
580

Interest payable

141
135
122
112
98
84

Total current liabilities

3,196
2,925
2,777
2,788
2,759
2,730

NON-CURRENT LIABILITIES







Employee entitlements

1,134
1,114
1,094
1,084
1,074
1,064

Borrowings from WA Treasury Corporation

6,656
6,344
6,021
5,686
5,341
4,996

Loan liability

2,962
1,762
1,562
1,362
1,162
962

Total non-current liabilities

10,752
9,220
8,677
8,132
7,577
7,022

TOTAL LIABILITIES

13,948
12,145
11,454
10,920
10,336
9,752

EQUITY







Accumulated surplus/(deficit)

38,116
35,722
28,772
30,088
31,940
33,929

Asset revaluation reserve

5,105
5,105
5,105
5,105
5,105
5,105

Total equity

43,221
40,827
33,877
35,193
37,045
39,034

TOTAL LIABILITIES AND EQUITY

57,169
52,972
45,331
46,113
47,381
48,786









STATEMENT OF CASHFLOWS (a)

(Controlled)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASHFLOWS FROM GOVERNMENT







Recurrent appropriations

49,849
52,707
62,413
62,239
55,890
56,358

Receipts paid into Consolidated Fund

(24)
(47)
(71)
(100)
(100)
(100)

Net cash provided by government

49,825
52,660
62,342
62,139
55,790
56,258

CASHFLOWS FROM OPERATING ACTIVITIES







Payments







Salaries and related costs

(12,902)
(13,531)
(17,381)
(17,501)
(17,595)
(17,595)

Services and contracts

(17,057)
(20,348)
(21,617)
(16,677)
(15,426)
(15,694)

Consumable supplies

(1,172)
(1,055)
(1,208)
(1,186)
(1,212)
(1,212)

Equipment, repairs and maintenance

(355)
(262)
(393)
(397)
(407)
(407)

Interest

(1,316)
(972)
(776)
(704)
(610)
(610)

Grants, subsidies and transfer payments

(18,486)
(19,412)
(29,710)
(25,351)
(19,010)
(19,010)

Goods and Services Tax

-
-
(4,535)
(3,790)
(3,174)
(3,195)

Other

-
(231)
(205)
(135)
(128)
(128)

Receipts







Interest

270
29
21
36
36
36

Goods and Services Tax

-
-
4,535
3,790
3,174
3,195

Other

4,213
5,350
3,011
2,439
1,597
1,597

Net cash from operating activities

(46,805)
(50,432)
(68,258)
(59,476)
(52,755)
(53,023)

CASHFLOWS FROM INVESTING ACTIVITIES







Purchase of non-current assets

(7,748)
(171)
(223)
(262)
(304)
(304)

Receipts from the sale of non-current assets

1,342
4,178
900
500
200
-

Net cash from investing activities

(6,406)
4,007
677
238
(104)
(304)

CASHFLOWS FROM FINANCING ACTIVITIES







Other receipts from financing activities

40
34
50
64
64
64

Repayment of borrowings

(2,318)
(1,512)
(523)
(535)
(545)
(545)

Other payments for financing activities

(3,959)
(4,976)
(4,410)
(3,878)
(2,410)
(2,410)

Net cash from financing activities

(6,237)
(6,454)
(4,883)
(4,349)
(2,891)
(2,891)

NET INCREASE/(DECREASE) IN CASH HELD

(9,623)
(219)
(10,122)
(1,448)
40
40

Cash at the beginning of the reporting period

21,863
12,240
12,021
1,899
451
491

Cash at the end of the reporting period

12,240
12,021
1,899
451
491
531









 (a) NOTE TO THE CONTROLLED CASH FLOW STATEMENT

Reconciliation of Operating Result to Overall Change in Cash Holdings


1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

Change in Equity Resulting from Operations
(2,394)
(6,950)
1,316
1,852
1,989

Adjustment for non-cash items:






Depreciation

873
802
813
735
735

Increase/(decrease) in salaries and related costs

100
(25)
31
(25)
(25)

