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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES @

Vol

Division Item

Details

V1

V1

V1

V1

V1

V1

119

PART 1- PARLIAMENT

Parliament
— Legidative Council
— Net Amount Appropriated to DElIVEr SEIVICES........cvvreiieireesrees s
—  Capital CONLIIDULION .....ceeeitiiieciireeee et
— Salariesand AllOWaNCES ACE 175.........coiiieiiiiinne et
— Legidative Assembly
— Net Amount Appropriated to DeEliVEr SErVICES.........ccooiiirireieieere e
— Salariesand AlIOWaNCES ACE 1975.........ccivieireisee s
— Parliamentary Services
— Net Amount Appropriated to DEliVEr SErVICES.......ccoiiiriereieeeeee e
—  Capital CONLIIDULION .....ceeeitiiieireeee et

Parliamentary Commissioner for Administrative | nvestigations

— Net Amount Appropriated t0 DElIVEr SEIVICES ........ccivireirieireeeere s
— Capital Contribution..........c.ccocerereeenienenerenenens

— Parliamentary Commissioner Act 1971

TOTAL - PART L .ot

PART 2- PREMIER; MINISTER FOR FEDERAL-STATE RELATIONS; TRADE;
INNOVATION; SCIENCE; PUBLIC SECTOR MANAGEMENT

Premier and Cabinet

— Net Amount Appropriated to Deliver Services
—  Capital CONLITDULION. ......ciueitiieieeeiee ettt b e b
— Salariesand AlIOWENCES ACE 1975......c.ooiieieerrieese s

Governor's Establishment

— Net Amount Appropriated t0 DElIVEr SEIVICES ........covvireirieireeeeereee s
— Governor's Establishment ACE 1992........c.ooiiieeiiiice et s
— Salariesand AHIOWaNCES ACE 1O75........ooieeeeieeste ettt neneas

Office of the Public Sector Standards Commissioner
— Net Amount Appropriated t0 DElIVEr SEIVICES ........coivireirieireeeee et
— Salariesand AlOWaANCES ACE 1O75.......oooiieeececcee ettt et ae e saae e beesaeeennes

Salaries and Allowances Tribunal
— Net Amount Appropriated t0 DEliVEr SEIVICES .......ccoiiiiiirieceeeree s




2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actua Estimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

3,067 3,446 3,472 3,556 3,633 3,725 3,859
- 1,000 1,907 - - - -
7,614 7,824 7,989 8,068 8,296 8,533 8,789
3,756 4,324 4,324 4,393 4,501 4,612 4,746
12,223 12,578 13,382 12,971 13,349 13,738 14,150
11,154 11,438 11,546 11,704 12,022 12,344 12,636
3,040 500 907 650 500 500 500
40,854 41,110 43,527 41,342 42,301 43,452 44,680
2,536 2,933 3,251 3,743 3,930 3,914 3,897
- - - 198 - - -
407 407 475 493 532 547 562
2,943 3,340 3,726 4,434 4,462 4,461 4,459
43,797 44,450 47,253 45,776 46,763 47,913 49,139
116,099 114,958 125,986 121,916 129,415 122,861 126,641
2,200 655 655 - - - -
860 560 1,519 1,717 1,778 1,842 1,909
119,159 116,173 128,160 123,633 131,193 124,703 128,550
1,158 1,178 1,573 1,589 1,610 1,633 1,667
1,412 1,523 1,523 1,568 1,612 1,654 1,704
334 351 351 361 371 381 392
2,904 3,052 3,447 3,518 3,593 3,668 3,763
3,786 3,988 3,979 4,171 4,382 4,503 4,593
406 335 297 305 313 322 340
4,192 4,323 4,276 4,476 4,695 4,825 4,933
325 488 583 585 571 585 601
325 488 583 585 571 585 601
126,580 124,036 136,466 132,212 140,052 133,781 137,847
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol Division Item Details
PART 3-DEPUTY PREMIER; TREASURER; MINISTER FOR
STATE DEVELOPMENT
V1 7 Treasury and Finance

9 — Net Amount Appropriated to DEliVEr SEIVICES .......cccoiiirireeerrere s
10 — Electricity Retail Corporation (SYNEIQY).....ccecueveieeireneniesieeeesesesiessesseseesessessessessessessesesses
11 — Forest ProductS COMIMISSION. .....cceeririeitieierieieeeeeste et see e e sie e seesaesee e s e esesaeseeseeseeneeneeneseas
12 — Regional Power Corporation (HOIMZON POWE) .........cooiirieiieirieiirienienee st
13 — Water Corporation of WeStern AUSITali........ccccveeiiiiiieiieicicese st
14 — Western Australian Land AULNOTILY ........co.coereirniiieireesseseseees e
15 — Aeria Shark SUrveillanCe Program ...
16 — Armadale Redevel opment AULNOIILY ........coooveirireireeeeeee e
17 — Broome POrt AULNOITY .......ccoueiiiiirieieeeee e
18 — Department for Child ProteCtion ...........c.ooeoeieirieeese e
19 — Department for COMMUNITIES........c.ceiriiirieiieieeeeere e enes
20 — Department of INdigeNOUS AffaITS.......ccoiiieiieieicieie e e
21 — Electricity Generation Corporation (Verve Energy) — Part Reimbursement of Land Sales.....
22 — First HOmMe OWNErS ASSISIAINCE. ......coueiuiiuiieieeeiieiesieseesieseeeeiesiesaeseeseeeese e sbeseeseeseeneeneesesnesean
23 — Goods and Services Tax (GST) AdminNiStration COSLS.......cc.ccveeiirenerieniereeese e seseesseseeeenes
24 — HIH InSUrance RESCUE PECKAJE .......ccrueuereeeirintiesie ettt
25 — Office Of HEAItN REVIEW ...t
26 — Pensioners Concessions — EMEergency SErVICES LEVY ........cocovrerirenieneeieieeesie e
27 — Pensioners Concessions — Local Government and Water Rates............cocovevririrereecinninennens
28 — Provision for the Outcome of CSA EBA NeQOtatioNS ........ccevvevirerreiirieirieesineesreeseeresennenes
29 — Provision for Unfunded Liabilities in the Government Insurance Fund............c.ccoccveneneenenne.
30 — Refund of Past Y ears Revenue Collections — Public COrporations...........cccceeevveesereesiereeene
31 — Refund of Past Years Revenue Collections — All Other..........coeeveircinnennceseseeeiees
32 — RONESE 1S1aNd AULNOFILY ...ttt
33 — State Property — EMergency SEVICESLEVY ..ot
34 — Water Corporation of Western Australia— State Water Strategy Rebate Scheme...................
35 — Water Corporation of Western Australia— Part Reimbursement of Land Sales......................
36 — Western Australian Building Management Authority — Interest ...........cooeevnneneneincneen,
37 — Wine EqQualisation TaxX REDALE.........cccciiiiiiiiieecicese et
38 — All Other Grants, Subsidies and Transfer Payments

Comprising:

= ACES OF GIACE ...ttt b et b et b e bbb et et b e ne s

— ANZAC DAY TIUSL ..ottt re e n e ene e ane

— Consumer Utilities Program — Western Australian Council of Social Service..................

= INCIABNLAIS. ...t ettt ene

— Interest on Public Moneys held in Participating Trust Fund ACCOUNES ..........ccccvvveevereenens

— Life Support Equipment Electricity Subsidy Scheme ...

—  ON-Road DIi€Sal SUDSIAIES. .....c.ceieeeeieiesie et s sae

— Public Swimming Pools — Operating CostS SUDSIAY ........coveeeiieieieneeeese e

— Stamp Duty Concessions on Farming Properties

—  Stamp Duty ReDate SChEIME. ...

— Thermoregulatory Dysfunction Energy Subsidy SCheme............ccoooveieieininienenieieeeens
120 — Capital CONLIIDULION. ......cciiieieicici ettt a e e e b e st s re s s e e e e eseeneenas
121 -
122 -

123




2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

90,428 108,059 124,529 148,032 155,139 147,562 143,705
30,969 31,504 31,504 31,336 285,034 340,336 275,071
2,370 2,370 2,370 3,370 3,370 3,370 3,370
16,185 23,900 23,991 37,108 39,777 41,620 43,788
359,953 385,110 399,363 445,784 469,412 471,522 489,482
24,330 33,982 39,482 25,846 27,092 27,112 26,952
162 177 177 185 194 204 214
2,750 1,200 1,450 1,720 1,792 1,812 1,832
1,293 420 420 405 405 405 405
- 7,550 5,788 15,300 14,200 28,300 -
- 1,150 981 401 421 441 -
- - - 4,928 3,274 2,862 3,106
- 158 158 1 - - -
87,338 114,500 118,500 111,000 108,000 112,000 115,000
61,760 65,300 61,700 65,300 64,700 65,800 67,100
16 433 220 220 - - -
1,430 1,437 1,613 1,642 1,624 1,646 1,699
7,664 10,114 10,114 10,809 11,100 11,391 11,391
48,303 55,640 55,640 59,430 63,350 67,151 71,180
- - 11,384 52,025 75,988 90,171 92,968
2,042 2,274 6,000 6,180 6,365 6,556 6,752
10,390 500 4,284 5,000 5,000 5,000 5,000
51,465 34,000 47,000 39,800 33,000 34,000 35,300
2,583 2,200 2,200 2,200 2,200 2,200 2,200
8,931 9,000 11,952 12,000 12,000 14,000 14,000
7,486 9,000 9,000 9,000 - - -
47 700 700 800 900 1,000 1,025
4,700 4,000 4,400 312 - - -
- 7,000 - 9,700 2,800 2,900 3,000
15,573 15,482 14,366 14,417 14,163 14,121 14,283
- 1 2 2 2 2 2
300 300 300 300 300 300 300
170 170 170 170 - - -
- 1 38 38 38 38 38
2,940 4,500 3,346 3,327 3,027 2,875 2,924
401 560 560 560 616 616 616
8,403 8,900 8,900 9,120 9,330 9,440 9,553
310 300 300 300 300 300 300
13 250 250 100 - - -
2,966 - - - - - -
70 500 500 500 550 550 550
26,127 17,741 19,561 51,804 38,994 19,127 11,091
10,600 2,000 4,000 10,500 6,000 2,000 -
784 - 1,249 350 - - -
63,885 140,846 96,446 242,137 238,902 221,957 287,304
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V1

V1

124
125
126
127
128
129
130
131
132
133
134
135
136

39

40
137

PART 3 - DEPUTY PREMIER; TREASURER; MINISTER FOR
STATE DEVELOPMENT - continued

— Department of INAIgENOUS AFfaITS......cccoirieirice s
— Electricity Networks Corporation (WeStern POWEN).........coveerrieeieiineeeseeeseneeesree e
— Forest Products COMIMISSION........coueueiieiiiiniiiieieete st
— Fremantle Port Authority .........ccccceevvvenee.
— Regional Power Corporation (Horizon Power)
— RONESt 1SIaNd AULNOTITY ...t
— VBV ENEITY .eoeeiieiiieeieie ettt sttt b et e e bt et sb e ae Rt et e b e e e e Rt eneeneenaeenneenne e
— Water Corporation of Western AUSITaliaL.......ccccoereeirireeeeeeese e
— Western Australian Building Management AUthOritY ...........cceoeiiiinineiniee e
— Western Australian Land AULNOTITY ........ocoireirinneieeseesesee s
— Western Australian Meat INduStry AULNOTILY .......cccoviiiiiieicicescese e
— Perry LakeS TIUSE ACCOUNL.........cieeieiieteitestesieeest e st te e e se e s te st e sae s e e esesnestesbesae s e e eseenas
— Fiona Stanley Hospital CONSLrUCtioN ACCOUNT .......cc.couirierieieirenieniesie e
— Salaries and AIOWENCES ACE 1O75......c.ooiieeeeese et
— Gty OF SUDIBEO ...ttt sae e s e et
— HIH Insurance — Assistance to Local GOVEIMIMENL ...........coereererereriesienie e see e eeneenas
— Matrix Fleet Leasing — TaxX SEttement ..........coevveeieineirerereese e
— GOld COrporation ACt 1987 .........ccuruererieirieiirieresissees ettt r et r et b e ene s
— Judges Salaries and PENSIONS ACE 1950 ......c.ccveireiiiiinierieieeeese e ste e e st re e
— Parliamentary Superannuation ACt 1970.........cccueieiiiieierieeceee e
— Salaries Provision — Specia Division and Prescribed Office Holders..........cccocveviiineecnenne.
— State Superannuation ACE 2000 ..........coeiiriiriereeeee et e

— Tobacco Products Control Act 2006
— Unclaimed Money ACE 1990 .......ccourirerierierieeeeeeete ettt se e e ebesaesee e e e e e eneeneseas
— Unclaimed Money (Superannuation and RSA Providers) Act 2003 .........ccccoeevvrienerenieneenenne.
— Western Australian Treasury Corporation ACt 1986 — INTEreSt .......cocvveereeerneienreireeesneenes
— Albany Port Authority.........cccccevieierienene.

— Department for Child Protection
— Department for COMMUNITIES......c..ciririreieirieesiee ettt se e sae s
— Midland Redevel 0pment AULhOTILY .......cccoueirieinniee e s
— Western Australian Coastal Shipping COMMISSION. ........coeiieirerireerereeeeese e e see e eeaeeees
— Loans (Cooperative Companies) Act 2004
— Western Australian Treasury Corporation Act 1986 — Capital Repayments...........cccoeeveenene.

Office of Native Title
— Net Amount Appropriated to DElIVEr SEIVICES ......c.coeirieirieirreesere s

Office of the Auditor General

— Net Amount Appropriated to Deliver Services
— Capital CONLIIDULION. .......ciiiiiesieeciee ettt sr b se s tesbeste st e saennens
— Financial Administration and Audit ACt 1985 .........cccoveeiiiieie s
— Salariesand AHOWaANCES ACE 1O75......cui et sre s




2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Egtimate Estimate Egtimate Estimate
$000 $000 $000 $000 $000 $000 $000
- - - 1,830 - - -
6,000 6,000 7,637 6,651 809 636 -
2,270 2,200 2,200 1,200 1,200 1,200 1,200
215 5,214 3,214 212 2,211 105 -
12,025 9,800 17,809 19,976 - - -
6,456 1,689 3,892 8,458 22 20 -
- - - 11,210 23,910 13,813 1,067
- - - 7,210 7,730 8,280 8,860
7,900 8,200 8,200 62,724 - - -
19,534 77,700 77,700 49,922 - - -
- - - 5,000 - - -
3,307 60,678 24,571 70,937 23,869 1,166 -
- 1,088,585 1,088,585 221,000 - - -
1,010 1,037 1,037 1,065 1,094 1,127 1,161
6,100 - - - - - -
200 100 100 - - - -
- - 14,000 - - - -
21 30 30 30 30 30 30
6,316 6,480 6,480 6,780 7,090 7,420 7,902
7,059 5,720 5,720 15,420 11,300 7,650 8,150
- 924 214 882 930 954 978
456,144 613,976 613,976 658,376 535,476 561,376 557,073
18,179 18,635 18,635 19,110 19,547 20,020 20,020
956 750 750 750 750 750 750
176 100 350 50 40 20 -
1,046 - - - - - -
- 3,785 3,785 - - - -
- 200 200 - - - -
- 200 200 - - - -
16,448 6,216 6,216 - - - -
- 17,500 17,500 - - - -
4,293 - 3,000 - - - -
49,318 - - - - - -
1,564,537 3,023,466 3,036,543 2,587,835 2,321,204 2,361,133 2,334,409
9,365 30,785 13,070 30,199 16,439 8,738 8,757
9,365 30,785 13,070 30,199 16,439 8,738 8,757
14,836 14,244 15,770 16,668 16,960 17,602 18,209
- 108 108 145 255 269 -
150 - - - - - -
327 452 483 497 512 527 543
15,313 14,804 16,361 17,310 17,727 18,398 18,752
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V1

V1

V1

V1

V1

V1

V1

V1

10

11

12

13

14

15

16

17

41

42

43

138

139

45
140

46

47

48

49

PART 3 - DEPUTY PREMIER; TREASURER; MINISTER FOR
STATE DEVELOPMENT - continued

Economic Regulation Authority
Net Amount Appropriated to DElIVEr SEIVICES .......cccvrveirreerieeree e

State Supply Commission
— Net Amount Appropriated to DElIVEr SEIVICES ........cciviiieirieirreeserre s
— Salaries and AIOWaNCES ACE 1O75........o e eeas

Industry and Resources
— Net Amount Appropriated to DElIVEr SEIVICES ......c.cciriieirieirreeeee et
— Administered Grants, Subsidies and Other Transfer Payments............cccoceeeeenereneneeseiceenne.
—  Capital CONLITDULION. ......coeitiieieeeeeee ettt bbb e
— Petroleum (Submerged Lands) ACt 1982 ..........cceirrieriieiinieirieeeseesee e
— Salaries and Allowances Act 1975
— Administered Capital Contribution

TOTAL —PART 3.

PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY;
THE MID WEST AND WHEATBELT; GREAT SOUTHERN

Agriculture and Food

— Net Amount Appropriated to Deliver Services
—  Capital CONIIDULION.......eeueieeieieieer e
— Salariesand AHIOWaNCES ACE 1975......c.cuviiiireeierr e

Agriculture Protection Board of Western Australia
— Net Amount Appropriated to DElIVEr SEIVICES .......cccciviieiececcese e
— Agriculture and Related Resources Protection Act 1976

Rural Business Development Corporation
— Net Amount Appropriated to DEliVEr SEIVICES ........ccoiiiriieceeree s

Mid West Development Commission
— Net Amount Appropriated to DElIVEr SEIVICES ......ccviiiiiiiereeeeer e
— Capital Contribution

Wheatbelt Development Commission
— Net Amount Appropriated to DElIVEr SEIVICES ........ccevieirieire et




2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

5,148 4,765 6,977 6,568 6,609 6,674 6,864
5,148 4,765 6,977 6,568 6,609 6,674 6,864
1,469 1,523 1,520 1,703 1,736 1,785 1,845
144 147 150 155 160 165 170
1,613 1,670 1,670 1,858 1,896 1,950 2,015
134,751 165,028 157,775 160,696 165,027 146,265 137,017
57,228 54,929 53,158 48,488 33,526 25,848 24,829
1,450 14,818 12,005 2,605 10 15 -
14,573 12,645 14,289 12,042 10,655 9,553 8,585
636 653 662 692 722 756 779
1,000 2,700 3,900 3,640 - - -
209,638 250,773 241,789 228,163 209,940 182,437 171,210
1,805,614 3,326,263 3,316,410 2,871,933 2,573,815 2,579,330 2,542,007
149,317 174,638 176,653 153,684 148,940 148,422 153,958
4,050 560 562 3,724 26,178 65,991 64,732
265 268 281 287 293 302 311
153,632 175,466 177,496 157,695 175,411 214,715 219,001
765 309 309 310 311 312 313
991 1,021 1,021 1,052 1,052 1,052 1,052
1,756 1,330 1,330 1,362 1,363 1,364 1,365
4,262 2,940 16,080 1,694 196 200 206
4,262 2,940 16,080 1,694 196 200 206
3,522 3,452 5,452 4,269 1,473 1,512 1,555
229 - - - - - -
3,751 3,452 5,452 4,269 1,473 1,512 1,555
1,438 1,582 1,702 1,535 1,570 1,609 1,651
1,438 1,582 1,702 1,535 1,570 1,609 1,651
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V1

V1

V1

V1

V2

V2

18

19

20

21

22

23

50
141

51
52

53

55

56

142

57

143

PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY ;
THE MID WEST AND WHEATBELT; GREAT SOUTHERN - continued

Great Southern Development Commission
— Net Amount Appropriated t0 DEliVEr SEIVICES ........ccoiiiiireeeeenee e
— Capital CONIIDULION. ......cciiiiiiteecieeee ettt ae et b e sre b e saeneens

TOTAL —PART 4o

PART 5- MINISTER FOR LOCAL GOVERNMENT; RACING AND GAMING;
MULTICULTURAL INTERESTSAND CITIZENSHIP; GOVERNMENT
ENTERPRISES; MINISTER ASSISTING THE MINISTER FOR PLANNING AND
INFRASTRUCTURE; GOLDFIELDS-ESPERANCE; YOUTH

Local Government and Regional Development

Net Amount Appropriated to DEliVEr SEIVICES ......ccoviiiiiiieeeeerere et
Administered Grants, Subsidies and Other Transfer Payments...
—  Capital CONIIDULION.......ecuiieiteirieier et
— Salariesand AOWENCES ACE 1975......c.cciiniiieeter e

Racing, Gaming and Liquor

— Net Amount Appropriated to DEliVEr SENVICES .......cccciiiiiieceeecese e
— Administered Grants, Subsidies and Other Transfer Payments...
— Liguor Control ACE1988.........ccueeeirierierieriee ettt b et
— Salariesand AHOWaANCES ACE 1975......cui ettt enes

Goldfields-Esperance Devel opment Commission
— Net Amount Appropriated to DEliVEr SEIVICES .......cccciviieicceeicese e
— Capita Contribution

TOTAL - PART S i

PART 6- MINISTER FOR POLICE AND EMERGENCY SERVICES, COMMUNITY
SAFETY; WATER RESOURCES; SPORT AND RECREATION

Western Australia Police
— Net Amount Appropriated to DElIVEr SEIVICES ......ccoiiiireieeeeeeere e
— Capital Contribution..........cccecvveeernererieireeenes

— Salariesand Allowances Act 1975

Fire and Emergency Services Authority of Western Australia

— Net Amount Appropriated to DElIVEr SEIVICES ........cceviieirieirreeee et
— Administered Grants, Subsidies and Other Transfer Payments.............ccoeveeeneneneneneieeenne
— Capita Contribution
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

944 1,574 1,574 1,500 1,558 1,598 1,643
223 2,679 2,565 23,609 15,720 4,360 -
1,167 4,253 4,139 25,109 17,278 5,958 1,643
166,006 189,023 206,199 191,664 197,291 225,358 225,421
28,025 43,370 43,443 41,044 39,129 17,366 17,639
1,316 2,114 2,114 250 250 250 250
94 - - - - - -
196 202 205 211 217 223 229
29,631 45,686 45,762 41,505 39,596 17,839 18,118
4,474 3,442 3,740 3,552 3,533 3,477 3,573
106,074 65,542 74,193 72,084 74,804 77,601 80,360
1,889 3,900 3,900 4,500 5,000 5,000 5,000
162 165 167 172 178 183 188
112,599 73,049 82,000 80,308 83,515 86,261 89,121
1,489 1,631 2,131 1,530 1,549 1,589 1,633
- 9 9 - - - -
1,489 1,640 2,140 1,530 1,549 1,589 1,633
143,719 120,375 129,902 123,343 124,660 105,689 108,872
696,523 777,821 789,898 884,995 875,760 897,664 914,514
38,415 85,300 51,180 40,144 38,666 34,508 21,264
2,918 2,837 2,903 2,924 3,002 3,002 3,185
737,856 865,958 843,981 928,063 917,428 935,264 938,963
56,404 30,632 28,236 27,997 27,057 26,286 26,674
1 1 - - - - -
250 1,210 1,210 32,910 - - -
56,655 31,843 29,446 60,907 27,057 26,286 26,674
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol Division Item

Details

V2 24
58
59
144

V2 25
60
61
145

V2 26
62
146

V2 27
63
147

V2 28

148

V2 29
65
149

PART 6 - MINISTER FOR POLICE AND EMERGENCY SERVICES; COMMUNITY
SAFETY; WATER RESOURCES; SPORT AND RECREATION - continued

Water

Net Amount Appropriated to DEliVEr SEIVICES .......ccoiiirireeeee s
Administered Grants, Subsidies and Other Transfer Payments............ccocevevvereeisiesieneeseeieenens
Capital CONtIIDULION.........couiieiie ettt e e b e e b e e e eneene
— Salaries and AIOWaNCES ACE 1O75........ooieeeeeeeee et

Sport and Recreation
— Net Amount Appropriated to DEliVEr SErVICES ......ccviiiereiereeeree e
— Contribution to Community Sporting and Recreation FacilitiesFund...........ccccocooeneneieene.
— Capital CONLIIDULION. .......ceiiiiesieieieeee st b e sr b se s resbesre st e saennens
— Lotteries Commission ACt 1990.......ccoueirieireeririnieesiee et
— Salaries and Allowances Act 1975

Western Australian Sports Centre Trust
— Net Amount Appropriated to DElIVEr SEIVICES ........ccivireirieirreeee et
—  Capital CONLITDULION. ......coueieiieeeeeeeee ettt ettt a e e e eae b be e e e e e e e ens

TOTAL = PART 6 ..o

PART 7- ATTORNEY GENERAL; MINISTER FOR HEALTH;
ELECTORAL AFFAIRS

Attorney General

— Net Amount Appropriated to DEliVEr SEIVICES .......ccooiiiiirieceeeee s
— Capital CONLIIDULION........ceitiiisieiciee ettt b bt seeaeebesbesre st e saennens
— Children's Court of Western Australia ACt 1988..........ccooverieireninene e
— Crimina Injuries Compensation Act 2003.............

— District Court of Western Australia Act 1969
— Judges Salaries and PenSionS ACt 19500.......c..curriierieirieireeereseees et
—  SOliCItor GENEral ACt 1960.... ..ottt et ae b b see e e e enas
— SUIOMS FUNG ACE 1964ttt sttt ae bbb e e
— State Administrative Tribunal Act 2004....
— Salaries and AHOWaNCES ACE 1O75........o ettt e e ne e

Commissioner for Equal Opportunity

— Net Amount Appropriated to DElIVEr SErVICES .......ccoiiiiieiereeeeer e
— Capital CONLITDULION. ......cceiiiirieieee ettt sttt beste b e e neens
— Salariesand AlIOWENCES ACE 1975......c.cciieirererrieese e

Corruption and Crime Commission

— Net Amount Appropriated to DEliVEr SEIVICES .......cccciiiieieceeecese e
— Capital CONLIIDULION. ......cceiiiiisieieiee et a e seeae e re b e sre b e saennens
— Corruption and Crime Commission ACE 2003........cccooiririeiirirererese e
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

64,085 60,387 65,227 81,157 70,081 66,619 67,486
2,681 2,570 2,570 2,151 1,817 1,356 810
6,203 4,286 4,286 5,010 3,351 6,178 5,285
192 198 200 206 212 219 226
73,161 67,441 72,283 88,524 75,461 74,372 73,807
26,582 33,440 27,370 36,713 23,159 23,648 23,795
5,200 16,200 9,700 17,251 9,151 9,151 9,151
6,140 100 2,000 76,897 15,749 9,550 232,800
12,000 11,112 11,112 11,424 11,742 12,070 12,287
189 194 197 203 209 215 221
50,111 61,046 50,379 142,488 60,010 54,634 278,254
7,139 8,681 8,681 7,845 7,003 8,076 8,215
- 85 85 100 100 260 260
7,139 8,766 8,766 7,945 7,103 8,336 8,475
924,922 1,035,054 1,004,855 1,227,927 1,087,059 1,098,892 1,326,173
170,442 185,211 185,001 212,865 214,781 223,328 221,730
8,437 24,485 25,222 54,156 46,694 3,991 3,478
319 316 318 329 340 350 360
20,142 19,487 19,487 19,487 19,487 19,487 19,487
8,827 8,882 8,927 9,228 9,504 9,790 10,084
7,728 7,490 7,531 8,035 8,374 8,616 8,863
361 329 335 346 357 367 378
30 30 30 30 30 30 30
3,130 2,905 4,023 4,440 4,570 4,704 4,845
19,705 21,005 21,629 23,091 23,749 24,443 25,170
239,121 270,140 272,503 332,007 327,886 295,106 294,425
2,614 2,762 2,780 2,864 2,917 2,994 3,113
23 71 71 56 39 2 -
184 199 199 207 214 220 227
2,821 3,032 3,050 3,127 3,170 3,216 3,340
25,186 26,556 26,537 27,039 27,140 29,641 31,733
- - - 1,200 1,248 2,985 300
153 155 343 364 386 409 435
25,339 26,711 26,880 28,603 28,774 33,035 32,468
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V2

V2

V2

V2

V2

V2

V2

30

31

32

33

35

36

66

67

68

69
150

70
151

71
72
152

73
153

PART 7 - ATTORNEY GENERAL; MINISTER FOR HEALTH; ELECTORAL AFFAIRS
- continued

Parliamentary Inspector of the Corruption and Crime Commission
— Net Amount Appropriated t0 DElIVEr SEIVICES ........ccivireirieirrieeeeree s
— Corruption and Crime Commission ACt 2003..........ccccueerierierieieiisese e e e enes

Law Reform Commission of Western Australia
— Net Amount Appropriated to DEliVEr SErVICES ......ccoiiiireieeeeeeee e
— Capital Contribution

Office of the Director of Public Prosecutions

— Net Amount Appropriated to DElIVEr SErVICES ......ccoiiiiieieeeeeeeese e
—  Capital CONLITDULION. ......couiitiieieeeeeees ettt b e b
— Salaries and AlIOWENCES ACE 1975.......c.cciieiriererrieere et

Commissioner for Children and Y oung People

— Net Amount Appropriated t0 DEliVEr SEIVICES .......cccoiiiiiieceeeese s
—  Capital CONIIDULION. ......eeiieiteieiee et eb s
— Salaries and AlIOWENCES ACE 1975.........ccv it

Office of the Information Commissioner

— Net Amount Appropriated to DElIVEr SEIVICES ........ccirieirieirreesee s
—  Capital CONLITDULION. ......ciueitiieeeeeeeeeee ettt et be e et eae b be e e e e e e e ens
— Freedom of INformation ACE 1992........c.ccueiiiieiiciee e

WA Health
Net Amount Appropriated to DEliVEr SErVICES ......coiiiiiriieeeeeee e
— Contribution to HOSPItal FUNG..........ccoiiriiiiieieieeseree et
— Capital CONLIIDULION. ......cciiiiiisieieiee sttt sa e e e eae e b e sre b e saennens
— Lotteries Commission Act 1990................

— Salaries and Allowances Act 1975

Western Australian Electoral Commission

— Net Amount Appropriated to DElIVEr SEIVICES ........coiviieirieerereese et
—  Capital CONLITDULION. ......ciueitiieeieeeeeeee ettt et et be e e eaeebe e be st e e e e e e ens
— EI1ECtOral ACE 1907 ..ottt sttt ettt a et a e ae bt e st et neeneenen
— Industrial REIAtioNS ACE 1979.......couiiieeeee ettt s ere s
— Salariesand AHOWaANCES ACE 1975 ..ot re s
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actual Egtimate Estimate Egtimate Estimate
$000 $000 $000 $000 $000 $000 $000
404 414 10 118 424 432 444
109 127 127 131 134 138 142
513 541 137 249 558 570 586
875 901 901 918 933 957 983
- 6 6 - - - -
875 907 907 918 933 957 983
20,752 22,882 23,803 24,226 24,696 25,204 25,664
3,405 658 658 - - - -
1,814 2,003 2,202 2,268 2,336 2,406 2,478
25,971 25,543 26,663 26,494 27,032 27,610 28,142
- - 1,272 2,442 2,496 2,529 2,564
- - - 420 - - -
- - 93 172 172 172 172
- - 1,365 3,034 2,668 2,701 2,736
1,082 980 1,197 1,213 1,275 1,305 1,342
- 2 2 5 5 - -
164 169 171 176 182 186 192
1,246 1,151 1,370 1,394 1,462 1,491 1,534
472,897 680,366 704,026 754,969 815,498 854,433 912,130
2,678,722 2,661,970 2,804,451 3,027,043 3,194,059 3,375,903 3,569,821
77,165 168,698 157,730 214,608 150,905 127,087 63,519
89,687 88,900 88,900 91,381 93,933 96,558 99,626
503 531 531 560 591 591 591
3,318,974 3,600,465 3,755,638 4,088,561 4,254,986 4,454,572 4,645,687
5,284 6,119 6,299 22,049 5,788 5,218 5,962
23 150 150 136 172 - -
467 858 1,079 - 2,980 540 1,080
56 56 56 116 116 116 116
261 305 305 314 324 333 343
6,091 7,488 7,889 22,615 9,380 6,207 7,501
3,620,951 3,935,978 4,096,402 4,507,002 4,656,849 4,825,465 5,017,402
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V2

V2

V2

V2

V2

V2

V2

V2

37

38

39

40

41

42

43

74
154

75
155

76

7

78
156

79

80
81

157

82
158

PART 8- MINISTER FOR HOUSING AND WORKS; INDIGENOUS AFFAIRS,
HERITAGE; LAND INFORMATION

Housing and Works
— Net Amount Appropriated to DEliVEr SEIVICES .......cccoiiiririeceeeee e
— Capital CONIIDULION. ......cceiiiiisieieiee et sre bt se s besbesre st e saeneens

Housing Authority
— Net Amount Appropriated to DEliVEr SEIVICES .......ccooiiiiiieieeeeee et
— Capita Contribution

Indigenous Affairs

— Net Amount Appropriated t0 DEliVEr SEIVICES .......cccoiiiiiieeeeese s
— Capital CONLIIDULION. .......ceiiiiesieicieeee et b e sr b seeaeete b e sre b e e ennens
— Salaries and AHOWaNCES ACE 1O75.....c.o ettt eeas

Heritage Council of Western Australia
— Net Amount Appropriated to DElIVEr SEIVICES .......cccciviieieceecese e

National Trust of Australia (WA)
— Net Amount Appropriated to DEliVEr SEIVICES .......ccoiiiiireceeesee s
— Capital CONIIDULION. ......cceiiiiisieeeiee ettt sr b seeaeetesbesre st e saeneens

Western Australian Land Information Authority
— Net Amount Appropriated to DEliVEr SEIVICES .......cccoiiiiireceeeese s
— Sdlariesand Allowances Act 1975

PART 9- MINISTER FOR PLANNING AND INFRASTRUCTURE

Planning and Infrastructure

— Net Amount Appropriated to DEliVEr SEIVICES .......ccuciiiiiieeeeicese e
— Western Australian Coastal Shipping COMMISSION..........couiieireririenereeie e
— Administered Grants, Subsidies and Other Transfer Payments............cccceeeenerieneneeneieeenne
—  Capital CONLITDULION. ......coueitiieeeeeeeeee ettt se et eaeebe e be e ee e e e ens
— Salaries and AHOWaNCES ACE 1O75.......oiieeieeeere et s e e eeas

Commissioner of Main Roads

— Net Amount Appropriated t0 DElIVEr SEIVICES ......c.cceviireirieirireesee et
—  Capital CONIIDULION. ......eeuiieiteieieiei et
— ROBA TraffiC ACE 1974 ...ttt bbbttt
— Salariesand AlIOWENCES ACE 1975......c.oiiiirieerrieere et neens
— ROAD TIAffIC ACE 1974 ...ttt e e ae e e e ste e e e nneenaenee
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

20,434 19,489 23,406 27,392 31,750 37,070 72,834
21,000 95,524 78,010 150,514 95,000 4,000 -
41,434 115,013 101,416 177,906 126,750 41,070 72,834
32,578 80,984 81,184 133,252 114,798 93,405 23,908
15,000 64,700 108,000 110,860 31,720 55,990 15,000
47,578 145,684 189,184 244,112 146,518 149,395 38,908
26,020 21,971 24,503 22,826 21,991 22,296 22,743
- 12 12 - 170 - -
164 164 173 178 183 187 191
26,184 22,147 24,688 23,004 22,344 22,483 22,934
6,872 4,936 6,171 6,287 5,045 5,148 5,264
6,872 4,936 6,171 6,287 5,045 5,148 5,264
2,304 2,326 2,326 2,340 2,362 2,366 2,409
618 531 531 435 435 435 435
2,922 2,857 2,857 2,775 2,797 2,801 2,844
27,058 21,808 22,925 26,589 26,954 23,957 27,804
384 391 397 409 420 420 424
27,442 22,199 23,322 26,998 27,374 24,377 28,228
152,432 312,836 347,638 481,082 330,828 245,274 171,012
162,006 169,239 169,036 188,615 186,156 176,494 174,364
4,190 400 400 437 329 329 329
- - - - - - 12,701
8,178 42,727 33,658 28,826 22,572 24,561 14,930
390 399 588 423 444 465 487
174,764 212,765 203,682 218,301 209,501 201,849 202,811
123,120 166,433 177,586 169,045 175,240 194,161 204,521
210,641 322,878 342,265 344,839 176,615 165,191 119,822
301,096 321,176 277,165 328,990 380,605 390,151 423,054
- - 319 328 337 347 357
73,048 83,284 137,872 107,046 77,991 91,737 82,126
707,905 893,771 935,207 950,248 810,788 841,587 829,880
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol Division Item Details
PART 9 - MINISTER FOR PLANNING AND INFRASTRUCTURE - continued
V2 45 Public Transport Authority of Western Australia
83 — Net Amount Appropriated to DElIVEr SEIVICES ......ccviiiireieeeeeeer e
159 —  Capital CONIIDULION. ......eeuieetiieie et
— Salariesand AlIOWENCES ACE 1975......c.cciieirererrieese et
LI PSSO STV
V2 46 Western Australian Planning Commission
84 — Net Amount Appropriated to Deliver Services
160 — Capital CONLIIDULION. .......ciiiiiesieicieeee st b e s r b seeae e besbesre st e saennens
— Metropolitan Region Improvement TaX ACt 1959 ........cciireirririneireesesesesee s
TOUAl .ttt
TOTAL — PART ..ottt er et en et sens
PART 10- MINISTER FOR DISABILITY SERVICES; TOURISM; CULTURE AND
THE ARTS, CONSUMER PROTECTION
V3 47 Disability Services Commission
85 — Net Amount Appropriated to DEliVEr SEIVICES ......ccviiiiieieeeeeeeee e
161 —  Capital CONLITDULION. ......coueitiieieieiee ettt et b et e e
— Salariesand AIOWENCES ACE 1975.......c.civniiieeieer e
LI OSSPSR PPN
V3 48 Western Australian Tourism Commission
86 — Net Amount Appropriated to Deliver Services
162 — Capital CONLIIDULION. ......cciitiiiisieeciee et sr s e e te b et et e e e e ens
— Salariesand AlIOWENCES ACE 1975........cciiiirererrieere et
V3 49 Culture and the Arts
87 — Net Amount Appropriated t0 DElIVEr SErVICES ......ccviiiireieeeeeeee e
88 — Art Gallery of Western AUSITalIA..........eovieirerirneeeirie et
89 — Library Board of WEStErN AUSIFali@........ccucereiriririieiereeeseeese e
90 — PErth TREBIIE TIUSL......ceeiiiereeeet bbbt
91 — Western AUSLTalian MUSBUIM.........cocueiiiiiiiieie et
163 —  Capital CONLITDULION. ......coueitiieiteeeeeee ettt et ae bbb
164 — Art Galery of Western Austrdlia..............
165 — Library Board of Western Australia
166 — PErth TREBIIE TIUSL......ooeieeireeee et
167 — Western AUSIFalian MUSBUIM.......ccoiuiiiiiietreet sttt
— Lotteries CommisSioN ACt 1990.......cciueirieirierinirieesee et

— Salariesand Allowances Act 1975
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

518,545 572,840 604,185 633,157 658,450 693,674 742,690
1,316,946 74,647 124,944 56,677 55,374 56,285 50,720
353 369 374 384 395 407 419
1,835,844 647,856 729,503 690,218 714,219 750,366 793,829
3,102 3,362 3,362 3,363 3,097 3,262 3,284
2,900 5,400 5,400 5,400 5,400 5,400 5,400
65,044 78,100 78,000 85,800 94,300 103,800 114,200
71,046 86,862 86,762 94,563 102,797 112,462 122,884
2,789,559 1,841,254 1,955,154 1,953,330 1,837,305 1,906,264 1,949,404
271,825 293,492 305,594 325,180 352,455 380,648 405,834
811 7,441 7,441 30 463 965 2,072
225 248 230 237 244 251 259
272,861 301,181 313,265 325,447 353,162 381,864 408,165
52,184 51,207 52,077 54,698 50,498 52,533 48,885
2,073 1,222 1,417 787 272 - -
342 351 356 367 378 389 401
54,599 52,780 53,850 55,852 51,148 52,922 49,286
61,144 53,536 55,043 77,242 96,756 102,343 102,061
3,626 3,569 3,627 3,771 - - -
13,520 12,115 12,199 11,234 - - -
1,958 2,308 2,627 3,065 - - -
6,645 6,317 6,284 4,550 - - -
8,182 54,626 41,306 36,240 11,330 16,930 38,230
295 1,053 1,266 10,606 - - -
4,515 21,357 21,337 3,723 - - -
85 1,059 1,057 3,596 - - -
70 981 1,788 3,565 - - -
10,966 11,112 11,112 11,424 11,742 12,070 12,287
635 654 674 693 713 733 776
111,641 168,687 158,320 169,709 120,541 132,076 153,354
439,101 522,648 525,435 551,008 524,851 566,862 610,805
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V3

V3

V3

V3

V3

V3

V3

50

51

52

53

55

56

92
168

93
169

94
170

95
96

97
171

98

99
172

PART 11 - MINISTER FOR EDUCATION AND TRAINING; SOUTH WEST

Education and Training

— Net Amount Appropriated to DEliVEr SEIVICES ........ccoiiireieeeeeeer e
—  Capital CONLITDULION. ... ..cceitiiiirieee ettt ne et beste b e e neens
— Salariesand AlIOWENCES ACE 1975........cciieierirrieee ettt

Country High School Hostels Authority
— Net Amount Appropriated to Deliver Services
— Capital CONIIDULION. ... ...ceiiiieieieieece et e st be st b e aennens

Curriculum Council
— Net Amount Appropriated to DEliVEr SEIVICES .......cccoi et
—  Capital CONLITDULION. ......coeitiieteeeeeee et s b e e
— Salariesand Allowances Act 1975

Education Services

— Net Amount Appropriated to DeEliVEr SEIVICES ...
— Administered Grants, Subsidies and Other Transfer Payments...........ccccceveveeivienevieseseeene.
— Salaries and AIIOWaNCES ACE 1975........ooiieeeeieese et ne e

South West Development Commission
— Net Amount Appropriated to DElIVEr SEIVICES ........cceviieirieireeeee et
— Capital Contribution

TOTAL —PART Ll

PART 12 - MINISTER FOR ENERGY; RESOURCES; INDUSTRY AND
ENTERPRISE

Office of Energy
— Net Amount Appropriated to DEliVEr SEIVICES ...
— Salaries and AlIOWENCES ACE 1975.........ccviiireerreere e

Chemistry Centre (WA)

— Net Amount Appropriated to DElIVEr SENVICES .......cccvviiiiceeeecese e
—  Capital CONLIIDULION. .......cuiiitiieic e
— Salaries and AIIOWaNCES ACE 1975........oouieeeeieeee et e e e eeas
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$000 $000 $000 $000 $000 $000 $000

2,548,328 2,766,492 2,806,425 3,050,615 3,099,168 3,188,518 3,291,900
237,210 226,963 257,686 274,618 220,907 201,327 162,320
1,350 823 961 1,002 1,033 1,063 1,095
2,786,888 2,994,278 3,065,072 3,326,235 3,321,108 3,390,908 3,455,315
4,771 5,328 5,400 5,804 5,297 5,405 5,508
6,570 3,070 3,070 1,932 6,654 910 910
11,341 8,398 8,470 7,736 11,951 6,315 6,418
19,484 23,955 24,182 21,572 17,629 18,347 17,190
1,634 229 229 725 68 - -
202 214 217 228 242 242 245
21,320 24,398 24,628 22,525 17,939 18,589 17,435
13,514 18,425 18,418 19,272 19,137 19,133 19,472
233,729 257,721 258,921 281,075 307,021 334,356 364,256
187 193 193 199 211 211 211
247,430 276,339 277,532 300,546 326,369 353,700 383,939
8,677 8,943 8,909 6,485 4,037 4,145 4,261
876 905 905 935 967 952 802
9,553 9,848 9,814 7,420 5,004 5,097 5,063
3,076,532 3,313,261 3,385,516 3,664,462 3,682,371 3,774,609 3,868,170
17,530 19,096 17,936 32,243 25,217 23,740 23,992
226 233 237 244 251 259 272
17,756 19,329 18,173 32,487 25,468 23,999 24,264
4,228 2,985 3,295 5,959 6,897 6,892 6,886
495 495 495 195 195 195 195
- - 180 180 184 189 195
4,723 3,480 3,970 6,334 7,276 7,276 7,276
22,479 22,809 22,143 38,821 32,744 31,275 31,540
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V3

V3

V3

V3

V3

V3

V3

V3

57

58

59

60

61

62

63

64

100

173

101

102
174

103

104

105

106
175

107
176

PART 13- MINISTER FOR EMPLOYMENT PROTECTION; REGIONAL
DEVELOPMENT; FISHERIES; THE KIMBERLEY, PILBARA AND GASCOYNE

Consumer and Employment Protection

Net Amount Appropriated to DeEliVEr SEIVICES ..o
Administered Grants, Subsidies and Other Transfer Payments............ccocevevveieiisieseneesieneenens
Capital CONtIIDULTION. ..ottt st be e e neene
— Salaries and AIIOWaNCES ACE 1975......c.oouiiieeieee et

Registrar, Western Australian Industrial Relations Commission ...
— Net Amount Appropriated to DEliVEr SEIVICES .......ccooiiiieiereeeees e
— Salariesand AHOWANCES ACE 1O75.......oooeieece ettt re e eree e be e eneeeanes

Fisheries
— Net Amount Appropriated to DeEliVEr SEIVICES ...
— Capital Contribution............cccceereererenenee

— Salaries and Allowances Act 1975

Kimberley Development Commission
— Net Amount Appropriated t0 DElIVEr SEIVICES ......c.coviiireieireerieeseseese s

Pilbara Development Commission
— Net Amount Appropriated t0 DElIVEr SEIVICES .......ccovieirieiricerieessee s
— Capital CONLITDULION......cuiiieeeieicese ettt b et be s a e seesesbesre st e saennens

Gascoyne Development Commission
— Net Amount Appropriated t0 DEliVEr SEIVICES ........ccvvviiiieiceeicese e

PART 14 - MINISTER FOR CORRECTIVE SERVICES; SMALL BUSINESS

Corrective Services

— Net Amount Appropriated to Deliver Services
—  Capital CONLITDULION.......ueeeeeeeeeeie ettt ae st e st e e e e s ae st e benee e ens
— Salariesand AHOWANCES ACE 1975 .......coi ettt sre e aenreens

Office of the Inspector of Custodia Services

— Net Amount Appropriated t0 DEliVEr SEIVICES .......cccoviiiriereerese e
—  Capital CONLITDULION.......uieeeeiieiceieie ettt ettt b et
— Salaries and AHOWENCES ACE 1975 ..ottt see e
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actua Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

65,601 66,316 70,624 73,464 78,561 80,362 81,582
30,000 - - - - - -
2,950 4,753 7,043 2,770 1,631 325 1,788
263 273 747 683 702 721 743
98,814 71,342 78,414 76,917 80,894 81,408 84,113
8,307 8,822 6,837 8,563 8,822 9,024 9,248
2,437 2,258 2,085 2,177 2,242 2,308 2,377
10,744 11,080 8,922 10,740 11,064 11,332 11,625
25,626 28,568 31,619 28,836 28,634 28,184 28,610
1,829 8,481 8,497 400 400 10 10
184 190 190 195 201 201 201
27,639 37,239 40,306 29,431 29,235 28,395 28,821
1,492 1,626 4,791 4,117 3,931 1,604 1,646
1,492 1,626 4,791 4,117 3,931 1,604 1,646
2,259 2,180 2,240 1,652 1,668 1,711 1,759
85 - - - 5 30 30
2,344 2,180 2,240 1,652 1,673 1,741 1,789
1,425 1,619 1,594 1,461 1,480 1,535 1,578
1,425 1,619 1,594 1,461 1,480 1,535 1,578
142,458 125,086 136,267 124,318 128,277 126,015 129,572
408,940 417,170 452,459 508,131 512,542 519,007 543,095
18,711 54,642 43,642 46,129 62,000 33,250 4,738
704 723 732 752 772 798 822
428,355 472,535 496,833 555,012 575,314 553,055 548,655
1,820 1,989 2,025 2,015 2,012 2,061 2,120
- 79 79 20 22 61 52
191 197 211 402 223 230 237
2,011 2,265 2,315 2,437 2,257 2,352 2,409
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V3

V3

V3

V3

V3

V3

V3

65

66

67

68

69

70

71

108
177

109
110
178

111
179

112

113
180

114

115
181

PART 14 - MINISTER FOR CORRECTIVE SERVICES; SMALL BUSINESS - continued

Small Business Development Corporation

— Net Amount Appropriated to DElIVEr SEIVICES ........cvciiiiiiisieeec e e
—  Capital CONLIIDULION. ...ttt
— Salaries and AIOWEANCES ACE 1O75.......c.ooiiiiriieeeee ettt sb e s

PART 15- MINISTER FOR THE ENVIRONMENT; CLIMATE CHANGE; PEEL

Environment and Conservation
— Net Amount Appropriated t0 DElIVEr SEIVICES .......coiiiriiirerie e e
— Services Provided to the Environmental Protection AULNOTILY...........ccoevreiineinneiesecreeeeiene
—  Capital CONLIIDULION. .....cveiiecterieteee bbbt eb s
— Sdlariesand Allowances Act 1975

Botanic Gardens and Parks Authority

— Net Amount Appropriated t0 DElIVEr SEIVICES .......coiiriieiere e
—  Capital CONIIDULION.........ciiiitiiiesteteieeee ettt st e et be st st e e e e eseetesaestesbeseesennens
— Salaries and AlIOWENCES ACE 1O75......ccucirieiricererer et

Swan River Trust
— Net Amount Appropriated t0 DElIVEr SEIVICES.......ccviririiirieirieesesiees s
— Capita Contribution

Zoological Parks Authority

— Net Amount Appropriated to DElIVEr SEIVICES......c.ccvciiiiiiicieeece e
—  Capital CONLITDULION. ........iuiiteitirterieeee ettt ettt e e e et eb e bbb e e e e ene
— Salaries and AIOWEANCES ACE 1O75.......c.ooiiiriiieeee ettt st

Peel Development Commission
— Net Amount Appropriated t0 DElIVEr SEIVICES ........coiiiriiererie e e

TOTAL —PART 15, ettt ettt nr e resreneenneneane

PART 16 - MINISTER FOR CHILD PROTECTION; COMMUNITIES, WOMEN’S
INTERESTS; SENIORS AND VOLUNTEERING

Child Protection

— Net Amount Appropriated to Deliver Services
—  Capital CONLITDULION. ... .ceiieitirteie ettt sttt b e et e et eb e bt b e b e nee e neene
— Salariesand AHOWANCES ACE 1O75.......ccieeceee ettt sre e e seeeneas
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

9,777 10,683 11,574 12,765 11,042 11,456 10,038
134 313 128 134 137 131 137
182 169 190 196 202 208 214
10,093 11,165 11,892 13,095 11,381 11,795 10,389
440,459 485,965 511,040 570,544 588,952 567,202 561,453
182,710 182,922 173,894 202,044 190,779 192,780 193,109
13,010 13,166 13,166 13,320 13,500 13,500 13,500
17,406 20,212 12,862 22,582 3,948 1,189 789
562 466 580 603 627 653 673
213,688 216,766 200,502 238,549 208,854 208,122 208,071
11,441 12,286 12,443 12,448 13,112 12,990 12,791
500 1,985 1,955 3,879 585 2,932 685
154 158 160 165 170 176 179
12,095 14,429 14,558 16,492 13,867 16,098 13,655
10,755 11,953 12,616 7,892 10,861 10,653 11,134
- 119 119 - - - -
10,755 12,072 12,735 7,892 10,861 10,653 11,134
8,492 8,566 8,662 9,206 9,666 10,007 10,306
530 2,796 2,796 735 735 735 735
161 165 165 170 175 180 185
9,183 11,527 11,623 10,111 10,576 10,922 11,226
2,252 2,817 4,917 4,639 1,426 1,463 1,504
2,252 2,817 4,917 4,639 1,426 1,463 1,504
247,973 257,611 244,335 277,683 245,584 247,258 245,590
211,830 237,513 260,395 298,963 316,782 328,117 367,787
4,428 23,276 23,276 6,733 324 1,560 14,413
285 285 304 304 304 304 313
216,543 261,074 283,975 306,000 317,410 329,981 382,513
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CONSOL IDATED ACCOUNT EXPENDITURE ESTIMATES— continued @

Vol

Division

Item

Details

V3

72

116
117

PART 16 - MINISTER FOR CHILD PROTECTION; COMMUNITIES; WOMEN’S
INTERESTS; SENIORS AND VOLUNTEERING - continued

Communities
— Net Amount Appropriated to DElIVEr SEIVICES........ccviriiiirieirieeseees s
— Contribution to the Western Australian Family Foundation Trust ACCount............ccccceevvvereeeenenn.
—  Capital CONLIIDULION.........ciiiitiiiesieieieeee ettt sttt besre st e s e e eseesesaestesbeseeseneens
— Salaries and Allowances Act 1975

Total Appropriation Bill NO.1 — RECUITENt SEIVICES.......cccvvierieieieericsie e

Total Appropriation Bill N0.2 — Capital PUIPOSES........ccceiiiiiiisereeeieese e e

Authorised by Other Statutes

— RECUITENE SEIVICES ...ttt ettt st e e e et eaesaesbeseese e e e st eneseeebesaenseneeseensennans
— CADITAl PUMPOSES ...ttt ettt b ettt b s b b e e e et e st e bt ebesae b e s e nne e eneene
L L= 011110 TSROSO

Total Authorised Dy Other SEAEULES...........c.eiuiiiiiiieeee e

GRAND TOTAL .o

(& Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
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2006-07 2007-08 2007-08 2008-09 2009-10 20010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward

Actual Egtimate Estimate Egtimate Estimate

$000 $000 $000 $000 $000 $000 $000

32,457 33,820 37,436 40,340 124,085 52,322 36,542
560 560 560 560 560 560 560
- - - - - - 1,690
- - 169 169 169 169 174
33,017 34,380 38,165 41,069 124,814 53,051 38,966
249,560 295,454 322,140 347,069 442,224 383,032 421,479
14,392,142 15,952,103 16,387,155 17,108,174 16,639,625 16,864,219 17,395,886
10,963,791 11,791,627 12,225,593 13,292,021 13,918,756 14,328,809 14,783,901
2,212,570 2,799,110 2,779,397 2,349,219 1,341,168 1,097,364 1,137,563
1,089,122 1,278,082 1,241,293 1,359,888 1,301,710 1,346,309 1,392,296
73,048 83,284 137,872 107,046 77,991 91,737 82,126
53,611 - 3,000 - - - -
1,215,781 1,361,366 1,382,165 1,466,934 1,379,701 1,438,046 1,474,422
14,392,142 15,952,103 16,387,155 17,108,174 16,639,625 16,864,219 17,395,886
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NET APPROPRIATION DETERMINATIONS
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
PART 1- PARLIAMENT
LEGISLATIVE COUNCIL
GST Input CreditS......ccoovevreeerereeeerieerenes 69 61 61 61 61 61 61
TOtAl oo 69 61 61 61 61 61 61
LEGISLATIVE ASSEMBLY
GST Input Credits......cccooeveveeenenceesees 156 115 115 115 115 115 115
Sale of Publications and Other Revenue... 52 - - - - - -
TOtAl oo 208 115 115 115 115 115 115
PARLIAMENTARY SERVICES
GST Input Credits......cccooeveveeenenceesees 606 475 475 475 475 475 475
Other Receipts 1 3 3 - - - -
TOtAl oo 607 478 478 475 475 475 475
PARLIAMENTARY COMMISSIONER
FOR ADMINISTRATIVE
INVESTIGATIONS
GST Input CreditS.......cooeereeerereeeeneerenes 133 56 56 56 56 56 56
Ombudsman Services for
Commonwealth Territories............cov... 15 18 18 18 18 18 18
User Charges and Fees........cccoeevreeenenienns 550 500 500 500 500 500 500
TOtAl oo 698 574 574 574 574 574 574
TOTAL —PART Lo 1,582 1,228 1,228 1,225 1,225 1,225 1,225
PART 2-PREMIER; MINISTER
FOR FEDERAL-STATE
RELATIONS; TRADE;
INNOVATION; SCIENCE; PUBLIC
SECTOR MANAGEMENT
PREMIER AND CABINET
GST Input CreditS......ccoeeeeireneriereeeens 4,697 5,448 6,224 5,696 5,356 5,220 5,148
GST Receiptson Sales.......ccccceeveeereerenns 503 460 523 475 454 457 457
Other RECEIPES ..ovvvveviiieeeeece e 4,099 2,590 2,542 1,854 1,508 1,387 1,386
State Law Publisher .........ccccooveiiieiiennnea, 2,697 2,635 2,683 2,894 3,033 3,180 3,180
TOtal oo 11,996 11,133 11,972 10,919 10,351 10,244 10,171
- 30 30 30 30 30 30
95 63 63 63 63 63 63
27 - 25 25 25 25 25
122 93 118 118 118 118 118
OFFICE OF THE PUBLIC SECTOR
STANDARDS COMMISSIONER
GST Input CreditS......cccoveervenereeereerenes 146 158 130 130 130 130 130
Other RECEIPLS ..c.vvvvvriieeeeeeee e 280 470 327 335 343 352 360

TOtAl .o 426 628 457 465 473 482 490
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate  Estimate Estimate Estimate
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $'000
SALARIES AND ALLOWANCES
TRIBUNAL
GST Input Credits.......ccoooevereeieenceeneees 19 21 21 22 24 22 22
Other RECEIPLS ...cvvvvvirivieieicceeecc e 2 3 3 3 3 3 3
21 24 24 25 27 25 25
TOTAL —PART 2.t 12,565 11,878 12,571 11,527 10,969 10,869 10,804
PART 3—-DEPUTY PREMIER;
TREASURER; MINISTER FOR
STATE DEVELOPMENT
TREASURY AND FINANCE
Corporate Servicesto Office of Energy
and Economic Regulation Authority ...... 315 300 200 - - - -
GST Input Credits.......covveereeineirerieenns 2,839 3,700 4,999 6,202 5,199 5,200 5,200
GST Receipts 0n Sales.......cccovvereeecerenene 2,735 482 485 15,425 15,692 15,963 15,963
Land Tax Liability Enquiry Fee................ 2,738 2,750 2,300 2,500 3,000 3,000 3,000
Other RECEIPLS ......oueveriririeeeieeeers e 1,940 80 1,687 3,373 997 1,000 1,000
Procurement ServiCes......c.covveveerenenens 2,958 3,200 3,163 2,827 3,200 3,600 3,600
Revenues From the Executive Vehicle
- 70 98 100 100 100 100
636 18,590 4,106 7,121 7,500 8,000 8,500
- 700 630 84,856 93,720 112,795 129,961

14,161 29,872 17,668 122,404 129,408 149,658 167,324

OFFICE OF NATIVETITLE

Executive Vehicle Scheme.........cccccevveeee 9 7 7 7 7 5 5
GST Input Credits.......cooeeeeereneiereeenne - 2,181 1,692 1,681 513 513 513
TOtA e 9 2,188 1,699 1,688 520 518 518

771 110 110 110 110 110 110
26 302 110 302 302 302 302
23 20 20 20 20 20 20
820 432 240 432 432 432 432
ECONOMIC REGULATION
AUTHORITY
GST Input CreditS......cccoeerrenereeerecrenes 388 253 253 253 253 253 253
Other RECEIPES ..cvvvveiirieeeeeese e 190 84 106 80 80 50 50
Recoups from INdustry.........ccccooeverveeenene 1,475 1,394 1,615 2,653 3,080 3,111 3,111
Revenue from the Executive Vehicle
SCHEME....ei e 12 25 15 16 16 17 17
I = 2,065 1,756 1,989 3,002 3,429 3,431 3,431
STATE SUPPLY COMMISSION
GST Input Credits......ccovveveevieeeeiiceieen 61 64 73 80 81 82 82
GST Recelptson Sales......ccccvoeveieeniecnncne 1 - - -
User Chargesand Fees..........cccccveeviviiennne 97 3 70 3 3 3 3

TOtal ..o 159 67 143 83 84 85 85
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
INDUSTRY AND RESOURCES
Goods and Services TaX......covceeeiverveneenens 8,421 10,317 10,317 10,323 10,323 10,323 10,323
Proceeds from Departmental Fees and
Charges......coveeeveireeenreeseee e 1,910 1,245 1,245 1,329 1,332 1,334 1,337
Proceeds from Petroleum Permits and
LiCENCES ..ot 6,124 7,000 7,000 7,000 7,175 7,354 7,538
Proceeds from Prospecting, Exploration
and other Mining Licences..........cc......... 6,882 5,407 5,407 5,926 6,074 6,225 6,381
TOtal o 23,337 23,969 23,969 24,578 24,904 25,236 25,579
TOTAL - PART 3. 40,551 58,284 45,708 152,187 158,777 179,360 197,369
PART 4—-MINISTER FOR
AGRICULTURE AND FOOD;
FORESTRY; THE MID WEST AND
WHEATBELT; GREAT SOUTHERN
AGRICULTURE AND FOOD
Grants and Contributions from
Commonwealth ..........cccceevvveeieciceencnee 78,588 69,738 76,177 52,241 50,808 50,808 50,808
Grants and Contributions from
Non-Government SOUrCes...........cuvvveeene 48,911 58,765 62,326 42,742 41,571 41,571 41,571
GST Input Credits................. 17,995 11,073 11,073 11,073 11,073 11,073 11,073
Interest Received - Trusts..... 3,509 1,250 1,250 1,250 1,250 1,250 1,250
Miscellaneous Receipts......... 147 493 493 493 493 493 493
Sale of Goods and Services 11,755 10,243 10,966 12,353 12,468 12,501 12,530
Service Contracted by:
Agricultural Produce Commission.......... 3,028 1,928 2,006 2,160 1,869 1,869 1,869
Rural Business Devel opment
COrporation........oeereeeerneeesreereeenennes 6,788 8,631 8,553 9,209 7,970 7,970 7,970
TOtal e 170,721 162,121 172,844 131,521 127,502 127,535 127,564
TOTAL —PART 4u.veeveeeeceeeee 170,721 162,121 172,844 131,521 127,502 127,535 127,564

PART 5- MINISTER FOR LOCAL
GOVERNMENT; RACING AND
GAMING; MULTICULTURAL
INTERESTSAND CITIZENSHIP;
GOVERNMENT ENTERPRISES;
MINISTER ASSISTING THE
MINISTER FOR PLANNING AND
INFRASTRUCTURE;
GOLDFIELDS-ESPERANCE;
YOUTH

LOCAL GOVERNMENT AND
REGIONAL DEVELOPMENT
Executive Vehicle Scheme and Other

Miscellaneous Receipts.........ccceeereernenees 339 8 8 8 8 8 8
Funds provided by the Commonwealth

GOVErNMENL ......ciiereeieieieee s 2,120 601 601 601 601 601 601
GST Input CreditsS.......oovveveiieneriinnes 2,838 2,700 2,700 2,700 2,700 2,700 2,700
Indian Oceans Territories Program............ 105 143 143 143 143 143 143
Westlink Satellite Communication

Service - User Charges and Fees............ 194 181 181 181 181 181 181

TOAl o 5,596 3,633 3,633 3,633 3,633 3,633 3,633
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000

RACING, GAMING AND LIQUOR
GST Input CreditS......cccoeeerrenereeeniecrenes 706 155 155 155 155 155 155
GST Recelptson Sales.....cocooeeeeeverenienen. 8 25 25 25 25 25 25
Liquor Fees RECEIPES .....coovevevreerereeieenen 2,097 1,730 1,800 1,850 1,900 1,900 1,900
Other RECEIPLS ..o.vvvvevieieieeei e - 7 7 7 7 7 7
Provision of Servicesto the

Commonwealth in Respect of Indian

Ocean TETItOrES. ...ccvevveeereeeese e 81 81 8l 81 81 8l 81
Provision of Servicesto the Racing and

Gaming INAUSLTIES .......ccvevrveereeereeeee. 2,501 3,285 3,285 3,399 3,509 3,509 3,509
TOtal .o 5,393 5,283 5,353 5,517 5,677 5,677 5,677
TOTAL -PART 5. 10,989 8,916 8,986 9,150 9,310 9,310 9,310
PART 6 —MINISTER FOR POLICE
AND EMERGENCY SERVICES;
COMMUNITY SAFETY; WATER
RESOURCES; SPORT AND
RECREATION
WESTERN AUSTRALIA POLICE
Commonwealth - National Campaign

Against Drug Abuse.......cccccvevnerennne. 325 146 146 146 146 146 146
Commonwealth - Police Recruit

Training Program .........ccceceeeeveeneennenes 519 490 490 490 490 490 490
Departmental Fees, Charges and

RECOUPS.....ccvevieierietieiese e 20,097 14,810 25,216 29,191 16,620 16,799 16,799
GST Input CreditS......coeeeeeirereiereeenns 21,477 18,523 18,523 18,523 18,523 18,523 18,523
GST Receiptson Sal€es........cccovvvenrennennns 1,445 1,388 1,388 1,388 1,388 1,388 1,388
LICENCES....cviieeeeeice s 5,420 5,466 5,466 5,603 5,880 6,056 6,056
Other ..o 1,039 1,275 1,275 1,550 633 633 633
TOtAl oo 50,322 42,098 52,504 56,891 43,680 44,035 44,035
WATER
Commonwealth Grants and

Contributions..........cccceveeeeveececeee e 9,649 33,527 31,324 27,843 7,528 4,694 4,694
GST Receiptson Sales......covvvveiierieeenns 4,763 1,936 1,936 1,936 1,936 1,936 1,936
L ease of Commercia Land and

BUIlAiNGS.....cvereeirieiereee e 228 150 150 160 170 170 170
Other RECEIPLS ..ovvvvvviiieeeeecese e 7,514 5,430 5,430 5,430 5,434 5,434 5,434
USEr Charges.....ccoeeuereereeneeeeesiesieseeseeens 76 106 - - - - -
Water Licence FEes........ccovevievnienniiennne. - 5,799 1,300 2,999 2,999 2,999 2,999
TOtAl. e 22,230 46,948 40,140 38,368 18,067 15,233 15,233
SPORT AND RECREATION
GST Input Credits.......ccoveeevveeerenenerenenens 3,640 1,906 1,839 1,584 1,584 1,584 1,584
GST Receiptson Sales......cocevevviienienene 544 458 525 490 490 490 490
(@13 1= TR 2,942 75 75 75 75 75 75

Proceeds from the Provision of Sport
Development Servicesto Industry
BOAIES.....c.coivieieirrrccee e 710 402 10,878 278 278 278 278
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate  Estimate  Estimate  Estimate
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000

SPORT AND RECREATION

- continued
Proceeds from the Provision of Sport

Participation Servicesto the

Commonwealth ..........cccceeeeveveeeecienee. 977 806 1,000 800 800 800 800
Revenue Received for Provision of

Accommodation and Recreation

Programs..........ccocvvviiiiiiiiiciciis 2,259 2,207 2,370 2,615 2,719 2,774 2,858
TOAl o 11,072 5,854 16,687 5,842 5,946 6,001 6,085
TOTAL -PART 6..ceviiiiiicn, 83,624 94,900 109,331 101,101 67,693 65,269 65,353

PART 7—-ATTORNEY GENERAL;
MINISTER FOR HEALTH,;
ELECTORAL AFFAIRS

ATTORNEY GENERAL
Family Court Grant Received from the

Commonwealth ........cooeveeeveenieiesiens 12,575 12,760 13,119 13,360 13,404 13,390 13,658
GST Receipts from Australian Taxation

OFfiCE it 11,602 21,000 21,000 21,000 21,000 21,000 21,000
GST Receiptson Sales........ccoevvvevrieeeenes 951 1,300 1,300 1,300 1,300 1,300 1,300
Indian Ocean Territories Grant

Received from the Commonwealth......... 140 249 220 230 238 247 256
Other Grants Received..........cccoceevrienrneene. 57 65 65 67 69 71 71
Proceeds from District Court Fess............ 2,684 2,800 2,853 2,987 3,101 3,219 3,341
Proceeds from Family Court Fees............. 2,057 1,888 2,217 2,335 2,386 2,513 2,568
Proceeds from Fines Enforcement

RegiStry FEES......covveieeeiseeeeerieieens 14,376 16,415 15,268 14,928 15,032 15,137 15,245
Proceeds from Magistrates Court Fees..... 7,438 7,737 7,501 7,869 8,168 8,478 8,801
Proceeds from Other Boards and

TribunalS FEES.....cceveee e 72 16 32 34 35 37 38
Proceeds from Other Departmental

REVENUE......coveeeeecicese e 171 162 152 152 152 152 152
Proceeds from Public Trustee Common

Fund Management Fees............ccccecenenee. 1,064 1,738 1,738 1,738 1,738 1,738 1,738
Proceeds from Public Trustee Estate

FEES .ot 8,808 8,200 8,200 8,446 8,699 8,960 8,960
Proceeds from Recoup of Criminal

INjUy AWardS........ccooeereeenrieeneseneneenes 1,201 1,217 1,217 1,347 1,399 1,452 1,507
Proceeds from Recoup of Legal Costs...... 700 700 700 700 700 700 700
Proceeds from Recoup of Other Costs...... 51 290 10,067 9,926 10,271 10,515 11,169
Proceeds from Recoup of Residential

Tenancy Payments.........cccceeevveiereeeennn 1,200 1,273 2,343 2,438 2,530 2,626 2,726
Proceeds from Recoup of Salary Costs..... 800 861 861 861 861 861 861
Proceeds from Recoup of Workers

Compensation Payments.............cccceeee. 121 150 150 204 204 204 204
Proceeds from Registry of Births,

Deaths and Marriages Fees..................... 6,538 6,380 6,380 6,705 6,789 6,910 6,964
Proceeds from Sheriff's Office Fees.......... 155 157 150 157 163 169 175
Proceeds from State Administrative

Tribunal FEES......ccoveivieiivieeieeec e 363 474 485 508 527 547 568
Proceeds from State Solicitor's Fees......... 2,767 3,050 3,050 3,150 3,238 3,329 3,422
Proceeds from Supreme Court Fees.......... 6,015 6,416 6,539 6,846 7,104 7,374 7,654

TOtal ..o 81,906 95,298 105,607 107,288 109,108 110,929 113,078
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000

COMMISSIONER FOR EQUAL

OPPORTUNITY
GST Input Credits......ccovveveevieeeeiiceieen 75 61 61 61 61 61 61
GST Receiptson Sales.......ccocoovveevreeeennns 39 17 17 17 17 17 17
Other Grants Received...........cccccvvveiennnen. 164 248 248 256 270 - -
Proceeds from the Provision of

Community Education Services............. 220 162 162 169 160 200 255
Proceeds from the Provision of Services

to the Indian Ocean Territories............... 36 35 35 35 35 35 35
I O 534 523 523 538 543 313 368
OFFICE OF THE DIRECTOR OF

PUBLIC PROSECUTIONS
Contribution from the Confiscation

ACCOUNL ....oveeveeteeee et et srens 1,619 1,498 1,498 1,535 1,535 1,535 1,535
Employee Contributions to the

Executive Vehicle Scheme..................... - 28 - - - - -
GST Input Credits......cccooveveeveeieeciseseen 717 601 604 619 627 627 627
GST Receiptson Sal€es.........ccovvveenieiennns 33 5 2 2 2 2 2
Miscellaneous Legal Revenue................... 118 191 219 225 225 225 225
TOtal e 2,487 2,323 2,323 2,381 2,389 2,389 2,389
OFFICE OF THE INFORMATION

COMMISSIONER
GST Input CreditsS......cccoeerevenerereneenene 24 12 12 12 12 12 12
Other REVENUE.........ecoveeecvieeeeevee e 2 2 2 2 2 2 2
Revenues from the Executive Vehicle

SChEME....oi e 2 2 2 2 2 2 2
TOtAl e 28 16 16 16 16 16 16
WA HEALTH
Australian Immunisation Agreement........ 27,345 12,243 47,861 26,961 21,876 21,891 21,891
CanNNET ....oooiieeeceeecreeee e 55 - 510 435 - - -
Civilian Disaster Medical Assistance

Program.......cccceeviieiiniens 4 - - - - - -
Clinical Handover Program .. - - 235 - - - -
Clinical Preceptor Program...........ccccceue... 59 59 59 - - - -

Council of Australian Governments

(COAG) Commonwealth Funded

Initiatives and Programs Relating to

Western Australian Drug Abuse

Strategy OffiCe...cvvveeiiiiiiceeec 5,663 5,993 5,465 5,487 - - -
Drug and Alcohol Office (DAO) -

COAG - Child And Domestic

Violence Program...........ccoeeeeeeerenenenne 906 - 1,200 - - - -
DAO- Tough On Drugs Program.............. 1,270 888 887 - - - -
GST Input Credits.......ccoveeevveeererenereneens 54,208 60,518 58,148 57,878 59,893 61,908 63,923
GST Receiptson Sales... 474 2,154 725 733 651 569 487
HealthConnect ...........ccccueueneee. - - 865 1,215 - - -

Home and Community Care
Home and Community Care - COAG -

Access Point Funding.........c.cceeeeeciennne - - 660 - - - -
Home and Community Care -

Community Development

Employment Program...........cccceeeveennenne. - - 81 - - - -
Home and Community Care - Veterans

HOME Care ......cceeeevirrcciceeesee 1,305 1,342 1,333 1,364 1,396 1,428 1,461

87,673 95,230 95,204 103,181 111,893 121,190 131,491
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate  Estimate Estimate Estimate
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $'000
WA HEALTH (continued)
Mental Health - National Benchmarking
Program........ccceeeeeneneneseeeeeesee 390 - - = - - -
Mental Health - Quality Through
OULCOME.......oiiiiiiiiie e 50 - 600 = - - -
Office of Aboriginal Health (OAH) -
Building Solid Families...........ccccoceeunee. 819 803 - - - - -
OAH —Western Australian Indigenous
Family Healing Program ..........c.ccccceu..e. 150 68 68 - - - -
OAH — Primary Health Care Access
Plan - Kutjunka Nursing Funding........... 206 - 211 207 207 207 207
Other Commonwealth Programs............... - 500 - 500 500 500 500
Palliative Home Care - Phase 1................. 96 - - - - - -
Proceeds from Services Provided by
Community Support Services................. 2,936 3,134 3,322 3,213 3,293 3,376 3,460
Proceeds from Services Provided by
Drug Abuse Strategy Services................ 180 100 200 200 200 200 200
Proceeds from Services Provided by
Environmental Health Services.............. 1,674 1,723 1,969 1,948 2,175 2,244 2,315
Proceeds from Services Provided by
Health Promotion Services..................... 42 - 60 60 60 60 60
Proceeds from Services Provided by
Health Statistics Branch .............cc..c....... 3 1 1 1 1 1 1
Proceeds from Services Provided by
Miscellaneous Services..........covvvrveuenee 6,496 1,752 6,189 6,229 6,255 6,282 6,310
Public Health - Border Training -
Nurses and Other Workers............c.c...... 32 - 31 - - - -
Public Health - Breast Cancer
Counselling ....cooeveeeiieseseeee e 116 - - - - - -
Public Health - COAG Needle and
Syringe Program..........cccceeevenenecncneene 1,029 1,068 1,068 - - - -
Public Health - Foodborne Disease
Sentinel Site (Ozfood Net) .........ccccenee. 65 130 130 33 - - -
Public Health - Hep C - Education and
Prevention ... 260 266 265 270 275 280 285
Public Health - Hep C - Surveillance
Program......cccecevenenieneeneseese e 27 - 58 72 - - -
Public Health - Human Quarantine
Program........cccceeeireneneneeeesceesee 19 20 19 21 22 23 24
Public Health — Information and
Collection Management (ICAM) -
DataLinkage.......cccceoevrrnnieeecncnnnens 123 123 123 - - - -
Public Health— ICAM - Gem
Rehabilitation Program............cccceeeeneee. 38 - 38 - - - -
Public Hedlth - ICAM - Termset Pilot
Program ..o - - 169 - - - -
Public Health — ICAM - Identifying
Indigenous Hospital Patients.................. 32 - - - - - -
Public Health - National Indigenous
IMMUNISALION. ..o - 474 - - - - -
Public Health - Outcome Funding
AQrEEMENE ...t 7,153 7,439 7,234 7,400 7,570 7,745 7,923
Public Health - Pandemic Influenza
Program......cccecevenenenieeneseese e 200 - - - - - -
Public Hedlth - Trachoma Surveillance
Program........cccceeeineneneneeencseseea 50 - 70 30 - - -
Public Health - Vaccine Preventative
DiSEASE .....eueeeiereieiee st 73 136 71 72 - - -
Strengthening Cancer Care - Rural
Programs........cccceceenineneneieenenesneee 257 56 56 - - - -

TOtAl o 201,478 196,220 235,185 217,510 216,267 227,904 240,538
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate  Estimate Estimate Estimate
$'000 $'000 $'000 $ 000 $ 000 $'000 $'000

WESTERN AUSTRALIAN

ELECTORAL COMMISSION
Extraneous Election Recoups 207 20 20 20 20 20 20
GST Input CreditS......coooeereererereereerenes 25 80 80 80 80 90 90
Local Government Ordinary Election

RECOUPS......cvviieiiiiririsie e 343 2,500 2,500 - 2,500 - 2,500
Sale of Rollsand Maps.........ccccoeeveneeeneee 23 20 20 20 20 20 20
SUNAIES...cviniieieeeee e 245 3 3 3 3 3 3
TOtAl e 843 2,623 2,623 123 2,623 133 2,633
TOTAL —PART 7.t 287,276 297,003 346,277 327,856 330,946 341,684 359,022
PART 8- MINISTER FOR

HOUSING AND WORKS;

INDIGENOUS AFFAIRS;

HERITAGE; LAND

INFORMATION
HOUSING AND WORKS
Executive Vehicle Scheme............c.ccoceeee 22 28 28 29 30 31 32
Fremantle Prison................... 3,197 3,586 3,402 3,635 3,865 4,115 4,225
Goods and Services Tax 82,131 78,000 85,000 94,000 106,000 108,000 108,000
Provision of Contract Services.................. 708,826 807,832 884,009 975,222 1098659 1,118,351 1,119,057
TOtAl e 794,176 889,446 972,439 1,072,886 1,208,554 1,230,497 1,231,314
INDIGENOUS AFFAIRS
Grants and SUDSIAIES........cceveeerceririees 346 - - - - - -
GST Input Credits.......coveereeneiecrieens 1,236 840 2,026 1,176 1,124 1,075 1,075
Other RECEIPLS ...vveveeeeererieeree e 591 350 1,220 900 970 970 970
User Chargesand Fees..........ccccoveerirennne - 152 - 454 454 454 454
TOtAl e 2,173 1,342 3,246 2,530 2,548 2,499 2,499
NATIONAL TRUST OF AUSTRALIA

(WA)
Goods and Services TaX.......ccoeveeereeeenennas 674 260 260 260 260 270 270
Grants and SUDSIAIES..........cccoererervrieinnenen 633 370 370 350 360 375 375
Interest RecaIVed .........cccveereeniniennienns 178 80 80 180 185 190 195
Other RECEIPLS ...cveveeeeererierieerieeseeee 2,187 330 330 350 350 375 390
User Charges and Fees........ccoeevreevneriennns 518 433 433 500 510 520 530
Donations Receipts 56 - - - - - -
TOtAl. e 4,246 1,473 1,473 1,640 1,665 1,730 1,760
TOTAL —PART 8..civiiieireeeneenen 800,595 892,261 977,158 1,077,056 1,234,767 1,234,726 1,235,573
PART 9—MINISTER FOR
PLANNING AND
INFRASTRUCTURE
PLANNING AND

INFRASTRUCTURE
Boat Registration Fees.........ccoovvrereiriennns 8,008 7,787 8,387 8,842 9,389 9,970 10,588
GST Input Credits.......ccoveveevveeerenenereneens 5,492 2,317 2,317 2,317 2,317 2,317 2,317
GST Receiptson Sales........c.cccovvenrenenns 9,172 10,982 10,982 10,982 10,982 10,982 10,982
Indian Ocean Territories. .....cccoevevvereeenne 188 81 81 81 81 81 81
Jetty LiCENCES......oveeeeireeerieieresie e 428 450 450 444 459 474 490
Marine EXaminations............coeecrveenennenens 139 141 141 175 181 188 194
MOLOr DIVESS....cueeeeeerieieseeieeseeesiee e 9,489 14,407 13,406 14,986 15,495 16,022 16,567
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate  Estimate  Estimate  Estimate
$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $ 000

PLANNING AND
INFRASTRUCTURE - continued

13,168 18,729 18,904 21,538 22,270 23,027 23,810

368 616 616 446 462 476 491
1,537 1,464 1,464 1,464 1,464 1,464 1,464
12,305 9,226 8,901 11,473 11,863 12,266 12,683
Proceeds From Rental Properties.............. 1,915 1,867 2,231 2,213 2,049 2,049 2,049
Proof of Age Card........cceevveeerevreneinsiennns 224 250 250 243 251 260 269
Recoups for Services Provided.................. 8,036 8,795 11,255 13,789 14,258 14,743 15,244
Services Provided to Western
Australian Planning Commission........... 17,305 17,948 17,948 18,804 19,919 20,942 22,286
Temporary PErmitsS ......cccovveevreeenrereneenes 483 353 353 451 466 482 499
TOtAl v 88,257 95,413 97,686 108,248 111,906 115,743 120,014
TOTAL —PART 9.t 88,257 95,413 97,686 108,248 111,906 115,743 120,014
PART 10- MINISTER FOR
DISABILITY SERVICES;
TOURISM; CULTURE AND THE
ARTS; CONSUMER
PROTECTION
CULTURE AND THE ARTS
GST Input Credits.......ccoveeevreeerenenerenenens 5,354 4,964 4,964 4,964 4,964 4,964 4,964
GST Receiptson Sales 1,576 1,424 1,424 1,424 1,424 1,424 1,424
Rental Income from the King Street
AMS CENre ..o 60 50 58 58 58 58 58
TO@l e 6,990 6,438 6,446 6,446 6,446 6,446 6,446
6,990 6,438 6,446 6,446 6,446 6,446 6,446
PART 11 - MINISTER FOR
EDUCATION AND TRAINING;
SOUTH WEST
EDUCATION AND TRAINING
Departmental:
Farm School Receipts........ccoeerereeene. 747 800 800 800 800 800 800
Fees- Agricultural Colleges................... 3,077 3,147 3,557 3,280 3,336 3,392 3,450
Fees- Other ... 1,039 6,830 6,500 6,690 6,888 7,100 5,612
Fees - Senior Colleges........ccoveerrrenns 4,252 3,037 3,349 3,789 3,917 4,051 4,188
Fees - Swimming Classes........ccccceerennee. 529 521 535 544 544 544 544
Physical Education Camp Schools
RECEIPLS ..ot 1,681 1,742 1,707 1,761 1,791 1,822 1,853
Proceeds From Commercial Activities
Of INSHtULIONS....ocvevcicccce 20,286 16,542 18,600 19,100 19,500 19,900 20,400
Recoveries And Refunds - Teachers
Salariesand Other........cccccveevrecnenne. 8,828 10,650 10,218 9,971 10,005 10,039 10,073
Refunds - Workers Compensation.......... 7,387 5,000 6,800 6,800 6,800 6,800 6,800
Revenue - Other .......cccoceeveivreerreeenns 13,690 7,397 14,855 13,143 12,844 12,804 13,005
Revenue - Other Capitdl ..........ccceeveneee. 17,820 - 6,096 - - - -
Commonwealth:
GST Input CreditS.......ccoveveeereeeneeeen 84,649 70,354 89,040 89,128 90,019 90,918 91,828
GST Receiptson Sales......cocoeveveveennne. 6,495 8,509 6,560 6,625 6,691 6,758 6,825
Indian Ocean Territories........coceevrreenennns 8,958 9,038 9,281 9,615 9,961 10,319 10,691
Indigenous Education Program................. 23,292 22,209 22,917 22,338 22,719 23,287 23,869

Schools AsSistanCe........coevveereeeerenneenen 212,978 220,837 222,543 232,623 244,064 255,969 269,608
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actud Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
EDUCATION AND TRAINING
- continued
Schools Capital Program 30,517 34,704 32,054 32,774 33,490 33,490 33,490
Schools Specia Projects................ 39,346 14,765 22,284 4,530 4,577 4,629 4,677
Skilling Australia's Workforce................ 95,674 100,368 103,202 102,672 104,722 106,777 108,872
Skilling Australia's Workforce -
Capital Program........ccccecveeerevenenniennns 15,311 13,350 19,280 16,300 16,300 16,300 16,300
Training Specia Projects........cc.ccoovvvene. 4,814 3,653 4,472 4,479 4,486 4,487 4,495
TOtal e 601,370 553,453 604,650 586,962 603,454 620,186 637,380
EDUCATION SERVICES
Commonwealth Specific Purpose
Program - Aboriginal Education And
Training Council .........ccccevueeveienieiesienns 525 325 325 327 325 325 325
GST Input Credits.......ccoveeevveeeneeenerenenens 23,152 25,480 25,480 27,040 28,372 30,659 33,255
GST RECEPLS. .. 72 24 24 20 20 20 20
Miscellaneous Revenue.............ccccceeveeennene 58 290 290 280 290 290 290
Registration FEES ........coevvrereecrenienerenens 654 455 455 629 490 421 468
TOtAl oo 24,461 26,574 26,574 28,296 29,497 31,715 34,358
TOTAL - PART 11 625,831 580,027 631,224 615,258 632,951 651,901 671,738
PART 12 - MINISTER FOR
ENERGY; RESOURCES;
INDUSTRY AND ENTERPRISE
OFFICE OF ENERGY
Australian Greenhouse Building Rating
SChEME....oi e 8 8 5 - - - -
Contribution to Government Vehicle
SChEME.....ciceeee e 11 17 14 15 15 15 15
First Rate Software Assessor
REQISIation ......ccoveverereeerieirieieeseenene 10 - - - - - -
Grants from Commonwealth Renewable
Remote Power Generation Program
and Photovoltaic Rebate Program........... 9,086 5,000 10,000 10,000 10,000 10,000 10,000
GST Input CreditS......ccooeereeerereeereerenes 722 388 388 356 358 358 358
Other Revenue.........cccoecveveeeceeecieceeene 43 100 76 100 100 100 100
Recoup of Program CostS..........ccceevrueenns 324 500 180 230 230 230 230
TOtal . 10,204 6,013 10,663 10,701 10,703 10,703 10,703
TOTAL - PART 12...iiiieicieeeveeie 10,204 6,013 10,663 10,701 10,703 10,703 10,703
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $ 000 $ 000 $'000 $'000
PART 13- MINISTER FOR
EMPLOYMENT PROTECTION;
REGIONAL DEVELOPMENT;
FISHERIES; THE KIMBERLEY,
PILBARA AND GASCOYNE
CONSUMER AND EMPLOYMENT
PROTECTION
Bill of Sale.....ccccovvvrviniiinnns 25 25 25 30 30 35 35
Business Names Certificates 40 60 40 65 60 65 65
Business Names Searches..... 659 700 650 720 725 735 735
Corporate FEES......ccuvvvrereireeseeseeeenas 108 115 115 120 125 130 130
Departmental - Miscellaneous.................. 2,363 2,204 2,089 1,982 1,646 1,886 1,686
GST Input Credits........cccoeevereeennnn 1,752 1,486 1,758 1,800 1,850 1,900 1,900
GST Receipts on Sales 640 212 640 650 660 670 670
Licences and Other Regulatory Fees......... 16,313 15,307 18,692 20,145 21,330 21,420 23,155
Proceeds from Services Provided to the
Commonwealth in Respect of Indian
Ocean TErTitorieS. ...c.coevreeereeereeeerienens 469 350 440 500 510 520 520
Recoups from the Rental
Accommodation Fund...........cccceervernene. 1,949 1,949 1,285 3,016 2,701 2,900 3,100
Register of Encumbered Vehicles............. 1,362 1,200 1,360 1,400 1,450 1,500 1,500
Reimbursement from the Real Estate
and Business Agents Supervisory
Board and the Settlement Agents
Supervisory Board...........cccevreieriennennen. 7,047 7,200 7,405 7,480 7,780 8,090 8,090
Trade Measurement .........ccoeevveeeererererenes 308 350 350 380 400 420 420
TO@l e 33,035 31,158 34,849 38,288 39,267 40,271 42,006
REGISTRAR, WESTERN
AUSTRALIAN INDUSTRIAL
RELATIONS COMMISSION
Feefor Service - Australian Industrial
REGISITY ..o 139 - - - - - -
GST Input CreditS.......coeevveeerereesienrene 291 311 311 311 311 311 311
GST Recelptson Sales......ccocvevvieeiecenene 23 3 3 3 3 3 3
Service Charges, Transcript and Award
Sales and Other Receipts 139 80 80 80 80 80 80
TO@l s 592 394 394 394 394 394 394
1,880 2,000 2,000 2,000 2,000 2,000 2,000
531 328 328 328 328 328 328
2,411 2,328 2,328 2,328 2,328 2,328 2,328
TOTAL -PART 13...iiereeeeeeeene 36,038 33,880 37,571 41,010 41,989 42,993 44,728
PART 14 - MINISTER FOR
CORRECTIVE SERVICES,
SMALL BUSINESS
CORRECTIVE SERVICES
GST Receiptsand Input credits................. 18,682 - - - - - -
Other Grants Received..........cccoceevvenrneene. 740 - - 631 384 394 394
Proceeds from Prison Canteen Sales......... 4,954 5,245 5,453 5,921 6,172 6,543 6,234
Proceeds from Recoup of other Costs....... 1,579 138 122 2,341 2,467 2,640 2,643



41

NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actud Budget Estimated Budget Forward Forward Forward
Actual Estimate  Estimate Estimate Estimate
$'000 $'000 $'000 $ 000 $ 000 $'000 $'000
CORRECTIVE SERVICES
- continued
Proceeds from Recoup of Prisoner
Telephone Calls........ccoveevveenneieceenns 1,687 1,787 957 2,293 2,391 2,537 2,687
Proceeds from Recoup of Salary Costs..... 522 240 569 285 287 288 289
Proceeds from Recoup of Workers
Compensation Payments ...........ccccccvueuene 3,791 2,851 2,980 2,947 3,021 3,098 3,177
Proceeds from Sale of Industry Goods...... 2,212 2,282 2,307 2,383 2,455 2,528 2,604
Schools Assistance Grant Received
from the Commonwealth............c..ccc..... 57 116 116 116 116 116 116
TOtAl e 34,224 12,659 12,504 16,917 17,293 18,144 18,144
OFFICE OF THE INSPECTOR OF
CUSTODIAL SERVICES
Goods and ServiceS TaX......ccvverereereeneenns 117 42 42 42 42 42 42
Other RECEIPLS ....vvveveriririeieeeerer s 425 2 51 2 2 2 2
TOtAl s 542 44 93 44 44 44 44
TOTAL -PART 14 .. 34,766 12,703 12,597 16,961 17,337 18,188 18,188
PART 15- MINISTER FOR THE
ENVIRONMENT; CLIMATE
CHANGE; PEEL
ENVIRONMENT AND
CONSERVATION
Grants and SUDSIAIES...........oevreireririeeenns 16,743 10,500 14,500 13,500 13,500 13,500 13,500
GST Input Credits.......ccoceveeveeenerenrenenns 7,759 5,200 6,700 6,700 6,700 6,700 6,700
GST Receiptson Sales.........ccoovvenreeenns 3,751 3,000 4,000 4,000 4,000 4,000 4,000
Interest RECEIVEd .......ccceovreeeeereereeee 2,810 1,702 2,702 2,698 2,708 2,708 2,708
Other RECEIPLS ...c.veveereieriecreeeeseeseeiens 24,224 31,881 30,081 30,772 32,041 31,285 35,169
Proceeds from the Sale of Real Property .. 1,934 654 654 644 878 878 644
Receipts from Sale of Goods and
SENVICES..uviveieteesie sttt saenens 24,700 13,307 21,307 21,857 22,173 23,086 23,586
Regulatory FEes.......cccvvvrreevreenreeens 7,869 13,080 13,230 15,084 15,567 15,567 15,567
TO@l e 89,790 79,324 93,174 95,255 97,567 97,724 101,874
TOTAL -PART 15..ciieieeeeeeee 89,790 79,324 93,174 95,255 97,567 97,724 101,874
PART 16 - MINISTER FOR CHILD
PROTECTION; COMMUNITIES;
WOMEN'SINTERESTS;
SENIORS AND VOLUNTEERING
CHILD PROTECTION
Christmas/Cocos Island .........c.cccoeeveinenne. 329 408 402 418 435 452 470
Departmental SErvices.........ccoverereeereneen. 4,059 2,175 6,264 3,912 4,240 4,409 4,567
GST Input Credits......cocovveveeieeeeiieeseen 155 19 105 34 34 35 35
GST Receiptson Sal€es..........ccovvvenreeennns 12,209 12,382 14,167 16,780 17,211 17,970 19,104
Supported Accommodation Assistance
Program.......ccccceeeeeeeseeresenesieeseseneseenes 17,960 18,211 18,211 18,593 18,965 19,364 19,771
Unattached Refugee Children................... 2 2 5 5 5 5 5
TO@l e 34,714 33,197 39,154 39,742 40,890 42,235 43,952
COMMUNITIES
Children's SErviCes........occovveerereeeesereneenes 320 359 362 368 375 382 389
Departmental SErviCes.......ccoveevveeerenenens 602 239 171 243 171 148 186

GST Input Credits......cocoveeeeiveneiieieeenens - 10 5 7 5 4 6
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NET APPROPRIATION DETERMINATIONS

2006-07 2007-08 2007-08 2008-09

2009-10 2010-11 2011-12
Actud Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate

$ 000 $ 000 $ 000 $ 000 $ 000 $ 000 $'000

COMMUNITIES - continued

GST Receipts on Sales.......cccccovvereverirennee 1,243 1,325 2,349 2,312 3,062 2,168 1,962
National Youth WeekK .........cccevrvrinnnennns 23 23 27 27 27 27 27
TOtA e 2,188 1,956 2,914 2,957 3,640 2,729 2,570
TOTAL - PART 16....ccoueeveen. 36,902 35,153 42,068 42,699 44,530 44,964 46,522
GRAND TOTAL 2,336,681 2,375,542 2,605532 2,748,201 2,882,618 2,958,640 3,026,433




CHAPTER 3

AGENCY INFORMATION IN SUPPORT OF
THE ESTIMATES

Part 1 — Part5
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Part 1
Parliament

SUMMARY OF PORTFOLIO APPROPRIATIONS

2007-08 2007-08 2008-09
$'000 $'000 $'000
48 Legislative Council
— DElivery Of SEIrVICES.....ccvevvieiieieeieniieieeie e ste s esre et seeesree s e 11,270 11,461 11,624
— Capital ContribULION ........cccvevvieviieieeieeiesiereere et 1,000 1,907 -
TOAL ..o 12,270 13,368 11,624
56 Legislative Assembly
— Delivery of SErVICes.......coviriirireiniirieireneteenee e 16,902 17,706 17,364
TOAL 1.t 16,902 17,706 17,364
63 Parliamentary Services
— Delivery Of SEIVICES.....ccuveruieiieieeiieieeieee et 11,438 11,546 11,704
— Capital CONtrIDULION ...c.vevevieeiieeiieeiie et eee e evee e e 500 907 650
TOAL 1.t 11,938 12,453 12,354
72 Parliamentary Commissioner for Administrative Investigations
— Delivery Of SErVICES. ... cccviviiiierieriieieeie ettt 3,340 3,726 4,236
— Capital ContribULION .........cceevvieriieriieieiie et sre e eeneas - - 198
TOAL .t 3,340 3,726 4,434
GRAND TOTAL
— DElivery Of SEIVICES......ccuevieriieiieieiieriese ettt re e ebeeesesenens 42,950 44,439 44,928
— Capital ContribULION ........ccceevvieriieieeie ettt 1,500 2,814 848
Total 44,450 47,253 45,776
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PART 1- PARLIAMENT
DIVISION 1
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
L egislative Council
Item 1 Net amount appropriated to deliver
SENVICES oottt 3,067 3,446 3,472 3,556 3,633 3,725 3,859
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 @.......... 7,614 7,824 7,989 8,068 8,296 8,533 8,789
Total appropriations provided to deliver
SEIVICES. ...ttt 10,681 11,270 11,461 11,624 11,929 12,258 12,648
L egislative Assembly
Item 2 Net amount appropriated to deliver
SENVICES .ottt 3,756 4,324 4,324 4,393 4,501 4,612 4,746
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975@......... 12,223 12,578 13,382 12,971 13,349 13,738 14,150
Total appropriations provided to deliver
SEIVICES. ...ttt 15,979 16,902 17,706 17,364 17,850 18,350 18,896
Parliamentary Services
Item 3 Net amount appropriated to deliver
SENVICES oottt 11,154 11,438 11,546 11,704 12,022 12,344 12,636
Total appropriations provided to deliver
SEIVICES. ...ttt 11,154 11,438 11,546 11,704 12,022 12,344 12,636
Total Delivery of Services........ooeveveeinnnens 37,814 39,610 40,713 40,692 41,801 42,952 44,180
CAPITAL
L egislative Council
Capital Contribution .........ccccveveeierererereeeenns - 1,000 1,907 - - - -
Parliamentary Services Department
Item 118 Capital Contribution...................... 3,040 500 907 650 500 500 500
Total Capital Contribution............cccceevrrnenens 3,040 1,500 2,814 650 500 500 500
GRAND TOTAL oot 40,854 41,110 43,527 41,342 42,301 43,452 44,680
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LEGISLATIVE COUNCIL

PART 1- PARLIAMENT

DIVISION 1
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 1 Net amount appropriated to deliver
SEFVICES vttt 3,067 3,446 3,472 3,556 3,633 3,725 3,859
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 @ ........ 7,614 7,824 7,989 8,068 8,296 8,533 8,789
Tota appropriations provided to deliver
SEIVICES. ..ttt 10,681 11,270 11,461 11,624 11,929 12,258 12,648
CAPITAL
Capital Contribution ..........ccccocvenvnneenenee. - 1,000 1,907 - -
GRAND TOTAL oottt 10,681 12,270 13,368 11,624 11,929 12,258 12,648
(@ The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to the Clerk’s and Deputy Clerk’s salaries was received

after the finalisation of agencies individual financia projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other
Statutes' appropriations and financia statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2
Volume 1). Thisprovisionwill be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To pursue excellence in supporting the Legislative Council.