(Increase)/decrease in accounts receivable

1,505
-
-
-
-

Increase/(decrease) in accounts payable

(385)
(130)
(20)
-
-

(Increase)/decrease in prepayments

40
-
-
-
-

(Profit)/loss on sale of assets

(621)
(150)
(17)
(63)
-

Other accrued revenue

3,110
537
540
536
536

Net Cash from Operating Activities and Government

2,228
(5,916)
2,663
3,035
3,235

Cashflows for Financing and Investment Activities:






Repayment of borrowings

(6,488)
(4,933)
(4,413)
(2,955)
(2,955)

Proceeds of borrowings

34
50
64
64
64

Payment for purchase of assets

(171)
(223)
(262)
(304)
(304)

Receipts from sale of assets

4,178
900
500
200
-

Net increase/(decrease) in cash held

(219)
(10,122)
(1,448)
40
40








OPERATING STATEMENT

(Administered expenses and revenues)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

EXPENSES







Salaries and allowances

452
505
297
304
311
134

Superannuation

-
31
29
29
30
30

Receipts paid into the Consolidated Fund

495
570
570
587
603
603

Services and Contracts

2,907
21,901
7,828
3,104
3,274
2,604

Grants, subsidies and transfer payments

576
7,912
4,160
4,500
2,100
1,300

Other

1,672
35
25
25
25
25

TOTAL ADMINISTERED EXPENSES (a)

6,102
30,954
12,909
8,549
6,343
4,696

REVENUES







Appropriations

18,483
33,475
39,204
42,345
52,733
4,074

Interest

354
211
194
178
164
144

Other

4,206
10,596
48,245
23,878
633
633

TOTAL ADMINISTERED REVENUES

23,043
44,282
87,643
66,401
53,530
4,851









(a) Further information in the table "Details of the Administered Transactions Expenditure".

STATEMENT OF FINANCIAL POSITION

(Administered assets and liabilities)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

ADMINISTERED CURRENT ASSETS







Cash Resources

6,897
1,631
1,619
-
-
-

Total Administered Current Assets

6,897
1,631
1,619
-
-
-

ADMINISTERED NON-CURRENT ASSETS







Plant, equipment and vehicles

25
48
48
48
48
48

Investments

4,982
5,373
5,647
5,238
4,795
4,332

Other non-current assets

17,167
33,713
107,600
166,878
213,890
213,890

Total Administered Non-Current Assets

22,174
39,134
113,295
172,164
218,733
218,270

TOTAL ADMINISTERED ASSETS

29,071
40,765
114,914
172,164
218,733
218,270

ADMINISTERED CURRENT LIABILITIES







Accounts payable

1,022
-
-
-
-
-

Total Administered Current Liabilities

1,022
-
-
-
-
-

ADMINISTERED NON-CURRENT LIABILITIES







Amounts due to the Treasurer

4,982
4,412
3,842
3,255
2,653
2,049

Total Administered Non-Current Liabilities

4,982
4,412
3,842
3,255
2,653
2,049

TOTAL ADMINISTERED LIABILITIES

6,004
4,412
3,842
3,255
2,653
2,049









STATEMENT OF CASHFLOWS

(Administered transactions)


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

CASH OUTFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts paid to the Consolidated Fund

-
(570)
(570)
(587)
(603)
(603)

Grants, subsidies and transfer payments

(576)
(7,912)
(4,160)
(4,500)
(2,100)
(1,300)

Salaries and related costs

(367)
(463)
(291)
(298)
(305)
(128)

Interest

(495)
-
-
-
-
-

Services and Contracts

(2,794)
(22,890)
(7,828)
(3,104)
(3,274)
(2,604)

Financing Activities







Repayment of borrowings

(60)
-
-
-
-
-

Other payments for financing activities

(421)
(750)
(650)
-
-
-

Investing Activities







Payments for purchase of non-current assets

-
(23)
-
-
-
-

Other payments for investing activities

(13,355)
(16,546)
(73,887)
(59,278)
(47,012)
-

TOTAL ADMINISTERED CASH OUTFLOWS

(18,068)
(49,154)
(87,386)
(67,767)
(53,294)
(4,635)

CASH INFLOWS FROM ADMINISTERED TRANSACTIONS







Operating Activities







Receipts from Appropriations

18,483
33,475
39,204
42,345
52,733
4,074

Interest

495
211
194
178
164
144

Other

16
9,153
47,646
23,262
-
-

Financing Activities







Other receipts from financing activities

60
1,170
376
409
443
463

TOTAL ADMINISTERED CASH INFLOWS

19,054
44,009
87,420
66,194
53,340
4,681

NET CASH INFLOWS/(OUTFLOWS) FROM ADMINISTERED TRANSACTIONS

986
(5,145)
34
(1,573)
46
46









FINANCIAL POSITION - SUMMARY AND OUTLOOK

Total assets in 1999-2000 have decreased primarily due to the sale of land and buildings.  This is offset by an increase in loan advances under the Regional Headworks Development Scheme.  The expected reduction in total assets in 2000-01 is due mainly to a decrease in cash resources through the expenditure of committed funds and funding of new initiatives. 

The department is managing its liabilities, including leave, at an acceptable level.  The downward trend in the total liabilities is due to the reduction of loan liabilities over the forward years.

DETAILS OF CONTROLLED GRANTS, SUBSIDIES AND TRANSFER PAYMENTS


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000









Scitech Discovery Centre Support Agreement

2,450
2,500
2,550
-
-
-

WA Innovation Support Scheme

625
879
1,540
-
-
-

Centres of Excellence Support Scheme

1,201
4,888
5,386
-
-
-

Science and Technology Policy Implementation Grant Initiatives

162
437
482
-
-
-

ASI Groyne Buyback Agreement Rental Subsidy

394
406
426
-
-
-

Regional Headworks Development Scheme

3,208
1,359
1,100
-
-
-

Industry Development Incentives

6,522
2,975
6,640
-
-
-

Export Market Support Scheme

304
296
331
-
-
-

Industry Sector Association Executive Officer Support Program

84
396
363
-
-
-

AusIndustry Services

190
240
200
-
-
-

Aboriginal Enterprise Development Grant Schemes

665
1,180
1,295
-
-
-

OnlineWA Grant Initiatives

60
250
585
-
-
-

Regional Development Grant Schemes

1,089
1,828
1,305
-
-
-

WA Telecentres - Development and Support Schemes

1,685
1,948
4,575
-
-
-

Exmouth Development Trust Fund

4,530
739
-
-
-
-

Other

1,401
1,242
3,482
-
-
-

TOTAL
24,570
21,563
30,260
-
-
-









DETAILS OF THE ADMINISTERED TRANSACTIONS EXPENDITURE


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000
2001-02

Forward

Estimate

$'000
2002-03

Forward

Estimate

$'000
2003-04

Forward

Estimate

$'000

OTHER STATE SERVICES







Capital Services







Coogee Redevelopment Implementation

539
135
1,820
-
-
-

CSIRO Relocation

355
250
-
-
-
-

Technology Park Development

100
300
-
-
-
-

Communication Pipeline

681
9,319
-
-
-
-

Woolscour Project

249
2,020
-
-
-
-

Jervoise Bay Infrastructure:







Enhancement

149
144
30
-
-
-

Southern Precinct

1,381
2,400
4,237
1,000
1,177
-

Marine Industry Technology Park

139
9,500
-
-
-
-

Specialised Container Transport

-
3,000
-
-
-
-

Regional Community Resource Centres Assistance Program

-
-
1,000
2,000
2,000
2,330

Meenaar Industrial Park - Northam

-
-
550
-
-
-

Receipts paid into the Consolidated Fund

555
570
570
587
603
603

Technology and Industry Advisory Council (TIAC)

489
601
557
477
478
478

Southern Industry Restructure Agreement

-
2,726
4,160
4,500
2,100
1,300

TOTAL
4,637
30,965
12,924
8,564
6,358
4,711









CAPITAL WORKS PROGRAM

The Department's capital works program for 2000-01 will see the continuation of a significant investment in promoting the diversity of the State's industry base.  The expenditure program includes the following initiatives.