SIGNIFICANT ISSUES AND TRENDS

Two additional members of the Legidative Council will be appointed following the next election as a consegquence of
changes to electoral arrangements in Western Australia.

The committees of the Legislative Council produced 47 reports in 2007, reflecting the overall trend of increasing
committee activity over the past five years. Thisis approximately double the number of reports produced in 2003.

Delegated legislation is occupying a greater part of the Legisative Council’s attention than previously, reflected in the
growing proportion of papers tabled in the Council. Subsidiary legislation represented 32.4 per cent of tabled papers
in 2007, up from 24.8 per cent in 2002.

The proportion of Bills amended by the Legidative Council since 2005 has declined from around 43 per cent to about
34 per cent in 2007. However, the number of amendments moved over the same period has fluctuated significantly,
with 184 moved in 2004, 513 moved in 2006 and 313 moved in 2007.

The Legislative Council has conducted a functional review of its operational arrangements with a view to improving its
efficiency and effectiveness.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$'000 $'000 $'000 $'000 $'000 $'000 $'000
SERVICES
Service 1:
Support the Chamber Operations of the
Legislative Council .........oeeeenenerineeeccncneene 616 702 640 656
Service 2:
Support the Committees of the Legislative
COUNCI .t 1,625 1,983 2,214 2,268
Other Services @ ..........ooirrvvveeeevvevrememneennens 5,698 6,385 5,363 5,531
Total Cost Of SErVICES......coveviveeererririrerieees 7,939 9,070 8,217 8,455 8,710 8,909 9,144
LESS INCOME......ovineeiiieieieieriee e - - - - - - -
Net Cost of SErVICES ... 7,939 9,070 8,217 8,455 8,710 8,909 9,144
Adiustments ® ..., (4,872) (5,624) (4,745) (4,899) (5,077) (5,184) (5,285)
Appropriation Provided to Deliver Services 3,067 3,446 3,472 3,556 3,633 3,725 3,859
Salaries and Allowances Act 1975 @ ............. 7,614 7,824 7,989 8,068 8,296 8,533 8,789
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs @ ... - 1,000 1,907 - - - -
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......coooeirireiieenieenine 10,681 12,270 13,368 11,624 11,929 12,258 12,648

(@) Provides details of the administration costs of the offices of the President, Chairman of Committees and Clerk, and costs allocated by the
Parliamentary Services Department.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) Provides details of salaries and allowances not applicable to operational service delivery.

(d) Supporting details are disclosed in the Capital Contribution Statement.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

The Legislative Council isnot part of the State public service or an agency of Government.

The Legislative Council services the needs of Members of Parliament, irrespective of their political affiliation through two
specific service roles that are undertaken to meet its single desired outcome.

Desired Outcome Services

The Legidative Council 1. Support the Chamber Operations of the Legislative Council

Members' requirements are met. ) L )
2. Support the Committees of the Legidlative Council
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Legislative Council - continued

Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: The L egislative Council

Members requirements are met.

Average member rating for procedura advice -

HOUSE ..o 90% 85% 85% 85%

Average member rating for procedura advice -

COMMILLEES ......cvvrriririe e 86% 85% 85% 85%

Average member rating for administrative

SUPPOM ..t 84% 85% 85% 85%

Proportion of Parliamentary documents

produced and delivered within agreed

timeframes established by the House................ 98% 100% 100% 100%

(8 Moredetails of effectivenessindicators are provided in the annual report.

Service 1: Support the Chamber Operations of the L egislative Council ©

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget e -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SErvice......coovvvvreccciceriinnens 616 702 640 656
LeSSINCOME.......cociiiiirc e - - - -
Net Cost Of SErVICe.....cvverreieereerereereerenes 616 702 640 656
AJUSEMENES ...t - - - -
Appropriation for Delivery of Service............ 616 702 640 656

(@ This table excludes amounts provided under the Salaries and Allowances Act 1975, costs associated with the administration of the offices of
President, Chairman of Committees and Clerk, and costs allocated by the Parliamentary Services Department.

K ey Efficiency Indicators @

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per Legislative Council Member
PEr SItNG @ ..o 307 333 277 311
Full Time Equivalents (FTESs) 8 12 8 8

(@ This table excludes amounts provided under the Salaries and Allowances Act 1975, costs associated with the administration of the offices of
President, Chairman of Committees and Clerk, and costs allocated by the Parliamentary Services Department.

(b) In 2007-08 there were 68 sitting days. For comparative purposes, costs have been calculated on an estimate of 62 sitting days per annum based on
the average number of sitting days over the past three years. It is acknowledged that the House establishes the sitting patterns and the Legislative
Council incurs afixed cost irrespective of the number of sitting days.
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Major Achievements For 2007-08

e Strategic and business plans were developed for the Legidative Council.

e Appointment of a Media and Public Relations Officer to develop the public awareness program and improve public
understanding of the work of the Legislative Council.

¢ Review of arrangements for members' education and professional development.

e Review of the Record Keeping Plan for the Legislative Council, in accordance with the requirements of the State
Records Act 2000.

o Implementation of Internet broadcasting of Chamber proceedings.
e Successful hosting of the 17th Commonwealth Parliamentary Association in October 2007.
o 175th Anniversary eventsto celebrate the establishment of the Legidative Council.

¢ |mplemented outcomes of the Functional Review of the Legidative Council.

Major Initiatives For 2008-09

e Examine options to refurbish the Legidlative Council Chamber to accommodate additional members.
o Touch screen information kiosks for visitors.

e Expansion of public awareness and information campaign.

e Implement revised induction program for new members.

o Establish and facilitate aregular forum for the deputy chairs of the Committee of the Whole House.

Service 2: Support the Committees of the L egislative Council @

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SEFVICE......coeveererireeieeererieieie 1,625 1,983 2,214 2,268
LESSINCOME......oviiieireiee e - - - =
Net Cost Of SENVICE.....ccueureriireieeeeeereeeeeea 1,625 1,983 2,214 2,268
AJUSIMENLS ... - - - -
Appropriation for Delivery of Service............ 1,625 1,983 2,214 2,268

(8 This table excludes amounts provided under the Salaries and Allowances Act 1975, costs associated with the administration of the offices of
President, Chairman of Committees and Clerk, and costs allocated by the Parliamentary Services Department.
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Legislative Council - continued

K ey Efficiency Indicators @

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost of providing procedural and
administrative support to each Committee.... 163 248 185 284
Full Time Equivalents (FTES) 17 17 17 17

(@ The number of committees for 2006-07 Actual, 2007-08 Budget, 2007-08 Estimated and 2008-09 Target are ten, eight, 12 and eight respectively.
It is acknowledged that the House establishes the number of committees and the Legislative Council incurs a fixed cost irrespective of the number

of committees.

Major Achievements For 2007-08

¢ Implemented outcomes of Functional Review of the Legislative Council Committee Office.

¢ New Committee rooms and office accommodation designed, developed and built. The Committee Office successfully

transferred its operations to the new premises in March 2008.

e Major reports by select committees dealing with matters of Parliamentary Privilege and Public Obstetric Services were

drafted and tabled.

Major Initiatives For 2008-09

¢ Revise and update committee members’ education and induction program

¢ Publish a comprehensive guide for members of Legisative Council committees.

e Develop a professional education program for the public sector on the functions and arrangements of committee

inquiries.

e Establish and facilitate aregular forum for the chairs of committees.

CAPITAL WORKS PROGRAM

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Buildings, Refurbishments, Upgrades
Committee Office ACCOMMOUALION..........cevririreeeeeeereree e 1,993 1,993 1,907 -
1,993 1,993 1,907 -
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CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program......... 86 1,000 1,907 - - - -
86 1,000 1,907 - - - -
LESS
Internal Funds and Balances............cccoevveennnne 86 - - - - - -
Capital Contribution ..........cccccveeicnnirienenes - 1,000 1,907 - - - -
FINANCIAL STATEMENTS
INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..., 6,653 7,002 7,176 7,352 7,934 8,248 8,572
Superannuation ..........c.eee..... 954 1,013 1,030 1,047 1,067 1,088 1,120
Supplies and services. 7,669 8,191 7,312 7,436 7,317 7,418 7,553
Accommodation...... 246 650 650 650 650 650 650
Depreciation and amortisation.. . 2 3 3 3 3 3 3
Other EXPENSES.....ccoviereeeeierireeieieee e 29 35 35 35 35 35 35
TOTAL COST OF SERVICES........cccoveerrenee. 15,553 16,894 16,206 16,523 17,006 17,442 17,933
NET COST OF SERVICES.......cccoouvreirennne 15,553 16,8%4 16,206 16,523 17,006 17,442 17,933
INCOME FROM STATE GOVERNMENT
Service appropriations.........co.cceeeeerreeeeeneennes 10,681 11,270 11,461 11,624 11,929 12,258 12,648
Resources received free of charge... . 4,755 5,073 4,194 4,369 4,547 4,654 4,755
Liabilities assumed by the Treasurer ................ 531 530 530 530 530 530 530
TOTAL INCOME FROM STATE
GOVERNMENT ..o 15,967 16,873 16,185 16,523 17,006 17,442 17,933
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 414 (21) (21) - - - -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS....ccooviirierrnnns 414 (21) (21) - - - -

(@ TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Budget Estimate are 31, 31 and 31 respectively.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........c.ccccevreennene 354 29 334 334 334 334 334
Restricted cash - 10 - - - - -
Receivables.. 25 10 25 25 25 25 25
Prepayments.........ocoeevrerneeeenenenneeeeesenens 200 46 - - - - -
Total CUrrent assetS........coeeveeeeeceeieineeerereeeeas 579 95 359 359 359 359 359
NON-CURRENT ASSETS
Amounts receivable for services...........o...... 148 151 151 154 157 160 163
Plant and equipment.................. 33 - 33 33 33 33 33
Restricted cash......... 14 7 22 31 41 52 64
OthEr ...t 203 1,146 2,107 2,104 2,101 2,098 2,095
Total non-current assets..........cceeeeererereeerererens 398 1,304 2,313 2,322 2,332 2,343 2,355
TOTAL ASSETS....ciiiieeeeeeieee e 977 1,399 2,672 2,681 2,691 2,702 2,714
CURRENT LIABILITIES
PayableS .....c.coueurieriieeeee e 234 75 34 34 34 34 34
Provision for employee entitlements............. 308 299 308 308 308 308 308
Accrued salaries 8 11 17 26 36 47 59
OthEY ..o 3 - 3 3 3 3 3
Total current liabilities..........ccovverrierrrneneee 553 385 362 371 381 392 404
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 140 143 140 140 140 140 140
OthE ... 2 - 2 2 2 2 2
Total non-current liabilities.........ccovreeeenenne 142 143 142 142 142 142 142
TOTAL LIABILITIES.....cooiiieeirerrieees 695 528 504 513 523 534 546
EQUITY
Contributed equUity ........cccccovvevieieieeirenn - 1,000 1,907 1,907 1,907 1,907 1,907
Accumulated surplus/(deficit) .. 262 (149) 241 241 241 241 241
RESEIVES ... 20 20 20 20 20 20 20
Total EQUITY ..o 282 871 2,168 2,168 2,168 2,168 2,168
TOTAL LIABILITIESAND EQUITY ........ 977 1,399 2,672 2,681 2,691 2,702 2,714
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriationsS ........coeveeerenereseenens 10,678 11,267 11,458 11,621 11,926 12,255 12,645
Capital contribution . - 1,000 1,907 - - - -
Net cash provided by State Government........ 10,678 12,267 13,365 11,621 11,926 12,255 12,645
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits........oovverecnnecnecene (6,707) (6,961) (7,132) (7,308) (7,889) (8,202) (8,525)
Superannuation . (446) (485) (502) (517) (537) (558) (590)
Supplies and SErViCES.........ccvuieerneireereerneinns (2,849) (3,186) (3,186) (3,137) (2,840) (2,834) (2,868)
ACCOMMOUELION ..o (246) (620) (620) (620) (620) (620) (620)
Goods and servicestax . 77 (61) (61) (61) (61) (61) (61)
Other ... (29) (30) (30) (30) (30) (30) (30)
Receipts
G0o0ds and SErVICES taX ........cvwrreereeerreererreeenne 69 61 61 61 61 61 61
Net cash from operating activities................... (10,285) (11,282) (11,470 (11,612) (11,916) (12,244) (12,633)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets..............cccceunne (86) (1,000 (1,907) - - - -
Net cash from investing activities..........c......... (86) (1,000) (1,907) - - - -
NET INCREASE/(DECREASE) IN CASH
(1= 0 SN 307 (15) (12) 9 10 11 12
Cash assets at the beginning of the reporting
PENTOO ..o 61 61 368 356 365 375 386
Cash assets at the end of thereporting
PEMOU. ..o 368 46 356 365 375 386 398

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Legislative Council:

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
GST INPUL CrEAITS....cueieireeeeeeiririeiesesesestsssesssesssssseseesssesessesesenssessesssesesessssssesenes 69 61 61 61
TOTAL ittt e bbbt 69 61 61 61

The moneys received and retained are to be applied to the Legidative Council's services as specified in the Budget
Statements.
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LEGISLATIVE ASSEMBLY

PART 1- PARLIAMENT

DIVISION 1
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 2 Net amount appropriated to deliver
SENVICES ..ttt 3,756 4,324 4,324 4,393 4,501 4,612 4,746
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 @ ........ 12,223 12,578 13,382 12,971 13,349 13,738 14,150
Tota appropriations provided to deliver
SEIVICES..c..evereeieseieeneie e eaes 15,979 16,902 17,706 17,364 17,850 18,350 18,896
GRAND TOTAL ..ottt 15,979 16,902 17,706 17,364 17,850 18,350 18,896

(& The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to the Clerk’s and Deputy Clerk’s salaries was received
after the finalisation of agencies individual financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other
Statutes' appropriations and financia statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2
Volume 1). This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To provide effective, efficient and professional support to the Legidative Assembly, its Committees and individual
Members.

SIGNIFICANT ISSUES AND TRENDS

e There is continuing pressure on Parliamentary Committees resulting in increased competition for existing committee
resources and available members time.

e There continues to be a need to increase the level of understanding of the operation of the law of parliamentary
privilege amongst the public, government bodies and the legal fraternity.

e Accommodation for members and staff, including meeting and reception facilities, continues to need improvement.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Support the Operations of the Legislative
ASSEMDIY ..o 3,156 3,354 3,354 3,421
Service 2
Promote Public Knowledge and Awareness of
the Parliament ..., 224 256 256 261
Other SErViCes@ ..., 9,631 10,035 8,560 8,826
Total Cost Of SErVICES......coveviveeererririrerieees 13,011 13,645 12,170 12,508 12,796 13,049 13,339
LessIncome.............. 52 - - = - - -
Net Cost Of SEIVICES ...c.vueeererrerereeeireeieireniene 12,959 13,645 12,170 12,508 12,796 13,049 13,339
Adiustments ® ..., (9,203) (9,321) (7,846) (8,115) (8,295) (8,437) (8,593)
Appropriation Provided to Deliver
SEIVICES ..ot 3,756 4,324 4,324 4,393 4,501 4,612 4,746
Salaries and Allowances Act 1975 @ ............ 12,223 12,578 13,382 12,971 13,349 13,738 14,150
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......cooeierrrrrecces 15,979 16,902 17,706 17,364 17,850 18,350 18,896

(@ Provides details of costs allocated by the Parliamentary Services Department, equipment purchases and costs relating to other services.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

(c) Provides details of salaries and allowances not applicable to operational service delivery.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

The Legidative Assembly is not part of the State public service or an agency of Government.

The Legidative Assembly services the needs of Members of Parliament, irrespective of their political affiliation through
two specific service roles that are undertaken to meet its single desired outcome. In doing so, it supports a broad, high
level goal that reflects agovernance role for all Western Australians.

Desired Outcome

Services

requirements are met.

Legislative Assembly Members' | 1. Support the Operations of the Legislative Assembly

2. Promote Public Knowledge and Awareness of the Parliament
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actua ® Budget ® Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: L egidlative Assembly Members

reguirementsare met.

Average members rating for advice................. n/a n/a 90% 90%

Average members rating for administrative

SUPPOM .ttt na n/a 90% 90%

Average level of customer satisfaction with

€dUCaLiON SEIVICES.......ooviiecerieee e n/a n/a 90% 90%

(& Moredetails of effectivenessindicators are provided in the annual report.

(b) New indicators for 2007-08. Comparative data are available from the 2006-07 annual report. Estimates are based on an internal survey conducted

in 2007.

Service1: Support the Operations of the L egislative Assembly @

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service. 3,156 3,354 3,354 3421
LESSINCOME......ocueitirirrereirerree e 52 - - -
Net Cost Of SENVICE.....cucueureriiriieeeesereeeeea 3,104 3,354 3,354 3,421
AdJUSEMENES ... - - - -
Appropriation for Delivery of Service............ 3,104 3,354 3,354 3421

(8 This table excludes amounts provided under the Salaries and Allowances Act 1975, equipment purchases and costs alocated by the Parliamentary

Services Department.

K ey Efficiency Indicators @

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per member of the Legidative
Assembly @ e, $55,362 n/a $58,842 $58,984
Full Time Equivalents (FTES) 24 n/a 25 25

(& New indicator for 2007-08. Comparative data have been provided for information only, based on the 2006-07 financial statements as published in

the Department’ s annual report.

(b) For 2008-09, the calculation is based on 58 members due to the increase of members from 57 to 59 mid-financial year, following the general

election.

Major Achievements For 2007-08

o Increased procedural development for Chamber operations.

¢ Increased training and development of staff to service the House and its committees.

¢ Provided input into the development of an Australia-wide conference of Parliamentarians.
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¢ Refined plans for regional sittings of the Legidative Assembly and the induction of new members after the next general

election.

Major Initiatives For 2008-09

¢ Planning and implementation of the Bunbury Regional Parliament.

o Continue refining plans for the induction of new members after the next general election.

¢ Planning and implementation of broadcasting facilities for public hearings of Legidlative Assembly Committees.

e Resumption of Commonwealth Parliamentary Association responsibilities.

¢ Increased committee procedural development.

Service 2: Promote Public K nowledge and Awar eness of the Parliament ©

2006-07 2007-08 2007-08 2008-09
Actud Budget Estimated Budget S .
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SEFVICE......covueeeerereeeeererieieiee 224 256 256 261
LESSINCOME......oviiieiree e - - - =
Net Cost Of SENVICE.....cueoviveveeeieeeceeeeeceeee 224 256 256 261
AJUSIMENLS ... - - - -
Appropriation for Delivery of Service............ 224 256 256 261

(& This table excludes amounts provided under the Salaries and Allowances Act 1975, equipment purchases and costs allocated by the Parliamentary

Services Department.

K ey Efficiency Indicators @

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per student/member of the public
to promote knowledge and awareness of the
work of the Parliament...........ccccoveerervereenee, n/a n/a $15 $14
Full Time Equivalents (FTES) 4 n/a 4 4

(@ New indicator for 2007-08. No comparative data are available.

Major Achievements For 2007-08

e Provided further education on the role of the Parliament.

Major Initiatives For 2008-09

¢ Continue refining provision of further education on the role of the Parliament.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ... 10,546 11,183 11,914 11,592 12,115 12,535 13,001
Superannuation ..........c..cee..... 1,728 1,613 1,686 1,615 1,615 1,618 1,664
Supplies and services. " 12,556 12,770 11,295 11,615 11,758 11,977 12,167
ACCOMMOTBLION......oeeeeireieieereecrieiereneas 337 600 600 600 600 600 600
Depreciation and amortisation..........ccccceeeveeenns 39 32 32 32 32 32 32
Loss on disposal of non-current assets . 4 - - - - - -
Other eXPENSES.......c.cveuirreeeeireriereie e 24 25 25 25 25 25 25
TOTAL COST OF SERVICES........ccovvireneee 25,234 26,223 25,552 25,479 26,145 26,787 27,489
Income
Other reVENUE.........ccueveiricrcieee e 52 - - - - - -
Total INCOME......c.oiieircce e 52 - - = - - -
NET COST OF SERVICES.......ccoovvvreirennnns 25,182 26,223 25,552 25,479 26,145 26,787 27,489
INCOME FROM STATE GOVERNMENT
Service appropriationsS .........oveeererevereeerenenens 15,979 16,902 17,706 17,364 17,850 18,350 18,896
Resources received free of charge... . 7,972 8,505 7,030 7,295 7,451 7,627 7,793
Liabilities assumed by the Treasurer ................ 931 800 800 800 800 800 800
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 24,882 26,207 25,536 25,459 26,101 26,777 27,489
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t (300) (16) (16) (20) (44) (10) -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccoviriieene (300) (16) (16) (20) (44) (20) -

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Budget Estimate are 30, 31 and 31 respectively.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........c.ccccevreennene 124 259 96 58 24 24 24
Restricted cash - 8 - - - - -
Receivables.. 93 49 93 93 93 93 93
Inventories.... - 30 20 40 60 60 60
Prepayments.........coveeceeeeeseseesseeeeieas 27 17 35 43 51 51 51
Total CUrTent @SSELS.......ceveeeereeeeireeeeereie s 244 363 244 234 228 228 228
NON-CURRENT ASSETS
Amounts receivable for services.........c.o...... 252 284 284 316 348 380 412
Plant and equipment.................. 83 65 51 19 (13 (45) (77)
Restricted cash . 14 6 23 33 14 56 69
OthEY ..ot 173 145 173 173 173 173 173
Total NoN-current assetsS..........ccoevveerereeeeeerenerens 522 500 531 541 552 564 577
TOTAL ASSETS....cooirrrieeeieiereeeneseeeees 766 863 775 775 780 792 805
CURRENT LIABILITIES
Payables .......cccovrrnniiic e 413 251 428 442 480 490 490
Provision for employee entitlements... 457 373 458 454 454 454 454
Accrued SAlaries.......ocovveennennenns 8 15 17 27 38 50 63
Other........ccc...... 6 - 6 6 6 6 6
Total current liabilities........ooceeeerirrrrien 884 639 909 929 978 1,000 1,013
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 50 155 50 50 50 50 50
Total non-current liabilities.........ccovreeeenenne 50 155 50 50 50 50 50
TOTAL LIABILITIES.....cooiiieeirerrieees 934 794 959 979 1,028 1,050 1,063
EQUITY
(209) 28 (225) (245) (289) (299) (299)
41 41 41 41 41 41 41
(168) 69 (184) (204) (248) (258) (258)
766 863 775 775 780 792 805
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations........c.coeveeveererereseeenens 15,947 16,870 17,674 17,332 17,818 18,318 18,864
Net cash provided by State Government........ 15,947 16,870 17,674 17,332 17,818 18,318 18,864
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccccovvnnnricciiinnne (10,593) (11,183) (11,909) (11,586) (12,104) (12,523) (12,988)
SUPEraNNUALION ......c.cvevreirereeeieieieeeesereseeeees (843) (813) (886) (815) (815) (818) (864)
Supplies and services (4,345) (4,278) (4,278) (4,339) (4,302 (4,345) (4,379)
Accommodation............ (337) (600) (600) (600) (600) (600) (600)
Goods and servicestax . (247) (115) (115) (115) (115) (115) (115)
Other ... (24) (20 (20 (20) (20 (20) (20)
Receipts
Goods and services tax 156 115 115 115 115 115 115
Other reCEIPLS.....cveurerererieeeeeerer e 52 - - - - - -
Net cash from operating activities.................. (16,081) (16,894) (17,693 (17,360) (17,841) (18,306) (18,851)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets...........c.coeeueeeee (28) - - - - - -
Proceeds from sale of non-current assets......... 3 - - - - - -
Net cash from investing activities.................... (25) - - - - - -
CASHFLOWS FROM FINANCING
ACTIVITIES
Net cash from financing activities................... - - - - - - -
NET INCREASE/(DECREASE) IN CASH
HELD ot (159) (24 (19 (28) (23 12 13
Cash assets at the beginning of the reporting
PENTOM ..ot 297 297 138 119 91 68 80
Cash assets at the end of thereporting
[0 1C oo ISR 138 273 119 91 68 80 93

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Legislative Assembly:

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
GST Input Credits 156 115 115 115
Sale of Publications and Other Revenue 52 - - -
LI 1 I RSSO 208 115 115 115

The moneys received and retained are to be applied to the Legidative Assembly’s services as specified in the Budget
Statements.
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PARLIAMENTARY SERVICES

PART 1- PARLIAMENT

DIVISION 1
APPROPRIATION AND FORWARD ESTIMATES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 3 Net amount appropriated to deliver
SENVICES @ ..o 11,154 11,438 11,546 11,704 12,022 12,344 12,636
Total appropriations provided to deliver
SEIVICES...veteteirisrreeteesessseeteesesessseeseseessnessens 11,154 11,438 11,546 11,704 12,022 12,344 12,636
CAPITAL
Item 118 Capital Contribution.........c.cc........ 3,040 500 907 650 500 500 500
(127N \[o s Ko /-1 14,194 11,938 12,453 12,354 12,522 12,844 13,136

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.

A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

MISSION

To ensure the provision of an appropriate environment and ancillary services to Members of Parliament, Chamber

Departments, Parliamentary staff and other users.

SIGNIFICANT ISSUES AND TRENDS

e Building maintenance backlog, refurbishment and infrastructure renewa for Parliament House, the Parliamentary
Reserve and annexes remain outstanding. Thetight construction market is also presenting challenges.

e Impending changes to electora arrangements will add to the pressure for member and staff accommodation

requirements, chamber reconfiguration and adequate meeting and function facilities for members.

o Increased expectations and utilisation of all parliamentary support services and managed facilities.

e Attraction and retention of staff is difficult in the current economic climate.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Provision of Infrastructure and Facilities......... 3,395 3,872 3,916 3,989
Service 2:
Provision of Information and Services............. 7,044 7,583 7,447 7,769
Total Cost of Services @ ......oooovevvvervrerrs 10,439 11,455 11,363 11,758 12,076 12,359 12,626
LESSINCOME......ocviiieerieiieieieee et 1 5 5 - - - -
Net Cost of Services® .......ccooovvverveeeenrenen. 10,438 11,450 11,358 11,758 12,076 12,359 12,626
Adiustments ® ..........oovveeeeeeeeeeeee e 716 (12) 188 (54) (54) (15) 10
Appropriation Provided to Deliver
SErVICES @ ... 11,154 11,438 11,546 11,704 12,022 12,344 12,636
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs @ ..., 3,040 500 907 650 500 500 500
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS........ccoeeeeevvecreereeeins 14,194 11,938 12,453 12,354 12,522 12,844 13,136

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) Supporting details are disclosed in the Capital Contribution Statement.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION

The Department is not part of the State public service or an agency of Government.

The Department provides apolitical ancillary services to Members of Parliament, Chamber Departments, Parliamentary
staff and other users through two specific service roles that are undertaken to meet the Department’s single desired
outcome. In doing so, the Department supports a broad, high level goal that reflects its service provision role.

Desired Outcome Services

Infrastructure, facilities, 1. Provision of Infrastructure and Facilities

information and services that . . .
meet the needs of stakeholders, | 2- Provision of Information and Services
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actua ® Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: Infrastructure, facilities,

information and servicesthat meet the

needs of stakeholders.

Average Member rating of Infrastructure and

FaCilitieS. .o 100% 90% 90% 90%

Availability of Infrastructure and Fecilities...... n/a 95% 95% 95%

Average Member rating of Information and

SENVICES ..ottt 99% 90% 90% 90%

Availability of Information and Services......... na 95% 95% 95%

Average Presiding Officer and Staff rating for

Infrastructure, Facilities, Information and

SEIVICES. ..ottt 99% 95% 95% 95%

(& Moredetails of effectivenessindicators are provided in the annual report.

(b) New indicators for 2007-08. Comparatives have been provided where available based on a survey conducted in June 2007 and published in the

Department's 2006-07 annual report.

Service 1: Provision of Infrastructure and Facilities

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget e -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oovvvoeecvveeeereeeneionne. 3,395 3,872 3,916 3,989
LEeSSINCOME.......cciiiiciiir e - - - -
Net Cost of SErvice @ ... 3,395 3,872 3,916 3,989
Adiustments ® ..o - - - -
Appropriation for Delivery of Service@....... 3,395 3,872 3,916 3,989

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual @ Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per Member of Parliament and
Chamber Departments' employee for
providing Infrastructure and Facilities........... $22,000 $25,000 $26,000 $26,000
Percentage of variable costs expended to
maintain Parliament House building and
grounds ® ... 13% 20% 20% 21%
Full Time Equivalents (FTES) 20 20 20 20

(@ New indicatorsfor 2007-08. Comparative data have been provided for information only, based on the 2006-07 financial statements.
(b) Variable costs represent the Department’ s total recurrent funds less staffing costs, statutory charges and contractual obligations.
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Major Achievements For 2007-08

¢ Assisted the Legidlative Council with fit-out and relocation of its Committee Office accommodation.

e Continued upgrading of Parliament House infrastructure and facilities.

Major Initiatives For 2008-09

o |mplementation of infrastructure upgrades.

e Consolidation of building and infrastructure maintenance programs into period contracts.

Service 2: Provision of | nformation and Services

2006-07 2007-08 2007-08 2008-09

Actual Budget Estimated Budget e _
Actual Edirate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service@.........ovvvveereveeeerereenns 7,044 7,583 7,447 7,769

LESSINCOIME......oiuiitieieeieieiese e 1 5 5 -

Net Cost of Service @ .......vvvmevvveeereieeerieenrinne 7,043 7,578 7,442 7,769

Adjustments ® 716 (12) 188 (54)

Appropriation for Delivery of Service@....... 7,759 7,566 7,630 7,715

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual @ Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per Member of Parliament and
Chamber Departments’ employee for
providing Information and Services.............. $46,000 $49,000 $49,000 $50,000
Average cost of services per sitting day ........... $45,000 $49,000 $49,000 $50,000
Full Time Equivalents (FTES) 81 81 81 81

(@ New indicatorsfor 2007-08. Comparative data have been provided for information only, based on the 2006-07 financial statements.

Major Achievements For 2007-08

¢ Significant upgrades of information systems undertaken.

o Continued high level of satisfaction from users.

Major Initiatives For 2008-09

¢ Planned enhancements to services provided to members, chamber departments, staff and visitors.

o Further development of a skilled and diverse workforce to support service provision.
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CAPITAL WORKS PROGRAM

The Department’s capital works program for 2008-09 is $0.65 million which will be utilised for the replacement of al lifts
electronics and motors and the continuation of capital upgrades, maintenance and replacement.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Buildings, Refurbishments, Upgrades - Capital Upgrades and Maintenance.......... 2,407 1,407 907 500
COMPLETED WORKS
Buildings, Refurbishments, Upgrades
Building Maintenance Backlog ...........cccorreieeninninieeeesesesiss e 987 987 127 -
Replacement of all Lifts Electronics and MOtOrS.........coovveicecerennennenccnees 390 390 390 -
Furniture and Equipment - Furniture Replacement Program............ccccevveuvveeeieneene 284 284 50 -
Information and Communication Systems - Asset Replacement - Information
Tchnology and EQUIPMENL.........c.oviiiceiieieieiresi et 541 541 78 -
NEW WORKS
Buildings, Refurbishments, Upgrades - Parliament House Service Lifts................ 150 - - 150
4,759 3,609 1,552 650

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 3,344 1,145 1,552 650 500 500 500
3,344 1,145 1,552 650 500 500 500
LESS
Drawdowns from the Holding Account ........... 150 540 540 - - - -
(@10 SRR 154 105 105 - - - -
Capital Contribution .........ccccoeveeiererererenene 3,040 500 907 650 500 500 500
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..o, 6,060 6,553 6,597 6,788 7,005 7,261 7,467
Superannuation ..........c.ce..... 467 629 633 634 634 634 654
Supplies and services. . 2,640 2,406 2,313 2,528 2,654 2,670 2,685
ACCOMMOAELION ... 798 1,147 1,100 1,063 1,013 999 1,025
Capital user charge ® ..o, 2,320 - - - - - -
Depreciation and amortisation.. . 435 675 675 700 725 750 750
Other eXPENSES.......c.cveuirreeeeireriereie e 39 45 45 45 45 45 45
TOTAL COST OF SERVICES........ccovvireneee 12,759 11,455 11,363 11,758 12,076 12,359 12,626
Income
Other reVENUE.........ccueveiricrcieee e 1 5 5 - - - -
Total INCOME......c.oiieircce e 1 5 5 = - - -
NET COST OF SERVICES® ........coovverrveane 12,758 11,450 11,358 11,758 12,076 12,359 12,626
INCOME FROM STATE GOVERNMENT
Service appropriations ® 13,461 11,438 11,546 11,704 12,022 12,344 12,636
Liabilities assumed by the Treasurer 12 15 15 15 15 15 15
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 13,473 11,453 11,561 11,719 12,037 12,359 12,651
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 715 3 203 (39) (39 - 25
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccoooiirierrinnns 715 3 203 (39) (39 - 25

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Budget Estimate are 101, 101 and 101 respectively.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivaents.......ccocoveerennene 1,778 591 1,656 1,635 1,574 1,551 1,502
Restricted cash................ - 28 - - - - -
Receivables.......cccovviiieciciennne 332 61 332 332 332 332 332
Amounts receivable for services... 540 - - - - - -
Prepayments.........cocoveveereeneeeneeseeseeens 126 50 116 104 104 104 104
Total current assetS.......ceveveeveeveeeseereereeeeens 2,776 730 2,104 2,071 2,010 1,987 1,938
NON-CURRENT ASSETS
Amounts receivable for services.................... 804 1,479 1,479 2,179 2,904 3,654 4,404
Land and buildings.................... 35,125 28,061 35,739 35,127 34,515 34,403 34,403
Plant and equipment... 318 5,244 581 1,143 1,530 1,392 1,143
Intangibles............... 1 26 1 1 1 1 -
Restricted cash. 39 19 59 80 102 125 149
(@11 RS 758 685 758 758 758 758 758
Total NON-CUITENt BSSELS........coovvmmrerrvvesssssnns 37,045 35,514 38,617 39,288 39,810 40,333 40,857
TOTAL ASSETS....coi e 39,821 36,244 40,721 41,359 41,820 42,320 42,795
CURRENT LIABILITIES
Payales @.........oooevveereeeeeesees s 417 357 403 427 427 427 377
Provision for employee entitlements... 955 868 955 955 955 955 955
Accrued salaries......ccoeeveceriennnnne 20 929 24 27 27 27 27
Other ... 200 - - - - - -
Total current liabilities........cocevevvereeeeiirisennns 1,592 1,324 1,382 1,409 1,409 1,409 1,359
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 262 390 262 262 262 262 262
Total non-current liabilities......c.coeveeereenene 262 390 262 262 262 262 262
TOTAL LIABILITIES.....cccveieverveeeeeeeeenen 1,854 1,714 1,644 1,671 1,671 1,671 1,621
EQUITY
Contributed eqUILY ........ccvrerererirereiecineens 9,047 9,547 9,954 10,604 11,104 11,604 12,104
Accumulated surplus/(deficit) .. 5,572 4,830 5,775 5,736 5,697 5,697 5,722
RESEIVES ...t 23,348 20,153 23,348 23,348 23,348 23,348 23,348
Total eQUILY ...ceeerreeeeeereeere e 37,967 34,530 39,077 39,688 40,149 40,649 41,174
TOTAL LIABILITIESAND EQUITY ........ 39,821 36,244 40,721 41,359 41,820 42,320 42,795

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations .........cveeeeereeeereeeeinenenns 12,811 10,763 10,871 11,004 11,297 11,594 11,886
Capital contribution .............. . 3,040 500 907 650 500 500 500
Holding account drawdowns.............ccceeenene 150 540 540 - - - -
Net cash provided by State Government........ 16,001 11,803 12,318 11,654 11,797 12,094 12,386
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits... (6,179) (6,549) (6,593) (6,785) (7,005) (7,261) (7,467)
Superannuation ....... . (467) (614) (618) (619) (619) (619) (639)
Supplies and SErViCeS.........cccoveerreirrereeineinns (2,778) (2,390) (2,497) (2,487) (2,588) (2,579) (2,654)
ACCOMMOAELiON .....vcvreeeeeieeeeeeresereeee e (652) (1,180) (1,133) (1,083) (1,094) (1,105) (1,131)
Capital user charge@.........ccocovevvvevreerrrernenn. (2,320) - - - - - -
Goods and servicestax .. (632) (475) (475) (475) (475) (475) (475)
(0107 ST (39 (30 (30) (30) (30 (30) (20)
Receipts
606 475 475 475 475 475 475
1 3 3 - - - -
Net cash from operating activities................... (12,460) (10,760) (10,868) (11,004) (11,336) (11,594) (11,911)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets...........cccoeeuenene (2,589) (1,145) (1,552) (650) (500) (500) (500)
Net cash from investing activities.................... (2,589) (1,145) (1,552) (650) (500) (500) (500)
CASHFLOWS FROM FINANCING
ACTIVITIES
Net cash from financing activities................... - - - - - - -
NET INCREASE/(DECREASE) IN CASH
HELD oot 952 (102) (102 - (39) - (25)
Cash assets at the beginning of the reporting
PENTO v 865 740 1,817 1,715 1,715 1,676 1,676
Cash assets at the end of thereporting
01 oo 1RO 1,817 638 1,715 1,715 1,676 1,676 1,651

(@ Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEEEMENL.....eeecereceeiete s 12,759 11,455 11,363 11,758 12,076 12,359 12,626
Less Capital User Charge.........cccoveeveereneene. 2,320 - - - - - -
Adjusted Total Cost of Services.........c.cccvennnne. 10,439 11,455 11,363 11,758 12,076 12,359 12,626
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 13,461 11,438 11,546 11,704 12,022 12,344 12,636
Less Appropriation Capital User Charge...... 2,307 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ..ceverteeirenetreeee et 11,154 11,438 11,546 11,704 12,022 12,344 12,636

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Department:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
GST INPUL CIEitS......cuieeieieieiriireci ettt 606 475 475 475
ONES RECEIPES. ...ttt ne b 1 3 3 -
TOTAL et 607 478 478 475

The moneys received and retained are to be applied to the Department's services as specified in the Budget Statements.
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PARLIAMENTARY COMMISSIONER FOR ADMINISTRATIVE
INVESTIGATIONS

PART 1- PARLIAMENT

DIVISION 2
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 4 Net amount appropriated to deliver
SENVICES @ ..o 2,536 2,933 3,251 3,743 3,930 3914 3,897
Amount Authorised by Other Statutes
- Parliamentary Commissioner Act 1971 ® 407 407 475 493 532 547 562
Total appropriations provided to deliver
SEIVICES. ...ttt 2,943 3,340 3,726 4,236 4,462 4,461 4,459
CAPITAL
Item 119 Capital Contribution...........c.......... - - - 198 - - R
GRAND TOTAL oottt 2,943 3,340 3,726 4,434 4,462 4,461 4,459

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies individua financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other Statutes
appropriations and financial statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To assist the Parliament of Western Australia to be confident that the public sector of the Sate is accountable for, and is
improving the standard of, administrative decision-making, practices and conduct.

SIGNIFICANT ISSUES AND TRENDS

e The Office has changed its business practices to provide for an increased focus on informal resolution where
appropriate, including resolving matters through telephone enquiries.

e Recent years have seen a marked increase in the complexity of the matters under investigation by the Office. Thisis
expected to continue in 2008-009.

e The Ombudsman will continue to take a proactive role in addressing systemic problems and promoting good
administrative practices, consistent with a strong focus on integrity, transparency and accountability across the public
Sector.

e Thereisacontinuing need to improve the access to the Ombudsman of Indigenous people and peoplein regional areas.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Investigation of Complaints About
Administrative Actions of Public Sector
OrganiSations .........ccceueeeuerereriresieiesesesesieeeens 4,672 3,847 4,412 4,743
Service 2:
Inspection of Eligible Authoritiesto Ensure
Compliance with Statutory Provisions When
They Intercept Telecommunications............. 40 54 52 54
Total Cost of Services @ ... 4,712 3,901 4,464 4,797 5,023 5,022 5,020
LESSINCOME......oiuiriiriiniieieieie et 740 518 518 518 518 518 518
Net Cost of Services® ........coocovevereeverrennenn. 3,972 3,383 3,946 4,279 4,505 4,504 4,502
Adiustments ® ... (1,029 (43) (220) (43) (43) (43) (43)
Appropriation Provided to Deliver
SErVICES @ ... 2,943 3,340 3,726 4,236 4,462 4,461 4,459
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs @ ..o - - - 198 - - -
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS......ccooveireeeieerieeniens 2,943 3,340 3,726 4,434 4,462 4,461 4,459

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) Supporting details are disclosed in the Capital Contribution Statement.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION
Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

Government Goal Desired Outcomes Services

Developing and maintaining a The public sector of Western 1. Investigation of Complaints About Administrative Actions of Public Sector

skilled, diverse and ethical Australiais accountable for, and Organisations
public sector serving the isimproving the standard of,
Government with consideration | administrative decision-making,
of the public interest. practices and conduct.
Confidence that 2. Inspection of Eligible Authorities to Ensure Compliance with Statutory

telecommunication interceptions Provisions When They Intercept Telecommunications
are conducted in accordance
with statutory provisions.
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: The public sector of Western
Australiaisaccountablefor, and is
improving the standard of, administrative
decision-making, practices and conduct.

Of allegations where the Office made
recommendations, percentage of
recommendations accepted by agencies........... 94% 95% 95% 95%

Number of improvements to practices and
procedures of agencies as aresult of the
OFfiCE'S ACION ... 50 80 21 25

(& Moredetails of effectivenessindicators are provided in the annual report.

Service 1: Investigation of Complaints About Administrative Actions of Public Sector Organisations

Investigation of complaints received under the Parliamentary Commissioner Act 1971.

2006-07 2007-08 2007-08 2008-09

Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service ® 4,672 3,847 4412 4,743

LESSINCOME......cvecteetececerece e 740 518 518 518

Net Cost of Service @ ......o.oovvveereiereeeeresries 3,932 3,329 3,894 4,225

Adiustments @ ... (1,029) (43) (220 (43)

Appropriation for Delivery of Service@........ 2,903 3,286 3,674 4,182

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Percentage of allegations finalised within

three MONthS........cciieree e 69% 70% 75% 75%
Percentage of allegations finalised within

12 MONEHS...c.cvieiiieirriiece s 89% 95% 94% 95%
Percentage of allegations on hand less than

three months old.......ccocoveeeeinerrceereene 33% 40% 50% 50%
Percentage of allegations on hand less than

12 MONthS Old........eeeeircee e 78% 85% 86% 86%
Average cost per alegation finalised ............... $2,579 $2,219 $2,995 $3,095
Full Time Equivalents (FTES) 32 31 36 47
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Major Achievements For 2007-08

Made significant progress in implementing relevant recommendations of the review of the former Department for
Community Development, which will see the Ombudsman take on new responsibilities for the review of notifiable
deaths of children.

Made significant progress in implementing a new case management system to continue to improve operational
effectivenessin relation to the investigation of complaints.

Participated in a national Ombudsmen's trial of strategies for managing challenging complainants and developed tools
and guidelines for public sector agencies.

Completed an investigation into the complaints system for Indigenous prisoners in Broome Prison.

Provided advice to the Department of Corrective Services, the Department for Child Protection and the Department
of Education and Training on development of internal complaint systems.

Partnered with the Commonwealth and New South Wales Ombudsmen in the second year of an AusAID project
to strengthen the capacity of Ombudsmen in Indonesia. The Office provided expert advice to Indonesian Ombudsman
staff to improve their investigative and complaint handling skills through placement programs in Indonesia and
Australia.

Significantly reduced the number of older cases on hand through enhanced case management and staff training and
development.

It is expected that the Ombudsman will handle around 1,300 allegations relating to public sector organisations, and over
4,500 telephone enquiries from members of the public.

Major Initiatives For 2008-09

Facilitate the drafting of legidative change to the Parliamentary Commissioner Act 1971 to enable the Ombudsman
to undertake child deaths reviews and, subject to this being passed, establish a new specialist unit to take on the
responsibilities for the review of notifiable deaths of children.

Work with educational institutions on the resolution of complaints and the development of complaint handling
procedures under the new national code for registered providers of education services to overseas students.

Improve the capacity to identify and address key systemic issues through the establishment of a unit in the office with
a specific focus on improved public administration.

Continue to make further improvements to the timeliness, consistency and quality of investigations through a range
of strategies, including through the implementation of a new case management system.

Continue to raise the profile of the Ombudsman amongst stakeholder groups and promote accessibility to the
Ombudsman through development and implementation of a communications strategy.

Partner with the Commonwealth and New South Wales Ombudsmen in the third year of an AusAID project
to strengthen the capacity of Ombudsmen in Indonesia through ongoing provision of expert advice and participation
in placement activities in Indonesiaand Australia.

Service 2: Inspection of Eligible Authoritiesto Ensure Compliance with Statutory Provisions When They Inter cept
Telecommunications

Perform the duties of Principal Inspector and Inspectors under the Telecommunications (Interception) Western Australia
Act 1996.
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2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget e I
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@........ovvvvvrvvenrererres 40 54 52 54
LESSINCOME......ocuiiiiriier e - - - -
Net Cost of Service @ 40 54 52 54
Austments @ ..........oovveereeeeeee s - - - -
Appropriation for Delivery of Service@........ 40 54 52 54

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per inSpection............cceveeveeee. $2,341 $3,375 $4,727 $4,909
Full Time Equivalents (FTESs) 1 1 1 1

Major Achievements For 2007-08

e Successful continuation of inspection program and reporting to Ministers.

Major Initiatives For 2008-09
e Maintain the inspection program.

o Continue liaison with inspectors in other jurisdictions to support best practice.