· To provide for the future needs of the shipbuilding and offshore oil and gas industries, the development of the $159 million Jervoise Bay southern precinct harbour infrastructure will continue with planned expenditure of $47.6 million in 2000-01.

· In addition, the development of the Marine Industry Technology Park and the construction of the Marine Skills Training and Research Centre at Jervoise Bay (Henderson) will continue at a cost of $8.4 million in 2000-01.

· Building construction for the CSIRO facility at Technology Park in Bentley has commenced with further planned expenditure of $20.3 million in 2000-01.

· To commence the collocation of services in regional communities, funding of $7.330 million over the next four years will assist small regional communities develop multi-functional outlets that accommodate a compatible mix of government and community services.  Funding will be used to assist communities in costs associated with planning, design and construction.

· To ensure that the infrastructure and knowledge base required to keep Western Australian researchers and industry in the forefront of visualisation technology, an Interactive Virtual Environment Centre will be developed with the State contributing a total of $2 million allocated towards the estimated cost of establishment of $6 million.  The State’s contribution consists of $1 million already included in the $34 million CSIRO project, and a further $1 million allocated in 2000-01.  The balance is being contributed by the Federal Government and private sector participants.

· To encourage industry, linked to agriculture and mineral processing, to the Wheatbelt $0.550 million will be expended in 2000-01 on the provision of infrastructure to develop the Avon Industrial Park at Meenaar.


Estimated

Total Cost

$'000
Estimated

Expenditure

to 30-6-00

$'000
Estimated

Expenditure

1999-00

$'000
Estimated

Expenditure

2000-01

$'000

WORKS IN PROGRESS





Coogee Redevelopment Implementation

5,900
4,080
135
1,820

Woolscour Project

14,218
13,460
3,549
758

CSIRO Relocation -





Planning

865
112
50
753

Implementation

34,000
14,439
12,000
19,561

Jervoise Bay Infrastructure -





Enhancement

7,900
7,870
144
30

Marine Industry Technology Park

23,150
7,150
7,011
8,410

Southern Precinct

159,000
10,481
9,100
47,642

COMPLETED WORKS





Specialised Container Transport

3,000
3,000
3,000
-

Communications Pipeline

10,000
10,000
9,319
-

Technology Park Development

6,011
6,011
300
-

NEW WORKS





Meenar Industrial Park - Northam

550
-
-
550

Regional Community Resource Centres Assistance Program

7,330
-
-
1,000

Interactive Virtual Environment Centre (IVEC)

1,000
-
-
1,000


272,924
76,603
44,608
81,524

SOURCE OF FUNDS





Total Cost of Capital Works Program



44,608
81,524

LESS





Commonwealth Grants



9,100
47,642

Internal Funds and Balances



6,008
12

Capital Appropriation



29,500
33,870







TRUST ACCOUNT DETAILS

Exmouth Development Trust Account

The Exmouth Development Trust Account is utilised to hold funds for the purpose of completing infrastructure and community development projects at Exmouth to ensure the region's economic viability following the closure of the United States Navy base in the town.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance

5,016
723
-






Receipts

237
16
-


5,253
739
-






Payments

4,530
739
-

CLOSING BALANCE

723
-
-






Wittenoom Relocation Trust Account

The Wittenoom Relocation Trust Account is utilised to allow for the relocation of residents from Wittenoom and the purchase of land in Wittenoom.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance

388
388
175






Receipts

-
-
-


388
388
175






Payments

-
213
40

CLOSING BALANCE

388
175
135






Regional Headworks Development Scheme Trust Account

The Regional Headworks Development Scheme Trust Account is utilised to support and promote the economic development of non-metropolitan regions of Western Australia by assisting regional businesses to pay upfront charges for the connection of utilities.


1998-99

Actual

$'000
1999-00

Estimated

Actual

$'000
2000-01

Budget

Estimate

$'000

Opening Balance

4,293
3,907
3,488






Receipts

3,000
3,000
3,000


7,293
6,907
6,488






Payments

3,386
3,419
5,000

CLOSING BALANCE

3,907
3,488
1,488