CAPITAL WORKS PROGRAM

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Complaints Management SYSLEIM ...ttt 260 260 169 -
Computer Hardware and Software - 2007-08 Program .. 34 34 34 -
Furniture and Equipment - 2007-08 Program .........ccceeeueeeererereresessenesessesssssssnenses 72 72 72 -
Office Establishment
Fit-Out of Office for Co-location with Information Commissioner ..................... 205 205 205 -
OFfICE FIt-OUL.... ettt 200 200 200 -
NEW WORKS
Child Death Review Function
Case ManagemMent SYSEEM........cvveereireeereeeeie et see e eesenes 150 - - 150
Computer and Office EQUIPIMENE...........oueueiiririeeeeersie e 48 - - 48
Computer Hardware and Software - 2008-09 Program .. 114 - - 114
Furniture and Equipment - 2008-09 Program .........cccoeeveeeeerereresesssesesessssesssenssenes 29 - - 29
1,112 772 680 341
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CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 216 106 680 341 127 104 80
216 106 680 341 127 104 80
LESS
Drawdowns from the Holding Account ........... 107 106 403 143 127 104 80
Internal Funds and Balances............... 109 - 277 - - - -
(@107 SRS - - - - - - -
Capital Contribution ..........ccccevreecneneririnenes - - - 198 - - -
FINANCIAL STATEMENTS
INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..........cccooe...... 2,652 2,809 3,000 3,286 3,440 3,538 3,544
Superannuation ..................... . 1,127 210 232 287 303 304 301
Supplies and services. a77 321 362 408 380 366 346
Accommodation......... . 266 290 599 599 718 718 733
Capital user charge®™........... . 46 - - - - - -
Depreciation and amortisation..........cccceeeveeenes 167 246 246 142 107 21 21
Other EXPENSES.....cocovrereeeeeeriresieeesereseeie s 23 25 25 75 75 75 75
TOTAL COST OF SERVICES.......ccccovvinenne. 4,758 3,901 4,464 4,797 5,023 5,022 5,020
Income
Grants and SUDSIIES .......c.cceevereeeceniririeeeens 15 18 18 18 18 18 18
Other reVeNUE.........ceuveeireriiceeieesee e 725 500 500 500 500 500 500
Total INCOME.....coeieiiiierrre s 740 518 518 518 518 518 518
NET COST OF SERVICES® .....ccooovrrune. 4,018 3,383 3,946 4,279 4,505 4,504 4,502
INCOME FROM STATE GOVERNMENT
Service appropriations ™ .........c..ccooceeerieeerinenns 2,988 3,340 3,726 4,236 4,462 4,461 4,459
Resources received free of charge.........c......... 76 26 26 26 26 26 26
Liabilities assumed by the Treasurer ................ 923 17 17 17 17 17 17
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 3,987 3,383 3,769 4,279 4,505 4,504 4,502
SURPLUS/(DEFICIENCY) FOR THE
PERIOD .....ooooureeeeeessinsesssssssssssssssssssssssnnns (31) - (177) - - - -

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 33, 37 and 48 respectively.

(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents...........ccccerurerenene. 526 671 121 110 265 265 265
Restricted Cash .......ccoceeevrevvececnierseeeeeens - 27 10 20 30 40 50
Receivables.........ccocvvvvirenanne 232 - 232 232 232 232 222
Amounts receivable for services... 106 143 143 127 104 80 80
Prepayments.........ccovereereineeeneeseeseeeens - 26 - - - - -
Total current assetS.......ceevvveerereverevereeeseenens 864 867 506 489 631 617 617
NON-CURRENT ASSETS
Amounts receivable for services.................... 659 897 600 753 894 973 973
Plant and equipment...........ccoeoerrerreeereresenenn 114 296 22 220 220 220 220
Intangibles........... 92 173 229 143 56 - -
Restricted cash. 17 - 17 17 17 17 17
(@11 RN 227 55 502 609 571 710 710
Total NON-CUrrent asSetS........ovvveeverererreresenennns 1,109 1,421 1,370 1,742 1,758 1,920 1,920
TOTAL ASSETS....ooiiirieeeieieeee s 1,973 2,288 1,876 2231 2389 2537 2537
CURRENT LIABILITIES
Payables @ ... 80 91 78 82 82 82 82
Provision for employee entitlements............. 570 669 639 706 776 776 776
Accrued salaries 9 17 26 37 a7 57 57
(@11 ST - 17 - - - - -
Tota current liabilities........ccovevvverivereeireenne 659 794 743 825 905 915 915
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 139 330 214 289 367 505 505
(@11 TR 1 1 1 1 1 1 1
Tota non-current liabilities.........cccccoeveerennen. 140 331 215 290 368 506 506
TOTAL LIABILITIES....oieeeeeecveeee 799 1,125 958 1,115 1,273 1,421 1,421
EQUITY
Contributed QUILY ......oeevrerereeeererireeeeeeenens 732 732 732 930 930 930 930
Accumulated surplus/(deficit) .. 437 426 181 181 181 181 181
RESEIVES ... 5 5 5 5 5 5 5
Total EQUITY ..o 1,174 1,163 918 1,116 1,116 1,116 1,116
TOTAL LIABILITIESAND EQUITY ........ 1,973 2,288 1,876 2,231 2,389 2,537 2,537

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations.........c.oeveeerenereseeenens 2,702 2,959 3,345 3,956 4,217 4,302 4,300
Capital Contribution - - - 198 - - -
Holding account drawdowns 107 106 403 143 127 104 80
Net cash provided by State Government........ 2,809 3,065 3,748 4,297 4,344 4,406 4,380
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccoveninnccnecinenes (2,698) (2,665) (2,856) (3,150) (3,209) (3,397) (3,403)
Superannuation (208) (193) (215) (270) (286) (287) (284)
Supplies and SerViCES........eveieeerecireneieirenenns (399) (255) (296) (391) (292) (343) (324)
ACCOMMOTELION ... (266) (290) (599) (599 (718) (718) (732)
Capital user charge@..........ccoooovevvvevveeerreenennn. (46) - - - - - -
Go0ds and SENVICES taX .....cocvvrervreereerererereeienens (156) (56) (56) (56) (56) (56) (56)
Other ... (19) (15) (15) (65) (65) (65) (65)
Receipts
Grants and sUbSIAIES ...........ccccvceernrnnineees 15 18 18 18 18 18 18
Goods and servicestax .. 133 56 56 56 56 56 56
Other reCeIPLS.....cverirererieeereeerre e 550 500 500 500 500 500 500
Net cash from operating activities.................. (3,094) (2,900) (3,463) (3,957) (4,052) (4,292) (4,290)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets............coeveeeee (216) (106) (680) (341) (127) (104) (80)
Net cash from investing activities.................... (216) (106) (680) (341) (127) (104) (80)
NET INCREASE/(DECREASE) IN CASH
HELD oot (501) 59 (395) @ 165 10 10
Cash assets at the beginning of the reporting
PEIOM ..t 1,044 639 543 148 147 312 322
Cash assets at the end of thereporting
01 oo ISR 543 698 148 147 312 322 332

(@ Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENT.....oeiiiiere e 4,758 3,901 4,464 4,797 5,023 5,022 5,020
Less Capital User Charge........cocoveeeeneenne 46 - - - - - -
Adjusted Total Cost of Services.........cccevrvnnene. 4,712 3,901 4,464 4,797 5,023 5,022 5,020
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 2,988 3,340 3,726 4,236 4,462 4,461 4,459
Less Appropriation Capital User Charge...... 45 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ..ottt 2,943 3,340 3,726 4,236 4,462 4,461 4,459

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Office:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
Good and Services Tax INPUE Credits........co e 133 56 56 56
Ombudsman Services for Commonwealth Territories. 15 18 18 18
USEr ChargeS and FEES.......cucuiiririiieitiereres ettt bbb 550 500 500 500
TOTAL ettt sttt a bt s ettt ae s sttt e s e s nane 698 574 574 574

The moneys received and retained are to be applied to the Office's services as specified in the Budget Statements.
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Part 2
Premier; Minister for Federal-State Relations; Trade; Innovation;
Science; Public Sector Management

SUMMARY OF PORTFOLIO APPROPRIATIONS

2007-08 2007-08 2008-09
Budget Estimated Budget
Page Agency Actual Estimate
$'000 $'000 $'000
83 Premier and Cabinet
— Delivery Of ServiCes......coveriiierienieieeeie et 115,518 127,505 123,633
— Capital ContribUtioN........cevuieriieiieiieiecieeee e 655 655 -
TOAL ..ot 116,173 128,160 123,633
110 Governor’s Establishment
— Delivery Of ServiCes......coouiriiriiiriiriinienieieee et 3,052 3,447 3,518
TOAL .o ettt et et et et e aae e 3,052 3,447 3,518
118 Office of the Public Sector Standards Commissioner
— Delivery Of SErVICES......ccviirieriieiieieeiesieeeie et sree e 4,323 4,276 4,476
TOAL .ttt ettt et e rae e 4,323 4,276 4,476
130 Salaries and Allowances Tribunal
— Delivery Of ServiCeSs......cccvrieriieiiieiieiesieieeie et neeen 488 583 585
TOTAL ..ot abe e 488 583 585
GRAND TOTAL
— Delivery Of SerVICeS.....ccvuiiriiiierieriieiieieeieeee st ee 123,381 135,811 132,212
— Capital ContribULION........ccevieiieiieieeieseeieee st seeeeen 655 655 -
Total 124,036 136,466 132,212
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PREMIER AND CABINET

PART 2- PREMIER; MINISTER FOR FEDERAL-STATE RELATIONS; TRADE;
INNOVATION; SCIENCE; PUBLIC SECTOR MANAGEMENT

DIVISION 3
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua @ Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 5 Net amount appropriated to deliver
SEVICES ™ oo 116,099 114,958 125,986 121,916 129,415 122,861 126,641
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 ©......... 860 560 1,519 1,717 1,778 1,842 1,909
Total appropriations provided to deliver
SEIVICES..c..erereerreeereeeie e 116,959 115,518 127,505 123,633 131,193 124,703 128,550
CAPITAL
Capital Contribution ..........cccceveevcnnevnienenes 2,200 655 655 - - - -
GRAND TOTAL .ot 119,159 116,173 128,160 123,633 131,193 124,703 128,550
(8 2006-07 Actuals have been amended for comparability purposes to exclude funding associated with the Office of Multicultural Interests which was

(b)

transferred to the Department for Communities as at 1 July 2007.

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies individua financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other Statutes
appropriations and financia statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

Support the Premier and Cabinet in achieving the Government’s vision for all Western Australians, through leadership
and coordination and the promotion of excellence in the public sector.

SIGNIFICANT ISSUES AND TRENDS

The €election of a new Commonwealth Government has heralded a significant period of federalism reform. As a key
to delivering better services to the community and enhanced economic performance, the Prime Minister has committed
government to reform of both the architecture and operations of Federa-State relations.  Co-operation
will be the cornerstone of reform, with arrangements based on genuine partnership between the Commonwealth
and the States. The first ‘new era Council of Australian Governments (COAG) meeting on 20 December 2007
foreshadowed new policy settings for the financial and cooperative underpinnings of the Federal compact, and launched
an ambitious agendafor reform. The COAG agreed to meet an unprecedented four times in 2008.

An increased emphasis on accountability and ethical issuesin the public sector has led to the need for greater awareness
and understanding of accountability requirements through the provision of training and support to Directors General
and Chief Executive Officers (CEO) and public sector employees.

The tight labour market will ensure workforce planning, attraction and retention and professional development continue
to be priorities for 2008-09 and beyond. Access to flexible employment arrangements remains a major retention issue
for both older and younger generations of public sector workers.
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e The importance of effective counter-terrorism, emergency management and human influenza pandemic planning
and preparedness continues to be reinforced by events in Australia and overseas. The Department coordinates
the provision of advice and support to the Premier on these issues.

e Citizens and industry will increasingly expect government to offer similar levels of convenience in service delivery
as the private sector by providing choices in service delivery channels. They also expect these services will
be accessible anywhere and anytime, tailored to suit their needs and diminish unnecessary interaction with multiple
agencies. Such approaches will require greater consistency across government in the presentation of its information
and services and an increased emphasis on collaboration between agencies.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Department's Income Statement since publication of
the 2007-08 Budget to Parliament on 10 May 2007 are outlined below.

2008-09 2009-10 2010-11 2011-12

Budget Forward Forward Forward
Estimate Estimate Estimate Estimate
$000 $000 $000 $000
Parliamentary El1eCtorate OffiCES.........oururueriririririeeeriririe et 700 1,060 1,060 1,060
Policy Management - Federalism RefOrm Agenda .........ccocoveveeeeienineneseneneses s 583 583 583 583

SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1
Support for the Premier as Head of
[€T0)Y7= 1010107 0| SO 11,683 11,813 11,935 12,706
Service 2:
Management of Matters of State @.................. 74,837 73,752 77,787 82,090
Service 3:
Management of Policy @ ..........ccoooovvvvrerennnnnn. 9,333 11,453 12,606 12,285
Service 4:
Support for the Premier as Minister for Public
Sector Management .........c.cceveeerenceeeneeueenns 10,489 13,133 14,770 11,124
Service 5:
Parliamentary, statutory and legislative
publishing SErVICe .......cccoverireeeirrereceeene 2,373 2,653 2,908 3,025
Service 6:
Management of the Constitutional Centre
PrOGIaMS....ceveeieereirie ettt 1,428 1,377 1,388 1,087
Service 7:
Support for the implementation of the State's
road safety iNtiatives........cooeeeeenerniccceene 18,198 26,155 34,635 26,599
Service 8:
E-government policy and coordination............. 4,303 4,318 4,452 4,726
Total Cost of Services®......oovvveveceveeeeennnn. 132,644 144,654 160,481 153,642 161,296 148,041 151,962
LESS INCOME......iiiiiicieieteieeeseeeee et 16,527 29,410 25,460 28,780 28,449 28,537 26,958
Net Cost of Services® ..., 116,117 115,244 135,021 124,862 132,847 119,504 125,004
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
AdiUSMENts @ ... 842 274 (7,516) (1,229) (1,654) 5,199 3,546
Appropriation Provided to Deliver
Services ... 116,959 115,518 127,505 123,633 131,193 124,703 128,550
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs @ ..o 2,200 655 655 - - - -
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS......ccoeveireeeeiesieeniens 119,159 116,173 128,160 123,633 131,193 124,703 128,550

(& During 2007-08, the Cabinet and Parliamentary Services functions were transferred from Service 2, Management of Matters of State to Service 3,
Management of Policy. The 2007-08 Budget figures have been recast for comparison purposes.

(b) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(c) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

(d) Supporting details are disclosed in the Capital Contribution Statement.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed
by the Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

Responsible Minister

Service

Science; Public Sector Management.

Premier; Minister for Federal-State Relations; Trade; Innovation;

1. Support for the Premier as Head of Government

2. Management of Matters of State

3. Management of Policy

4. Support for the Premier as Minister for Public Sector Management
5. Parliamentary, Statutory and Legislative Publishing Service

6. Management of the Constitutional Centre Programs

8. E-government Policy and Coordination

Resources; Sport and Recreation.

Minister for Police and Emergency Services, Community Safety; Water

7. Support for the Implementation of the State's Road Safety
Initiatives
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OUTCOMES, SERVICES AND PERFORMANCE INFORMATION

Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goals.

Government Goals

Desired Outcomes

Services

Developing and maintaining a
skilled, diverse and ethical
public sector serving the
Government with consideration
of the public interest.

The Premier's requirements and
those of Cabinet are met.

1. Support for the Premier as Head of Government
2. Management of Matters of State
3. Management of Policy

The Premier's obligations as
Minister for Public Sector
Management are met.

4. Support for the Premier as Minister for Public Sector Management

A secure, confidential and time
critical printing and publishing
service for Parliament and
Government.

5. Parliamentary, Statutory and Legislative Publishing Service

Increased level of community
awareness of the Western
Australian and Commonwealth
Constitutions, and the
Australian Federal system of
government.

6. Management of the Constitutional Centre Programs

The strategic transformation of
the operations of Government,
using technology as atool to
improve internal efficiency,
service delivery to citizens and
community participation.

8. E-government Policy and Coordination

Enhancing the quality of life and
wellbeing of all people
throughout Western Australia by
providing high quality,
accessible services.

Reducing the number of
fatalitiesin Western Australia
through the implementation of
Road Safety programs.

7. Support for the Implementation of the State's Road Safety Initiatives
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Outcomes and K ey Effectiveness I ndicators ©

2006-07
Actual

2007-08
Budget

2007-08
Estimated

2008-09 Reason for Significant Variation between
Target 2007-08 Estimated and 2008-09 Target

Outcome: The Premier'srequirementsand
those of Cabinet are met.

The extent to which the needs of the Premier
and Cabinet are met by services provided by
the Department of the Premier and Cabinet ® 32

The level of state preparedness for terrorism
©

and other significant emergencies'™................. n/a

The extent of the community's preparedness to
cope with the consequences of aterrorism
attack or other significant emergency @@ ....... n/a

Outcome: The Premier'sobligations as
Minister for Public Sector Management are
met.

Proportion of leadership development

participants who indicated that they would be

able to apply their learning in their workplace

for the benefit of their agency, or within the

public sector generaly .........ccooeeveieeennnnnenn. n/a

Proportion of clients who indicate that the

provision of employment and organisational

management services were appropriate, timely

and met their requirements...........ccoceeeererireenenes n/a

Proportion of workforce development

participants who indicated that they would be

able to apply their learning in their workplace

for the benefit of their agency, or within the

public sector generally .........c.coveeenenrnccnennns n/a

Proportion of responses to requests for Human

Resources Minimum Obligatory Information

Requirements (HR MOIR) data that are

provided within agreed timeframes© ............. n/a

Outcome: A secure, confidential and time
critical printing and publishing service for
Parliament and Gover nment.

Proportion of Parliamentary documents

produced and delivered within agreed

timeframes established by each House of

Parliament ... 100%

Proportion of documents produced and
released in accordance with security and
confidentiality requirements...........cccoeevreennes 100%

Outcome: Increased level of community
awar eness of the Western Australian and
Commonwealth Constitutions, and the
Australian Federal system of government.

Percentage growth in Constitutional Centre
customer numbers compared with previous
VBB .ttt -2%

Percentage increase in use of electronic
information provided on the Constitutional
Centre Web page..........coeveeercieereeisseneenes 58%

Level of regional demand/support for
travelling or outreach programs...........ccccceeu.... -13%

32

80%

75%

80%

na

100%

100%

0%

0%

0%

32

100%

90%

85%

90%

80%

100%

100%

-1%

-9%

-1%

3.2

100%

n/a

95%

90%

95%

80%

100%

100%

7%  Seenote (f).

0%  Seenote (g).

25%  Seenote (f).




88

Premier and Cabinet - continued

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: Reducing the number of
fatalitiesin Western Australia through the
implementation of Road Safety programs.

Deaths from road crashes per 100,000

estimated residential population®................... 9.8 85 9.6 9.6

Police reported hospital admissions due to

road crashes per 100,000 population ™ ........... 134 142 134 134

Hospital admissions due to road crashes per

100,000 population ™ ...........ccovvverrrerrrerrnen. 157 146 153 173 Seenote (i).

Qutcome: The strategic transformation of
the operations of Government, using
technology asatool to improveinternal
efficiency, service delivery to citizensand
community participation.

Proportion of Departments that adopt and
implement policies, standards and guidelines

developed by the Office of e-Government ©.... 95% 75% 78% 78%

Strategic Management Council e-Government
Sub-Committee's satisfaction with quality of

advice and support provided ®..........c...ccoe...... 34 34 34 34

Premier's Office satisfaction with advice and

support provided ® .........coo.cooeveerreeneeeeeeienn, 40 3.0 3.0 3.0

@
(b)
©

(d)
€

®

@

(h)
0]

0

More details of effectiveness indicators are provided in the annual report.

Value point along a continuum that ranges from one indicating ‘well below expectations’ to fiveindicating ‘well above expectations'.

New key effectiveness indicators have been developed for the State Security and Emergency Coordination function and are reported for the first
time in 2007-08. Thisindicator refersto the extent to which objectives for exercises coordinated by the Department were fully or partially satisfied.
No comparative datais available for previous periods.

Data for thislagging indicator is to be provided by the Australian Bureau of Statistics who anticipate releasing this information in May 2008.

New key effectiveness indicators developed for 2007-08 have been enhanced by the addition of a fourth indicator relating to the use of human
resource data provided through the HR MOIR system that is reported for the first time. No comparative data is available for this indicator for
previous periods.

A small increase in the number of visitors to the Congtitutional Centre and a more significant increase in the number of participants in
travelling/outreach programs are projected for 2008-09. Lower than projected visitor numbers to the Centre, and ongoing difficulties in recruiting
experienced presenters to deliver regional programs have adversely affected the estimated outturn for 2007-08. It has aso been necessary to revise
the indicator values reported in the Department’s 2006-07 Annual Report as errors in both visitor and participant data resulted in the overstatement
of growth.

The number of visits to the website during which information is downloaded substantially exceeded forecasts in 2006-07, and conseguently
the estimated outturn for 2007-08 reveals a reduction in usage. The projected usage for 2008-09 is expected to return to the target of 750,000 visits
previously forecast for 2006-07 and 2007-08.

The Road Safety Strategy presently under development by the Road Safety Council for presentation to Government in 2008-09 will provide
strategies designed to reduce deaths and injuries caused by road crashes.

WA Health supply data for this indicator, and 2007-08 Estimated Actual and 2008-09 Target data are projected from past results. The movement
between 2007-08 and 2008-09 may be overestimated as it is based on a trend from a restricted dataset (six years) since similar trends (based on a
ten year period) for fatalities and police reported hospitalisations show no significant change. Further investigations are taking place to determine
reasons for the variance between the data sets.

This indicator refers to the 23 departments of Government. In 2006-07, 18 departments advised of adoption/implementation of more than 50 per
cent of the three policies and guidelines released. It is estimated that three policies and guidelines will be released during 2008-09, and that 18 of
the 23 departments of Government will adopt/implement more than 50 per cent of those released.
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Service 1: Support for the Premier as Head of Gover nment

The Department provides administrative support and advice responsive to the Premier's requirements as Head
of Government. This service aso includes the promotion of Western Australias interest’s overseas and communicating
Government policies and activities.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......coooovvveoreerceerrnnneeeeenns 11,683 11,813 11,935 12,706
LESSINCOME......ooviitiereerererree e 354 19 24 19
Net Cost of SErvice @ ......oovvrrvenrrieseeereenienns 11,329 11,794 11,911 12,687
Adiustments @ ... 492 (320) (909) (453)
Appropriation for Delivery of Service®......... 11,821 11,474 11,002 12,234
(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of services provided to support the
Premier ..o $3,478,719 | $3,736,950 | $3,890,607 $4,096,963 Seenote (a).
Average cost of representing Western
Australian interests overseas (per region) ..... $1,649,705 | $1,559,933 | $1,582,621  $1,647,435
Average cost of mediaand communication
services provided to each Minister
(including the Premier) ........ccooveveerereeeinenns $203,186 $226,438 $219,795 $244,471  Seenote (a).
End-of-contract payments excluded ® $4,961 - - -
Full Time Equivalents (FTES) 69 70 70 71
(& The movement between 2007-08 Estimated and 2008-09 Target is principally due to a significant increase in projected rent and outgoings for
accommodation at Governor Stirling Tower.
(b) Ministerial officers are engaged to assist the Minister for Public Sector Management as the political office holder. Ministerial officer contracts

include an entitlement to an end of contract payment when the contract ceases. This takes place when the political office holder ceases to hold
office, or on the day fixed for the return of the writ for the general election for the Legislative Assembly, or when a major reconstitution of the
ministry takes place and ministerial officers with an expectation of employment to the next election become surplus.

Major Achievements For 2007-08

The European Office:

promoted Western Australia as a destination for oil, gas and mineral investment and assisted a Ministerial-led
business delegation to the Offshore Europe 2007 exhibition in Aberdeen, Scotland, Europe' s largest oil and gas event
of the year;

represented major universities and TAFE colleges at 14 events in Europe to promote educational programs
and recruit students to study in Western Australia;

promoted Western Australia at significant skilled and business migration events in European countries and assisted
Western Australian government agencies, including Western Australia Police, Department of Education and Training
(DET) and WA Health in specialised skilled recruitment;

in conjunction with the United Kingdom Department of Food and Rural Affairs, achieved changes in the European
Union Rock Lobster processing regulations which, in conjunction with the previous tariff reductions, enable simpler
access to the European Union market for Western Australia’ s Western Rock Lobster industry;

assisted the Perth Convention Bureau to participate in the bidding process for three major congresses,

assisted Western Australian food, beverage and biotechnology companies to access the European market;
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Th

supported Department of Treasury and Finance (DTF) initiatives to encourage major infrastructure providers
to establish operations in Western Australia to increase competition and diversity in the industry;

supported formation of joint ventures between Perth-based and Manchester-based digital media companies,
and the establishment of closer relations between the State and the City of Manchester in technology development;
exposed Western Australian businesses to the burgeoning Russian economy and its opportunities for trade,
investment and collaboration across many sectors, culminating with the Premier’ svisit in April 2008; and

assisted in planning, programming and supporting Ministerial, Parliamentary, Departmental and Agency visits
to Europe, and the Government sponsored 2008 Premier’'s ANZAC Student Tour.

e North Asia Office:

promoted Western Australia at food and beverage promotions including the Foodex 2008 trade show, specifically
targeting Japanese importers and food processing equity investors, and supported exhibitors including importers
of Western Australian products;

promoted education servicesin Western Australia at education exhibitions and conferences held throughout Japan;
supported visits to Japan by the Deputy Premier, a parliamentary delegation led by the President of the Legidative
Council, and the Leader of the Opposition;

assisted Western Australian companies with market research, business matching and other general enquiries;

assisted Japanese investors in Western Australia’ s resources sector to identify opportunities in related sectors such
as rare earths and metals, and identified potential investment opportunities in the biofuels sector for Japanese
investors;

supported Western Australian companies attending biotechnology and nanotechnology events in developing their
networks and knowledge bases, and in attracting investment and establishing business partnerships; and

promoted Western Australia as the most desirable location for the Square Kilometre Array project to Japanese
organisations and stakeholders.

e Middle East Office:

planned and organised the first Saudi Ministerial delegation to Western Australia;

planned and organised the Minister for Agriculture and Food's visit to Saudi Arabia, United Arab Emirates, Qatar,
Yemen and Libya;

in conjunction with the Department of Industry and Resources (DOIR), organised the visit to Qatar and the United
Arab Emirates for the Minister for Energy, Resources, Industry and Enterprise, and supported the Western Australian
building material/construction industries participation in the region's biggest construction exhibition (BIG-5),
providing market briefing and business matching servicesto 12 Western Australian companies;

coordinated the visit of the Qatari Minister of Municipal Affairs and Agriculture and an accompanying delegation
to Western Australia;

in conjunction with the Department of Agriculture and Food, facilitated and supported Western Australian food
industry participation in the Gulf Food Exhibition 2008, identified and facilitated a contract for Agwest
International to undertake a bio-safety scoping study contract for Abu-Dhabi Government and supported
Agwest International in winning a contract to undertake a preliminary study into Rangeland Management in Libya;
finalised a Marine industry report, focusing on Western Australian marine industry strengths in the water transport
and leisure sector;

represented Tourism Western Australian at the Arabian Hotel Investment conference in Dubai to attract Arabian
investment into the Western Australian tourism sector, promoted Western Australian tourism stories in Gulf print
media, and facilitated the visit of an Arabian tourism journalist to Perth;

in conjunction with the Small Business Development Corporation, organised the first business and skilled migration
seminar in Dubali;

identified trading and investment partners in the Construction, Agriculture, Food, Oil and Gas, Health, Education
and Marine sectors in United Arab Emirates, Qatar, Saudi Arabia, Libya, Egypt and Jordan;

established a fully equipped office desk facility in the Dubai office for Western Australian companies visiting
the region;

supported visits by several Western Australian universities and educational institutes and the opening of a Dubai
campus for Murdoch University, recognising the growing demand for Australian education services in the Middle
East in the region; and

identified Saudi Arabia as the key growth market for Western Australian products and services in the Middle East
region, and the Middle East Office has finalised the Memorandum of Understanding with Jaddah Chamber of
Commerce to support trade relations between Western Australia and Saudi Arabia.
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Major Initiatives For 2008-09

The European Office will:

promote Western Australia as a location for oil and gas exploration activity, Liquefied Natural Gas production
and minerals exploration and processing, including initiatives designed to have Western Australia recognised
asaworld regional centre for oil and gas excellence;

continue to promote Western Australia to major infrastructure groups to increase competition and diversity
of suppliersin the marketplace;

continue to provide assistance to Western Australian companies and institutions with market intelligence,
coordination of visit programs, accommodation and general advice;

promote Western Australia as an attractive investment location to the important London capital markets, Europe and
Russia, and will cooperate with the Perth universities, TAFE colleges and English language colleges to attract United
Kingdom and European students to study in Western Australia; and

conduct market research and provide information about new and emerging markets including Russia
and the Balkan States to Western Australian institutions.

The North Asia Office will:

— promote Western Australia as a desirable and diverse investment environment to existing and new Japanese investors
and support Western Australian companies exhibiting at Foodex 2009, Asia’'s largest food and beverage trade show;
coordinate completion of the signing of atrilateral research agreement between the University of Western Australia,
Kobe University and Zhejiang University;

conduct a resources opportunities seminar, providing information on investment opportunities in developing
and under-developed projects; and

promote Western Australia in the Japanese growth industries of aged-care, scientific research and wine tourism.

The Middle East Office will:

support Western Australian industry participation at the United Arab Emirates Construction and Food exhibition, and
promote Western Australia as a desirable destination for investments in the resource, tourism infrastructure
and agribusiness sectors,

initiate Oil and Gas industry focus trade missions to the United Arab Emirates and Qatar to facilitate Western
Australian company entry into the growing market; and

renew its contract with Austrade for the year 2008-09 to ensure access to the network of Austrade offices in Saudi
Arabia, Jordan, Egypt and Libya.

Service2: Management of Matters of State

The Department provides a range of services on behalf of the Premier including:

support for the functions of executive government;

administration of entitlements for Members and former Members of Parliament;

support for ministerial offices and the |eaders of the opposition parties;

management of the State occasions and official visits program;

coordinating delivery of government services provided to the Indian Ocean Territories on behalf of the Commonwealth
Government;

provision of emergency management advice and support to the Premier, Ministers and Government agencies,
and whole-of-government management and coordination of significant security incidents and emergencies; and
accountability training and support.

This output dso includes the corporate services function provided to the Office of the Public Sector Standards
Commissioner, the Parliamentary Commissioner for Administrative Investigations and the DTF.
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2006-07 2007-08 2007-08 2008-09

Actua Budget Estimated Budget A -
Actual Efree Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service@.........coovvveerevnreernrrrennns 74,837 73,752 77,787 82,090

LESSINCOME......coveitecteeeeeere et 1,274 1,294 1,294 681

Net Cost of Service @ ..., 73,563 72,458 76,493 81,409

Adiustments @ ... 1,528 390 (1,445) (565)

Appropriation for Delivery of Service®......... 75,091 72,848 75,048 80,844

@

(b)

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators @

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Average operating cost per Ministerial Office

(including the Leaders of the Opposition) $1,647,208 | $1,816,548 | $1,850,087 $1,998491 Seenote (b).
Average cost of administration provided for

each Ministerial Office (including the

Leaders of the OppoSItion) ........c.coveeeerreerunen. $564,978 $527,893 $595,685 $603,798  See note (C).
Average entitlement cost per Member of

Parliament ..........ccvvieneenneeeeeeene $287,932 $286,337 $312,181 $314,513
Average cost of administration per Member of

Parliament ... $9,463 $12,942 $13,010 $15,518  See note (d).
Average cost of providing an Executive

GOVENMENt SEIVICE......coveverrerceeieeireeieienns $18,392 $20,250 $18,435 $21,722  Seenote (b).
Average cost per Indian Ocean Territory

Service Delivery Arrangement coordinated .. $8,086 $9,479 $8,302 $6,915 Seenote ().
Average cost of initiative and program

undertaken to address terrorism and other

significant emergencies M ......c...ccoooovvevennnene. $85,243 $155,190 $149,361 $166,852  Seenote (g).
End of contract payments excluded from

efficiency indicators ™. $296,257 - - -
Support provided to Inquiries and Community

Service Obligations..........oceurereeerecinenieeinenes $3,259,157 | $2,765,424 | $2,193,668  $3,435,757
Severances excluded.........cvvevereereerennenenenns $177,017 - - -
Community Service grants and donations

EXCIUTEd ... $1,817,586 | $1,059,000 | $1,616,541 $934,000
Corporate Services provided to externa

AENCIES ... $502,997 $408,615 $486,440 $276,091  Seenote (i).
Full Time Equivalents (FTES) 541 498 511 538 Seenote (j).

@
(b)
(©
(d)
©
®
C)
(h)

During 2007-08, the Cabinet and Parliamentary Services functions were transferred from this service to Management of Policy, Service3.
The indicator values shown for 2006-07 Actual and 2007-08 Budget have been recast from historic data for comparison purposes.

The movement between 2007-08 Estimated and 2008-09 Target is principaly due to a significant increase in projected rent and outgoings
for accommodation at Dumas House and Governor Stirling Tower.

The movement between 2007-08 Estimated and 2008-09 Target is principally due to the significant increase in projected rent and outgoings
for accommodation at Dumas House and Governor Stirling Tower and an increase in ministerial air charter expense.

The movement between 2007-08 Estimated and 2008-09 Target is principaly due to the increased appropriation provided in 2008-09
to rel ocate/establish new electorate offices.

The movement between 2007-08 Estimated and 2008-09 Target is the outcome of a margina increase in the number of Service Delivery
Arrangements coordinated and one-off additional funding provided in 2007-08.

This key efficiency indicator was reviewed in 2007-08 and now more accurately reflects activities undertaken by the State Security and Emergency
Coordination function. Past period data reported is fully comparable.

The movement between 2007-08 Estimated and 2008-09 Target is principaly due to the substantial increase in the accrua provision
for depreciation in 2008-09, and a significant increase in projected rent and outgoings.

Ministerial officers are engaged to assist the Minister for Public Sector Management as the political office holder. Ministerial officer contracts
include an entitlement to an end of contract payment when the contract ceases. This takes place when the political office holder ceases to hold
office, or on the day fixed for the return of the writ for the general election for the Legislative Assembly, or when a major reconstitution
of the ministry takes place and ministerial officers with an expectation of employment to the next election become surplus.
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The movement between 2007-08 Estimated and 2008-09 Target is the outcome of the roll in of the Department’s financial systems to the DTF
Shared Services in December 2007 and a consequent reduction in services provided to external agencies.

The movement in FTEs between 2007-08 Estimated and 2008-09 Target is principally due to a projected increase in the number of Electorate
Officers to support the additional four Members of Parliament following the next genera election, staffing for the Accountability Support Unit,
an increase in the Department’s Graduate Recruitment Program, and lower ministerial office FTE levels during 2007-08 projected to increase
to approved establishment levelsin 2008-09.

Major Achievements For 2007-08

Coordinated arrangements for the State Memorial Service for the former Premier of Western Australia, the Honourable
Sir Charles Court AK KCMG OBE held on 4 January 2008 at Winthrop Hall, the University of Western Australia.

Coordinated arrangements for the State visit in September 2007 by His Excellency Mr Hu Jintao, President
of the People's Republic of China, including a State dinner hosted by the Premier.

Supported arrangements for the visit in November 2007 by His Excellency Mr Zhao Hongzhu, Secretary
of the Zhejiang Provincial Committee of the Communist Party of China.

Conducted a review of the Western Australian Government Human Influenza Pandemic Plan to ensure that the key
prevention, preparedness, response and recovery messages continue to be relevant as pandemic planning processes
are refined. Pandemic-related education and training materials were developed and made available for government
and non-government organisations, the business sector and the community.

Planning commenced for the major counter-terrorism exercise to be held in Western Australia in October 2008
involving the Commonwealth and State Governments, Police Services, Emergency Services, other Government
agencies and infrastructure owners and operators.

Relocated electorate offices for four Members of Parliament.

Provided approvals coordination services to proposed developments with a total capital value exceeding $25 hillion,
approvals system advice to proponents, and supported key agencies in programs to streamline approvals processes.

The State and the Commonwealth jointly conducted reviews and renegotiated renewalsextensions of 19 Service
Delivery Arrangementsin 2007, and reviews of afurther eight Service Delivery Arrangements.

In conjunction with the Department of Local Government and Regional Development, the Department co-designed
and ran the Indian Ocean Territories Local Government Development Program for the Shires of Christmas Island
and the Cocos (Keeling) Islands in August 2007 to encourage relationship building between the Shires and the State
agencies delivering services in the Territories.

An enhanced level of support to public sector CEOs, Directors General and employees in understanding
and meeting accountability requirements, and making ethical and accountable decisions is being provided through
the establishment of an Accountability Support Unit within the Department.

A comprehensive training program for public sector CEOs and Directors Generals has been developed
to enhance accountable and ethical decision-making in the sector. Training commenced in April 2008. A similar
training program and related materials for al public sector employees was developed and is to be delivered
by individual agencies.

The Specia Advisor on Indigenous Affairs assisted in planning and follow-up of the Premier’ s Indigenous Jobs Forum.

Support was provided for initiatives designed to heighten the awareness of Indigenous culture as a strategic factor
in the long-term development of Indigenous communities and the State of Western Australia.
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Major Initiatives For 2008-09

e The Department will advise the Premier on the guidelines applying in Western Australia during the State General
Election Period (Caretaker Conventions).

¢ |n conjunction with the City of Perth, the Department will coordinate welcome home events for the Western Australian
participants in the 2008 Beijing Olympic and Paralympic Games.

e The Department will provide electorate offices for new members of Parliament following the general election,
and relocate electorate offices for Members affected by the redistribution of electoral boundaries.

e The Department will lead preparations for a mgjor counter-terrorism exercise to be conducted in Western Australia
during October 2008 designed to evaluate the State's whole-of-government crisis and conseguent management
procedures and processes.

e The Department continues to have a lead role in coordinating the State’s key pandemic influenza plans and is working
with agencies to undertake exercises to evaluate and further devel op aspects of those plans.

e The Department will develop an Indian Ocean Territories industrial relations and on-island employment policy,
and review four expiring Service Delivery Arrangements.

e The Depatment will deliver training and provide support to public sector CEOs, Directors General
and senior executives on issues relating to accountability and ethical decision-making, and will facilitate the delivery
of similar training to all public sector employees by agencies.

Service 3: Management of Policy

The Department provides advice to and coordination for the Premier and Cabinet on key policy matters to ensure
an effective government-wide perspective in social, environmental, economic, regiona and sustainability policy areas,
and advice on whole-of-government positions on federal reform, treaties, defence and other matters raised through
the COAG and the Council for the Australian Federation (CAF), whilst managing and coordinating the Western Australian
Government input into intergovernmental negotiations. The Department also provides support for the functions of Cabinet
and Parliament.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget o -
Actual Edirate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@.........ovvvveeevveeeernerennns 9,333 11,453 12,606 12,285
LESS INCOME......oeeiireeieieerieneee e 668 413 407 267
Net Cost of Service @ ......o.oovveeeeeeiereeeeresees 8,665 11,040 12,199 12,018
Adiustments ® ..o 267 (20) (365) (1,042)
Appropriation for Delivery of Service@........ 8,932 11,020 11,834 10,976

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.



Premier and Cabinet - continued 95

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Average cost per hour of policy advice,

development and co-ordination...................... $93 $130 $187 $181

Average cost of providing an Executive
Government Service @

$12,646 $13,406 $13,859 $13,524

Grants excluded ... 9501554 | $285.000 | $106.424  $168,000

Full Time Equivalents (FTESs) 74 78 68 73 Seenote (b).

@

(b)

During 2007-08, the Cabinet and Parliamentary Services functions were transferred to this service from Management of Matters of State, Service 2.
The indicator values for 2006-07 Actual and 2007-08 Budget have been derived from historic data for comparison purposes. This indicator reports
the average cost of supporting a Cabinet meeting or a Parliamentary Sitting Day.

The movement in FTEs between 2007-08 Estimated and 2008-09 Target is principaly due to the projected increase in the alocation of graduate
officer FTEsto this service in 2008-09, and an increase in Policy Office average FTES within approved establishment.

Major Achievements For 2007-08

Developed a whole-of-government policy framework for Early Childhood and transferred responsibility
to the Department for Communities in 2008.

Assisted in the establishment of the new Department for Communities.

In collaboration with the DTF, the Department undertook a project to improve the management and the policy
framework for State Government concessions.

Coordinated a major water recycling and reuse strategy.
Coordinated the Premier’ s Indigenous Jobs Forum.
Coordinated the Building Western Australian program.

In conjunction with the Western Australia Police, WA Health and the Drug and Alcohol Office, the Department
coordinated the Illicit Amphetamine Summit in July 2007.

Provided secretariat and policy support to the Cabinet Standing Committee on Law and Order, and coordinated a series
of policy responses flowing from the committee’s activities.

Provided support to the Premier for meetings of the COAG and the CAF.
Coordinated the State' sinput into the specific reform proposals under the COAG National Reform Agenda.

Coordinated the State's input into the substantial work undertaken by the CAF in 2007-2008, including economic
modelling for a National Emissions Trading Scheme, improving the delivery of high quality schooling, and reducing
red tape for business.

Coordinated the State’s input into the second stage of the COAG project to implement full and effective mutual
recognition of skills-based trades. A ministerial declaration for motor vehicle trades licences was signed under the
State’ s Mutual Recognition Act 2001.

Provided support to the Premier during the passage of the Trans-Tasman Mutual Recognition Act 2007, and to agencies
to facilitate its implementation.

Coordinated Western Australia’s input to Commonwealth Government consultation on a number of international
instruments, including the 'United Nations Convention on the Rights of Persons With Disabilities, 'the Association
of Southeast Asian Nations - Australia - New Zealand Free Trade Agreement’, and 'the United Nations Convention on
the Rights of the Child'.
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e Supported Western Australia’s efforts with the Commonwealth Government, as one of the two remaining international
contenders for the Square Kilometre Array Radio Astronomy Project in the State’ s Mid West.

Major Initiatives For 2008-09

e The Department will undertake research to assist in the development of an industry approach to the needs
of non-government human services sector.

e The Department will develop partnership opportunities with the Commonwealth Government in relation to Early
Childhood servicesin Western Australia.

¢ |n collaboration with the Department of Indigenous Affairs, the Department will develop a State policy framework with
anew focus on Indigenous employment and economic enterprise.

e The Department will lead a sustained, coordinated and strategic effort across government to maximise the unique
opportunity afforded by the new cooperative partnership with the Commonwealth government. The COAG work plan
covers eight mgjor reform areas - health and ageing; productivity (early childhood, schooling, skills); climate change
and water; infrastructure; business regulation and competition; housing; Indigenous reform; and the reform of Special
Purpose Payments, with national working groups and sub-groupsin each.

e The Department will coordinate Western Australia’s input into harmonisation projects sponsored by the CAF,
synchronise State initiatives to assist East Timor and assist with a range of activities promoting public debate on the
benefits of Federalism.

e The Department is coordinating the Ord Expansion Project. The Project aims to establish a process by which
approximately 12,000 hectares of land can be opened up in the short to medium term for the cultivation of a variety
of horticultural products.

Service 4. Support for the Premier asMinister for Public Sector M anagement

The Department provides advice, assistance and support to the Minister for Public Sector Management and the public

sector on arange of public sector management matters, including:
— functions under the Public Sector Management Act 1994, including as the employer of CEOs and manager of the Senior
Executive Service;

— best practice in human resource management including recruitment, employment, professional development, skills
training and deployment;

— whole-of-government reporting on public sector workforce demographics, trends and management issues; and

— support for organisational restructuring and promotion of whole-of-government management improvement strategies
and special projects.

2006-07 2007-08 2007-08 2008-09

Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service@........ovveveeeeeeeeeeerens 10,489 13,133 14,770 11,124

Less Income. 1,008 852 799 808

Net Cost of Service @ ... 9,481 12,281 13,971 10,316

Adiustments @ ... (922) 141 (371 954

Appropriation for Delivery of Service@........ 8,559 12,422 13,600 11,270

(a8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Average cost per |eadership development

PArticipant @ ..o na $2,546 $1,137 $859  Seenote (b).
Average cost per client to whom public sector

management advice is provided@© ........... na $45,069 $83,330 $81,519
Average cost per workforce development

participant @.........ooc.ooevveerveeeeeeeeeeseeee o n/a $1,905 $1,136 $921  Seenote (d).
Copyright administered on behalf of

(€10V7= 101007 o1 SRR $35,352 $35,000 | $2,350,179 $50,194  Seenote (€).
Grants excluded ..........covvveerneerneniecreereeieeees $84,200 | $1,276,000 $677,000 $237,000
Full Time Equivalents (FTESs) 67 63 61 61

(& Thenew key efficiency indicators devel oped were not reported in 2006-07 and accordingly no comparative datais available.

(b) The movement between 2007-08 Estimated and 2008-09 Target is principally due to the effect of repositioning from 2006-07 to 2007-08,
areduction in budget in 2008-09 and a small increase in the number of |eadership development participants in 2008-09.

(c) For the purposes of this indicator, a client to whom public sector management advice is provided is a government department, agency
or instrumentality. The services provided include advice on a wide range of Senior Executive Service and non-Senior Executive Service
employment matters, recruitment, redeployment; and organisational policy development, support for functional reviews, and management of the
Premier’s Awards program.

(d) The movement between 2007-08 Estimated and 2008-09 Target is principaly due to the effect of repositioning from 2006-07 to 2007-08,
areduction in budget in 2008-09 and a small increase in the number of workforce development participants in 2008-09.

(e) Copyright fees charged by Copyright Agency Ltd to the Government of Western Australia are negotiated retrospectively, and the payment
of $2.3 million made in 2007-08 was for the period 1 July 2002 to 30 June 2006. The next agreement is currently under negotiation and will apply
to the period 1 July 2006 to 30 June2011. The remaining $50,000 is the annual charge for the Australasian Performing Right Association
agreement.

Major Achievements For 2007-08

e Developed and implemented a revised human resource data collection system utilising the Workforce Analysis
and Comparison Application software.

e The Women in Leadership Strategy was launched with a series of initiatives to be implemented over four years.
These initiatives have been designed to attract, develop and retain women for senior management roles in the public
sector.

e A Foundations of Leadership Program for mid-management officers was launched. Two intakes comprising a total
of 50 participants from across the public sector have commenced.

e A number of enhancements to improve access and use were made to the State Government's Recruitment
and Advertising Management Systemwhich is an online e-recruitment system alowing public sector agencies
to advertise vacancies, as well as streamlining the entry level recruitment and the redeployment processes. A tender
process was facilitated in order to award a new contract.

e An evaluation of the Senior Executive Leadership Development Strategy was undertaken and recommendations made
to enhance the implementation and application of the strategy across the public sector.

¢ A review of the pilot Mobility Program was undertaken.
e Thereview of the Public Sector Annual Reporting Requirements was conducted in conjunction with the DTF.

e The recommended changes arising from the review of the system and processes for CEO performance agreements and
assessments were implemented.

o |dentified arange of initiatives in the 'Rethinking Recruitment Discussion Paper' that will be implemented to streamline
recruitment and attract people into the public sector workforce.
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The Department supported an across-government working party that reviewed the disciplinary provisions of the Public
Sector Management Act 1994, which formed a part of the whole-of-government response to recommendations
of the Ombudsman’s Report on Allegations Concerning the Treatment of Children and Y oung People in Residential
Care.

Supported functional reviews of the DET and the DOIR.

Major Initiatives For 2008-09

The Department will implement the second stage of a comprehensive Workforce Planning strategy, which includes
tools and resources to implement effective workforce planning.

The Department will lead the implementation of initiatives emanating from the ‘ Rethinking Recruitment Discussion
Paper’ aimed at streamlining recruitment practices and promoting innovative ways to attract people to the West
Australian public sector.

The Department will review the redeployment process applicable to the public sector.

The Department will review the processes and services provided to the public sector in regard to entry-level
employment.

Recommendations to support good corporate governance for public sector boards and committees will be implemented.
A framework for public sector graduate programs for specific occupational groups will be devel oped.

The Department will review and upgrade the Western Australian Government's Job Board design to enhance
its usability, flexibility and look and feel for targets in the sector’s key skill shortage areas. An associated online

advertising campaign will be developed by the Department to drive traffic to the revitalised Job Board, and help build
apreferred employer position in the minds of jobseekers.

Service5: Parliamentary, Statutory and L egislative Publishing Service

Through the State Law Publisher, the Department provides a secure, confidential and time critical printing and publishing
service to meet the needs of Parliament and Government.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@........ovvvvervveerererrens 2,373 2,653 2,908 3,025
LESSINCOME......oiiiieiereiitese et 2,641 2,638 2,684 2,897
Net Cost of Service @ ... (268) 15 224 128
Adiustments @ ... 306 (15) (192) 37
Appropriation for Delivery of Service@....... 38 - 32 165
(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per printing image produced....... $0.09 $0.11 $0.11 $0.11
Average cost of publications sold...........c.c....... $8.60 $8.36 $10.90 $12.10
Average sale ValUe..........ceeeeveecvreeeereeeeeans $17.11 $18.00 $20.00 $22.00
Full Time Equivalents (FTES) 20 19 20 19

Major Achievements For 2007-08

e The reprints program undertaken jointly with the Parliamentary Counsel’s Office resulted in 112 titles of legislation

being consolidated and reprinted for the financia year to February 2008.

e Commenced the electronic capture of previously published copies of the Western Australian Government Gazette.
Gazettes covering 20 years, containing in excess of 120,000 pages were scanned and are now available in a text
searchable format on the State Law Publisher website free of charge.

o |Implemented updated ‘point of sale’ software to facilitate theroll in to the DTF Shared Services.

Major Initiatives For 2008-09

e The electronic capture of a further ten years of previously published copies of the Western Australian Government
Gazette will be undertaken that will be made available in a text searchable format on the State Law Publisher website

free of charge.

Service 6: Management of the Congtitutional Centre Programs

The Government is committed to helping educate the community on the Western Australian and Commonwealth
Constitutions and the Federal system of government through the provision of exhibitions and programs

at the Constitutional Centre.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......ovvveeverereeneeeeeenns 1,428 1,377 1,388 1,087
LeSSINCOME.......cociiiiirc e 86 45 48 45
Net Cost of SErvice @ ... 1,342 1,332 1,340 1,042
Adiustments @ ... (82 4 6 3)
Appropriation for Delivery of Service@....... 1,260 1,328 1,346 1,039

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.

A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per customer of the
Constitutional Centre.............o..oevvvereverrvereens $13.38@ $12.59 $13.58 $12.96
Grants excluded .........cvevveeureeererneereenereeenenes $410,000 $370,000 $370,000 $50,000  Seenote (b).
Full Time Equivalents (FTES) 8 9 8 9

(8 It has been necessary to revise the value reported in the Department’ s 2006-07 Annual Report as errors in the visitor data resulted in understatement
of the average cost per customer.

(b) Funding for grants administered by the Constitutional Centre has been transferred to the Department for Communities in 2008-09.

Major Achievements For 2007-08

e The research and writing of the information for the online history of Western Australia resource was completed
and is currently awaiting online publication

e Twoversions of the new education program The Congtitutional Challenge (for primary and secondary students
respectively) were implemented in both metropolitan and regional schools.

e The Department made loan materials for regional and remote schools, jointly developed with the Parliamentary
Education Office and the Electoral Education Office, available for schools in the second term of 2008.

e To mark the tenth anniversary of the Constitutional Centre a conference 'Law Making for a Small Federation - National

Infrastructure and Regulation', was held in conjunction with John Curtin Institute of Public Policy and the Australian
Association for Congtitutional Law.

Major Initiatives For 2008-09

e New loan materials and resources for regional and remote schools will be developed to enable all students to access
centre programs, in addition to online education modules for teachers to assist in the delivery of professiona civics
education.

e Online student modules will be developed for secondary students to enable revision of political and legal studies units.

o A simple guide to government in Australiawill be made available in both printed and electronic formats.
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Service7: Support for the Implementation of the State's Road Safety I nitiatives

(Minister for Police and Emergency Services; Community Safety; Water Resour ces; Sport and Recr eation)

Support is provided to Government and the Road Safety Council to undertake implementation, monitoring and evaluation
of the State's road safety initiatives.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oooovveerreerererrnnneeeeenns 18,198 26,155 34,635 26,599
LESSINCOME......ocveiiiirrerererree e 10,473 24,144 20,197 24,058
Net Cost of Service @ ..o, 7,725 2,011 14,438 2,541
Adiustments @ ... (597) 117 (3,942) (169)
Appropriation for Delivery of Service@........ 7,128 2,128 10,496 2,372
(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Average cost of awareness-raising Campaigns $589,378 $477,873 $706,290 $410,361 Seenote (a).

Average cost of road safety initiatives............. $948,738 $756,409 | $1,152,163 $751,102  Seenote (a).
Average cost per FTE for support servicesto
the Road Safety Council .........ccccccveveveeeeenne. $350,515 $202,045 $172,935 $154,419 Seenote (a).
Grants excluded ..........ccveervenieerrecrnneeneieennes $4,748,893 ]$15,540,000 |$14,281,000 $14,000,000
Full Time Equivalents (FTES) 23 26 22 25
(8 The movement between 2007-08 Estimated and 2008-09 Target is the result of alocation of additional Road Trauma Trust funding to awareness

raising campaigns, road safety initiatives and support servicesin 2007-08.

Major Achievements For 2007-08

In developing the new road safety strategy for Western Australia2008-20, the Department commissioned
an independent expert to identify, describe and recommend proven road safety countermeasures for stakeholder
and community consideration.

Extensive consultation involving Members of Parliament, the community, stakeholders and community leaders
was undertaken on the options for the new road safety strategy.

L egidlative amendments to the Road Traffic Act 1974 to provide for the implementation of initiatives to further improve
novice driver safety were passed by Parliament.

New laws for drug driving, including random roadside testing of driversfor illicit drugs using oral fluid were devel oped
and introduced. Roadside drug and alcohol testing from a newly equipped drug bus commenced in October 2007.
Enhanced laws for more serious offences of drug-impaired driving have also been implemented.

A major demonstration of advisory Intelligent Speed Adaptation technology to showcase the utility of this technology
in helping drivers choose legal speeds has commenced.

A cross-agency Steering Committee has been established to develop a best practice in speed enforcement business case
and make recommendations to Government.
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Contractual negotiations commenced to establish a Western Australian Road Safety Research Centre.

Implemented major state-wide community education programs, focusing on safer vehicles and the high risk behaviours
of speeding, drink driving, fatigue and non-restraint use, supported by local and regional community education
and coordinated enforcement activity by Western Australia Police.

Educational materials to encourage learner drivers to take 120 hours of supervised driving were introduced
in April 2008.

A comprehensive road safety communication strategy for international visitors to Western Australia was introduced
and consists of a website in eight languages and educational material placed strategically on flights into Perth
and in hire vehicles at airports.

Major Initiatives For 2008-09

On behaf of the Road Safety Council, the Department will present the road safety strategy for Western
Australia 2008-20 and the road safety action plan 2009-11 to government for consideration.

Following proclamation of the Road Traffic Act (No. 2) 2007, new initiatives to improve novice driver safety
will be implemented. A community education campaign will ensure that those likely to be affected are aware
of the changes and their impact.

Amendments to provide for vehicle sanctions targeting unlicensed drivers and repeat drink driverswill be introduced.

Legidative changes to the Road Traffic Act 1974 will be drafted to require repeat drink drivers to undergo alcohol
assessment and treatment programs, and to install alcohol interlock devices.

Through a State grant, a loca Road Safety Research Centre Research Centre will commence providing a permanent,
independent road safety research presence in Western Australia.

Magjor state-wide community education programs, focusing on safer vehicles, speeding, drink driving, fatigue
and non-restraint use supported by local and regional community education and enforcement and supporting campaigns
addressing rail level crossing safety and international visitors will continue.

A major new campaign on warning drivers about the dangers of distraction will be implemented.
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Service 8: E-government Policy and Coordination

The Department will:

promote and lead the implementation of the e-Government Strategy for the Western Australian Public Sector;

develop a policy framework, standards and guidelines that are consistent with the e-Government Strategy
for the Western Australian Public Sector, and with national and international best practice;

coordinate and facilitate cross sector implementation of the e-Government Strategy for the Western Australian Public
Sector and policy framework;

initiate, lead and coordinate strategic e-government projects that deliver improved internal efficiencies, integrated
service delivery and greater opportunities for community participation; and

encourage a better understanding of e-government and promote its benefits to the public sector, business
and the community.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @ ..o 4,303 4318 4,452 4,726
LESSINCOME......oiiiieeiereiirese et 23 5 7 5
Net Cost of SErvice @ ... 4,280 4313 4,445 4,721
Adiustments ® ..o (150) (15) (298) 12
Appropriation for Delivery of Service@....... 4,130 4,298 4,147 4,733

@

(b)

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per Department that adopts and
implements policies, standards and
QUIAEINES ... $38,216 $52,177 $76,431 $78,456
Average cost per significant e-government
initiative in which the Officeisinvolved ...... $218,730 $187,685 $170,900 $331,368  Seenote (a).
Full Time Equivalents (FTES) 29 33 29 30

@

The movement between 2007-08 Estimated and 2008-09 Target is the outcome of a substantial reduction in the number of initiatives projected for
2008-09, primarily due to the increase in the size and scope of the initiatives compared with those undertaken in 2007-08, and the significant
increase in projected rent and outgoings for Dumas House.

Major Achievements For 2007-08

Worked on the redevelopment of the Western Australian Government's 'Single Entry Point' and the implementation
of 'Citizen Centric Government: The Electronic Service Delivery Strategy’, which includes further rationalisation
of websites.

Development commenced of an m-Government Best Practice Guide to address how Western Australian Government
agencies might use emerging mobile technologies securely and cost-effectively to deliver services to the community,
and to increase efficiencies within agencies.

Commenced development with Emergency Service Organisations of the implementation plan for the Emergency
Services Communications Strategy in January 2008 utilising Commonwealth funding.
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e A prototype e-government web-based Standards Repository was completed. The Repository contains e-government
standards for Western Australia, other jurisdictions, standards and bodies, and will be used by agencies to identify
current policy positions for current and future e-government projects.

¢ |n conjunction with the DTF Shared Services, the Department has developed a single employee identity number system,
the Western Australian Government Division Number, that is currently being tested. Agencies will begin utilising the
Western Australian Government Number as they roll-in to Shared Services. The Department has also worked with WA
Health to plan the extension of the Western Australian Government Number to WA Health employees.

e The draft Secure Government Strategy for the Western Australian Public Sector will be presented to the e-Government
Sub-Committee in June 2008. The Strategy outlines the steps agencies will need to take to achieve a secure and trusted
electronic service delivery environment.

¢ In conjunction with the DOIR and the DTF, the Department developed the technical specifications for the proposed
state-wide Broadband Network, which will feed into the DTF Procurement Plan.

e The Western Australian 2007 Public Sector Communications Audit was completed in December 2007 and the data
collected is being used in planning for the proposed state-wide Broadband Network.

e Reviewed significant agency Information Communication Technology budget bids, with an estimated total value
of $596 million, to ensure better alignment with the goals and principles of the e-Government Strategy for the Western
Australian Public Sector.

e Created a Framework for Information Communication Technology Project Management and is aligning its assessment
of Information Communication Technology budget bids with the DTF Strategic Asset Management Framework to
streamline the process.

e Provided governance, oversight and risk management advice to significant agency Information Communication
Technology projects such as WA Health Information Communication Technology initiative and the Electronic Land
Development Project.

e Worked with the State Records Office to develop responses to issues raised in the Auditor General’s Public Sector
Performance Report 2008 in relation to the disposal of government hard drives and, on agency's archival processes
and the retention of email communications identified in a Crime and Corruption Commission Report.

Major Initiatives For 2008-09

e The Department will implement the Website Governance Framework for the Western Australian Government.
The objective of the Framework is to provide government agencies with a consistent approach to the management
and delivery of information and services to citizens and business in the online environment.

e The Department will commence facilitation of the implementation of the Emergency Services Communications
Strategy across Emergency Service Organisations.

e The Department will work with agencies and the DTF Procurement division on the most cost-effective management
of public sector telecommunications.

e The Department will work with agencies and the DTF on implementing the revised Information Communication
Technology budget bid process and to ensure that agency budget bids for Information Communication Technology
provide better alignment with the goals and principles of e-government strategies and represent a sound investment
for government.

e The Department will provide governance, oversight and risk management advice to significant agency Information
Communication Technology projects where required.
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CAPITAL WORKS PROGRAM
Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Electorate Offices Equipment Upgrade - 2007-08 Program............c.ccoveeeeneneneneas 1,575 109 109 439
Parliamentary Electorate Office Fit-OUL ......ccovueeeiirerreeeieereses e sesaseessnenens 755 386 386 100
COMPLETED WORKS
Electorate Offices Equipment Upgrade - 2005-06 Program.............ccccerveenenrennene 220 220 220 -
Ministerial Offices 2,600 2,600 1,042 -
OFfiCe EQUIPMENE.....c.ciiieiieieicirenisieteestees et 3,105 3,105 1,649 -
Parliamentary Electorate Office Fit-Outs - Electoral Redistribution.............cccc...... 1,775 1,775 614 -
Computer Hardware and Software
2006-07 PIOGIAIM ...c.ovevveitiirineeieieiesesesssieiesetse e se bbb es s 600 600 13 -
2007-08 PrOGIaM .....cccueueuiueeieririeeesieteiesessesesesesesssesstesessssssssssesesesesessssssessssssesssasas 600 600 600 -
Electorate Offices Equipment Upgrade
2004-05 PrOGIaIM ...c.cccueueieieiiereriiensisisieieisesesesesessassssessssssesssesesesssesesessssssssssssssssssas 1,285 1,285 201 -
2006-07 PrOGIaM .....cocueueieieiieeiriteisieieieteiseseseesessss bt sssssssssssesssesesssessessssssesssanas 220 220 220 -
NEW WORKS
Computer Hardware and Software - 2008-09 Program ............cccceevereeeeeninesenennenes 614 - - 300
Electorate Offices - Redistribution - 2008-09 One Vote - One Value
FIt-OULS - Part A ...ttt e 550 - - 550
Partitioning and Accommodation - 2008-09 Program 300 - - 300
State Law Publisher - 2007-08 Program - Docutech Printers..........cccocovvvirccieene 1,450 - - 1,450
15,649 10,900 5,054 3,139
CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 4,042 5,054 5,054 3,139 1,225 2,516 1,322
4,042 5,054 5,054 3,139 1,225 2,516 1,322
LESS
Drawdowns from the Holding Account ........... 614 2,920 2,920 3,139 1,225 2,092 1,322
Funding Included in Service Appropriations © - 1,299 - - - - -
Internal Funds and Balances............coccoceeeneee 1,228 180 1,479 - - 424 -
Capital Contribution ..........cccceveeecnnerrinene. 2,200 655 655 - - - -

(@) Capital works expensed through the Income Statement.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ... 58,628 57,665 62,903 60,934 62,365 63,338 63,135
Superannuation .............ce..... . 5,483 4,984 5,052 5,042 5,042 5,042 5,042
Grants and subsidies® .. . 8,367 18,530 17,051 15,389 16,145 15,919 16,419
Supplies and SErVICES.......covevveveeeeeieererens 49,052 48,204 57,836 51,139 56,072 41,948 45,854
ACCOMMOTALION ... e 13,131 11,405 14,086 18,067 18,416 18,880 18,925
Capital user charge©............ 1,495 - - - - - -
Depreciation and amortisation............. 1,565 3,754 3,443 2,961 3,144 2,802 2,475
Loss on disposal of non-current assets.... . 142 - - - - - -
Other EXPENSES.......covvveeeeeirerireeieeese e 291 112 110 110 112 112 112
TOTAL COST OF SERVICES........ccovvvenne 138,154 144,654 160,481 153,642 161,296 148,041 151,962
Income
User charges and fees.......ooceveenrenccccnenenennns 2,630 3,441 4,075 3,715 3,854 4,001 4,001
Regulatory fees and fines... . 7,252 20,150 16,200 19,750 19,750 19,750 18,201
Grants and SUbSIAIES ...........oeoeueecieieirnrenccee 1,383 1,400 1,150 536 434 434 434
INtErest reVENUE.........c.coveeeieeirieeeeeeeeeeene 449 200 200 200 200 200 200
Other reVeNUE........cccovvveeeeeeee s 5,013 4,219 3,835 4,579 4,211 4,152 4,122
Total INCOME.....coirieicieieeesereeeeeee s 16,727 29,410 25,460 28,780 28,449 28,537 26,958
NET COST OF SERVICES.......o.ovvvverreen 121,427 115,244 135,021 124,862 132,847 119,504 125,004
INCOME FROM STATE GOVERNMENT
Service appropriations ©..........ccoceveeeeeereiennnnn. 121,866 115,518 127,505 123,633 131,193 124,703 128,550
Resources received free of charge.................. 834 582 582 562 562 562 562
Liabilities assumed by the Treasurer ................ 659 340 340 340 340 340 340
TOTAL INCOME FROM STATE
GOVERNMENT ..o 123,359 116,440 128,427 124,535 132,095 125,605 129,452
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 1,932 1,196 (6,594) (327) (752) 6,101 4,448
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS......cccovniiren 1,932 1,196 (6,594) (327) (752) 6,101 4,448

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 831, 789 and 826 respectively.
(b) Refer Details of Controlled Grants and Subsidies table for further information.
(c) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........cccocoveevennene 12,598 4,077 5,514 5,288 5,065 4,825 8,420
Restricted cash ............... 7,773 1,563 4,524 4,214 3,856 10,330 10,591
Receivables.. 3,240 4,631 2,809 2,873 2,859 2,756 2,776
INVENLOTIES.....ceveeiiecreeeee 95 205 95 150 150 150 150
Amounts receivable for services... 2,920 3,139 3,139 1,225 2,092 1,322 -
Prepayments.........ocoeeeevenneneseeeseeseeeeas 1,176 2,083 1,117 1,147 1,132 1,139 1,136
Total Current assetS........covveveveececeereeerereeeees 27,802 15,698 17,198 14,897 15,154 20,522 23,073
NON-CURRENT ASSETS
Amounts receivable for services.................... 15,275 16,824 17,268 21,382 25,054 28,589 33,897
Plant and equipment.... 1,164 5,621 2,545 4,194 4,449 3,836 3,321
Intangibles............... 60 55 54 48 42 36 30
Restricted cash . 415 750 750 1,000 1,250 1,500 1,750
OthEr ..ot 4,550 5,264 4,786 3,321 1,153 1,061 429
Total non-current assets.......coceveevvveeeeeereeresnenenes 21,464 28,514 25,403 29,945 31,948 35,022 39,427
TOTAL ASSETS....coi e 49,266 44,212 42,601 44,842 47,102 55,544 62,500
CURRENT LIABILITIES
Payales @.........oooevveeeereesses s 2,941 4,316 3,758 5,075 6,368 6,953 7,660
Provision for employee entitlements... 12,234 11,030 12,140 12,780 13,769 14,791 15,840
Accrued Salaries.......cooeeeennnieenne 207 443 421 653 892 1,122 1,352
OthEY ..ot 3,237 8 8 8 8 8 8
Total current liabilities..........ocevveueriirnieeee 18,619 15,797 16,327 18,516 21,037 22,874 24,860
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 3,845 4,673 4,909 5,286 5,775 6,277 6,796
OthE ...t 18 23 23 25 27 29 32
Total non-current liabilities..........ccocceeeveeerenenns 3,863 4,696 4,932 5,311 5,802 6,306 6,828
TOTAL LIABILITIES.....cooiiieirerreees 22,482 20,493 21,259 23,827 26,839 29,180 31,688
EQUITY
Contributed eqUIty ........ccccevvvirireeieeieeeinen 2,200 496 2,993 2,993 2,993 2,993 2,993
Accumulated surplus/(deficit) .......ccovvvrrreenne. 52,962 44,487 46,368 46,041 45,289 51,390 55,838
Transfer negative contributed equity to
ACCUM SUMPIUS....o.eooorveeeeeeereeeeeseeeeeeseee (25,400) (21,264) (25,400) (25,400) (25,400) (25,400) (25,400)
RESEIVES ... (2,978) - (2,619 (2,619 (2,619 (2,619 (2,619)
Total €QUITY ..o 26,784 23,719 21,342 21,015 20,263 26,364 30,812
TOTAL LIABILITIESAND EQUITY ........ 49,266 44,212 42,601 44,842 47,102 55,544 62,500

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations.........ceeeeereeerereeeinenenns 118,200 110,386 122,373 118,294 125,429 119,846 123,242
Capital contribution .............. . 2,200 655 655 - - - -
Holding account drawdowns.............ccccceenne 614 2,920 2,920 3,139 1,225 2,092 1,322
Net cash provided by State Government........ 121,014 113,961 125,948 121,433 126,654 121,938 124,564
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits.......ccoeverecnnccrecnenees (56,490) (56,015) (61,355) (59,688) (60,652) (61,590) (61,340)
SUPErANNUELION ....cvveeeeeveeeereees e seeeenenens (4,911) (4,645) (4,713) (4,702) (4,702) (4,702) (4,702)
Grants and subsidies .. (8,971) (18,530) (17,189) (15,389) (16,145) (15,919) (16,419)
Supplies and services. (50,074) (47,287) (56,378) (49,432) (54,199) (40,808) (44,579)
Accommodation...... (13,227) (11,405) (14,076) (17,977) (18,416) (18,880) (18,926)
Capital user charge®. ) (1,495) - - - - - -
Goods and services tax .. . (7,312) (8,638) (9,221) (8,971) (9,309) (7,825) (8,210)
(0107 ST (160) (205) (105) (105) (105) (105) (205)
Receipts
User charges and fees.........oouvreeerneniecenecinenns 2,697 3,441 2,683 2,894 3,033 3,180 3,180
Regulatory fees and fines........cccoceevevvereerennnnns 7,252 20,150 16,200 19,750 19,750 19,750 18,201
Grants and subsidies....... . 1,383 1,400 1,150 536 434 434 434
Interest received......... 459 200 200 200 200 200 200
Goods and servicestax .. . 7,060 8,573 9,562 8,986 9,277 7,950 8,178
Other reCEIPES....cvvveeerreireereererie e 6,471 4,384 5,392 5,318 5,074 4,953 4,952
Net cash from operating activities................... (117,318) (108,477) (127,850) (118,580) (125,760) (113,362) (119,136)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets..........ccocoeeuenene (3,256) (5,054) (5,054) (3,139 (1,225) (2,092) (1,322)
Net cash from investing activities.................... (3,256) (5,054) (5,054) (3,139 (1,225) (2,092) (1,322)
CASHFLOWSFROM FINANCING
ACTIVITIES
Repayment of borrowings............. (6,057) - - - - - -
Other payments for financing activities... . - - (2,870) - - - -
Other proceeds from financing activities......... 6,057 - - - - - -
Net cash from financing activities................... - - (2,870) - - - -
NET INCREASE/(DECREASE) IN CASH
L =3I T 440 430 (9,826) (286) (331) 6,484 4,106
Cash assets at the beginning of the reporting
8= T I 20,346 5,960 20,786 10,788 10,502 10,171 16,655
Net cash transferred to/from other agencies....... - - (172) - - - -
Cash assets at the end of thereporting
S 1= T e IR 20,786 6,390 10,788 10,502 10,171 16,655 20,761

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
AND MAJOR FUNCTIONAL TRANSFERS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENL......eiiieereieieieie s 138,154 144,654 160,481 153,642 161,296 148,041 151,962
Less Capital User Charge........ccovveeevrereene 1,495
Less Transfer of the Office of Multicultural
Interests 4,015 - - - - - -
Adjusted Total Cost of Services..........covveennee. 132,644 144,654 160,481 153,642 161,296 148,041 151,962
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 121,866 115,518 127,505 123,633 131,193 124,703 128,550
Less Appropriation Capital User Charge..... 1,495
Less Transfer of the Office of Multicultural
Interests 3,412 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ...ttt 116,959 115,518 127,505 123,633 131,193 124,703 128,550

DETAILSOF CONTROLLED GRANTSAND SUBSIDIES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actual @ Budget Estimated Budget Forward Forward Forward

Actual Estimate Estimate Estimate Estimate

$000 $000 $000 $000 $000 $000 $000

Community Grants...........coeeereneeeeenereneseeeeenes 1,858 1,059 1,616 934 684 684 684
Constitutional Centre.........ccocceeveveeveeceeeieeenes 410 370 370 50 50 50 50
Office of Road Safety .. . 4,749 15,540 14,281 14,000 14,500 15,000 15,500
Policy Office.....cccvvnnenns 592 285 107 168 168 168 168
Public Sector Management............ccoceevererenne 84 1,276 677 237 743 17 17
TOTAL oottt 7,693 18,530 17,051 15,389 16,145 15,919 16,419

(@ Grantsfor the Office of Multicultural Interests have been excluded due to its transfer to the Department for Communities asat 1 July 2007.

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section23 of the Financial Management Act 2006, provides
for the retention of the following cash receipts by the Department:

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
GST INPUE CrEAITS.....coveeeiieceiciciseicesict sttt 4,697 5,448 6,224 5,696
GST RECEIPLS ON SAIES......coviiriiriiecitieieiets sttt 503 460 523 475
Other Receipts.............. 4,099 2,590 2,542 1,854
State Law Publisher 2,697 2,635 2,683 2,894
TOTAL ottt 11,996 11,133 11,972 10,919

The moneys received and retained are to be applied to the Department's services as specified in the Budget Statements.
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GOVERNOR'SESTABLISHMENT

PART 2- PREMIER; MINISTER FOR FEDERAL-STATE RELATIONS; TRADE;
INNOVATION; SCIENCE; PUBLIC SECTOR MANAGEMENT

DIVISION 4
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 6 Net amount appropriated to deliver
SEFVICES oottt 1,158 1,178 1,573 1,589 1,610 1,633 1,667
Amount Authorised by Other Statutes
- Governor's Establishment Act 1992......... 1,412 1,523 1,523 1,568 1,612 1,654 1,704
- Salariesand Allowances Act 1975 @ ........ 334 351 351 361 371 381 392
Total appropriations provided to deliver
SEIVICES. ...ttt 2,904 3,052 3,447 3,518 3,593 3,668 3,763
GRAND TOTAL .ot 2,904 3,052 3,447 3,518 3,593 3,668 3,763

(@ The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies’ individual financial projections. Accordingly, a provision for the total cost is reflected in the ‘Authorised by Other
Statutes appropriations and financial statements of the administered activities of the Department of Treasury and Finance
(Budget Paper No.2 Volume 1). This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To provide effective support to the Governor and effective management of the Governor's Establishment. The objectives
are to ensure the Governor's requirements for personal, administrative and logistic support are met and to manage
the conservation and development of the Domain as a significant heritage asset.

SIGNIFICANT ISSUES AND TRENDS

e His Excellency Dr Ken Michael AC will consolidate the community focus of the role of Governor by undertaking
regional tours during the year.

e Preservation and appropriate use and presentation of Government House, the Ballroom and grounds will continue
in accordance with the Conservation and Management Plan.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Effective Support to the Governor................... 1,412 1,523 1,523 1,568
Service 2:
Management of the Governor's Establishment. 2,081 1,590 2,018 2,043
Total Cost Of SErvices .......ccovvereervereecrreinns 3,493 3,113 3,541 3,611 3,687 3,757 3,858
LESSINCOME......cuiieireieeireeireeee e 22 30 55 55 55 55 55
Net Cost of Services 3,471 3,083 3,486 3,556 3,632 3,702 3,803
AIUSIMENtS @ ......oooovees e (567) (31 (39 (38) (39 (34 (40)
Appropriation Provided to Deliver
SEIVICES ..ot 2,904 3,052 3,447 3,518 3,593 3,668 3,763
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......coontiereeirreieireens 2,904 3,052 3,447 3,518 3,593 3,668 3,763

(@ Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

Desired Outcome

Services

Support the Governor and
management of the Governor's

1. Effective support to the Governor
Establishment. 2. Management of the Governor's Establishment

Service 1. Effective support to the Governor

Support the Governor in performing the constitutional, statutory, official, ceremonial, community and civic duties

associated with the Governor's role.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget N i
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SErVIiCe ......ovvviviiiciciccieine 1,412 1,523 1,523 1,568
LESSINCOME......cocveiiiii - - - =
Net Cost Of SErVICe ......ccvvvinicicicerereee 1,412 1,523 1,523 1,568
AUSIMENtS @ ..o - - - -
Appropriation for Delivery of Service ........... 1,412 1,523 1,523 1,568

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Major Achievements For 2007-08

e The Governor has undertaken regional tours of the Southern Wheatbelt, Southern Gol dfields-Esperance and the Pilbara.

e Provision of a program of officia hospitality for visiting dignitaries and other guests, including patronage

and community organisations.
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Major Initiatives For 2008-09

¢ Continue to implement the strategic plan and official program to support the Governor in hisrole.

e Continue to provide a program of official hospitality, arrangements for ceremonial events and support to the Governor
for official duties.

Service 2: Management of the Governor's Establishment

Effectively manage the financial and administrative requirements of the Establishment including capital works program,
heritage building management, planning and coordinating official visits, and provision of hospitality on behalf of the State.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget o -
Actual Edirate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SErVICe ...c.ouvvverereeecccieiereeeirene 2,081 1,590 2,018 2,043
LESSINCOME......ocuciiiiriercr e 22 30 55 55
Net Cost Of SErVICe .....cccovvverreeeerereeeereees 2,059 1,560 1,963 1,988
AiUSIMENtS @ ... (567) (31) (39) (38)
Appropriation for Delivery of Service®........ 1,492 1,529 1,924 1,950

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Major Achievements For 2007-08

¢ Continued with the maintenance program for the House and grounds.
o Continued progress on works in accordance with the Grounds Master Plan.

e Completed and implemented the review of organisational structure which now reflects appropriate staffing and skills
mix.

e Completion of the security system upgrade.

Major Initiatives For 2008-09

¢ Continue ongoing maintenance and upgrade of Government House.
e Examination of heritage issues by Conservation Architect to ensure ongoing preservation of the House and Domain.

e Commence the 14year Maintenance Painting Program for Government House exterior to provide long-term
preservation and protection.



Governor's Establishment - continued 113
CAPITAL WORKS PROGRAM
Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
SeCUrity SyStem UPQrade .........ccvuririiinieciiecieieinnreeeeieieress e 400 400 205 -
400 400 205 -
CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ........... 195 205 - - -
195 205 - - -
LESS
Drawdowns from the Holding Account ............. 195 - - - -
Internal Funds and Balances.............coccceuvernenene - 205 - - -

Capital Contribution ...........ccoeeeeeennercccnene.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ........................ 1,677 1,912 1,871 1,919 1,962 2,016 2,109
Superannuation...........ccce..... . 141 144 142 147 153 159 166
Supplies and services. 950 853 782 798 819 829 823
ACCOMMOTALION.......cvvreeeeerieicreee s 145 - 144 144 144 144 145
Depreciation and amortisation..........cccevvveeees 570 195 590 590 595 595 600
Other EXPENSES......c.covrereeeieeeereriree e 10 9 12 13 14 14 15
TOTAL COST OF SERVICES.........ccovuvrrenee. 3,493 3,113 3,541 3,611 3,687 3,757 3,858
Income
User charges and fees........coeoenrnrceicneninnnns - 30 30 30 30 30 30
Other FeVENUE.........ceevreeereereeee e 22 - 25 25 25 25 25
Total INCOME....oiieieieree s 22 30 55 55 55 55 55
NET COST OF SERVICES.......ccoceivnerninnns 3,471 3,083 3,486 3,556 3,632 3,702 3,803
INCOME FROM STATE GOVERNMENT
Service appropriations ........cceeeeeresereseenens 2,904 3,052 3,447 3,518 3,593 3,668 3,763
Resources received free of charge... . 31 31 31 30 30 30 30
Liabilities assumed by the Treasurer ............... 8 - 8 8 9 9 10
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 2,943 3,083 3,486 3,556 3,632 3,707 3,803
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t (528) - - - - 5 -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccoviriieene (528) - - - - 5 -

(& TheFull Time Equivalents for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 23, 26 and 26 respectively.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........c.ccoceveeeennene 501 361 325 325 325 325 325
Restricted cash ............... - 10 - - - - -
Receivables.. 4 5 4 4 4 9 9
Prepayments........occeererneeeenenenneeeecseseens 3 4 3 3 3 3 3
Total CUrrent assetS........coeeveeeeeceeieineeerereeeeas 508 380 332 332 332 337 337
NON-CURRENT ASSETS
Amounts receivable for services...........co.c..... 421 616 1,011 1,601 2,196 2,791 3,391
Land and buildings.................... 15,866 16,322 15,471 15,078 14,654 14,230 13,805
Plant and equipment 139 129 114 89 62 35 6
Restricted cash . 12 6 19 27 36 46 57
OthEr ... 849 701 884 712 568 424 278
Total NON-CUrrent asSetS........ovvveevereverreriseennns 17,287 17,774 17,499 17,507 17,516 17,526 17,537
TOTAL ASSETS....cooirrrieeeieiereeeneseeeees 17,795 18,154 17,831 17,839 17,848 17,863 17,874
CURRENT LIABILITIES
Payables .......cccoovrnniic e 31 62 30 30 30 30 30
Provision for employee entitlements... 251 274 251 251 251 251 251
Accrued SAlaries.......ooeeeeenreninennns 99 16 161 169 178 188 199
Other......cceuu.. 2 100 2 2 2 2 2
Total current liabilities..........cccceveerrcecicrenenene 383 452 444 452 461 471 482
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 142 41 117 117 117 117 117
OthEY ..o 1 - 1 1 1 1 1
Total non-current liabilities..........ccoovvrvicneee. 143 41 118 118 118 118 118
TOTAL LIABILITIES....coooiiiieirirreee 526 493 562 570 579 589 600
EQUITY
Contributed eqUIty ........cccvverrrrenccieeciene 2,635 2,635 2,635 2,635 2,635 2,635 2,635
Accumulated surplus/(deficit)... (1,104) (576) (1,104) (1,104) (1,104) (1,099) (2,099)
RESEIVES ...t 15,738 15,602 15,738 15,738 15,738 15,738 15,738
Total EQUILY ..o 17,269 17,661 17,269 17,269 17,269 17,274 17,274
TOTAL LIABILITIESAND EQUITY ........ 17,795 18,154 17,831 17,839 17,848 17,863 17,874
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations..........c.coceeeererrennecees 2,914 2,857 2,857 2,928 2,998 3,073 3,163
Holding account drawdowns 195 - - - - - -
Net cash provided by State Government........ 3,109 2,857 2,857 2,928 2,998 3,073 3,163
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccrvnencnnccnecnnenee (1,531) (1,885) (1,864) (1,909) (1,956) (2,011) (2,090)
SUPEIANNUBEION......oceveeeeireeee e (223) (145) (145) (149) (152) (158) (164)
Supplies and SErVICES.......ccoevvrerreeeererereseennens (907) (794) (783) (827) (846) (859) (863)
Accommodation......... . (246) - (55) (55) (55) (55) (55)
Go0ds and SErVICES taX......cccvurvrururuerirerirerieenens (99) (83) (83) (88) (88) (88) (88)
(0101 ST (10) 9) 9) (20) (10 (10) (10)
Receipts
User charges and fees........ooeoevrnrccicnenineiens - 30 30 30 30 30 30
Goods and services tax... 95 63 63 63 63 63 63
Other FECEIPLS.....vvvrerererieeeeeereri e 27 - 25 25 25 25 25
Net cash from operating activities................... (2,794 (2,823 (2,821) (2,920 (2,989) (3,063) (3,152)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets..........ccocvveuenene (145) - (205) - - - -
Net cash from investing activities.................... (145) - - = - - -
NET INCREASE/(DECREASE) IN CASH
HELD oot 170 34 (169) 8 9 10 11
Cash assets at the beginning of the reporting
PENTOU. ... 343 343 513 344 352 361 371
Cash assets at the end of thereporting
PEMIOU. .ot 513 377 344 352 361 371 382
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NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section23 of the Financial Management Act 2006, provides

for the retention of the following cash receipts by the Establishment:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
BallrOOM HiIT@ ...ttt ettt nesnan - 30 30 30
GST Input Credits. 95 63 63 63
(010 2 L= £ TR 27 - 25 25
L I SR 122 93 118 118

The moneys received and retained are to be applied to the Establishment's services as specified in the Budget Statements.
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OFFICE OF THE PUBLIC SECTOR STANDARDS COMMISSIONER

PART 2- PREMIER; MINISTER FOR FEDERAL-STATE RELATIONS; TRADE;
INNOVATION; SCIENCE; PUBLIC SECTOR MANAGEMENT

DIVISION 5
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 7 Net amount appropriated to deliver
SEIVICES @ oo 3,786 3,988 3,979 4,171 4,382 4,503 4,593
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975® ......... 406 335 297 305 313 322 340
Total appropriations provided to deliver
SEIVICES....ceianeieieieieesesi ettt 4,192 4,323 4,276 4,476 4,695 4,825 4,933
GRAND TOTAL .ottt 4,192 4,323 4,276 4,476 4,695 4,825 4,933

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants salaries was received after the
finalisation of agencies individual financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other Statutes’
appropriations and financial statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To achieve best practice within public authorities that is consistent with principles of official conduct and human
resour ces standards through education, capacity building and independent oversight.

SIGNIFICANT ISSUES AND TRENDS

e Pressures on public sector bodies to meet community demands on services, while ensuring they are operating within
appropriate ethical and regulatory parameters, means there is an increasing need to build sector-wide capacity to meet
accountability requirements while at the same time providing practical and flexible support and assistance strategies.

o Difficulties which continue to be experienced by agencies in attracting and retaining staff in a competitive employment
environment provide an opportunity to improve workforce diversity through targeted attraction strategies, by addressing
structural and process barriers and by using innovative recruitment methods.

e Maintaining confidence in the integrity of the recruitment and selection process for public sector Chief Executive
Officers (CEO) needs to take into account the increased demand on such appointees in all areas and the importance of
attracting quality candidates into public sector CEO positions.

¢ A new output-based management structure for the Office will sharpen the focus of the Office in meeting obligations and
responsibilities under the Public Sector Management Act 1994.

e A greater focus on integrity in governance has resulted in an increased relevance for the Office.
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SERVICE AND APPROPRIATION SUMMARY
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Development and Monitoring of Human
Resource Standards, Ethical Codes and
Public Interest Disclosure Guiddlines............ 2,756 2,976 2,747 2,876
Service 2:
Advice and Evaluation of Equity and
Diversity in Public Employment ................... 1,028 1,123 1,036 1,084
Service 3
Independent Chief Executive Officer selection
and recruitment adViCe.........cocceeevrerireeernrenns 591 802 720 754
Total Cost of Services@ .........cooovvveeervrienernnn. 4,375 4,901 4,503 4,714 5,059 5,178 5,315
LESS INCOME......iiiiiicieieteieeeseeeee et 264 485 207 218 343 332 360
Net Cost of Services 4,111 4,416 4,296 4,496 4,716 4,846 4,955
Adiustments ® ... 81 (93) (20) (20) (21) (21) (22)
Appropriation Provided to Deliver
SErVICES @ ... 4,192 4,323 4,276 4,476 4,695 4,825 4,933
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS......ccotveererreeienieeniene 4,192 4,323 4,276 4,476 4,695 4,825 4,933

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.

A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goal.

Government Goal

Desired Outcome

Services

Developing and maintaining a
skilled, diverse and ethical
public sector serving the
government with consideration
of the public interest.

The principles of merit, equity,
probity and integrity underpin
official conduct and human
resource management of public
authoritiesin Western Australia

1. Development and Monitoring of Human Resource Standards, Ethical Codes
and Public Interest Disclosure Guidelines

2. Advice and Evaluation of Equity and Diversity in Public Employment

3. Independent Chief Executive Officer selection and recruitment advice
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: Theprinciples of merit, equity,
probity and integrity under pin official

conduct and human resour ce management
of public authoritiesin Western Australia.

Percentage of public authorities who have
provided all reports as required by

legislation @ ..o, 95% 100% 100% 100%

Percentage of public authorities who have met

the minimum requirements ® ..........cc.ccoovvunne. 100% 100% 100% 95%

Percentage of public authorities provided with
assistance on the principles of merit, equity,
probity and integrity in official conduct and

human resource management during the year © - - - 90%

Percentage of public authorities who agree that
feedback through the Office survey process has
increased their understanding of the principles

of merit, equity, probity and integrity in official

conduct and human resource management © - - - 95%

Percentage of breach of standard claims and
matters referred to the Office that are handled

within specified timeframes ©.........cc...cooooon.... - - - 90%

Percentage of CEO appointment
recommendations where the Minister for
Public Sector Management has indicated

he/sheis satisfied with the process @ ............... - - - 100%

@
(b)

©

(d)

€

®

More details of effectiveness indicators are provided in the annual report.

This indicator refers to mandatory reporting to the Office by public sector agencies and authorities under Section 31 of the Public Sector
Management Act 1994; the Public Interest Disclosure Act 2003; and Part | X, Section 146 of the Equal Opportunity Act 1984. Reports received are
also assessed to determine the proportion of agencies and authorities that have met minimum requirements of ensuring and monitoring that the
principles of merit, equity, probity and integrity in official conduct and human resource management have been met. Reported as percentage
of agencies that have submitted areport as well as the percentage of reports submitted that meet the minimum requirements.

This indicator measures how much the Office has penetrated public authorities through direct awareness raising activities focusing on the principles
of merit, equity, probity and integrity in official conduct and human resource management, as specified in the Public Sector Management Act 1994;
the Public Interest Disclosure Act 2003 and Part 1X, Section 146 of the Equal Opportunity Act 1984. It refers to direct assistance (including
newsletters and email updates) and consultancy services, customised agency presentations and general public sector presentations. A number of
new initiatives will be implemented in 2008-09; therefore thisindicator cannot be calculated retrospectively.

This indicator refers to increased understanding of issues related to compliance with Section 31 of the Public Sector Management Act 1994,
the Public Interest Disclosure Act 2003; and Part 1X, Section 146 of the Equal Opportunity Act 1984, measured using client satisfaction surveys.
This includes surveys of Chief Executive Officers/Director Generals as well as public sector employees. A range of new survey tools are currently
being prepared for implementation in 2008-09, therefore this indicator cannot be calcul ated retrospectively.

This indicator measures the Office's effectiveness in assessing breach claims. This was chosen in preference to the proportion of breach claims
upheld, as the latter figure could be significantly influenced by how much the Office penetrates the sector (refer to indicator 2). For example,
increased assistance and education activities by the office may increase the number of claims lodged. Alternatively, low breach claim activity could
also indicate that the sector is meeting the principles of merit, equity, probity and integrity in official conduct and human resource management,
when in reality it may simply reflect alack of awareness of the principles and/or the claim process. Data on the number of breach claims lodged
and the proportion upheld is included within the Annual Report. Under the new Strategic Plan for the Office the number of Human Resource
Management standards will be reviewed. This may result in a change in how breach claims are categorised and managed. It is therefore not
appropriate to calculate this performance indicator retrospectively.

This indicator is measured from a direct survey of the Minister for Public Sector Management. This new survey tool is currently being piloted in
readiness for implementation in 2008-09. This indicator cannot be calculated retrospectively.
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Service 1: Development and Monitoring of Human Resour ce Standar ds, Ethical Codes and Public I nter est
Disclosure Guidelines

Develop Standards and codes, assist public authorities to comply and provide independent oversight to monitor and report
on compliance to Parliament and Ministers for the Public Sector Management Act 1994 and the Public Interest Disclosure

Act 2003.
2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......coooocveonnrrreerrreeennn. 2,756 2,976 2,747 2,876
LEeSSINCOME.......cciiiiic e 27 17 8 8
Net Cost of Service @ 2,729 2,959 2,739 2,868
Adiustments ® ..o 54 (62) (13) (13)
Appropriation for Delivery of Service@....... 2,783 2,897 2,726 2,855

@

(b)

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of assistance and monitoring per public
sector agency for the Public Sector
Management Act 1994 and for the Public
Interest Disclosure Act 2003 ACt........ccoeeene $10,508 $11,188 $10,327 $10,812
Full Time Equivalents (FTES) 21 24 20 26

Major Achievements For 2007-08

Designed and implemented an online grievance tool for use by agencies, which drew on the observations and
recommendations of athematic review.

Developed and gazetted a Western Australia Code of Ethics and Conduct Guide and a number of assistance tools
in relation to human resource standards.

Conducted a review of exemptions from the whole or any part of the human resource standards granted by the
Commissioner, and compiled a data base of all previous exemptions granted to alow monitoring and reporting, and
to ensure full transparency of all such processes. Guidelines have been developed to assist agencies with the exemption
process.

Provided targeted assistance through e-bulletins, broadcast emails, satellite and video broadcasts to regional Western
Australia.  New products and resources developed in conjunction with CEOs and human resource practitioners for
public sector agencies involved in the code of ethics, the conduct guide, an updated version of taking action on integrity
(Integrity Coordinating Group), referee template, advice to breach of standards claims complainants (Knowing your
rights in a breach claim brochure), Public Interest Disclosure, launch In Principle a new sector-wide newsletter, and
website redevelopment (first stage).

Introduction of new approaches to monitoring which included a principle centred assessment process for breach
of standards claims and matters of referral, a different definition of reporting for matters of referral which deems all
issues within scope to be either compliant or non-compliant with the principles of Public Sector Management Act 1994
Section 8(1)(a)(b) and (c) (which relates to the general principles of human resource management) and Section 9 (which
relates to the general principles of official conduct), development of a document checklist to facilitate lodgement
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of breach of standards claims with the Office, and updated website information to provide greater clarity regarding
breach of standards claims process for claimants.

Introduction of the Parliamentary Series, a new reporting process to address the functions of the Commissioner as
outlined in the Public Sector Management Act 1994 section 21 (1)(h).

Convened the national inter-jurisdictional forum on appeals process.

Distributed approximately 20,000 employee perceptions surveys across the public sector (with an anticipated average
response rate of 34%) to assess levels of awareness and general perceptions about their agency's promotion of and
compliance with codes of conduct, human resource standards, public interest disclosure guidelines and Equal
Employment Opportunity legislation. The survey program also included the development and implementation of
a customised online survey targeting bullying and harassment in the workplace.

Conducted an extensive external/internal environmental scan including input from members of Parliament and CEOs
regarding future directions for the office, culminating in a new strategic direction with a focus on quality frameworks,
leadership across the sector, customer service and internal agency processes.

Major Initiatives For 2008-09

Develop a quality framework for the public sector that promotes continuous improvement in official conduct, human
resource standards and public interest disclosures and which enhances the relevance, capacity and reputation of the
public sector and the people who work in it, including areview of the content and administration of the climate survey.

Undertake a review of the public sector standards to streamline recruitment processes to enable more efficient and
effective recruitment.

Raise awareness of the new Code of Ethics and Conduct Guide, and following the 12 month pilot for the Conduct
Guide, produce the final guide and assistance materials. Ensure that all such work is consistent with across government
initiatives in this regard, especialy integrity training being developed by the Department of the Premier and Cabinet
(DPC).

Develop guiddlines to assist CEOs determine what otherwise confidential or restricted information should be released
in the public interest.

Expand the newly developed parliamentary reporting series to include matters beyond compliance reporting and
consistent with Public Sector Management Act 1994 section 21 (1)(h).

Develop further the existing assistance tools of the Office, including Public Interest Disclosure products, a question and
answer brochure on the human resource standards and guidelines on management of exceptional circumstances relating
to human resource standards (as referred in Parliamentary Series One of 2008).

Review and further develop training provided by the Office, including the development of a new approach to Public
Interest Disclosure awareness to better meet customer needs in response to feedback from traineesin 2007-08.

Develop and implement a revised survey program as part of the development of a quality framework for the work of the
Office within the public sector. The revised survey program will be directed at both executive management within
public sector agencies and authorities about agency policies and processes in relation to the Public Sector Management
Act 1994, Public Interest Disclosure Act 2003, and the Equal Opportunity Act 1984. The revised survey program will
also assess employee perceptions regarding how these policies, practices and processes were managed within their
agencies or authorities, and allow a comparison between the two.
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Service 2: Advice and Evaluation of Equity and Diversity in Public Employment

Advise and assist public authorities to achieve their equal employment opportunity and diversity objectives and evaluate
and report on progress in meeting their responsibilities under Part 1X of the Equal Opportunity Act 1984,

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A .
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oocvveveevveeeeirsenironne. 1,028 1,123 1,036 1,084
LESS INCOME......oieieieeieieise et 21 18 9 10
Net Cost of Service @ ......c.vvervierreesreseis 1,007 1,105 1,027 1,074
AiUStMENts @ ..o 20 (23) (5) (5)
Appropriation for Delivery of Service®......... 1,027 1,082 1,022 1,069

@

(b)

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006 07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of assistance and monitoring per public
sector agency and authority for Part I X of
the Equal Opportunity Act 1984 Act............. $3,859 $4,190 $3,895 $4,075
Full Time Equivalents (FTES) 8 10 7 9

Major Achievements For 2007-08

Worked with local governments to promote the effective use of Equal Employment Opportunity Management Plans
across the Local Government sector as strategic tools that can enhance workforce capability and business effectiveness.

Evaluated existing strategies designed to improve the representation of women in senior management and liaised with
stakeholder groups about the most appropriate ways to enhance assistance provided to the public sector in this area.

Reviewed current programs and identified targeted strategies to address areas where there is under achievement against
government objectives in the Equity and Diversity Plan for the Public Sector Workforce 2006-09. This led to the
production of the ‘ showing the way’ publication.

Prepared a joint response with the DPC and the Department of Indigenous Affairs on the Education and Health
Standing Committee’s report ‘An Examination of Indigenous Employment by the State’. This led to arranging
aDiversity Forum on Indigenous Employment Strategy. The forum focused on raising awareness of what public sector
agencies are doing to improve employment outcomes for Indigenous Australians.

Worked with agencies involved in the transition of sector-wide human resource and workforce information systems
from the existing state-based Minimum Obligatory Information Requirements system to the national Workforce
Analysis Comparison Application system in order to ensure that appropriate equity and diversity information and data
can be collected, maintained and reported on for public authoritiesin Western Australia.

Major Initiatives For 2008-09

Implement and promote an Equal Employment Opportunity management planning tool to optimise Local Government
compliance with the requirements under the Equal Opportunity Act 1984.
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Evaluate existing strategies designed to improve the representation of people with disabilities and liaise with
stakeholder groups as to the most appropriate ways to enhance assistance provided to the public sector in this area.

Review current programs, monitor progress and identify targeted strategies to address areas where there is under
achievement against government objectives in the Equity and Diversity Plan for the Public Sector Workforce
2006-2009.

Continue to work with agencies involved in the transition of sector-wide human resource and workforce information
systems from the existing state-based Minimum Obligatory Information requirements system to the national Workforce
Analysis Application system to ensure that appropriate equity and diversity information and data can be collected,
maintained and reported on for public authorities in Western Australia.

Service 3: Independent Chief Executive Officer selection and recruitment advice

Provide independent advice to the Minister about reappointment and persons suitable for vacant CEO positions by using

fair and comprehensive processes.
2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oooovveernerererrnnnreeennns 501 802 720 754
LESSINCOME......oeueeirieeeieriireree e 216 450 190 200 Varianceisin part due to the 2007-08
Budget figure being inflated under the
assumption that different consultants
would be engaged.
Net Cost of Service @ 375 352 530 554
Adiustments ® ..o 7 (8) 2 2
Appropriation for Delivery of Service@........ 382 344 528 552
(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost per CEO Selection........ccevevevveeeceeverennnn, $54,663 $61,692 $32,727 $62,833  Unprecedented number of CEO selection

processes undertaken during 2007-08.

Full Time Equivalents (FTES) 2 3 4 8

Major Achievements For 2007-08

Developed anew approach to selection panel composition to assist the Commissioner in CEO selection.
Implemented changes to timelines for short listing and interviews to achieve more timely progress for positions.

Published key dates from the time the advertisements are placed through to the date that the Minister for Public Sector
Management announces an appointment on the Office’ s website.

Provided highly responsive and efficient coordination of the CEO selection process in a period of unprecedented
activity.
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e Managed the selection process and provided nominations for 22 CEO positions to the Minister for Public Sector
Management

Major Initiatives For 2008-09

e Examine the information provided to applicants to present more comprehensive information in a more user-friendly
manner.

o Continue development of alternative methods to attract broader range of applicants.
e Develop a step-by-step coordinating tool which integrates the many elements of the CEO search, selection and
recruitment to streamline a complex process and specify all timelines and processes at the outset of each position so that

all stakeholders are clear about what will follow.

o Develop guidelines for panel chairs which will include managing interests.

CAPITAL WORKSPROGRAM

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Furniture and Office Equipment
2005-06 PrOGraM .....ovevircieiiieisieeeitie st eese st sessse sttt snesssessssssnes 45 45 6 -
2007-08 PrOGraM .....ouverireiereeerreseeemsesessessssesesessesessesssessesessesssessessssesssessesssesssseses 46 46 46 -
Replacement of Computing Equipment
2006-07 PrOGIAM ....vueeiiscieiiieiseseeesneie s ssese s ssssse st sesss e sesesessssesnes 75 75 42 -
2007-08 PrOGraM .....oveiireeereierseseeeesese s seesesessesessesssessesessesssessessssssssessesssesssseses 74 74 74 -
NEW WORKS
Furniture and Office Equipment - 2008-09 Program..........cccocevereeueienereresueeienenennns 41 - - 41
Replacement of Computing Equipment - 2008-09 Program...........ccccceevrerureeeeienenens 70 - - 70
351 240 168 111

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 106 121 168 111 121 143 92
106 121 168 111 121 143 92
LESS
Drawdowns from the Holding Account ........... 150 120 120 111 121 143 92
Internal Funds and Balances.............cccceeeeenene. (44) 1 48 - - - -
Capital Contribution ..........ccccevreecneneririnene. - - - - - - -
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..o, 2,791 3,034 2,794 2,990 3,239 3,301 3481
Superannuation .............ce..... . 245 261 252 260 265 270 282
Grants and subsidies® .. . 4 - - - - - -
Supplies and SErViCeS. .......ovvereeeennnrenicneens 903 1,133 834 934 912 940 1,091
ACCOMMOTALION.......oeeeeeireeetressereeeieiereeeas 263 267 425 425 510 510 287
Capital user charge©............ 59 - - - - - -
Depreciation and amortisation............. 133 178 177 83 111 134 150
Loss on disposal of non-current assets.... . 17 - - - - - -
Other EXPENSES.....cocoviereeeeiirreeieieee e 19 28 21 22 22 23 24
TOTAL COST OF SERVICES.........cconuvrnunee. 4,434 4,901 4,503 4,714 5,059 5,178 5,315
Income
Other reVENUE..........c.cveeiereeereeereceeee s 264 485 207 218 343 332 360
Total INCOME.....ovieerrieereeeeeree e 264 485 207 218 343 332 360
NET COST OF SERVICES“........ccoouvvvrmerrnen. 4,170 4,416 4,296 4,496 4,716 4,846 4,955
INCOME FROM STATE GOVERNMENT
Service appropriations ©..........c...coeeveeeveeeries 4,247 4,323 4,276 4,476 4,695 4,825 4,933
Resources received free of charge... . 19 94 20 20 21 21 22
Liabilities assumed by the Treasurer ................ 1 - - - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 4,267 4,417 4,296 4,496 4,716 4,846 4,955
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt 97 1 - - - - -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccoooiirirrnes 97 1 - - - - -

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 31, 31 and 38 respectively.
(b) Refer Details of Controlled Grants and Subsidies table for further information.
(c) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........c.ccccevreennene 329 294 330 319 309 298 286
Restricted cash ............... 361 379 350 350 350 350 350
Receivables.........coccvveveerennnne 221 189 220 220 220 220 220
Amounts receivable for services...........o...... 72 141 111 121 143 92 112
Total current assetS.......cceeveeerrerevereseseeresnenenns 983 1,003 1,011 1,010 1,022 960 968
NON-CURRENT ASSETS
Amounts receivable for services...........cccu.. 899 1,072 887 967 1,063 1,255 1,394
Plant and equipment.................. 200 154 165 218 247 273 257
Intangibles............... - 7 - - - - -
Restricted cash. 19 - 29 40 50 61 73
Other ... 254 296 232 207 188 171 129
Total non-current assets...........coeeeereeerrerenenees 1,372 1,529 1,313 1,432 1,548 1,760 1,853
TOTAL ASSETS...ccoviereerieerieeseeeeeeeeeens 2,355 2,532 2,324 2,442 2,570 2,720 2,821
CURRENT LIABILITIES
Payables @ ... 83 100 85 85 85 85 85
Provision for employee entitlements... 463 514 349 343 496 618 739
Accrued salaries........cccceeeveevienennene. 10 6 10 10 11 11 11
Amounts due to the Treasurer... 500 500 500 500 500 500 500
(@11 TR 2 56 214 331 299 319 292
Total current liabilities.........ccceeveeviceereierens 1,058 1,176 1,158 1,269 1,391 1,533 1,627
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 211 302 217 224 230 238 245
Other ...t 1 1 1 1 1 1 1
Total non-current liabilities......c.coeveeereenene 212 303 218 225 231 239 246
TOTAL LIABILITIES.....cccveieverveeeeeeeeenen 1,270 1,479 1,376 1,494 1,622 1,772 1,873
EQUITY
Contributed qUILY ........cccoererreeeeeierreeieeeens 615 615 615 615 615 615 615
Accumulated surplus/(deficit) ..........c.coueneee. 470 438 333 333 333 333 333
Total EQUILY ..o 1,085 1,053 948 948 948 948 948
TOTAL LIABILITIESAND EQUITY ........ 2,355 2,532 2,324 2,442 2,570 2,720 2,821

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations .........cveeeeereeeereeeeinenenns 3,939 4,009 4,129 4,275 4,456 4,541 4,682
Holding account drawdowns 150 120 120 111 121 143 92
Net cash provided by State Government........ 4,089 4,129 4,249 4,386 4,577 4,684 4,774
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccovnencnnicnecnnes (2,754) (2,892 (2,902 (2,989) (3,079) (3171) (3,353)
SUPEIaNNUALTION ..o (251) (261) (252) (260) (265) (270) (282)
Grants and SUDSIIES .........coeevrerirereeeiiererenieens 4) - - - - - -
Supplies and SErVICES.........ccveieerreeerrenierreenns (888) (1,030) (856) (914) (923) (919) (1,096)
ACCOMMOTALION ... (269) (267) (425) (425) (510) (510) (287)
Capital user charge @.........oooovvvevveeeeeene (59) - - - - - -
G00dS and SErVICES taX ........crverreerreeerreieerreeenns (128) (158) (130) (130) (130) (130) (230)
OLher ... (19) (28) (21) (22) (22 (23) (24)
Receipts
G00ds and SErVICESTaX .......coveervreerererererereenennns 146 158 130 130 130 130 130
Other reCEIPES. ....vcvreeerreeeereeireeie e 280 470 327 335 343 352 360
Net cash from operating activities................... (3,946) (4,008) (4,129 (4,275) (4,456) (4,541) (4,682)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of hon-current assets...........cccoeveeeee (107) (121) (120) (111) (121) (143) (92)
Net cash from investing activities.................... (107) (121) (120) (111) (121) (143) (92)
NET INCREASE/(DECREASE) IN CASH
HELD ot 36 - - - - - -
Cash assets at the beginning of the reporting
PENTOM ..ot 673 673 709 709 709 709 709
Cash assets at the end of thereporting
01 oo 1RO 709 673 709 709 709 709 709

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENL.....ceeeeireee e 4,434 4,901 4,503 4,714 5,059 5,178 5,315
Less Capital User Charge.........cccoveeveereneene. 59 - - - - - -
Adjusted Total Cost of Services.........c.cccvennnne. 4,375 4,901 4,503 4,714 5,059 5,178 5,315
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 4,247 4,323 4,276 4,476 4,695 4,825 4,933
Less Appropriation Capital User Charge...... 55 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ..ceverteeirenetreeee et 4,192 4,323 4,276 4,476 4,695 4,825 4,933
DETAILSOF CONTROLLED GRANTSAND SUBSIDIES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Institute of Public Administration Australia
SPONSOrSNIP ..ot 4 - - - - - -
TOTAL ot 4 - - - - - -

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23
retention of the following cash receipts by the Office:

of the Financial Management Act 2006, provides for the

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
GST INPUL CrEAItS......ouiiiieieeeieiriresieeeiee ettt ses ettt ssenenas 146 158 130 130
(014 2 TS £ TSR 280 470 327 335
TOTAL ettt bbbttt 426 628 457 465

The moneys received and retained are to be applied to the Office' s services as specified in the Budget Statements.
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SALARIESAND ALLOWANCES TRIBUNAL

PART 2- PREMIER; MINISTER FOR FEDERAL-STATE RELATIONS; TRADE;
INNOVATION; SCIENCE; PUBLIC SECTOR MANAGEMENT

DIVISION 6
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 8 Net amount appropriated to deliver
SEVICES @ ..o 325 488 583 585 571 585 601
Total appropriations provided to deliver
SEIVICES. ...ttt 325 488 583 585 571 585 601
GRAND TOTAL oot 325 488 583 585 571 585 601

(a8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

MISSION

To ensure the requirements of the Salaries and Allowances Act 1975 are met.

SIGNIFICANT ISSUES AND TRENDS

o Western Australias period of sustained economic growth has created a challenging context for the Tribunal to make
determinations for remuneration of office holders within itsjurisdiction. The Tribunal has noted continued pressures in
the economic indicesin this State.

¢ In March 2008, the Chief Justice delivered a judgement in the Supreme Court that determined the status of the Tribunal
for the purposes of the Freedom of Information Act 1992. The judgement made it clear that documents of the Tribunal
are subject to the rights of access under the Act.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Support Servicesto the Tribundl ...................... 322 558 780 654
Total Cost of Services@ .......oooovvernrerreernnnne 322 558 780 654 636 651 664
LESSINCOME......veietireereeerereee e 2 3 3 3 3 3 3
Net Cost Of Services @ .......ooomrreeenneeeeens 320 555 777 651 633 648 661
Adjustments ® ... 5 (67) (194) (66) (62) (63) (60)
Appropriation Provided to Deliver
SEIVICES @ ..o 325 488 583 585 571 585 601
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS........ccootevrereierreerenes 325 488 583 585 571 585 601

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b)

superannuation.

RESOURCE AGREEMENT

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Chairperson, Executive Officer and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies ddliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goal.

Government Goal

Desired Outcome

Service

Developing and maintaining a
skilled, diverse and ethical
public sector serving the
government with consideration
of the public interest.

A fair and equitable system of
remuneration for the Governor,
Members of Parliament, Senior
Government Officers, Judicial
and Magisterial Officersand
superannuation benefits for
Members of Parliament.

1. Support Services to the Salaries and Allowances Tribunal
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Outcomes and K ey Effectiveness Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: A fair and eguitable system of
remuneration for the Governor, Members
of Parliament, Senior Government Officers,
Judicial and Magisterial Officersand
superannuation benefits for Member s of
Parliament.

Quantity - Determinations/Reports................... 24 11 22 15 The number of ad hoc determinations on
Special Division positions was higher
than anticipated due to machinery of
government change and other issues.
Workload from this source is expected to
moderate in 2008-09.

Quality - Tribunal satisfaction with the quality
of service provided.........cooeeeenrirrecnnenrenes 100% 100% 100% 100%

Timeliness - Tribunal satisfaction with
timeliness of service provided. ...........ccccceeunee. 100% 100% 100% 100%

The extent to which the Tribunal is satisfied
with the support services provided. .................. 100% 100% 100% 100%

Service 1: Support Servicesto the Salariesand Allowances Tribunal

Determine the remuneration paid or provided to holders of ministerial, parliamentary and certain other public offices, and
determine matters relating to the superannuation of Members of Parliament. Report on remuneration to be paid or
provided to members of the Judiciary and Magistracy, and recommend remuneration for Chief Executive Officers of Local
Governments.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A .
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@ ... 322 558 780 654 The cost of salarieswill decrease after
the retirement of the former Executive
Officer in 2009.
LESSINCOIME......oiiiiiieieiieieiese e 2 3 3 3
Net Cost of Service @ ......vvvvervveeceriesriennns 320 555 777 651
Adiustments @ ... 5 (67) (194) (66)
Appropriation for Delivery of Service@........ 325 488 583 585

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.
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Key Efficiency Indicators
2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost (Efficiency) - Average cost per
determination report...........ceeeeeeeeeveverenenene $13,417 $50,700 $35,455 $43,600
Full Time Equivalents (FTES) 1 2 2 2

Major Achievements For 2007-08

e An interim determination for the remuneration of full-time members of the State Administrative Tribunal was issued
in February 2007 shortly after those full-time members were included under the jurisdiction of the Salaries and
Allowances Tribunal. A second determination was made for State Administrative Tribunal members in December 2007
to align the timing of the determination more closely with the report on remuneration of the judiciary.

e The Tribunal completed al its determinations and reports in accordance with the Salaries and Allowances Act 1975.

Major Initiatives For 2008-09

e Asaresult of electoral reform and the redistribution of electoral boundaries to reflect one-vote one-value, the Tribunal
proposes to review its determination on the remuneration of Members of Parliament.

CAPITAL WORKS PROGRAM

The Tribunal will continue its program of office equipment replacement.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Asset Replacement Program - 2007-08 Program...........cccceeeveeeeeeenesesisesenesesesenes 6 6 6 -
NEW WORKS
Asset Replacement Program - 2008-09 Program..........cccoerreeeerenneseeenesesenieenns 6 - - 6
12 6 6 6
CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 7 6 6 6 7 7 7
7 6 6 6 7 7 7
LESS
Drawdowns from the Holding Account ........... 6 6 6 6 6 6 6
Internal Funds and Balances..........c.cocceveeneee. 1 - - 1 1 1

Capital Contribution ..........ccoeveeeennninenns
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ... 90 188 332 230 186 197 203
Superannuation ..........c..cee..... . 7 22 25 25 26 26 26
Supplies and services. . 189 301 355 342 366 362 371
ACCOMMOAELION ... 33 41 62 51 52 53 54
Capital user charge ®........coooovveevveeeeeeseenn, 12 - - - - - -
Depreciation and amortisation.. " 3 6 6 6 6 6 6
Other EXPENSES.....cocovierereeierireeie e - - - - - 7 4
TOTAL COST OF SERVICES.......ccccoveeurenee. 334 558 780 654 636 651 664
Income
Other reVeNUE........ccovveeeeeeeeeree s 2 3 3 3 3 3 3
Total INCOME....oiieieieree s 2 3 3 3 3 3 3
NET COST OF SERVICES® ......cccoovrvunne. 332 555 777 651 633 648 661
INCOME FROM STATE GOVERNMENT
Service appropriations ® ..., 340 488 583 585 571 585 601
Resources received free of charge... " - 54 54 56 58 60 60
Liabilities assumed by the Treasurer ................ 26 - - - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 366 542 637 641 629 645 661
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t 34 (13 (140 (10) (4) 3) -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccoviriieene 34 (13) (140) (20) 4) ?3) -

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 1, 2 and 2 respectively.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........c.ccccevreennene 308 113 114 104 100 97 97
Restricted cash ............... - 1 - 1 2 2 2
Receivables........ccccvveeiennnn, 1 6 1 1 1 1 1
Amounts receivable for services...........o...... 25 6 12 18 24 30 36
Total current assetS........coveveevveevreresereerereenenns 334 126 127 124 127 130 136
NON-CURRENT ASSETS
Amounts receivable for services...........cou.... - 6 - - - - -
Plant and equipment...........cocoeerrreeienenenenns 15 12 15 15 16 17 11
Total NoN-current assets..........ccoeeveerereeeererenerens 15 18 15 15 16 17 11
TOTAL ASSETS...ccoiiereereerieeseeeeeeeeeens 349 144 142 139 143 147 147
CURRENT LIABILITIES
Payables @ ... 21 26 15 15 15 15 15
Provision for employee entitlements... 59 - - - - - -
Interest payable.........ccovvvecicceiie 1 - 1 1 1 1 1
Accrued SAlariEs......ccouvrveeeerenreeereeseseeeens - 2 1 1 2 2 2
Tota current liabilities........covevvverivvreeereenne 81 28 17 17 18 18 18
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 7 7 4 11 18 25 25
Total non-current liabilities..........cccoeevevenenee. 7 7 4 11 18 25 25
TOTAL LIABILITIES.....cooiieeiereiee 88 35 21 28 36 43 43
EQUITY
Contributed equity ..........ccovvvenicicecerieninene 6 6 6 6 6 6 6
Accumulated surplus/(deficit) .......ccovrvrrreennnnn 255 103 115 105 101 98 98
Total eQUILY ...ceerreeeeeerer e 261 109 121 111 107 104 104
TOTAL LIABILITIESAND EQUITY ........ 349 144 142 139 143 147 147

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations...........coceeeveenrenireneees 327 476 571 573 559 573 589
Holding account drawdowns... 6 6 25 6 6 6 6
Net cash provided by State Government........ 333 482 596 579 565 579 595
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee Benefits ........covennienecrnenieneenne (208) (247) (391) (223) (178) (190) (296)
Superannuation.......... () (30) (33) (25) (26) (26) (26)
Supplies and services (187) (246) (301) (286) (308) (302) (311)
Accommodation........ (34) (42) (62 (51) (52 (53) (54)
Capital user charge ©.... (12) - - - - - -
Goods and services tax . (19 (21) (21) (22) (24) (22) (22)
Oher .o - - - - - 7 4
Receipts
Go0ds and ServiCeS taX ........oerverereereeerreerenns 19 21 21 22 24 22 22
Other reCEIPLS.....cvevrerererieeeeeireriree e 2 3 3 3 3 3 3
Net cash from operating activities................... (346) (561) (784) (582) (561) (575) (588)
CASHFLOWS FROM INVESTING
ACTIVITIES
Purchase of non-current assets..........ccocveeuenene (5) (6) (6) (6) (7) (7) (7)
Net cash from investing activities.................... (5) (6) (6) (6) 7) 7) (7)
NET INCREASE/(DECREASE) IN CASH
HELD oot seeeeseeeseeeseee e seeseeeeneee (18) (85) (194) 9) ©) ©) -
Cash assets at the beginning of the reporting
PENTOO ..ottt 326 181 308 114 105 102 99
Cash assets at the end of thereporting
PEMIOU. .ot 308 96 114 105 102 99 99

(@) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENE ..ot 334 558 780 654 636 651 664
Less Capital User Charge.........cccoveeveereneene. 12 - - - - - -
Adjusted Total Cost of Services...........oeeeuenee. 322 558 780 654 636 651 664
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 340 488 583 585 571 585 601
Less Appropriation Capital User Charge...... 15 - - - - - -
Adjusted Net Amount Appropriated to
DeliVer SErViCeS......c.coveermnniricreieeeenens 325 488 583 585 571 585 601

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Tribunal:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
GST INPUL CIEitS.....ceeeecicieieiiesrieetieteiete sttt 19 21 21 22
ONES RECEIPES. ...ttt ne b 2 3 3 3
TOTAL et 21 24 24 25

The moneys received and retained are to be applied to the Tribunal's services as specified in the Budget Statements.
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Part 3
Deputy Premier; Treasurer; Minister for State Development

SUMMARY OF PORTFOLIO APPROPRIATIONS

2007-08 2007-08 2008-09
Budget Estimated Budget
Page Agency Actual Estimate
$'000 $'000 $'000
141 Treasury and Finance
— Delivery Of ServiCes.....ccoiiiiiiirienieieeieeertesieeeee e 109,096 125,566 149,097
— Administered Grants, Subsidies and Other Transfer Payments ........ 1,465,816 1,525,012 1,667,617
— Capital ContribULION.........cevvieriieieiierierieenie et ereeereeeeeseeend 17,741 19,561 51,804
— Administered Capital Contribution...........cceecvevevereereenieerneeeenreennenn 1,430,813 1,363,404 719,317
TOAL .ottt ettt e erae e aae e 3,023,466 3,033,543 2,587,835
180 Office of Native Title
— Delivery Of ServiCes......ccvuvriirriiiiieiieriestese et 30,785 13,070 30,199
TOTAL .t 30,785 13,070 30,199
188 Office of the Auditor General
— Delivery Of ServiCes......coieruirrerieiieiieseeee et 14,696 16,253 17,165
— Capital ContribUtioN.........cevuieriieiieiieierieeee e 108 108 145
0] 72 RS RR 14,804 16,361 17,310
199 Economic Regulation Authority
— Delivery Of ServiCes......cooueriiriiiiiriinienieeee et 4,765 6,977 6,568
TOAL ..ottt ettt 4,765 6,977 6,568
211 Western Australian Treasury Corporation - - -
212 State Supply Commission
— Delivery Of SerVICES......ocviirieriieiieieeieseeie ettt eree e 1,670 1,670 1,858
TOTAL .t et et re e e rae e 1,670 1,670 1,858
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Part 3
Deputy Premier; Treasurer; Minister for State Development

SUMMARY OF PORTFOLIO APPROPRIATIONS

2007-08 2007-08 2008-09
$'000 $'000 $'000
221 Industry and Resources

— Delivery Of ServiCes.....ccoiiiiiiirienieieeieeertesieeeee e 165,681 158,437 161,388
— Administered Grants, Subsidies and Other Transfer Payments ........ 67,574 67,447 60,530
— Capital ContribULION.........cevvieriieieiierierieenie et ereeereeeeeseeend 14,818 12,005 2,605
— Administered Capital Contribution............cceeeeeeereerieereenieeieenennnnn 2,700 3,900 3,640
TOAL ..ot 250,773 241,789 228,163
GRAND TOTAL

— Delivery Of SerVICeS.....ccoieriiiiiiieriieiieieeiecee et ee 326,693 321,973 366,275
— Administered Grants, Subsidies and Other Transfer Payments .......| 1,533,390 1,592,459 1,728,147
— Capital ContribULION.........cevvieriiiieiieiiereeie et ere e eeaeeeeend 32,667 31,674 54,554
— Administered Capital Contribution.............cccoeeerveveeneecnreeennenns 1,433,513 1,367,304 722,957
Total 3,326,263 3,313,410 2,871,933
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TREASURY AND FINANCE

PART 3- DEPUTY PREMIER; TREASURER; MINISTER FOR STATE DEVELOPMENT

DIVISION 7

APPROPRIATION AND FORWARD ESTIMATES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward

Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000

DELIVERY OF SERVICES
Item 9 Net amount appropriated to deliver

SEIVICES @ ..o 90,428 108,059 124,529 148,032 155,139 147,562 143,705
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975® ....... 1,010 1,037 1,037 1,065 1,094 1,127 1,161
Tota appropriations provided to deliver

SEIVICES....cieieeieeete ettt 91,438 109,096 125,566 149,097 156,233 148,689 144,866
ADMINISTERED TRANSACTIONS
Community Service Obligation Payments
Item 10 - Electricity Retail Corporation

(SYNEIGY) cevevriiiiesieeie e 30,969 31,504 31,504 31,336 285,034 340,336 275,071
Item 11 - Forest Products Commission ........ 2,370 2,370 2,370 3,370 3,370 3,370 3,370
Item 12 - Regional Power Corporation

(HOrizon POWEN) .....cocuvveveieiriiieeeieeieieiens 16,185 23,900 23,991 37,108 39,777 41,620 43,788
Item 13 - Water Corporation of Western

AUSLF Al et 359,953 385,110 399,363 445,784 469,412 471,522 489,482
Item 14 - Western Australian Land

AULNOTITY ..o 24,330 33,982 39,482 25,846 27,092 27,112 26,952
Grants, Subsidies and Transfer Payments
Item 15 - Aerial Shark Surveillance

Program ... 162 177 177 185 194 204 214
Item 16 - Armadale Redevelopment

AULNOTITY .. 2,750 1,200 1,450 1,720 1,792 1,812 1,832
Item 17 - Broome Port Authority.................. 1,293 420 420 405 405 405 405
Item 18 - Department for Child

Protection @ ...........cooeevvveecvvenereisessiessseonn, - 7,550 5,788 15,300 14,200 28,300 -
Item 19 - Department for Communities© ... - 1,150 981 401 421 441 -
Item 20 - Department of Indigenous

AFFAITS @ e - - - 4,928 3,274 2,862 3,106
Item 21 - Electricity Generation

Corporation (Verve Energy) - Part

Reimbursement of Land Sales.................... - 158 158 1 - - -
Item 22 - First Home Owners Assistance.... 87,338 114,500 118,500 111,000 108,000 112,000 115,000
Item 23 — Goods and Services Tax (GST)

Administration COstS.......cccoerurnnrnnenenennns 61,760 65,300 61,700 65,300 64,700 65,800 67,100
Item 24 - HIH Insurance Rescue Package.... 16 433 220 220 - - -
Item 25 - Office of Health Review ................. 1,430 1,437 1,613 1,642 1,624 1,646 1,699
Item 26 - Pensioners Concessions -

Emergency ServicesLevy.....ovreennas 7,664 10,114 10,114 10,809 11,100 11,391 11,391
Item 27 - Pensioners Concessions - L ocal

Government and Water Rates.................... 48,303 55,640 55,640 59,430 63,350 67,151 71,180
Item 28 - Provision for the Outcome of CSA

EBA Negotiations @ ...........ccooevvrmerrvrerrronnne, - - 11,384 52,025 75,988 90,171 92,968
Item 29 - Provision for Unfunded Liabilities

in the Government Insurance Fund........... 2,042 2,274 6,000 6,180 6,365 6,556 6,752
Item 30 - Refund of Past Years Revenue

Collections - Public Corporations.............. 10,390 500 4,284 5,000 5,000 5,000 5,000
Item 31 - Refund of Past Y ears Revenue

Collections- All Other ........ccoccveeirininene 51,465 34,000 47,000 39,800 33,000 34,000 35,300
Item 32 - Rottnest Island Authority ............. 2,583 2,200 2,200 2,200 2,200 2,200 2,200
Item 33 - State Property - Emergency

SErVICESLEVY ... 8,931 9,000 11,952 12,000 12,000 14,000 14,000
Item 34 - Water Corporation of Western

Australia - State Water Strategy Rebate

SCHEME......vv s 7,486 9,000 9,000 9,000 - - -
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Item 35 - Water Corporation of Western
Australia - Part Reimbursement of Land
SAlES ... s 47 700 700 800 900 1,000 1,025
Item 36 - Western Australian Building
Management Authority —Interest @.......... 4,700 4,000 4,400 312 - - -
Item 37 - Wine Equalisation Tax Rebate...... - 7,000 - 9,700 2,800 2,900 3,000
Item 38 - All Other Grants, Subsidies and
Transfer Payments 15,573 15,482 14,366 14,417 14,163 14,121 14,283
Comprising:
ACtSOf GracCe.....ccvueveeeeririeeeeeeee s - 1 2 2 2 2 2
ANZAC D@y TrUSE ..o 300 300 300 300 300 300 300
Consumer Utilities Program - Western
Australian Council of Social Service....... 170 170 170 170 - - -
INCIdentals........cceveevrreeereeereereee e - 1 38 38 38 38 38
Interest on Public Moneys held in
Participating Trust Fund Accounts......... 2,940 4,500 3,346 3,327 3,027 2,875 2,924
Life Support Equipment Electricity
Subsidy Scheme........ccccovvvvnicccircne 401 560 560 560 616 616 616
On-Road Diesdl Subsidies 8,403 8,900 8,900 9,120 9,330 9,440 9,553
Public Swimming Pools— Operating Costs
SUDSIAY oo 310 300 300 300 300 300 300
Stamp Duty Concessions on Farming
Properties.....ooovciccennnneccennns 13 250 250 100 - - -
Stamp Duty Rebate Scheme............cccceueee 2,966 - - - - - -
Thermoregulatory Dysfunction Energy
Subsidy Scheme.......ccocoveveerneenecreeens 70 500 500 500 550 550 550
City Of SUDIACO .....ceceeirereceee e 6,100 - - - - - -
HIH Insurance - Assistanceto L ocal
GOVEIMNMENT ... 200 100 100 - - - -
Matrix Fleet Leasing — Tax Settlement ........ - - 14,000 - - - -
Authorised by Other Statutes
Gold Corporation Act 1987 ..........coeverieneee 21 30 30 30 30 30 30
Judges Salariesand Pensions Act 1950........ 6,316 6,480 6,480 6,780 7,090 7,420 7,902
Parliamentary Superannuation Act 1970..... 7,059 5,720 5,720 15,420 11,300 7,650 8,150
Salaries Provision - Special Division and
Prescribed Office Holders @ ........ccoooovveeenne. - 924 214 882 930 954 978
State Superannuation Act 2000..............c...... 456,144 613,976 613,976 658,376 535,476 561,376 557,073
Tobacco Products Control Act 2006............. 18,179 18,635 18,635 19,110 19,547 20,020 20,020
Unclaimed Money Act 1990........cccccevurerenene. 956 750 750 750 750 750 750
Unclaimed Money (Superannuation and
RSA Providers) Act 2003 ........cccoveeveerenennene 176 100 350 50 40 20 -
Western Australian Treasury Corporation
ACt 1986 — INLEN @St ... 1,046 - - - - - -
Total Administered..........ooveverienecnereernenns 1,243,937 1,465,816 1,525,012 1,667,617 1,821,324 1,944,140 1,880,021
CAPITAL
Item 120 Capital Contribution ..........c.c..c...... 26,127 17,741 19,561 51,804 38,994 19,127 11,091
Government Equity Contributions
Item 121 - Armadale Redevelopment
AULhOTItY . 10,600 2,000 4,000 10,500 6,000 2,000 -
Item 122 - Broome Port Authority.. 784 - 1,249 350 - - -
Item 123 - WA Health ™ ..o, 63,885 140,846 96,446 242,137 238,902 221,957 287,304
Item 124 - Department of Indigenous
AFFAITSD e - - - 1,830 - - -
Item 125 - Electricity Networks
Corporation (Western Power).......c.ccceeu.e. 6,000 6,000 7,637 6,651 809 636 -
Item 126 - Forest Products Commission ...... 2,270 2,200 2,200 1,200 1,200 1,200 1,200
Item 127 - Fremantle Port Authority ........... 215 5,214 3,214 212 2,211 105 -
Item 128 - Regional Power Corporation
(HOrizon POWEr)....c.covviriiicccicreieeneeeeee 12,025 9,800 17,809 19,976 - - -
Item 129 - Rottnest Island Authority.. 6,456 1,689 3,892 8,458 22 20 -
Item 130 - Verve Energy .....cceeveveeeececrenennene. - - - 11,210 23,910 13,813 1,067
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Item 131 - Water Corporation of Western
AUSIT Al e - - - 7,210 7,730 8,280 8,860
Item 132 - Western Australian Building
Management Authority . .......c...ccoooeveneene. 7,900 8,200 8,200 62,724 - - -
Item 133 - Western Australian Land
AULNOTIEY oo 19,534 77,700 77,700 49,922 - - -
Item 134 - Western Australian Meat
Industry Authority......ccccoevvvcncecrenennene, - - - 5,000 - - -
Albany Port Authority ........c.cccceee.. - 3,785 3,785 - - - -
Department for Child Protection © - 200 200 - - - -
Department for Communities©.................. - 200 200 - - - -
Midland Redevelopment Authority .............. 16,448 6,216 6,216 - - - -
Western Australian Coastal Shipping
COMMISSION ..o - 17,500 17,500 - - - -
Other
Item 135 - Perry Lakes Trust Account......... 3,307 60,678 24,571 70,937 23,869 1,166 -
Item 136 - Fiona Stanley Hospital
Construction ACCOUNt.........cccceveveereereenennas - 1,088,585 1,088,585 221,000 - - -
Authorised by Other Statutes
L oans (Co-oper ative Companies) Act 2004... 4,293 - 3,000 - - - -
Western Australian Treasury Corporation
Act 1986 - Capital Repayments................. 49,318 - - - - - -
Total Administered Capital Contribution ... 203,035 1,430,813 1,366,404 719,317 304,653 249,177 208,431
GRAND TOTAL .ot 1,564,537 3,023,466 3,036,543 2,587,835 2,321,204 2,361,133 2,334,409

@

(b)

©

(d)
€

®)
@

(h)
0]

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies' individua financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other Statutes'
appropriations and financial statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

Reflects global funding that was applied to the Ford Review recommendations as part of the Government’s response to child protection operations.
The Department for Child Protection and the Department for Communities were required to submit business cases for Government approval to
access these funds.

Reflects global funding applied for the restructure of the Department of Indigenous Affairs (DIA). The DIA will be able to access these funds
subject to the approval of Government.

Represents the Government’ s offer to the Civil Service Association as at the cut-off date, which will subsequently be reflected in agency estimates
when finalised.

Includes all Administered Grants, Subsidies and Transfers not covered elsewhere by individual Acts.

Reflects the Salaries and Allowances decision of 4 April 2008 to increase the annual remuneration of officersin this division. These increases were
received after the finalisation of the estimates of affected divisions elsewhere in Budget Paper No. 2.

Reflects global funding to be applied to broader health reforms and related broader health initiatives as part of WA Health's Capital Works
Program. WA Health is required to submit business cases and planning details for Government approval to access these funds.

The functions of the Western Australian Building Management Authority (WABMA) were transferred to the Department of Housing and Works
(DHW) as part of the Machinery of Government changes in 2002-03. For lega reasons, loans held by the WABMA cannot be transferred to the
DHW. The Consolidated Account provides appropriation support for the interest and capital repayments associated with this debt.

MISSION

To provide quality economic and financial advice, financial management, fair and efficient revenue laws administration,
effective government procurement and efficient shared corporate services.
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SIGNIFICANT ISSUES AND TRENDS

Financial Management

The Government remains committed to retaining the State’s triple-A credit rating, and continues to strive for sound
financial management outcomes in line with this commitment. The Department’s financial management advice
supports the Government in pursuit of these outcomes and will remain cognisant of the challenges and opportunities
presented by the current economic and budgetary environment. In the context of a record Capital Works Program, the
cost pressures of a fast-growing population and economy, and the State’s declining share of national Goods and
Services Tax (GST) revenue, debt management and Commonwealth-State financial relations will be major areas of
focus.

Through the work of the Outcome Structure Review Group, the Department is continuing to drive improvements in the
quality and usefulness of agencies' performance information and reporting, and more closely linking resource allocation
and strategic planning processes to the achievement of Government desired outcomes.

A new accounting standard on whole-of-government financial reporting was issued in November 2007 and comes into
effect from the 2008-09 reporting year. It is designed to harmonise Government Finance Statistics and Australian
Generally Accepted Accounting Principles in a single consolidated public sector financial statements report.
The 2008-09 Budget incorporates the new standard in accordance with the recently revised Uniform Presentation
Framework (UPF) format agreed by all State, Territory and Commonweath Governments in March 2008. All genera
Government monthly reports, Quarterly Financial Results Reports and the Annual Report on State Finances for 2008-09
will also be prepared in accordance with the new standard.

The Government has a significant number of capital projects underway with material economic and financial
implications. The Department has a key role in providing independent advice to the Government on the progress of
these projects, which include health, water and power infrastructure, as well as once-off projects such as the Perth
Arena, New Museum and Major Outdoor Stadium. The Department also provides advice to the Government on the
business cases supporting other new projects.

The implementation of the Council of Australian Governments (COAG) reforms presents both a unique opportunity for
coordinated State and Commonwealth Government reform but at the same time a number of key challenges to the State
that must be managed. The COAG reform processis addressing a range of issues, including reform of Specific Purpose
Payment (SPP) arrangements. The SPP reforms will potentially lead to increased flexibility for States to allocate
resources to areas of greatest need, greater funding certainty and reduced administration overheads.

The current tight labour market in Western Australia is placing the Government under increasing wages demands.
This presents a challenge to the Government in terms of balancing the needs of service delivery and attraction and
retention issues against the fiscal and economic parameters of operating within budget capacity and the impact
on economic policy including inflation pressures. The Department plays a key role in providing robust analysis and
advice to enable the Government to make informed decisions on industrial relations issues as they arise.

It is anticipated that a State Election will be held sometime during 2008-09 that requires the publication of
a Pre-Election Financial Projections Statement in accordance with the Government Financial Responsibility Act 2000.

The Office of Strategic Projects has been established to assist in the delivery of major infrastructure projects.
The Department will need to establish a close working relationship with the Office as it develops and maintains
specialised project management processes and procedures for complex, high-risk public sector projects.

Economic Policy

Strong economic conditions have generaly benefited the community, but have also created challenges for the
Government in delivering services and infrastructure. 1ssues such as housing affordability (particularly for first home
buyers and renters), price and wage pressures and skills shortages reflect stresses symptomatic of an economy operating
with little or no spare capacity.

Commodity prices are highly cyclical, and will ease at some stage, while recent global financial market instability and
credit market tightening are key risks to the economic outlook for the State. Any slowdown in global demand
or commodity prices would have flow-on implications for tax and mining royalty revenue, and for economic conditions
in the State more generally.
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e Climate change is a high priority for both the State and Commonwealth Governments. The challenge for the
Department is to undertake analysis, consultation and provide advice to Government that enables Western Australia to
contribute to national efforts to reduce greenhouse gas emissions while minimising adverse impacts on the Western
Australian economy.

e The current strength of Western Australia' s tax and royalties income is also expected to be at the expense of a future
reduction in the State’s GST share. This share is expected to fall significantly over the budget period. The Grants
Commission continues to reduce the State’'s GST share on account of its strong revenue growth, but it is not adequately
recognising the increasing cost pressures on the State to provide services and infrastructure. The Grants Commission
isprogressing its latest five yearly review of the methods it uses to distribute GST revenues among the states (due
to report in February 2010). The review poses risks to Western Australia’ s long-term GST share, but also opportunities
for certain shortcomings such as the treatment of infrastructure financing costs to be corrected.

o To alleviate the impact of capacity constraints continued attention needs to be paid to ensuring the economy is operating
efficiently. Future economic reform needs to be pursued to help sustain a vibrant economy.

e Removing barriers to business through the harmonisation of laws and the remova of unnecessary regulation that
restricts competition can provide an enduring benefit to the economy. Western Australia’s participation in the COAG
business regulation and competition reforms will contribute to the ongoing growth of the Western Australian economy.

e The export of commodities, particularly iron ore, plays a fundamental role in Western Australias and Australia's
economic prosperity. In order to avoid uneconomic duplication of infrastructure, the establishment of new economic
infrastructure, such as ports and railways, will be closely monitored to ensure that infrastructure access services are
effective and balance the interests of access provider and access seeker.

e The increasing cost, capital constraints and relative scarcity of water supports the need for continuing reform of the
water industry. Key areas of reform include water pricing, water trading and competition in the industry. Such reforms
will lead to efficient water allocation and enable security of water supplies at least cost.

o Western Australia’s energy industry is currently in a period of transition. Western Australia’s strong growth, together
with strong international demand for energy, energy infrastructure and commodities, have led to significant increases
in demand for, and cost of energy. At the same time, climate change initiatives including renewable energy targets and
a future emissions trading scheme have created additional challenges. All of these factors have created challenges for:

— the supply of fuel;

— the provision of generation, transmission and distribution infrastructure;
— increasing energy efficiency; and

— for dealing with the increased costs throughout the production chain.

Revenue Laws Administration

e Economic activity, particularly in relation to the labour force and increasing merger and acquisition activity in the
resources sector, will continue to impact on demand for services.

e Theintroduction of the Duties Act 2008 will have a significant impact on both taxpayers and the Department while this
new legislation is bedded down.

e There is a continuing need to focus on customer education to ensure taxpayers and their agents are well informed of
their rights and obligations.

e The redevelopment of the Department’s core revenue computing systems will provide a number of chalenges in
managing the day-to-day revenue law administration.

e The need to reduce red tape and compliance costs for the community will continue to drive efforts in developing better
service delivery mechanisms and reducing unnecessary differences between the taxing regimes of the States and
Territories.

e Expansion of electronic systems and procedures for interaction with customers and the supply of information and data
with other agencies will continue.

¢ Any changes by the Commonwealth to benefit recipient identification arrangements will need to be considered for their
impact on State grant and subsidy schemes.
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Government Procurement

e The Government's Procurement Reform program was based on a five year plan that commenced in 2003-04 and
entailed whole-of-government savings targets for the period 2004-05 to 2007-08. While the period covered by the
origina plan concludes as at 30 June 2008, various procurement reforms are ongoing and scope remains for further
improvement in a number of areas of Government procurement. In 2008-09 the Department will continue to take alead
role in whole-of-government procurement reform initiatives.

e Development of procurement expertise across the public sector remains a priority, with considerable effort being
directed at delivering a range of training and procurement awareness programs. The aim is to ensure that those in
procurement decision-making positions are able to pursue innovative and effective solutions to procurement problems
and emerging issues.

e The role of purchasing cards as an efficient and effective means of undertaking low value procurement is widely
recognised. The use of these cards is being actively encouraged across Government as a means of reducing transaction
costs and increasing accountability for the expenditure of public moneys.

e Transitioning Government agencies to the Shared Services i-Procurement modules remains a key focus, as does the
roll-out of major upgrades to the online Tendering System (Gem Tendering) and the Contract Development and
Management System.

e The Centre for Excellence and Innovation in Infrastructure Delivery reform program will focus on the adoption of more
consistent systems, processes and management practices across the works agencies, leading to better planning and
project management of Government infrastructure projects.

Shared Services

e The Government's Shared Services Reform project commenced in January 2004 and has a whole-of-government
savings target of $55 million per annum when all agencies have rolled into shared service arrangements.

e Three Shared Service Centres have been established. The Health Corporate Network and the Education and Training
Shared Service Centre commenced their operations in 2005-06 utilising existing systems, and the Department of
Treasury and Finance Shared Service Centre commenced providing finance and procurement services from the Oracle
System to the first group of agenciesin 2006-07.

e The Shared Services Reform project has experienced delays and cost overruns mainly associated with the completion of
the Oracle Human Resources (HR)/Payroll System. Given these issues, a thorough examination of the project was
undertaken during 2007-08 and a number of options were considered. The Government endorsed continuation with the
full Oracle implementation as this option has the best financial outcomes and represents the best option to deliver the
original business case benefits. It aso has the lowest implementation risks with the integrated Oracle HR/Payroll
System now up and running.

¢ In November 2007 the Shared Service Centre went live on the Oracle HR/Payroll System. This outcome is a key
milestone and for the first time demonstrated the practical feasibility of afully integrated Oracle System.

e In March 2008 the Department of Local Government and Regional Development went live on the fully integrated
Enterprise Resources Planning Oracle System.

e 23 agencies are now receiving services from the Shared Services Centre with the following nine agencies going live
during 2007-08 (mainly finance and procurement services):
— Department of Treasury and Finance;
— Department of the Premier and Cabinet;
— Department of Corrective Services (procurement services only);
— Commissioner for Children and Y oung People (Integrated Oracle System);
— Department of Local Government and Regional Devel opment (Integrated Oracle System);
— Parliamentary Commissioner for Administrative Investigations;
— Office of the Public Sector Standards Commissioner;
— Western Australian Health Promotion Foundation; and
— Swan Bells Foundation.

Since July 2007 to March 2008 Shared Services Centre processed approximately 62,000 expenditure and revenue
transaction totalling $395 million.
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MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Department's Income Statement since publication of the 2007-08
Budget to Parliament on 10 May 2007 are outlined below.

2008-09 2009-10 2010-11 2011-12

Budget Forward Forward Forward
Estimate Estimate Estimate Estimate
$000 $000 $000 $000

Strengthen Regulatory GateKeEPING ... c.vvvvveverrrerireeieeerireseeseee s esssesssessssssessesessesesssssessesees 750 1,000 1,000 1,000
Duties Bill 2007 and the Duties Legislation Amendment Bill 2007 ...........ccooverennnneenenes 475 500 500 525
Conveyance Duty - Introduce Concessional Scale for Residential Property...........ccccccvnerenee. 200 142 149 149
Payroll Tax - Harmonise Grouping Provisions - 800 500 500
PilDara HOUSING REVIEW ..ottt 150 - - -

SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Financial Management and Reporting.............. 6,938 6,790 7,039 6,871
Service 2:
Financing and Managing the State Fleet
SEVICE D ..o 68,312 74,774 74,876 79,838
Service 3:
Development of Economic and Revenue
POlICIES ..ot 6,594 6,365 7,548 8,522
Service 4:
Management of the State Budget's Expenditure
ASPECES ...t 8,416 8,135 9,664 10,347
Service 5
Revenue Assessment and Collection................ 39,652 37,292 39,793 39,649
Service 6:
Grants and Subsidies Administration................ 2,023 2,799 2,834 2,846
Service 7:
Facilitate the Development and Management of
Agency Specific CoNtracts...........ccoeeveerereenenes 20,204 16,840 18,168 18,998
Service 8:
Development and Management of
Whole-Of-Government Common Use
Contract Arrangements..........cccveevereeeeneenenes 10,354 9,679 8,934 9,141
Service 9:
Development and Management of
Whole-Of-Government Procurement Systems
and Standards..........ccoceeeeveeeieceieceeeee 6,351 5,110 5,106 5,025
Service 10:
Facilitate the Centre for Excellence and
Innovation in Infrastructure Delivery (CEIID)
........................................................................ - 3,391 2,146 4,163
Service 11:
Project Management, Coordination and
Implementation of the Whole-Of-Government
Shared Corporate Services Reform................ 255 3,940 9,417 15,366
Service 12:
Provision of Financial, Human Resources
Services and Online SErvices.........ovveeenne 24,303 47,614 41,034 58,055
Total Cost of Services@ ........oooooevveevvvnrenes 193,402 222,729 226,559 258,821 269,733 276,111 291,424
LSS INCOME......eiiciiieieieeiseree s 87,341 106,183 96,254 101,140 108,880 123,336 141,002
Net Cost of Services @ .......coocovereverreeerreennnnn. 106,061 116,546 130,305 157,681 160,853 152,775 150,422
Adiustments @ ... (14,623) (7,450 (4,739) (8,584) (4,620) (4,086) (5,556)
Appropriation Provided to Deliver
SErVICES @ ... 91,438 109,096 125,566 149,097 156,233 148,689 144,866
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
ADMINISTERED TRANSACTIONS
Appropriation for Administered Grants,
Subsidiesand Transfer Payments.............. 1,446,972 2,896,629 2,891,416 2,386,934 2,125,977 2,193,317 2,178,452
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs @ ..., 26,127 17,741 19,561 51,804 38,994 19,127 11,091
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......cconeireinneeerrenns 1,564,537 3,023,466 3,036,543 2,587,835 2,321,204 2,361,133 2,334,409

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

(c) Supporting details are disclosed in the Capital Contribution Statement.
(d) Financial datafor State Fleet included for comparative purposes.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION

Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goals.

Government Goals

Desired Outcomes

Services

Creating conditions that foster a
strong economy delivering more
jobs, opportunities and greater
wealth for all Western
Australians.

Sustainable and transparent
public sector finances.

. Financial Management and Reporting
. Financing and Managing the State Fleet Service

A strong and competitive State
economy.

. Development of Economic and Revenue Policies

Financial resources are allocated
consistent with the
Government's priorities.

. Management of the State Budget's Expenditure Aspects

Due and payable revenueis
collected and eligible grants,
subsidies and rebates paid.

. Revenue Assessment and Collection

. Grants and Subsidies Administration

Developing and maintaining a
skilled, diverse and ethical
public sector serving the
Government with consideration
of the public interest.

Value for money from public
sector procurement.

. Facilitate the Development and Management of Agency Specific Contracts

. Development and Management of Whole-Of-Government Common Use

Contract Arrangements

. Development and Management of Whole-Of-Government Procurement

Systems and Standards

10. Facilitate the Centre for Excellence and Innovation in Infrastructure Delivery

(CEIID)

Value for money from shared
corporate services.

11. Project Management, Coordination and Implementation of the

Whole-Of-Government Shared Corporate Services Reform

12. Provision of Financial, Human Resources Services and Online Services
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Outcomes and K ey Effectiveness I ndicators ©

2006-07
Actual

2007-08
Budget

2007-08
Estimated

2008-09
Target

Reason for Significant Variation between
2007-08 Estimated and 2008-09 Target

Outcome: Sustainable and transparent
public sector finances.

Maintenance of the State's credit rating............ Triple-A

Unqualified audit opinion on the Annual
Report on State Finances ® ...........ccco.ccovveereenn. Yes

Provision of vehiclesfor the State's light
vehicle fleet isfinancially sustainable
(Profitin$'000) .......oovveeveerereeeessererenn. $8,994

Outcome: A strong and competitive State
economy.

State's Tax competitiveness:

- Western Australian taxation revenue as a
percentage of Gross State Product (GSP) @ 4.04

- weighted average of other States taxation
revenue as a percentage of GSP...........ccc....... 4.82

- Western Australian taxation revenue as a
percentage of GSP minus weighted average
Of Other SEateS......ccovrvvieeeeererre e -0.78

- five year average GSP growth compared
with average of other States (percentage
Point diffErenCe) ......ccoevevvererecereres e 21

Outcome: Financial resour ces ar e allocated
consistent with the Government's priorities.

Percentage of the Department’s resource
allocation recommendations accepted by the
Expenditure Review Committee.............cccceuee 89%

Share of general government expenses
allocated to priority aress........cocoveeeerererereenenes 57%

Outcome: Due and payablerevenueis
collected and €eligible grants, subsidies and
rebates paid.

Extent to which due revenueis collected......... 87%

Extent to which correct grants, subsidies and
rebates are claimed..........ccovvvieecnineninicieceens 99%

Outcome: Value for money from public
sector procurement.

Extent to which client agencies agree that
common use contract arrangements achieved
value for MONEY. ......cccceererireeeresse s 86%

Extent to which client agencies agree that their
contract arrangements achieved value for
{10101 SRS 83%

Extent to which client agencies agree that the

Department’ s procurement reports and

education programs have facilitated improved
valueformoney @ ... n/a

Extent to which client agencies agree that the

CEIID program has resulted in improved

vaue for money outcomes in infrastructure

delivery @ oo, n/a

Triple-A

n/a

$5,480

3.82

4.56

-0.74

>=0.0

80%

55%

88%

99%

85%

85%

n/a

Triple-A

Yes

$8,613

3.94

4.86

-0.93

>=0.0©@

94%

56%

89%

99%

87%

86%

n/a

Triple-A

Yes

$6,318

351

4.78

-1.27

>=0.0

80%

55%

89%

99%

85%

85%

85%

85%
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2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Outcome: Valuefor money from shared
Ccorporate services.
Progress with the reform of the Western
Australian public sector for shared services by
achievement of the following milestones:
- first agenciesto go live........ccccocvevvnencceee July 2006 n/a n/a n/a
- number of agenciesrolling in by financial
QUAIEY . Qtr1-1 Qtr 1-4 Qtr1-1 Qtr 1-3
Qtr 2-3 Qtr 2-6 Qtr 2-6 Qtr 2-2
Qtr 3-3 Qtr 3-4 Qtr 3-2 Qtr 3-3
Qtr 4-8 Qtr 4-2 Qtr 4-0 Qtr 4-0
Percentage of services provided within
established timeframes...........ccccvevenvnnicneee. 94% 90% 90% 90%
Accuracy of services provided ............cccceeeenne. 100% >90% 100% 100%
Average resolution rate of enquiries................. 76% 99% 75% 99%
(8 Moredetails of effectivenessindicators are provided in the annual report.
(b) The Auditor General's opinion on the Annual Report on State Finances is issued in accordance with section 14B of the Government Financial

(©
(d
(e

®

Responsibility Act 2000. This Act establishes a framework for government financial planning and reporting, and facilitates public scrutiny of
government financial policy and performance. In support of his opinion, the Auditor General discloses the procedures adopted for the conduct of
his audit.

The benchmark for financial sustainability isfor State Fleet to make an annual loss no more than once in any five years.

Economic growth is measured independently with reference to GSP.

Future outcomes will depend on the growth in the national economy, which is not forecast by the Department. Note that, while the State
Government may have some influence over the economic growth, factors such as interest rates and the international environment affect the State's
economy but are beyond the power to influence.

No data for 2006-07 Actual and 2007-08 Budget and Estimated, due to new indicators following the introduction of Services 9 and 10.

Service 1. Financial Management and Reporting

This service includes the provision of advice on the Government's fiscal strategy, advice on the legidative framework
underpinning financial management and accountability in the Western Australian public sector, the preparation and
publication of regular reports on the State's finances, and maintenance of the Public Ledger.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget e I
Actual Edirate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @.......ovveeeererereenneeeeeenns 6,938 6,790 7,039 6,871
Less Income 295 523 285 280
Net Cost of Service @ ... 6,643 6,267 6,754 6,591
Adiustments ® ..o 783 (657) 858 1,057
Appropriation for Delivery of Service@........ 7,426 5,610 7,612 7,648

@

(b)

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of financial management and reporting
per million dollars general government
SECLOr EXPENSES.....ovvrereerereeeereseereeeessesssseeses $453 $312 $421 $381
Percentage of financial reports released as per
agreed timeframes........ccovveveeeneresseeesenennns 67% 100% 67% 100%
Full Time Equivalents (FTES) 61 71 56 59

Major Achievements For 2007-08

The State's triple-A credit rating was reaffirmed in 2007-08 by the international credit rating agencies Moody’s and
Standard and Poor’s. The Department provided comprehensive and detailed submissions and presentations to the credit
rating agencies which, combined with its financial management advice to the Government, contributed to this outcome.

Established the Fiona Stanley Hospital Construction Account, following passage of the Fiona Sanley Hospital
Construction Account Act 2007 in October 2007. This Account has been established to fund the debt-free construction
of the new $1.76 billion Fiona Stanley Hospital using the proceeds of the 2006-07 and 2007-08 Consolidated Account
cash surpluses.

Developed a Cash Management Policy that will apply to all appropriation-supported agencies in the general
government sector from the 2008-09 Budget. The objective of the policy is to encourage a more proactive approach to
the management of appropriation drawdowns and agencies' cash balances.

Completed a new tender for the Government's banking business for a period of up to seven years.

Implemented a new investment policy for the Public Bank Account including, for the first time, quarterly public
reporting (on the Department's website) of investment holdings.

Successfully tabled the 2006-07 Annual Report on State Finances in Parliament within 90 days of year-end
as prescribed by the Government Financial Responsibility Act 2000. For the first time, the report included information
on the Public Ledger established by Section 7 of the Financial Management Act 2006.

Major Initiatives For 2008-09

Continue to provide timely and comprehensive budget updates and other financial management advice throughout the
year, to ensure that Government decision-making is based on a full understanding of the economic and budgetary
environment and is consistent with the financial targets framework.

Following input from key stakeholders (including the Public Accounts Committee and the Estimates and Financial
Operations Committee), complete a review of the Budget Statements (Budget Paper No. 2) in time for implementation
in the 2009-10 Budget. The broad aim of the review is to provide better and more streamlined information for the
purposes of Parliamentary scrutiny and strategic management at a whole-of-government and agency level.

Implement revised Uniform Presentation Framework (UPF)-based reporting disclosures consistent with Australian
Accounting Standard AASB 1049: Whole-Of-Government and General Government Sector Financial Reporting, which
was released in November 2007 and is applicable for all genera government and whole-of-government financial
reporting from 1 July 2008.
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Service 2: Financing and Managing the State Fleet Service

This service entails the financing and leasing of some 11,000 passenger and light commercial vehicles to State
Government agencies and the management of Government vehicle fleet policy.

2006-07 2007-08 2007-08 2008-09
Actual © Budget © Estimated Budget

Actual © Estimate Reason for Significant Variation

$000 $000 $000 $000
Total Cost of Service @i 68,312 74,774 74,876 79,838
LESSINCOME......coveetectececeete ettt 77,306 80,254 82,529 84,856
Net Cost Of Service @ ..., (8,994) (5,480) (7,653) (5,018)
Adustments ® ... 8,094 5,480 7,653 5,018

Appropriation for Delivery of Service®......... - - - -

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) The State Fleet Services will transfer from the State Supply Commission to the Department with effect from 1 July 2008. The financial data for
2006-07 Actual and 2007-08 Budget and Estimated Actual have been included for comparative purposes.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per vehicle of financing and
managing the State Fleet Service................... $156 $165 $165 $120
Full Time Equivalents (FTES) 6 9 9 13

Major Achievements For 2007-08

¢ |nitiated the drafting, and supported the passage by Parliament, of the State Supply Commission Amendment Act 2008.
This Act will enable the formal transfer of State Fleet from the State Supply Commission to the Department - better
reflecting actual practice, producing operating efficiencies, and clarifying accountability.

e Further progressed the ‘greening’ of the Government's light vehicle fleet, with 60 per cent of the fleet now having
four-cylinder engines, compared with 30 per cent in 2002. While the average size of the fleet is estimated to grow by
4.5 per cent compared to the previous financia year (from 10,356 to 10,823 vehicles), total emissions of the fleet are
expected to increase by little more than half that amount at 2.5 per cent (from 71,972 tonnes of Carbon Dioxide
equivalent to 73,807 tonnes). The above figures include light commercial vehicles (which make up 40 per cent of the
fleet) as well as passenger cars. The emissions of the fleet continue to be offset by the State Fleet emissions offset
program.

Major Initiatives For 2008-09

o Implement the formal transfer of State Fleet from the State Supply Commission to the Department following
proclamation of the State Supply Commission Amendment Act 2008.

e Complete development of a revised fleet environmental policy aimed at further improving the fuel-efficiency of the
light vehicle fleet in line with the commitment given in the Premier's Climate Change Action Statement issued in
May 2007.
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Service 3: Development of Economic and Revenue Policies

This involves the analysis and advice on economic and revenue policy issues, including in relation to the State's major
revenue sources, utilities regulation and reform, competition policy and economic, socia and environmental devel opments
generally, estimates and monitoring of Western Australia's economic performance, magjor revenue streams and utilities
finances, particularly as part of the budget process.

2006-07 2007-08 2007-08 2008-09

Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service@.........cooevveerveneeereeriennns 6,594 6,365 7,548 8,522

LESSINCOME......ccveetieeeeeceee e 14 489 305 341

Net Cost of Service @ ......o.oovveeeeeeerveeeresriees 6,580 5,876 7,243 8,181

Adiustments @ ... (271) (614) (59) (119)

Appropriation for Delivery of Service@........ 6,309 5,262 7,184 8,062

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Accuracy of key economic and general
government revenue forecast; ©
- tax and mining revenue (percentage
difference in how much actually received
by state compared to forecast) @ .............. 7.5% +/-5% 10.3% +-5%
- GST revenue grants (percentage difference
in how much actually received by state

compared to forecast).........covreeeiernenininns 1.0% +/-3% 2.3% +/-3%
- economic growth (percentage point

AIfference) ..., +/-1.0 3.0 +-1.0
- Consumer Price Index growth (percentage

point difference) .........ccoveeeevenrnrenccinnnas -0.3 +/-0.5 0.25 +/-0.5
- employment growth (percentage point

difference) @ ... -0.23 +-0.5 1.75 +/-05

Percentage of briefing requests and other
ministerial responded to within agreed
HIMEfTAMES......oeeeeceee e 97% 80% 94% 80%

Full Time Equivalents (FTES) 57 59 63 65

(& The indicators show the accuracy of forecasts by showing the extent to which variations between budget forecasts and actual results are within
acceptable limits. Where actual data are not available for al of 2007-08, estimated revenues and economic parameters on which the efficiency
indicators are based are each reported in Budget Paper No. 3, Chapter 2 subheading 'Statement of Risks' and Chapter 3 (revenue forecasts).

(b) Tax revenues have exceeded expectations for both 2006-07 and 2007-08, reflecting the stronger than expected strength of the State economy,
particularly the property and labour markets.

(¢) The household consumption, business investment and dwelling investment components of Gross State Product for 2007-08 are now expected to
grow more strongly than anticipated at the 2007-08 Budget. High wages and employment growth, strong consumer sentiment and high population
growth have contributed to stronger than expected growth in household consumption and dwelling investment. The continued strength of global
demand for raw commodities and high commodity prices have led to business investment growth exceeding forecasts.

(d) Strong population growth and a historically high labour force participation rate meant labour supply has not been as significant a constraint to
employment growth as expected at the 2007-08 Budget.
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Major Achievements For 2007-08

The Department monitored and provided briefings on major trends in the State’'s economic environment, such as the
global ‘credit crunch’, housing affordability, the State's labour market, and other key economic policy issues.

Regular assessments of trends in the Western Australian economy were published, including the quarterly Western
Australia Economic Summary, and Economic Notes published shortly after data are released. The readership of the
Economic Summary has risen.

The Department al so worked with other government agencies on the State Wage Case, the State Infrastructure Strategy,
economic information for Western Australia Treasury Corporation financial products, the determination of State
economic statistical priorities, and many others.

Coordinated submissions to, and visits from the two credit rating agencies that provide annual assessments of the
State’ sfinancial circumstances.

Established the Emissions Trading Unit and commenced a consultation process with business and industry on emissions
trading policy issues.

Assisted the Government in responding in a financially responsible manner to community priorities for taxation relief
and reform identified in the Final Report of the State Tax Review.

Improved forecasting capability following completion and implementation of the forecasting review, including the
development of new quantitative models of the housing market and payroll tax, and increased consultation with
industry.

Participated in the Commonwealth Grants Commission’s review of its methods for distributing the GST revenue among
the States, including organising a week-long visit by Commissioners to Western Australia to talk to State service
providers in a range of locations (to be held in June 2008). The Commission will be able to see first hand the major
issuesin service delivery in regional Western Australia.

Contributed to the COAG reform process, and particularly the reform of SPP arrangements. The SPP reforms have
been heavily influenced by the work undertaken by the SPP Working Group of Treasuries (chaired by Western
Australia) over recent years.

Advised the Treasurer and Government on the State superannuation reform agenda and oversaw the implementation of
recommendations arising out of the State Response to Choice Review, including the passage of legidation.

Contributed to the implementation of the electricity access arrangements and the new electricity market arrangements.
Provided advice on budget submissions from commercial agencies, as well as their Strategic Development Plans and
Statements of Corporate | ntent.

Made submissions to the Economic Regulation Authority and Office of Energy on:
electricity retail market review;

gasregulations tariff review;

gas tariff review; and

inquiry into competition in the water and wastewater services sector.

Chaired the Pilbara Rail Access Interdepartmental Committee and, in consultation with industry stakeholders and the
wider community, progressed the development of a state-based rail haulage regime for iron ore in the Pilbara. Prepared
State submissions to access declarations for Pilbarairon ore railways by third parties.

In partnership with key stakeholders worked to progress water reforms. This included participation on a number of
water related committees, including the State Water Council and the Water Law Reform Committee. Participated in the
committee established to examine water issuesin the Collie-Wellington basin.

Coordinated, on behalf of the Treasurer, the development of the terms of reference for the Economic Regulation
Authority’ s Review of the Grain Marketing Act 2002.

Contributed to the Review of Ports, being conducted in accordance with the Competition and Infrastructure Reform
Agreement (CIRA), which is being chaired by the Department for Planning and Infrastructure.
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e The Department has had a role in assessing housing related data and supporting Government review processes,
examining, inter alia, the application of first home owners grants, housing related tax policy, regulatory reform, the role
of Local Government and options for private sector participation in social housing delivery.

e Supported the Economic Review of Land and Housing Markets in Western Australia, chaired by the Department of the
Premier and Cabinet, by undertaking a comprehensive survey of major urban land developers examining the cost and
time of land development approvals processes.

Major Initiatives For 2008-09

¢ Further enhancement of the robustness of the Department’ s economic forecasting, including by:

— publishing aresearch paper on Housing Market Forecasting;

— caculating and publishing quarterly Gross State Product estimates for 1984-85 to 2007-08; and

— further raising the profile, standard and usefulness of the Department’ s economic publications and analysis.

e Consult with business and industry on the practical implications of the national emissions trading scheme for operation
in Western Australia, including examining the draft Commonwealth emissions trading scheme legiglation in terms of its
implications for State legislation and operation within Western Australia

e Work with State agencies and the Australian Bureau of Statisticsto develop strategies to enhance the sharing and use of
statistics within Government to better inform decision-making.

o Further develop and improve the Department’ s revenue forecasting capability including through:
— further development of statistical models linking taxation and economic variables; and
— building knowledge and understanding of key commodity markets such asiron ore.

e Assist in the implementation of the payroll tax consistency measures, including the recommendations of a multilateral
project with other States (led by Western Australia) that were incorporated into the COAG business reform agenda.

¢ Participate in the Commonwealth Grants Commission’s review of its methods for distributing the GST revenue among
the States, as it approaches its February 2010 reporting date.

e Participate in the COAG reform processes, particularly reform of SPP arrangements, with the aim of implementing the
reformed SPP arrangements by 1 January 20009.

¢ Finalise the implementation of the recommendations arising out of the State's superannuation reform agenda and the
State response to Choice review, including establishment within the Department of the State Superannuation Board to
administer the remaining defined benefit schemes (including service agreements with the new, fully member controlled
GESB).

o Make final recommendations to Government on the feasibility of a state-based rail haulage regime to provide more
effective access for third parties more quickly.

e Work with stakeholders on major port and rail developments in the Mid West and Pilbara to ensure that appropriate
access arrangements are put in place to achieve efficient and competitive infrastructure outcomes.

e |n partnership with key stakeholders, advice Government on water reform progress and respond to the Economic
Regulation Authority's recommendations with respect to competition in the water and wastewater industry.
Thisincludes participation on a number of water related committees, including the State Water Council and the Water
Law Reform Committee.

e Develop proposals to fully implement the new regulatory gate keeping process, including the development of
transparent and rigorous processes of review of new regulatory proposals and the implementation of targeted reviews of
economically important restrictions on competition.

o Update the State's Competitive Neutrality Policy Statement, which was first published in 1996 and has not subsequently
been amended.
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Service 4: Management of the State Budget's Expenditure Aspects

To advise and manage the allocation of taxpayers resources to achieve Government's desired outcomes.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......ooovvvoeecvveeeeereeeneionne. 8,416 8,135 9,664 10,347
LeSSINCOME.......ccuiiiiiiiice s 17 610 391 421
Net Cost of SErvice @ ... 8,399 7,525 9,273 9,926
Adiustments ® ..o 296 (766) (86) (179)
Appropriation for Delivery of Service®......... 8,695 6,759 9,187 9,747
(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of expenditure budget management
per $million general government sector
EXPENSES ...ttt be s $560 $504 $577 $574
Percentage of briefing requests and other
Ministerials responded to within agreed
tiMEframes........coovvveereercercee s 95% 90% 99% 90%
Full Time Equivalents (FTES) 76 92 86 91

Major Achievements For 2007-08

Further developed relationships with agencies and continued to build knowledge and understanding of issues impacting
the business and performance of agencies, including provision of advice on whole-of-government issues, involvement
in agency strategic planning and policy development and undertaking on-site visits. Key on-site visits included,
hospitals, prisons, police stations, Indigenous communities, schools and national parks.

Provided agencies and Government with policy, financia and economic advice on a range of issues as well as the
coordination and management of the Expenditure Review Committee.

Contributed to the development of a revised public sector wages policy, as well as providing ongoing advice on major
public sector wage agreement negotiations including Enterprise Bargaining Agreements for prison officers, nurses,
medical practitioners, TAFE lecturers, teachers, Community and Public Sector Union covered public servants and
specified calling positions.

Continued to invest significant time during the year to better understand Indigenous issues, disadvantages and policy
formulation. Provided substantial input into the functional review of the Department of Indigenous Affairs.

Continued the development of the State Infrastructure Strategy, with the White Paper scheduled for release in
mid-2008.

Provided high quality advice to Government on health reform issues, as well as the progress of key health infrastructure
developments such as the Fiona Stanley Hospital.

Assisted agenciesin utilising the Strategic Asset Management Framework effectively.



Treasury and Finance - continued

157

Major Initiatives For 2008-09

Continue to strive for comprehensive and detailed understanding of the business, services and associated issues
impacting agencies and enhance relationships with agencies through information sharing, the provision of guidelines
and on-site visits to improve decision-making processes and service delivery outcomes.

Depending on the implementation milestones of COAG reforms, the Department will be a key advisor to Government
in assessing the impact on the State.

Provide advice and support to the COAG Infrastructure Working Group, including the provision of information to
Infrastructure Australia for the national infrastructure audit.

Continue to provide high quality advice to Government on strategic health issues, including the development of the
resource allocation model, progress on transition planning for the substantial reconfiguration of the health facilities and
financial sustainability implications as informed by the whole of health cost model.

Provide agencies and Government with policy, financial and economic advice on arange of issues.
Provide ongoing advice on major public sector wage agreement negotiations including Enterprise Bargaining

Agreements that expire throughout the year, such as those for firefighters, hospital salaried officers and police officers,
aswell as contributing to public sector-wide industrial relationsissues as they arise.

Service 5: Revenue Assessment and Collection

This involves the assessment and collection of arange of statutory-based revenues including those that the Commissioner

of

State Revenue has direct responsibility for, including stamp duties, land tax and payroll tax, and those that are collected

on behalf of other agencies (e.g. Perth Parking Licence fees on behalf of the Department for Planning and Infrastructure)

or other jurisdictions (e.g. collection of arange of taxes for the Commonwealth in the Indian Ocean Territories).
2006-07 2007-08 2007-08 2008-09
Actud Budget Estimated Budget A -

Actual Estimate Reason for Significant Variation
$000 $000 $000 $000

Total Cost of Service@........ooooovooomerereeerererenna. 39,652 37,292 39,793 39,649

LESSINCOME.....veiitiiriereieesi et 935 2,828 3,111 3,692

Net Cost of Service @ ........ooovvvveveeereeeeereeee, 38,717 34,464 36,682 35,957

Adiustments ® ..o (11,955) (4,282) (11,885) (12,807)

Appropriation for Delivery of Service@....... 26,762 30,182 24,797 23,150

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.

A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Average cost per land item assessed ................ $8.79 $9.97 $11.80 $11.18

Average cost per stamp duty return issued @ ... $103.52 $186.95 $187.46 $183.75

Average cost per payroll tax return issued....... $123.03 $117.58 $72.65 $70.73

Average cost per instrument assessed .............. $15.54 $17.73 $15.81 $63.68 Increase reflects significant reduction in
instrument numbers due to mortgage
duty abolition and changes arising from
the Duties Act 2008.

Full Time Equivalents (FTES) 287 297 302 283

(@ Cost per stamp duty return assessed — stamp duty insurance returns only 2007-08 onwards.
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Major Achievements For 2007-08

The drafting of the Duties Bill was completed and the legislation made available to the Government. Systems and
processes have been modified, and planning for the training and education to implement the new legidation is
complete.

Government decisions in response to the recommendations of the State Tax Review have been implemented as
required.

Ongoing emphasis on voluntary compliance continued, with the growing demand from industry and representative
bodies for customer education services being largely met.

National agreement was achieved for a standard curriculum for training revenue personnel across Australia (Certificate
IV Government; Revenue Administration).

Significant improvements were made to the land-related data maintained by the Office of State Revenue (OSR).

The planning, scoping and procurement of services to support the replacement of the OSR's computerised systems has
commenced.

Focus was given to measures to improve land data quality, in line with Office of Auditor General (OAG)
recommendations.

Developed and introduced a framework to capture, analyse, recognise and reward innovation.

Continued to promote flexible working arrangements, with an increase in the number of officers working from home,
including interstate and overseas.

Developed a succession-planning framework to provide for OSR’ s ongoing resourcing requirements.

Continued improvement of revenue administration by:

— developing and implementing Australia s first online insurance duty system;

— implementing a number of enhancements to the suite of payroll tax and online stamping services, including facilities
for the online registration for payroll tax and insurance duty;

— reviewing existing Australian Business Numbers to ensure accuracy of customer records;

— undertaking discussion with the Western Australian conveyancing industry to find solutions to a range of issues
associated with stamp duty;

— simplifying the payroll lodgement process for the monthly return, annual return and cut-off date for the lodgement of
wage variations. The adoption of a single due date will remove a level of confusion that exists when returns are
required to be lodged;

— completing the roll-out of Revenue Online to the Magistrates’ Courtsin regional Western Australia; and

— participating with the Commonwealth Government in exploring the business models to support the
potential-introduction of Standard Business Reporting which incorporates certain payroll tax elements.

Major Initiatives For 2008-09

Ensuring the smooth implementation of the Duties Act 2008 within the OSR and the broader taxpaying community,
including the delivery of customer education services to meet the demands of industry.

Continuing to review and implement, as appropriate, standard payment and service channels to best meet the needs of
customers and the Government for revenue collection and grants administration.

Continuing to examine and evaluate options for land tax customer self-service.
Continuing to improve the land-related data maintained by the OSR in line with the OAG recommendations.
Commencing development work to replace the Department’ s core revenue computer systems.

Monitoring the development of the proposed national electronic conveyancing system and providing input regarding the
integration with revenue systems.
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Developing amore ‘ customer friendly’ OSR website.

Developing and introducing an online duties document lodgement and assessment service with a broadened use of A4
duty certificates to all transactions.

Continuing collaboration with other jurisdictions and the Commonwealth on a range a measures designed to improve
consistency and reduce red tape, including the proposed Standard Business Reporting initiative.

Developing more creative and attractive recruitment and retention strategies in respect of workforce planning.

Service 6: Grants and Subsidies Administration

This involves the assessment and payment of a range of grants and subsidies under both statutory and administrative
schemes. The major payments relate to the First Home Owner Grant (FHOG) scheme and concessions on water and local
authority rates and the emergency services levy for pensioners and seniors.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oooovveerrereeerinnneeeeenns 2,023 2,799 2,834 2,846
LessIncome........cceeveerennnnee 207 220 115 116
Net Cost of SErvice @ ... 1,816 2,579 2,719 2,730
Adiustments @ ... 205 (276) (12) 317
Appropriation for Delivery of Service®......... 2,021 2,303 2,707 3,047
(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per application/claim processed ©
........................................................................ $5.56 $7.52 $7.22 $7.06
Full Time Equivalents (FTES) 27 32 28 28

@

Costs of al grants and subsidy schemes amalgamated.

Major Achievements For 2007-08

Continued to explore opportunities to maximise the use of the Department’ s infrastructure to realise efficiencies across
the whole-of-government.

Continued to liaise with the Commonwealth and other jurisdictions, as appropriate, regarding the administration of the
FHOG scheme, including accessing information held by certain Commonwealth agencies to improve compliance.

Liaised with the Commonwealth on the administrative implications of the proposed First Home Saver Account on the
FHOG scheme.

Completed a tender exercise and awarding of anew contract for the provision of maintenance, support and web-hosting
services with respect to the FHOG national database.

Assisted the Department of the Premier and Cabinet with areview and reporting on the administration and management
of State Government concessions.
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Major Initiatives For 2008-09

e Continuing to explore opportunities to leverage revenue collection and grant payment processes to maximise the use of
the Department’ s infrastructure to realise efficiencies across the whole-of -government.

e Continuing to liaise with the Commonwealth and other jurisdictions regarding the administration of the FHOG scheme,
including accessing information held by certain Commonwealth agencies to improve compliance.

o Investigating alternative channels for non-financia ingtitution FHOG application lodgement and identity verification
processes.

e Continuing to liaise with the Commonwealth on the administrative implications of the proposed First Home Saver
Account on the FHOG scheme.
Service 7: Facilitate the Development and M anagement of Agency Specific Contracts

Helps Government agencies effectively manage procurement risks, and establish contracts that deliver value for money
and efficiently meet their operational needs.

2006-07 2007-08 2007-08 2008-09
Actual Budget © Estimated Budget N -
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service®.........oovvveerveereeeererennes 20,204 16,840 18,168 18,998
LESSINCOME.....ocuiieiririereieeriree e 3,306 1,284 1,822 2,162
Net Cost of Service @ ... 16,898 15,556 16,346 16,836
Adiustments ® ..o (5,627) (3,054) 58 668
Appropriation for Delivery of Service®......... 11,271 12,502 16,404 17,504

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) 2007-08 Budget has been recast for comparatives to the service.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Client satisfaction with the timeliness of agency
specific contract development .........ccccveveee. 85% 85% 85% 85%

Cost of facilitating the development and
management of agency specific contractsasa
percentage of the contract award value @...... 2.4% 1.7% 1.8% 1.6%

Full Time Equivalents (FTES) 176 193 173 183

(@) 2007-08 Budget has been recast for comparatives to the service.
Major Achievements For 2007-08

e Independently conducted surveys continue to show high levels of agency satisfaction with the Department's
procurement services.

e Updated procurement services memoranda of understanding (outlining roles, responsibilities and operational
arrangements) were reviewed with the 21 major buying agencies in which the Department has agency-based
procurement officers.

e Regional Buying Centres (RBC) have continued to raise the profile and volume of Government buying in the regions.
A fourth RBC was opened in the Great Southern region at Albany.
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Major Initiatives For 2008-09

¢ Continue to enhance the Department's procurement services to agencies.

e Work with agencies to enhance the planning, scheduling and resourcing of agency procurement programs, and reporting
on program outcome.

e Grow the role of RBC and promote a more affirmative approach by agencies towards implementing the Buy Local
policy in the regions.
Service 8: Development and M anagement of Whole-Of-Gover nment Common Use Contract Arrangements

L eads a whole-of -government approach to procurement that efficiently meets the business needs of Government agencies,
manages risk and delivers value for money.

2006-07 2007-08 2007-08 2008-09
Actual Budget © Estimated Budget N .
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @.......ovvvveeererveneeeeeenns 10,354 9,679 8,934 9,141
LESSINCOME......oiiiieiereiitese et 1,694 738 361 372
Net Cost of Service @ 8,660 8,941 8,573 8,769
Adiustments @ ... (2,125) (1,756) (1,268) (896)
Appropriation for Delivery of Service@........ 6,535 7,185 7,305 7,873

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) 2007-08 Budget has been recast for comparatives to the service.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Percentage of retendered/redesigned common
use contract arrangements developed and
awarded prior to the expiry of the previous
ATANGEMENT ... 92% 90% 90% 90%

Cost of developing and managing
whole-of-government common use contract
arrangements as a percentage of the total
annual value of purchases through the
arangements @ ... 1.1% 1.1% 1.1% 1.0%

Full Time Equivalents (FTES) 87 101 74 78

(@ 2007-08 Budget has been recast for comparatives to the service.
Major Achievements For 2007-08

e Estimated direct savings from Common Use Contract Arrangements (CUAS) for the 2007-08 year will be broadly
in line with the $83.8 million in direct savings achieved in 2006-07. Thisiswell in excess of the targeted savings range
of $60-$75 million by 2007-08 predicted in the 2003 Procurement Reform business case.

e During the year atotal of nine new or redesigned CUAs were either commenced or awarded. A number of major CUAs
were retendered resulting in sound outcomes for the public sector as a whole. A new CUA covering Debt Recovery
Services was established and a CUA covering Audit Services and Financial Advice was tendered.
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Provided the larger buying agencies with monthly Buying Behaviour Reports covering their expenditure under the
various CUAs. A survey conducted in late 2007 indicated that agencies valued this reporting program highly and
believe it has been effective in assisting them to achieve best value outcomes from CUAs.

Developed and implemented a new standard contractual base for al contracting under the State Supply Commission
Act 1991. Thiswas supported by arange of process and system changes to reflect new State Supply Commission (SSC)
policies and other procurement reforms.

Major Initiatives For 2008-09

Commence a small number of new CUAs including Geographic Information Systems and Data Storage, and Audit
Services and Financial Advice. A number of existing CUAswill be either rebid or have their supplier panels refreshed.

Strengthen relationships and build on partnerships with key agencies to maximise the procurement outcomes achieved
from existing and new CUAs. Establishing whole-of-government standards and more efficient procurement
frameworks will be pursued in collaboration with the Office of e-Government.

Undertake additional work with agencies to ensure that CUA information, awareness programs, buyer events and
sourcing tools are appropriately designed and pitched to ensure agency buyers can efficiently source their requirements
and achieve optimal value for money outcomes from these whol e-of-government contracts.

The implementation of an updated framework for CUA contract management will be completed. This will include
enhancing the Department’s capture and analysis of CUA spend data, and the provision of more user-friendly
procurement reports to agency buyers and other stakeholders.

Service 9: Development and M anagement of Whole-Of-Gover nment Procurement Systems and Standards

Delivers, maintains and deploys whole-of-government procurement systems, provides reporting and information services,
manages standardised contract documentation and procurement education services that efficiently meet the business needs

of Government agencies, manage risk and deliver value for money.
2006-07 2007-08 2007-08 2008-09
Actual Budget © Estimated Budget S -
Actual Edirate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oovvvvevvvveerieieniionnn. 6,351 5,110 5,106 5,025
LESSINCOME......oieiireeeieece e 1,039 389 206 204
Net Cost of Service @ ......vvvmrvvvceerreieeerieenrinns 5,312 4,721 4,900 4,821
Adiustments ® ..o (801) (927) (138) 314
Appropriation for Delivery of Service@........ 4,511 3,794 4,762 5,135

@

(b)
(©

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

New service with recasting to previous years to show comparatives.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of deploying and managing procurement
systems and standards as a percentage of
agency specific contract award values and the
annual throughput of CUAS @ ..........ccocoou...... 0.3% 0.3% 0.3% 0.2%
Full Time Equivalents (FTES) 43 49 47 49

@

New service with recasting to previous years to show comparatives.
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Major Achievements For 2007-08

In partnership with the SSC, the procurement practices and process followed by Government Procurement were
reviewed and updated to reflect the new SSC policy set. Copies of the revised guides and documents were made
available to public authorities via the Department's website, and awareness sessions held for government buyers.

Procurement Systems and Standards have taken over the role of producing the Who Buys What and Buy Local reports
for the SSC. The new approach to the reports has made available a greater level of detail and improved reporting on
general government agency spend.

Successfully delivered procurement training and information sessions to public authorities. Over 340 officers from
66 different agencies attended the half-day Better Buying Awareness Sessions. The Professional Advisory Services
program attracted 359 senior level staff from over 40 different agencies. Both achieved an average satisfaction rating of
over 85 per cent.

The introduction of the e-Decision Aids for the computers and mobile phones CUAs culminated in the project receiving
national recognition by winning an award for Best Process Improvement Initiative from the Chartered Institute of
Purchasing and Supply Austraia.

After more thansix years of operation the Gem Purchasing system was decommissioned in December 2007.
The Department of Corrective Services (DCS) was the major user of the Gem Purchasing system and has now
successfully rolled-in to Shared Servicesfor its online purchasing.

Supported the Shared Services Centre with the successful deployment of the Oracle procurement modules to a number
of agencies including the DCS, Department of the Premier and Cabinet and the Department of Local Government and
Regional Devel opment.

Major Initiatives For 2008-09

Launching a new tendering system to replace the current Gem Tendering website. The new system will continue to
provide a central source of information for business and public authorities, and will deliver greater functionality. It will
achieve new process efficiencies through automated interfaces with the Contract Development and Management
System (CDMS) and newspaper advertising systems.

Introducing a new Procurement Vocational Training framework that will focus on improving Government’s
procurement capability, targeting the people who are not full time procurement practitioners but who still need
to understand the fundamental s to do their job well.

The implementation of the Catalogue Management System will assist in the management of CUA product catal ogues.
This will enable easy product and price update reporting as well as price compliance checking. This will facilitate the
rollout of CUA Catalogues to Western Australia Police and Department of Education and Training.

Animproved e-Decision Aid system will enable the faster creation of these useful guides for specific CUAs.

There will be a significant upgrade to the CDMS. This will include a mgor technical improvement as well as
an application upgrade that will address many of the outstanding issues identified by the CDMS User Groups.
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Service 10: Facilitatethe Centrefor Excellence and Innovation in Infrastructure Delivery (CEIID)

Provides strategic leadership and facilitation to CEIID to support it in its development of improved approaches to the
delivery of infrastructure across Government.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A .
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SEFVICE ..o - 3,391 2,146 4,163
Less Income 258 87 168
Net Cost Of SENVICE ....cvevevveriiiececeeereeea - 3,133 2,059 3,995
AUSIMENtS @ .....oove s - (615) 169 (1,593)
Appropriation for Delivery of Service ........... - 2,518 2,228 2,402

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Client satisfaction with the timeliness of the
Department's facilitation of CEIID initiatives n/a n/a n/a 85%
Full Time Equivalents (FTES) 0 0 22 26

Major Achievements For 2007-08

e The establishment of an effective Governance framework for CEIID, including a CEO Group (as the Board of
Management), and a Steering Group chaired by the Department. The CEIID membership was extended to the
following nine agencies:

— Department of Housing and Works;

— Department for Planning and Infrastructure;

— Department of Treasury and Finance;

— Main Road Western Australig;

— Public Transport Authority of Western Australia;

— Department of the Attorney General/State Solicitors Office;
— Fremantle Port Authority;

— Water Corporation; and

— Office of Strategic Projects.

¢ A Program Management Office was established in the Department to provide a leadership and facilitation role in the
CEIID reform initiatives. 26 reform initiatives were identified.

e Monthly Knowledge Network forums were established and hosted by the various CEIID members.

e The Gateway Review Process was piloted and an implementation plan devel oped.

Major Initiatives For 2008-09

e The Program Management Office will continue to provide strategic leadership and facilitation to support CEIID in its
development of improved approaches to the delivery of infrastructure across Government.

e The Department will work with CEIID member agencies to develop a comprehensive approach to industry liaison that
will result in more collaboration, planning and sharing of issues and strategies.

e A Guide will be developed to assist the works agencies select the most appropriate project delivery model for specific
infrastructure projects.
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A best practice approach for infrastructure project cost estimating, and a standardised framework for project
management methodologies, will be developed. This will support a common approach to the announcement of
infrastructure projects, and improve the accuracy of information relating to a project’ s development.

Value management studies will be promoted.

The CEIID graduate program will be further developed, to supplement the existing programs now run in individual
agencies.

More interactive knowledge sharing approaches will be developed, to help enable the sharing of ideas and experience
relating to infrastructure delivery, and to build professional networks. This approach will include the implementation of
aweb-based knowledge sharing application, as well as ongoing monthly Knowledge Network forums.

The Gateway Review Process will be implemented for mgjor infrastructure projects.

Service 11: Project Management, Coor dination and | mplementation of the Whole-Of-Gover nment Shared
Corporate Services Reform

The Department’s Shared Services is responsible for building the Oracle Business System, which will support the
provision of shared corporate services to general government agencies. The initia release of the integrated Finance and
Human Resources (HR)/Payroll System has been completed and work is continuing on building further finance
functionality and payroll awards to enable further agencies to roll-in to shared services.

2006-07 2007-08 2007-08 2008-09

Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service®©@ ..o 255 3,940 9,417 15,366

LESSINCOME......oovetieieecete e - - 381 625

Net Cost of Service @ .......o.oovvveerveeeeeeeriesnri, 255 3,940 9,036 14,741

Adiustments @ ... (255) 17 (1,297) (1,231)

Appropriation for Delivery of Service®......... - 3,957 7,739 13,510

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make

the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

() Thegrowthinthisserviceis mainly the result of the increased Asia Pacific Group Pty costs applicable to the shared services reform project.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Progress with the reform of the Western
Australian public sector for shared corporate
services within budget:
Delivery of project within budgeted target @ $22,849 $20,937 $33,008 $56,699
Full Time Equivalents (FTES) 78 45 78 88

(& During 2007-08 Government approved a request for additional funding to complete the project. This approval has a flow-on effect to the outyears,

thus a substantial growth in the target compared to the current year out-turn. It should be noted that the costs include the capital contribution and
thisresultsin avariance to the cost allocation.
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Major Achievements For 2007-08

e Finalised the completion of an integrated project master plan to coordinate project activities and drive the agency roll-in
schedule in a sustainable and realistic timeframe.

e Finalised the initial release of the Oracle HR/Payroll System for the Shared Services Centre itself, paying in excess of
250 staff. Thisfor the first time demonstrated the feasibility of afully integrated Oracle System.

e Completed the roll-in of a further seven client agencies for finance and procurement services, with a further two
agencies going live on the fully integrated Oracle Finance and HR/Payroll System.

e Progressed the build of further Oracle finance modules, which will be implemented for future major agency roll-ins.

e Conducted 12 industry and supplier briefings sessions during the year with some 370 attendees.

Major Initiatives For 2008-09

e Commence transition project planning with afurther five agencies to assist them to roll-in to shared services.

¢ Continue to undertake and finalise arange of projects to improve the integrity and reliability of the computing platforms
to accept the roll-in of agencies.

o Finalisethebuild of further finance functionality required for future large infrastructure agencies.

e Work with the Department of Consumer and Employment Protection on award standardisation and rationalisation and
progress the build of further payroll awards to enable the progressive roll-in of agencies.

e Continue to engage with industry and suppliers to ensure that the impact of changed payment arrangements under
shared service arrangements is understood by this large stakeholder group.
Service 12: Provision of Financial, Human Resour ces Services and Online Services

The Department’s Shared Services Centre is responsible for providing shared services to general government agencies
across the sector in finance, procurement, human resource, payroll services and online services.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000

Total Cost of Service®© 24,303 47,614 41,034 58,055

LESS INCOM . ....vvomrrereeeneesessesnssesesessssessssessnsennes 2,528 18,590 6,661 7,903

Net Cost of Service @ .......o.oovveeevierreneieseeenes 21,775 29,024 34,373 50,152

Adiustments ® ... (3,867) - 1,268 867

Appropriation for Delivery of Service@....... 17,908 29,024 35,641 51,019

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

(c) Thefull year impact of Oracle Payroll will result in an increase in costs applicable to this service.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost of Financial Services per client agency
(SMIlIoN) @ $1.42 $23.81 $1.33 $1.32
Cost of Human Resources Services per client
agency ($million) @ ..., $0.76 $20.23 $1.04 $1.17
Cost of Online Services per client agency........ $42,929 $43,431 $43,431 $40,610
Full Time Equivalents (FTES) 203 300 215 246

@
(b)

This key efficiency indicator has changed to reflect the cost per client agency per service compared to the cost per service.

The full year impact of the depreciation in relation to the Human Resources module has impacted on the charge out rate, as the module became
operational in November 2007, thus only a part year impact in 2007-08. It should be noted that during 2006-07 Shared Services did not have any
agencies receiving Oracle payroll services. Therefore, staffing and costs applicable did not start to be incurred until 2007-08.

Major Achievements For 2007-08

Expanded business operations and the delivery of financial services to 23 agencies. These services include accounts
payable, accounts receivable, asset management, cash management budgeting and forecasting, general ledger,
procurement, and taxation.

Commenced provision of fully integrated service delivery to two client agencies. This achievement demonstrates the
successful implementation of an integrated finance, procurement, human resource and payroll services under the Oracle
e-Business System.

Expanded the delivery of human resource services to ten agencies, including payroll services (using existing agency
payroll systems) and organisational data management.

Continued to develop the Customer Service Centre as the primary contact point for all customer service requests,
enquiries and e-Business issues. This includes establishment of a centre knowledge reference group focusing on
customer facing issues, solutions and improvement strategies.

Refined performance measurement and reporting process for the Department’ s Shared Services Centre.

Continued to grow its client agency base in providing aggregated services in video-conferencing, Internet and
networking and online web application services.

Major Initiatives For 2008-09

Expand business operations through the delivery of fully integrated finance, human resource and payroll servicesto a
growing number of client agencies.

Engage with agencies as they prepare for their roll-in to the e-Business System. This continues to be a significant
process involving close partnerships between agencies and the Department’ s Shared Service Centre. Theroll-in process
involves the integration of business process, policies, technology, data, training and people components.

Commence a National benchmarking exercise for shared services through the Australian Shared Services
Benchmarking Association and cross-jurisdictional benchmarking in cooperation with the New South Wales
Department of Commerce.

Continue to facilitate and deliver Internet, networking, conferencing and online services to Government, including
transitioning client agencies not already connected to ServiceNet, merging services with State broadband, promote and
grow Video over Internet Protocol services.
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CAPITAL WORKS PROGRAM

The Department’ s planned capital works program for 2008-09 is $208.0 million comprising of $56.3 million for works in

progress and $151.7 million for new works. The key projectsinclude:

— $49 million for the ongoing development of the Oracle Business Systems. The expenditure during the year will include
continued development and implementation of financial, human resource and corporate services modules and transition
costs associated with agency roll-in to the shared service environment;

— $2 million for redevelopment and enhancement of the Strategic Information Management System to provide crucia
business tools to generate the information necessary to facilitate whole-of-government budget management and
financial reporting;

— $4.9 million to facilitate the replacement of the Revenue Collection Information System, which is the core revenue
information system and supports the administration of the State’ s core revenue base; and

— $148.9 million to facilitate the ongoing State Fleet vehicle replacement and acquisition program.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000

WORKSIN PROGRESS
Computing and Office Equipment Replacement

2004-05 t0 2014-15 Onling TEChNOIOGIES........cceveveierireeieeeresiseeieeesesesieresenesenens 3,644 1,352 832 55

Shared Services EStabliShment .........c.coviininnnreee e 199,015 84,962 22,231 49,337
Software Devel opment

Revenue Collection Information System Replacement..........cccoveveveeeerenereneennns 20,677 384 384 4,962

Strategic Information Management SYSeM ........cccverrreccnnenseeeres e 4,945 1,031 911 2,001
COMPLETED WORKS
Computing and Office Equipment Replacement

2006-07 PrOGIaIM .....cocueueieiriieririeeieieisie s ieesesesesessis bt bess e s sesesesasas 1,565 1,565 128 -

2007-08 Program .........ccceereeericeeseeeeenesesesssesssssesssessssesenes 470 470 470 -

Information Technology 2007-08 PC Replacement Program . 350 350 350 -
Confer West StagE 3 ..o 350 350 350 -
Gem Procurement ............... 3,300 3,300 150 -
Procurement Reforms Project........ccovovvvvveeencnenineceenns 26,988 26,988 5171 -
Procurement Systems Replacement - 2008-09 Program...........cccoeeeeeeerenereneeenenens 450 450 450 -
Software Development - Treasury Information Management System..................... 2,880 2,880 646 -
NEW WORKS
Computing and Office Equipment Replacement - 2008-09 Program.............cc..... 445 - - 445
Information Technology 2008-09 PC Replacement Program ........... 400 - - 400
Procurement Systems Replacement - 2008-09 Program......... 450 - - 450
Vehicle Acquisitions - 2008-09 Program..............c.c.... 148,864 - - 148,864
WOrks Centre Of EXPEITISE......couivrurueririririeieieereres et 4,000 - - 1,500

418,793 124,082 32,073 208,014
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CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program ......... 33,053 24,693 32,073 208,014 198,036 181,826 165,666
Working capital requirement
Loan and Other Repayments............ccveeeeenne - - - 3,728 4,499 4,613 12,290
33,053 24,693 32,073 211,742 202,535 186,439 177,956
LESS
ASSEL SAIES ... - - - 85,059 84,635 84,108 84,109
Drawdowns from the Holding Account ........... 2,241 4,077 3,807 6,291 5,895 5,953 3,732
Funding Included in Service Appropriations @ 8,583 2,875 2,875 1,055 1,081 1,110 -
Internal Funds and Balances..............cccccuvuene.. (3,898) - 5,830 67,533 71,930 76,141 79,024
Capital Contribution .........cccccoevrrrrnnenenee. 26,127 17,741 19,561 51,804 38,994 19,127 11,091

(8 Capital works expensed through the Income Statement.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..........cccccooeeee.... 59,042 68,843 64,848 78,695 82,823 84,599 94,363
Superannuation ..........c..cee..... 7,000 4,874 4,912 5,003 5,014 5,018 5,020
Supplies and services. . 37,129 49,467 56,750 62,100 61,096 58,101 56,462
ACCOMMOTALION.....coeeveveeeieieieieieee e 8,513 7,284 11,484 13,889 14,484 15,088 15,738
FiNanCe COSES......vveiiieiecieieieies e - - - 15,755 16,105 16,455 16,805
Capital user charge®........... 5,528 - - - - - -
Depreciation and amortisation............. 10,392 10,050 11,102 78,516 84,584 90,375 95,567
Loss on disposal of non-current assets.... 12 - - - - - -
Service delivery agreement.................. " - - - 400 400 400 400
Other EXPENSES.....cocoureeeeiriririeieeeeereee e 3,002 7,437 3,547 4,463 5,227 6,075 7,069
TOTAL COST OF SERVICES........ccccecevveenenn 130,618 147,955 152,643 258,821 269,733 276,111 291,424
Income
User charges and fees.......cooveeernviccrccicneen 7,800 21,478 8,594 94,924 102,849 117,380 135,033
INErESt FEVENUE........c.eeeeereeeere e - - - 316 311 309 306
Other revenue..........ccoeeveeeecevicecce e 2,235 4,451 5131 5,900 5,720 5,647 5,663
Total INCOME.....coiicicieieieirereee s 10,035 25,929 13,725 101,140 108,880 123,336 141,002
NET COST OF SERVICES® .......cccoovvvrmmrrnen. 120,583 122,026 138,918 157,681 160,853 152,775 150,422
INCOME FROM STATE GOVERNMENT
Service appropriations ® ... 96,966 109,096 125,566 149,097 156,233 148,689 144,866
Resources received free of charge... . 11,298 12,024 12,024 12,617 13,245 13,284 13,284
Liabilities assumed by the Treasurer ................ 1,061 720 720 720 720 720 720
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 109,325 121,840 138,310 162,434 170,198 162,693 158,870
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t (11,258) (186) (608) 4,753 9,345 9,918 8,448
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS...ooonioonereerr, (11,258) (186) (608) 4,753 9,345 9,918 8,448

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 1,101, 1,153 and 1,209 respectively.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents..........c.cccevuverinene. 16,226 17,284 8,984 19,625 19,889 20,285 19,533
Restricted cash ............... 655 - 874 1,135 1,422 1,720 2,056
Receivables......... 14,365 3,948 15,200 22,644 21,332 21,229 21,045
Interest receivable...........ccoeuenene - - - 103 103 103 103
Amounts receivable for services... 1,214 1,801 1,793 9,434 19,332 32,644 50,688
Prepayments.........ooooveveeneeneeeneesecseeens - 498 7 176 176 176 176
Total Current assetS........covveveveececeereeerereeeees 32,460 23,531 26,858 53,117 62,254 76,157 93,601
NON-CURRENT ASSETS
Amounts receivable for services.................... 16,819 29,428 24,535 21,756 27,678 32,735 32,865
Receivables............. - - - 1,317 937 732 507
Plant and equipment 3,537 32,349 9,272 288,651 286,354 287,126 280,647
Intangibles........... 70,986 53,240 66,419 58,966 48,251 32,340 17,758
OthEr ..ot 1,702 7,696 16,336 59,646 100,057 122,163 133,041
Total NON-CUITENt BSSELS........covvmmmrrrrvverssssnnn. 93,044 122,713 116,562 430,336 463,277 475,096 464,818
TOTAL ASSETS....ciiiieeeie et 125,504 146,244 143,420 483,453 525,531 551,253 558,419
CURRENT LIABILITIES
Payales @.........oooevveeeereesses s 2,908 3,749 1,638 13,644 13,889 14,234 14,234
Provision for employee entitlements... 18,096 16,955 18,818 18,956 18,956 18,956 18,956
BOITOWINGS......cccoveveueeeiriniseccinenns - - - 67,995 65,995 63,995 63,995
Interest payable... - - - 632 632 632 632
Accrued salaries.. 194 786 332 424 423 561 561
Other ..o e 5,403 1,496 6,173 7,781 5,878 6,685 6,685
Total current liabilities........coveeeeeeririee, 26,601 22,986 26,961 109,432 105,773 105,063 105,063
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 3,397 6,634 4,767 4,637 4,534 4,534 4,534
BOrrowings........cccveeuvenirenieenenenenennns - - - 158,488 155,989 153,376 141,086
OthEY ...t 1,919 - 1,919 1,919 1,919 1,919 1,919
Total non-current liabilities..........ccoeeveveeerenenns 5,316 6,634 6,686 165,044 162,442 159,829 147,539
TOTAL LIABILITIES.....cooiieeiereiee 31,917 29,620 33,647 274,476 268,215 264,892 252,602
EQUITY
Contributed €qUILY ......ccceevrerereeeeererrereeeenens 107,768 125,909 124,562 219,013 258,007 277,134 288,142
Accumulated surplus/(deficit) ........ocoererenene. (14,181) (9,285) (14,789) (20,036) (691) 9,227 17,675
Total eQUILY ...ceeerreeeeee e 93,587 116,624 109,773 208,977 257,316 286,361 305,817
TOTAL LIABILITIESAND EQUITY ........ 125,504 146,244 143,420 483,453 525,531 551,253 558,419

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations..........coeeeeevevcreunenenenes 90,808 99,046 113,964 131,344 134,918 124,767 118,899
Capital contribUtion ........cocccveeenecrrenieneenne 26,127 17,741 19,561 51,804 38,994 19,127 11,001
Holding account drawdowns.............cccoeeueueeene 2,241 4,077 3,807 6,291 5,895 5,953 3,732
Net cash provided by State Government........ 119,176 120,864 137,332 189,439 179,807 149,847 133,722
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits.......ccoeverecnnccrecnenees (51,019) (66,613) (61,618) (72,541) (80,977) (84,711) (94,575)
SUPErANNUELION ....cvveeeeeveeeereees e seeeenenens (5,795) (4,154) (4,192) (4,287) (4,294) (4,298) (4,300)
Consultancies payments. . (1,065) - - - - - -
Supplies and services..... . (40,262) (38,028) (48,078) (51,946) (50,667) (51,571) (49,932)
Accommodation.. (8,878) (7,284) (11,484) (13,514) (14,019) (24,773) (15,423)
Finance costs........... . - - - (15,755) (16,105) (16,455) (16,805)
Capital user charge @..... ) (6,609) - - - - - -
G0o0dSs and SErVICES taX ........cvwereereeerreererreeenns (5,932 (5,484) (5,484) (21,627) (20,891) (21,038) (21,038)
Service delivery agreement..........ccoevevverirenenes - - - (400) (400) (400) (400)
Other .. (2,647) (6,503) (3,113) (3,969) (4,646) (5,391) (6,285)
Receipts
User charges and fees.........oouerecrnenirenneecnnenns 8,587 19,337 6,453 93,961 101,886 117,280 134,933
Interest received............. - - - 316 311 309 306
Goods and servicestax .. . 5,574 5,484 5,484 21,627 20,891 21,163 21,163
Other reCEIPES. ...c.cveerrrrrierecre e - 5,051 5,731 6,500 6,320 10,906 10,922
Net cash from operating activities.................. (108,046) (98,194) (116,301) (61,635) (62,591) (48,979) (41,434)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets...........cococeeenene (9,031) (20,021) (28,054) (206,959) (196,855) (179,691) (164,566)
Purchase of investments..........c.cocoeeeenennnnens - (150) - - - - -
Proceeds from sale of non-current assets......... - - - 85,059 84,635 84,108 84,109
Net cash from investing activities.................... (9,031) (20,171) (28,054) (121,900) (112,220) (95,583) (80,457)
CASHFLOWS FROM FINANCING
ACTIVITIES
Repayment of bOrrowings.........c.cceeeeerereneeens - - - (3,728) (4,499) (4,613) (12,290)
Other proceeds from financing activities......... - - - 52 54 22 43
Net cash from financing activities................... - - - (3,676) (4,445 (4,591) (12,247)
NET INCREASE/(DECREASE) IN CASH
HELD o 2,099 2,499 (7,023) 2,228 551 694 (416)
Cash assets at the beginning of the reporting
PENTOU ..o 51,304 13,127 16,881 9,858 20,760 21,311 22,005
Net cash transferred to/from other agencies....... (36,522) (2,767) - 8,674 - - -
Cash assets at the end of thereporting
PENTOU. ... 16,881 12,859 9,858 20,760 21,311 22,005 21,589

(& Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Servicesas per Income Statement
........................................................................ 130,618 147,955 152,643 258,821 269,733 276,111 291,424
Less Capital User Charge.........cccoveeveereneene. 5,528 - - - - - -
Adjusted Total Cost of Services.........c.cccvenene. 125,090 147,955 152,643 258,821 269,733 276,111 201,424
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 96,966 109,096 125,566 149,097 156,233 148,689 144,866
Less Appropriation Capital User Charge...... 5,528 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ..ceverteeirenetreeee et 91,438 109,096 125,566 149,097 156,233 148,689 144,866
SCHEDUL E OF ADMINISTERED EXPENSESAND INCOME
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
SUPEIaNNUALION ..o 508,099 489,907 489,907 429,146 437,055 443,055 449,055
111 =S O 70,909 76,449 79,446 81,627 76,727 72,775 78,424
APPFrOPHatioNS ......covvivereeerrereeeereeeeereeeens 12,385,593 | 12,005,199 | 12,370,928 13,578,556 14,331,638 14,706,260 15,224,072
Grants, subsidies and transfers . 1,113,815 1,142,794 1,154,900 1,202,497 1,225,451 1,308,366 1,349,699
Other eXPENSES.......cccuerieririretcrieieereeees 71,149 43,205 27,142 14,305 15,104 15,942 16,631
TOTAL ADMINISTERED EXPENSES ® 14,149,565 | 13,757,554 | 14,122,323 15,306,131 16,085,975 16,546,398 17,117,881
INCOME
Sales of goods and Services.........oooeureeeennee 42,397 37,790 21,264 7,985 8,184 8,389 8,389
LI G (o] 5,062,745 4,785,278 5,655,159 5,674,681 6,026,084 6,356,343 6,894,829
Commonwealth grants 4,811,265 4,796,659 4,875,559 4,839,196 4,754,102 4,493,344 4,335,191
Government Enterprises:
- diVIDENTS.......coooee 421,355 441,148 490,967 476,349 536,046 542,993 573,847
- income tax - Tax Equivalent Regime.......... 317,151 314,706 320,936 323,068 356,103 352,823 393,352
- Local Government Rates Equivalent Regime
..................................................................... 6,071 13,196 12,096 13,044 13,863 14,098 14,874
Net assets transferred in. 6,100 - - - - - -
Other reVENUE..........c.coveeueeeecreieeeeeeieeaes 5,357,223 4,610,118 4,532,913 5,583,366 5,891,436 5,889,833 5,411,556
TOTAL ADMINISTERED INCOME ®...... 16,024,307 | 14,998,895 | 15,908,894 16,917,689 17,585,818 17,657,823 17,632,038

(@) Further information is provided in the table 'Details of the Administered Transactions Expenses’.
(b) Further information is provided in the table 'Details of the Administered Transactions Income'.
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SCHEDULE OF ADMINISTERED ASSETSAND LIABILITIES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
ADMINISTERED CURRENT ASSETS
Cash rESOUICES........c.cveeeereieenreerresie s 2,765,723 2,314,492 2,778,862 2,441,893 2,838,723 3,316,302 2,675,215
INVESIMENES ... 112,996 70,154 112,102 111,159 110,162 109,110 108,107
Treasurer's Advance.. 6,312 12,534 5,227 4,959 4,170 4,392 4,019
Interest receivable.............. 23,899 41,082 26,579 29,512 32,502 35,431 38,344
Pension recoups receivable... 1,352 1,238 1,300 1,300 1,300 1,301 1,301
Government enterprises:
- dividends recaivable..........ccocoueneerneniiennenes 1,502 7,473 3,157 5,679 7,249 7,402 8,976
- tax equivalents receivable............ccoveriueinnes 109,974 72,737 143,255 101,564 115,279 106,311 154,588
Revenue received from agencies receivable.. 10,252 4,152 4,152 4,152 4,152 4,152 4,152
Capital [edgers........coovevrirerecrreereeeenes 10,950 11,259 10,284 29,024 110,132 5,637 4,796
Other recelvables ..........cccvevnicnecnnicees 403,463 282,565 403,463 403,463 403,463 403,463 403,463
Total Administered Current Assets.............. 3,446,423 2,817,686 3,488,381 3,132,705 3,627,132 3,993,401 3,402,961
ADMINISTERED NON-CURRENT
ASSETS
[NVESIMENES ....cocveerreereeee s 202,360 271,108 202,360 202,360 202,360 202,360 202,360
Capital ledgers and other repayable
DOITOWINGS......cvveecreereereeeee e 96,387 135,595 109,814 150,867 63,760 57,371 52,351
EqQuity iN 8geNnCIeS.......coveerveeeerreecrreieereenene 6,066,456 7,906,426 7,857,619 10,106,254 11,686,395 13,117,578 14,881,200
Total Administered Non-Current Assets..... 6,365,203 8,313,129 8,169,793 10,459,481 11,952,515 13,377,309  15,135911
TOTAL ADMINISTERED ASSETS............ 9,811,626 | 11,130,815 | 11,658,174 13,592,186 15579,647 17,370,710 18,538,872
ADMINISTERED CURRENT
LIABILITIES
BOITOWINGS. ....c.cvrevreeieeniisieeeiecesee s - - - - - - -
Superannuation.... 33,417 32,834 33,417 33,417 33,417 33,417 33,417
Interest payable... 16,759 26,892 25,220 23,898 29,563 44,427 54,117
Appropriations payable.. 160,454 124,864 131,266 144,505 171,203 169,706 155,180
Trust account liabilities.. 1,726,005 1,260,995 1,373,263 1,241,033 1,075,115 1,058,427 1,035,377
Other payables..........cccoevrnnnnicicieennenes 85,351 14,508 85,353 84,791 84,205 83,714 83,233
Total Administered Current Liabilities........ 2,021,986 1,460,093 1,648,519 1,527,644 1,393,503 1,389,691 1,361,324
ADMINISTERED NON-CURRENT
LIABILITIES
BOITOWINGS......covieieeeiciriiieiceeeeee e - 100,000 - - - - -
SUPEraNNUALTON. ...t 5,457,844 5,334,692 5,321,575 5,070,145 4,953,334 4,819,943 4,695,873
Appropriations payable.........ccccoeeeerirenreeeenn 2,497,709 3,132,773 3,150,205 3,814,458 4,511,040 5,244,694 6,025,657
Trust account liabilities.. 63,829 31,305 36,153 48,646 61,792 75,929 91,740
Other liabilities........cccvrvrrnecciceee 33,868 43,301 33,884 29,646 25,230 21,522 17,903
Total Administered Non-Current Liabilities 8,053,250 8,642,071 8,541,817 8,962,895 9,551,396 10,162,088 10,831,173
TOTAL ADMINISTERED LIABILITIES 10,075,236 | 10,102,164 | 10,190,336 10,490,539 10,944,899 11,551,779 12,192,497




Treasury and Finance - continued 175

SCHEDULE OF ADMINISTERED PAYMENTSAND RECEIPTS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASH OUTFLOWSFROM
ADMINISTERED TRANSACTIONS
Operating Activities
APPIrOPHatioNS ......cocveeieeeeecrreeieeeeeeee s (11,723,778) | (11,241,596) | (11,559,471) (12,747,030) (13,422,992) (13,802,482) (14,301,987)
Grants, subsidies and transfers . . (L,115873) | (1,131,503)| (1,148,408) (1,195,961) (1,243,058) (1,315,188) (1,356,741)
SUPEraNNUELION .....ceveerreerreeeeree e (469,519) (626,176) (626,176) (680,576) (553,866) (576,446) (573,125)
Interest........oee.. . (63,792) (68,969) (81,376) (71,117) (58,867) (56,215) (57,494)
Other PaymMeNts........coveeeerecereieereeseeneenns (43,738) (43,170) (26,248) (13,362) (14,207) (14,890) (15,628)
Financing Activities
Net change in Treasurer's Advance................. 10,153 2,297 1,045 268 789 (222) 373
Repayment of bOrrowings...........ccceeererieeneens (49,318) - - - - - -
Accrual appropriations receivable paid to
BOENCIES ...t (177,445) (163,455) (166,343) (136,048) (141,483) (158,670) (142,833)
Other PaymMeNtS........coveeeerecereieenecseeneienns (7,600) (60,678) (27,571) (70,937) (23,869) (1,166) -
Net movement in trust account balances and
other financing transactions............ccccceuee.. 3,341 (91,784) (380,418) (129,737) (152,772) (2,551) (7,239)
Investing Activities
Equity/capital contribution payments.............. (2,282,311) | (1,748,281) | (1,816,230) (2,248,633) (1,580,241) (1,431,163) (1,763,900
TOTAL ADMINISTERED CASH
OUTFLOWS ..o (15,919,880) | (15,173,315) | (15,831,196) (17,283,133) (17,190,366) (17,358,993) (18,218,574)

CASH INFLOWS FROM
ADMINISTERED TRANSACTIONS

Operating Activities
Sale of goods and SErviCes.........cocevererereeeeenns 42,397 37,790 21,264 7,985 8,184 8,389 8,389

. 4,972,327 4,785,278 5,655,159 5,674,681 6,026,084 6,356,343 6,894,829

4,811,265 4,783,959 4,862,859 4,825,596 4,764,412 4,492,654 4,334,501

Commonwealth grants...
Government enterprises.

S dIVIAENDS......c.ceeicieieee e 425,673 440,229 489,850 473,555 533,475 539,767 571,408
- income tax - Tax Equivalent Regime............ 285,000 336,859 284,847 370,397 353,449 360,221 346,921
- Local Government Rates Tax Equivalent

REGJIME ..o 5,918 13,198 12,096 13,044 13,863 14,098 14,874
Consolidated Account revenue received from

BOBNCIES ...ttt 3,851,047 4,275,597 4,154,364 5,204,918 5,503,218 5,492,640 5,044,484
Capital user charge.. 1,150,264 - - - - - -
Interest......cocoeverenene. 172,586 152,252 205,395 183,439 175,423 203,519 160,843
Loan guarantee fees 15,214 17,218 17,749 20,422 22,244 23,546 24,220
Pension recoups.......... . 14,542 13,385 14,370 14,176 14,481 14,842 15,208
Other operating reCEiPtS.....ccovvvrveeeererererererenens 147,143 143,769 149,832 148,910 148,164 147,474 155,881

Financing Activities
Proceeds from borrowings..........c.ccccoeevernnnne - 100,000

Capital ledgersrepaid by agencies .. . 12,946 11,806 11,810 11,144 9,935 8,234 5,761
Other FECEIPLS ... v 109,680 9,530 6,100 - 19,934 103,916 -
TOTAL ADMINISTERED CASH
INFLOWS. ..ottt 16,016,002 | 15,120,870] 15,885,695 16,948,267 17,592,866 17,765,643 17,577,319

NET CASH INFLOWS/(OUTFLOWS)
FROM ADMINISTERED
TRANSACTIONS....ooooeoerveeeeeessesscneeeeceee 96,122 (52,445) 54,499  (334,866) 402,500 406,650  (641,255)
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DETAILSOF THE ADMINISTERED TRANSACTIONS EXPENSES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Superannuation 508,099 489,907 489,907 429,146 437,055 443,055 449,055
Interest 70,909 76,449 79,446 81,627 76,727 72,775 78,424
Appropriations for:
OULPULS ...t 10,915,282 | 10,508,312 | 10,885,910 11,973,497 12,330,996 12,633,518 13,108,425
Salaries and allOWanCes...........ccoceurvrerencceeee 59,255 61,366 64,920 67,678 69,494 71,462 73,592
Community Services Obligations:
Electricity Retail Corporation (Synergy).......... 36,590 36,004 36,004 31,400 317,744 341,889 271,168
Forest Products Commission.............ccccceereneenes 2,370 2,370 2,370 3,370 3,370 3,370 3,370
Regional Power Corporation (Horizon Power) 15,422 23,900 23,991 37,108 39,777 41,620 43,788
Water COrporation ...........ccceeeererereniecerueeernnnens 359,953 385,110 399,363 445,784 469,412 471,522 489,482
Western Australian Land Authority. . 24,330 33,982 39,482 25,846 27,092 27,112 26,952
Total community service obligations.................. 438,665 481,366 501,210 543,508 857,395 885,513 834,760
Other appropriations.........oceveeeererereeesereserenes 972,391 954,155 918,888 993,873 1,073,753 1,115,767 1,207,295
Total appropriations..........ccveeeveeeeerecrnenennns 12,385,593 | 12,005,199 | 12,370,928 13,578,556 14,331,638 14,706,260 15,224,072
Grants, subsidiesand transfers
Acts of Grace Payments...........ccoeevececerucrerennens - 1 2 2 2 2 2
Aerial Shark Surveillance Program.................. 162 177 177 185 194 204 214
ANZAC Day Trust.......cooeveeeereeernennes . 300 300 300 300 300 300 300
Armadale Redevel opment Authority ... . 2,750 1,200 1,450 1,720 1,790 1,810 1,830
Broome Port AUthOFtY ........ccccvreeveiiirnieiccene 1,293 420 420 405 405 405 405
City Of SUDIBCO ... 6,100 - - - - - -
Commonwealth grants on-passed........... 1 690 690 690 690 690 690
Consumer Utilities Program (WACOSS)... 170 170 170 170 - - -
Department for Child Protection .. . - 7,550 5,788 15,300 14,200 28,300 -
Department for CoOmmunities...........ccoveennne - 1,150 981 401 421 441 -
Department of Indigenous Affairs - - - 4,928 3,274 2,862 3,106
Electricity Generation Corporation (Verve

Energy) - Part Reimbursement of Land

SElES ... - 158 158 1 - - -
First Home Owners Scheme. 87,338 114,500 118,500 111,000 108,000 112,000 115,000
Gold Corporation Act 1987 .. . 21 30 30 30 30 30 30
GST administration..........ccveevereecrrecreerecrnens 61,760 65,300 61,700 65,300 64,700 65,800 67,100
HIH Insurance - Assistanceto Local

GOVEMNMENT......cooiiiireeer e 200 100 100 = - - -
HIH Insurance Rescue Package............cocceunnene - 433 220 220 - - -
INCIAENEAIS. ...t - 1 38 38 38 38 38
Life Support Equipment Electricity Subsidy

SChEME ... 401 560 560 560 616 616 616
Local Government Financial Assistance

GIaNtS....oeeeeeeeeeireeeeeseee e 115,706 121,813 122,213 128,290 133,200 138,500 143,900
Local Government Road Funding ....... 79,230 83,004 83,104 86,489 89,900 93,400 97,100
Matrix Fleet Leasing — Tax Settlement .. - - 14,000 - - - -
Non-government schools............cco..... 584,311 582,205 567,705 605,847 645,200 692,600 743,400
Office of Health Review.... . 1,430 1,443 1,619 1,640 1,624 1,646 1,699
On-road diesel subsidies............cccveirrriecinennns 8,403 8,900 8,900 9,120 9,330 9,440 9,553
Pensioner Concessions - Emergency Services

LOVY oo 7,664 10,114 10,114 10,809 11,100 11,391 11,391
Pensioner Concessions - Local government

e RVYE (S =S 48,303 55,640 55,640 59,430 63,350 67,151 71,180
Public swimming pools - operating costs

SUBSIAY ..o 310 300 300 300 300 300 300
Refund of past years revenue - al other ........... 51,465 34,000 47,000 39,800 33,000 34,000 35,300
Refund of past years revenue collections -

PUbliC COMPOrationS.........c.cveuereeereeeeerenerereenenes 10,390 500 4,284 5,000 5,000 5,000 5,000
Rottnest Island Authority .........ccoovvviicecenee 2,583 2,200 2,200 2,200 2,200 2,200 2,200
Stamp duty concessions on farming properties 13 250 250 100 - - -
Stamp Duty Rebate Scheme ..........cccoveeieene. 2,966 - - - - - -
State Property - Emergency ServicesLevy ...... 8,931 9,000 11,952 12,000 12,000 14,000 14,000
Thermoregulatory Dysfunction Energy

Subsidy Scheme.......... . 70 500 500 500 550 550 550
Tobacco Control Act 1990...........ccccevevrereennee. 18,179 18,635 18,635 19,110 19,547 20,020 20,020
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Unclaimed Money Act 1990.........cccoeeuneeernenns 956 750 750 750 750 750 750
Unclaimed Money (Superannuation and RSA
Providers) Act 2003..........ccocoeerrecrnenieeereenns 176 100 350 50 40 20 -
Water Corporation of Western Australia - Part
Reimbursement of Land Sales..............cc...... 47 700 700 800 900 1,000 1,025
Water Corporation of Western Australia -
State Water Strategy Rebate Scheme............. 7,486 9,000 9,000 9,000 - - -
Western Australian Building Management
AULhOrity - INtEreSt......ccveverereereererreeeenrenns 4,700 4,000 4,400 312 - - -
Wine Equalisation Tax Rebate ..........cccveevenee. - 7,000 - 9,700 2,800 2,900 3,000
Total grants, subsidiesand transfers............ 1,113,815 1,142,794 1,154,900 1,202,497 1,225,451 1,308,366 1,349,699
Other expenses
Services and CONTacts.........coueeveeeurerererencecnnens 31,799 30,000 13,474 - - - -
Other ..t 39,350 13,205 13,668 14,305 15,104 15,942 16,631
Total other eXpenseS........covvveeicececreeernennenenes 71,149 43,205 27,142 14,305 15,104 15,942 16,631
TOTAL et 14,149,565 | 13,757,554 | 14,122,323 15,306,131 16,085,975 16,546,398 17,117,881
DETAILSOF THE ADMINISTERED TRANSACTIONSINCOME
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Sales of goods and Services.........c.ccoceueereeenene. 42,397 37,790 21,264 7,985 8,184 8,389 8,389
Taxation
BEtting taX c....ceveeeeereereeereee e 69,750 29,278 31,559 34,581 37,284 40,143 43,029
[ 070 1 - GO OO 393,427 434,100 425,000 561,500 614,300 676,700 743,200
Metropolitan Region Improvement tax ............ 64,995 78,100 78,000 85,800 94,300 103,800 114,200
Payroll taX .......ooveereernenieerreerereereenes .. 1,607,590 1,724,200 1,961,300 2,126,500 2,263,200 2,459,400 2,665,700
Transfer duty ... .. 2,078,3% 1,718,200 2,292,600 1,947,000 2,023,400 1,994,600 2,138,700
Landholder duty ..........coccveneeerrecmrenreereenrenns - - - 143,900 150,300 160,500 171,700
Total duty on transfers..........cevenecnerieenne. 2,078,394 1,718,200 2,292,600 2,090,900 2,173,700 2,155,100 2,310,400
Insurance duty ............ . 308,838 324,800 353,000 388,000 427,000 470,000 517,000
Vehicle Licenseduty...... . 392,613 366,800 395,600 376,300 415,000 450,200 499,900
Stamp duty - mortgages..... 120,635 108,100 116,400 9,700 - - -
Stamp duty - rental business. . 23,722 300 400 - - - -
Stamp duty - other.............. . 2,781 1,400 1,300 1,400 1,300 1,000 1,400
Total taxation ....... 5,062,745 4,785,278 5,655,159 5,674,681 6,026,084 6,356,343 6,894,829
Commonwealth grants
Commonwealth mirror taxes...........coeeveveeunne 20,982 22,476 22,476 23,970 25,512 27,154 28,901
Compensation (companies regulation)............. 17,148 17,671 17,371 17,910 18,300 18,800 19,300
Competition reform . - - 4,000 - - - -
GST grantS....c.oceeeereeerreereereereeseeerseereesesesneeens 3,968,065 3,950,800 4,040,000 3,956,800 3,821,600 3,501,800 3,280,800
Local Government (financial assistance
GIANES) .t 115,706 121,813 122,213 128,290 133,200 138,500 143,900
Local Government (road funding) . 79,230 83,004 83,104 86,489 89,900 93,400 97,100
Non-Government SChoOIS..........ccoceererrecrcenene 584,311 582,205 567,705 605,847 645,200 692,600 743,400
Pensioner concession assistance 17,644 18,000 18,000 19,200 19,700 20,400 21,100
(011975 SN . 8,179 690 690 690 690 690 690
Total Commonwealth grants 4,811,265 4,796,659 4,875,559 4,839,196 4,754,102 4,493,344 4,335,191
GOVERNMENT ENTERPRISES
Dividends
Albany Port AUtNONILY ....cveeveeeeeree e - 555 555 397 834 1,096 1,192
Broome Port Authority .. . - 772 772 692 604 604 604
Bunbury Port Authority ..... . - 2,037 2,037 2,724 3,345 3,236 3,236
Dampier Port AUthOTTY .....ccvevireeiererseeieens 478 279 1,160 1,630 1,789 1,804 1,794
Electricity Generation Corporation (Verve
(S0 (o)) R - - - - 2,273 23,767 51,677
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Electricity Networks Corporation (Western
POWEN) .ot 25,664 47,703 33,809 26,330 33,226 48,489 71,991
Electricity Retail Corporation (Synergy).......... 1,034 6,711 21,578 16,922 18,132 18,829 22,091
Esperance Port AUthOitY.........covcevvereeeireceennes 1,504 2,148 2,148 3,279 3,094 2,827 4,737
Forest Products COmmission.........c.ccevevenenenes 2,700 666 666 883 1,206 1,267 2,005
Fremantle Port Authority ...... 4,891 3,907 6,030 5,330 4,862 5,629 1,988
Geraldton Port Authority ... 733 375 375 2,799 6,752 10,642 10,642
Gold Corporétion....... . 2,904 2,505 4,233 2,886 2,361 3,139 4,132
Port Hedland Port Authority .........ccccceevvnene. 1,605 2,369 2,369 5,172 5,227 5,227 5,227
Regional Power Corporation (Horizon Power) - - - - - 9,770 11,125
Subiaco Redevelopment Authority................... - 7,000 - - 14,000 - -
Water Corporation of Western Austrdlia.......... 355,940 343,226 386,976 386,579 409,570 377,962 353,308
Western Australian Land Authority ................. 18,751 17,751 23,291 17,751 26,118 26,118 25,118
Western Australian Treasury Corporation . 5,151 3,144 4,968 2,975 2,653 2,587 2,980
Total dividends 421,355 441,148 490,967 476,349 536,046 542,993 573,847
Income Tax Equivalent Regime
Albany Port AUthONitY ........cccoceuerrernrinicees 1,025 427 427 894 1,176 1,315 1,283
Broome Port AULhOFity ........c.ccceceeninnniiennes 498 458 458 469 481 481 481
Bunbury Port Authority . 2,266 2,006 2,006 2,683 3,295 2,774 2,774
Bunbury Water Board.... . 835 511 538 193 273 246 282
Busselton Water Board..........c.covevveeereecererseennes 918 301 792 819 986 1,006 1,006
Dampier Port AUthOTTY .....ccvevireeeverseeieenne 1,101 239 995 1,397 1,533 1,546 1,538
Electricity Generation Corporation (Verve
ENErgY) ..ot 7,228 - - - - - -
Electricity Networks Corporation (Western
POWEN) ..ot 9,609 38,642 41,986 21,276 34,460 40,060 74,610
Electricity Retail Corporation (Synergy).......... 22,447 5,753 6,400 19,801 22,234 23,124 24,470
Esperance Port AUthOrity.........ccceeevivrerireeennnns 462 1,841 1,841 2,810 2,652 2,423 4,060
Forest Products Commission..........c.cceeeeenenens 595 - - - - - -
Fremantle Port Authority...... 5,298 5,062 5,062 4,732 5,436 2,176 3,103
Geraldton Port Authority ... . (3,866) 2,399 2,399 5,787 9,121 9,190 9,190
Gold Corporation........ . 2,859 2,022 2,061 1,687 2,242 2,714 2,952
Insurance Commission of Western Australia... 19,301 23,287 16,959 19,790 12,144 11,736 10,586
Land Information AuthOrity ........cccceveevreerennnne 1,061 1,215 1,215 2,042 2,965 4,268 4,709
Port Hedland Port Authority ........cccccvevvnenne. 1,089 2,030 2,030 2,976 4,481 4,481 4,481
Regional Power Corporation (Horizon Power) 1,075 - - - - - -
Water Corporation of Western Audtrdlia.......... 203,357 195,950 192,214 203,688 206,522 182,952 189,021
Western Australian Land Authority ................. 35,736 30,204 41,003 29,750 43,884 59,777 56,166
Western Australian Treasury Corporation ....... 4,257 2,359 2,550 2,274 2,218 2,554 2,640
Total Income Tax Equivalent Regime............. 317,151 314,706 320,936 323,068 356,103 352,823 393,352
Local Government Rates Equivalent
Albany Port AUtNONILY ....ccvereeeee e 187 95 95 97 100 104 108
Broome Port Authority .. " 6 5 5 5 5 5 5
Bunbury Port Authority ..... . 189 186 186 191 210 220 220
Dampier Port AUthOTTY ...c.ceveveeeceesseeieene 13 14 16 17 17 18 19
Electricity Generation Corporation (Verve
ENEIQY) coveeeeeeeeieieresiee et 165 589 165 165 165 165 165
Electricity Networks Corporation (Western
Power) .....ccoovvenene. - 4,532 4,538 4,663 4,779 4,899 5,036
Esperance Port Authority ... 263 90 90 90 95 100 275
Fremantle Port Authority ... . 182 274 274 248 260 273 287
Geraldton Port AUthority ..........ccoveeeiienrennnes 172 160 160 160 160 160 160
Gold COrporation ..........ceeureeeeereesureeeeereesireneens 438 110 110 110 110 110 110
Perth Market Authority...... . 80 165 165 170 175 180 195
Port Hedland Port AUthority...........c.ccvveeenne 267 233 233 242 252 252 252
Water Corporation of Western of Australia..... 3,054 3,200 3,200 3,312 3,428 3,514 3,601
Western Australian Land Authority ................. 1,055 3,543 2,859 3,574 4,107 4,098 4,441
Total Local Government Rates Equivalent ... 6,071 13,196 12,096 13,044 13,863 14,098 14,874
Total Government ENterprises........cccoveeevenees 744,577 769,050 823,999 812,461 906,012 909,914 982,073
Other revenue
Consolidated Fund revenue received from
BOENCIES. ...ttt 3,849,416 4,275,576 4,154,343 5,204,899 5,503,218 5,491,564 5,043,434
1,144,728 - - - - - -
174,977 162,052 198,454 196,887 205,305 214,481 174,996
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2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Pension recoups...... 14,447 11,503 12,535 12,248 12,505 12,768 13,025
Loan guarantee fees..........ccovnerreernenee. 16,999 17,218 17,749 20,422 22,244 23,546 24,220
Gold State superannuation reimbursement....... 123,640 122,458 122,458 120,948 119,457 117,984 125,653
Other FeVENUE.......coeeectreeee e 33,016 21,311 27,374 27,962 28,707 29,490 30,228
Total other revenue ... 5,357,223 4,610,118 4,532,913 5,583,366 5,891,436 5,889,833 5,411,556
Net assetstransferred in
Net assets transferred in - Subiaco
Redevelopment Authority .........ccccvveeeeene. 6,100 - - - - - -
Total net assetstransferred in........coeeeeeene. 6,100 - - - - - -
TOTAL et 16,024,307 | 14,998,895 | 15,908,894 16,917,689 17,585818 17,657,823 17,632,038

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Department:

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
Corporate Services to Office of Energy and Economic Regulation Authority........ 315 300 200 -
GST INPUE CrEAITS.....evceiieceiciciiecesit ettt 2,839 3,700 4,999 6,202
GST RECEIPIS ON SAIES......vcveerreirireeieirerisestsas e et seseses s seesesassesesesesessssnseses 2,735 482 485 15,425
Land Tax Liability Enquiry Fee.. 2,738 2,750 2,300 2,500
Other ReCeIptS......c.cveucvreriennnee 1,940 80 1,687 3,373
PrOCUrEMENE SENVICES ... ..ottt 2,958 3,200 3,163 2,827
Revenues from the Executive Vehicle SCheme..........ccovreeinnneccnienseeceene - 70 98 100
Shared Services Rendered 636 18,590 4,106 7,121
State FIEEL REVENUES........c.cveiiiiiecieiete ettt - 700 630 84,856
TOTAL ettt bbbt 14,161 29,872 17,668 122,404

The moneys received and retained are to be applied to the Department's services as specified in the Budget Statements.
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OFFICE OF NATIVETITLE

PART 3- DEPUTY PREMIER; TREASURER; MINISTER FOR STATE DEVELOPMENT

DIVISION 8
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 39 Net amount appropriated to deliver
SENVICES @ ..o 9,365 30,785 13,070 30,199 16,439 8,738 8,757
Total appropriations provided to deliver
SEIVICES.coveirereeeeneireseeiseneesesene e enensenenenes 9,365 30,785 13,070 30,199 16,439 8,738 8,757
GRAND TOTAL oottt 9,365 30,785 13,070 30,199 16,439 8,738 8,757

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

MISSION

To provide effective leadership for the resolution of Native Title matters through negotiation and sustainable agreements.
SIGNIFICANT ISSUES AND TRENDS

e The new Commonwealth Government has signalled its intention to review existing approaches to Native Title.

e Thereissignificant motivation at the State and national levels to resolve Native Title matters by agreement rather than
litigation and a preparedness to explore new ways to achieve this.

e Developing aternative strategies for the resolution of Native Title Determination Applications (NTDA) continues to be
akey focusfor the State.

o Native Title case law continues to impact upon the negotiation of NTDA. The finalisation of three Full Federal Court
Decisionsin Western Australiawill provide greater clarity for the interpretation of High Court principles.

¢ Theresources boom has contributed to increasing demand for access to land for the purpose of exploration and mining.

e Therights and interests of Native Title holders under State Government policies and practices is an issue that warrants
clarification.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Office's Income Statement since publication of the 2007-08 Budget
to Parliament on 10 May 2007 are outlined below.

2008-09 2009-10 2010-11 2011-12

Budget Forward Forward Forward
Estimate Estimate Estimate Estimate
$000 $000 $000 $000

South West Area Management SErategY ........ccoeueeereririeeierereseseeese e sas b es 2,500 2,500
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Native Title Policy Development,
Implementation and Negotiation ................... 17,766 43,145 14,434 40,008
Total Cost of Services@ ......oveveeeenreeevennnnee 17,766 43,145 14,434 40,008 29,007 9,490 9,509
LESSINCOME......covieeiieereieeseecree e 8 7 7 7 7 5 5
Net Cost of Services @ .........commvvvoverrrvonererennne, 17,758 43,138 14,427 40,001 29,000 9,485 9,504
Adiustments ® ... (8,393) (12,353) (1,357) (9,802) (12,561) (747) (747)
Appropriation Provided to Deliver
SErViCeS @ ... 9,365 30,785 13,070 30,199 16,439 8,738 8,757
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......ccconerreinreeeireens 9,365 30,785 13,070 30,199 16,439 8,738 8,757

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies ddliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goal.

Government Goal

Desired Outcome

Service

Enhancing the quality of life
and wellbeing of al people
throughout Western Australia
by providing high quality,
accessible services.

Resolution of Native Title
matters in accordance with
Government Policy.

1. Native Title Policy Devel opment, |mplementation and Negotiation
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: Resolution of Native Title

mattersin accordance with Gover nment

Policy.

Percentage change in number of outstanding

claims awaiting resolution ............cccccceeeverecnnes -6.61% -7.02% -5.31% -7.34% Variance due to impact of estimated
number of claimsto be resolved in
2007-08 against the impact of the
2008-09 target.

Ratio of consent determinations to litigated

determiNationS........cvvvveeereceeeeieeeeeer e 13:6 21:6 19:6 27:6

(8 Moredetails of effectivenessindicators are provided in the annual report.

Service 1: Native Title Policy Development, Implementation and Negotiation

The Office implements the Government’ s Native Title objectives by:
— resolving Native Title determination applications and other matters by agreement and in accordance with

the requirements of the Native Title Act 1993 (Cth) and relevant case law;

— ensuring all ‘future acts,” are valid;

— ensuring extinguishment and impairment of Native Title is minimised;
— ensuring certainty for all parties with an interest in claimed and determined Native Title land;

— ensuring native title matters are administered efficiently and consistently across all government agencies; and
— raising the level of understanding of Native Title issues within Western Australia.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A .
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@.........ovvvveveveeeernerenns 17,766 43,145 14,434 40,008 Variation due to the reposition of grants
and subsidies from prior years
to 2008-09.
LeSSINCOME.......cciiiiiirii e 8 7 7 7
Net Cost of SErVIice @ .......rveeeeeeeerreeeeee 17,758 43,138 14,427 40,001
AiuStMeNnts @ .........coooveeeveeereeee e, (8,393) (12,353) (1,357) (9,802
Appropriation for Delivery of Service@........ 9,365 30,785 13,070 30,199

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Average cost per Native Title determination ... $198,633 $198,843 $322,455 $300,528
Average cost per Native Title application

MANAGED ... $160,536 $213,509 $55,046 $51,284
Average time taken to achieve resolution of

prioritised Native Title applications.............. 3yrs 2.77yrs 2.77yrs 2.77yrs
Full Time Equivalents 32 38 38 40

Major Achievements For 2007-08

Finalised consent determinations of Native Title in the Ngurrurpa, Ngurrara A, Nyangumarta, Birriliburu, Thalanyji
and Ngaanyatjarra Lands B Native Title Determination Applications.

Negotiated a Memorandum of Understanding with the South West Aboriginal Land and Sea Council to progress
the resolution of Native Title matters in the South West.

Signed Statements of Intent with the Ngadju/Narnoobinya people (Goldfields) and the Gnaala Karla Boodja people
(South West), to progress the resolution of Native Title mattersin their claim areas.

Major milestones reached in the implementation of the Ord Final Agreement are:
— transfer of 50,000 hectares of land known as Y ardungarrl, to the Mirriuwung Gajerrong people; and
— publication of Lessons Learned: An Evaluation of the Framework of the Negotiations for the Ord Final Agreement.

Magjor milestones in the implementation of the Burrup and Maitland Industrial Estates Agreements include
the contracting of an Employment Service Provider.

Developed a strategy, in collaboration with the Goldfields Land and Sea Council and Central Desert Native Title
Services, to manage future acts and the filing of new claims in the former Wongatha area, which is located in the
Goldfields and Central Desert regions.

Major Initiatives For 2008-09

Continue to pursue opportunities for the determination of Native Title in accordance with government policy favouring
negotiation rather than litigation, where possible.

Finalise the negotiations to settle compensation and facilitate future development in the Broome area.

Participate in the Northern Development Taskforce's activities to select a site, or sites, for a common-user hub in the
Kimberley.

Lead the Native Title negotiations to establish a radio telescope park site in the Murchison region, in support
of Australia' sbid for the Square Kilometre Array project.

Continue to lead the implementation of the Ord Final Agreement and the Burrup and Maitland Industrial Estates
Agreement.

Establish efficient future act processes that recognise the rights and interests of Native Title holders in the
post-determination environment.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..........ccc.oee...ee. 2,335 2,809 2,809 3,002 2,902 2,845 2,857
Superannuation..............cc...... . 249 254 254 274 254 253 253
Grants and subsidies® .. . 12,620 35,569 8,407 33,445 22,736 3,908 3,759
ConsultanCies eXpenSse..........ccveeeurerererececeeeens 205 - - 590 590 - -
Supplies and SErVICES.....ccouvvvveeerererieeeerereseeens 1,903 2,285 2,109 2,023 1,852 1,761 1,878
Accommodation............cc.c.... 369 470 470 446 464 489 489
Depreciation and amortisation.. . 34 64 39 39 39 40 40
Other EXPENSES.......cvueuemeiririrenireeieisieiereiseeeneens 51 1,694 346 189 170 194 233
TOTAL COST OF SERVICES.......cceovvereneee 17,766 43,145 14,434 40,008 29,007 9,490 9,509
Income
Gain on disposal of non-current assets.... . Q) - - - - - -
Other reVENUE........cocoviueeeeereriree s 9 7 7 7 7 5 5
Total INCOME.....ciiieieeerieee e 8 7 7 7 7 5 5
NET COST OF SERVICES“........ccoouvvvrmerrnen. 17,758 43,138 14,427 40,001 29,000 9,485 9,504
INCOME FROM STATE GOVERNMENT
Service appropriations ©..........c...coeeveeeveeeries 9,379 30,785 13,070 30,199 16,439 8,738 8,757
Resources received free of charge... . 453 722 722 722 722 722 722
Liabilities assumed by the Treasurer ................ 36 25 25 25 25 25 25
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 9,868 31,532 13,817 30,946 17,186 9,485 9,504
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t (7,890) (11,606) (610) (9,055) (11,814) - -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS...ooooieoneecer, (7,890) (11,6086) (610) (9,055) (11,814) - -

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 32, 38 and 40 respectively.
(b) Refer Details of Controlled Grants and Subsidies table for further information.
(c) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents..........c.cccevuverinene. 24,844 12,073 24,543 15,529 3,857 3,897 3,872
ReCaIVADIES ..o 672 159 402 400 297 297 297
Total CUTent assetS.......cvevveereeeeeeiereireseeeeeans 25,516 12,232 24,945 15,929 4,154 4,194 4,169
NON-CURRENT ASSETS
Amounts receivable for services.........c.o.c..... 182 - 182 182 182 182 182
ReCEIVADIES ... 21 - 21 21 21 21 21
Plant and equipment...........cceeeeeerereenenerenenns 33 111 16 16 16 6 6
OthEY ..ot 157 163 135 96 57 27 52
Total NoN-current assets..........ccoeeveerereeeererenerens 393 274 354 315 276 236 261
TOTAL ASSETS....cooirrrieeeieieieeeneseeeees 25,909 12,506 25,299 16,244 4,430 4,430 4,430
CURRENT LIABILITIES
Payables @.........ooooevveeereseeeeeseeessses e 989 - 989 989 989 989 989
Provision for employee entitlements... 360 262 360 360 360 360 360
Accrued SAlarieS......oovevieeeeeeieeee e 10 18 10 10 10 10 10
OthE ... 26 - 26 26 26 26 26
Total current liabilities.........ocooeveeiiecierirrnns 1,385 280 1,385 1,385 1,385 1,385 1,385
NON-CURRENT LIABILITIES
Provision for employee entitlements... 205 186 205 205 205 205 205
OthEY ..ot 3 2,670 3 3 3 3 3
Total non-current liabilities.........cccccoeveeiennen. 208 2,856 208 208 208 208 208
TOTAL LIABILITIES....coooiiiieirirreee 1,593 3,136 1,593 1,593 1,593 1,593 1,593
EQUITY
Contributed eqUIty .........cccvverrrrenccicerienns 32,206 31,062 32,206 32,206 32,206 32,206 32,206
Accumulated surplus/(deficit) ........ccceverreene (7,890) (21,692) (8,500) (17,555) (29,369) (29,369) (29,369)
Total EQUITY ..o 24,316 9,370 23,706 14,651 2,837 2,837 2,837
TOTAL LIABILITIESAND EQUITY 25,909 12,506 25,299 16,244 4,430 4,430 4,430

(@ Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations..........c.coceeeererrennecees 9,324 30,799 13,031 30,160 16,439 8,738 8,757
Net cash provided by State Government........ 9,324 30,799 13,031 30,160 16,439 8,738 8,757
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccoovvvrnninccircicninns (2,213) (2,917) (2,809) (3,002 (2,913) (2,845) (2,857)
Superannuation . (212) (238) (230) (266) (191) (228) (228)
Grants and SUBSIAIES .......c.oceveereeeirrcereces (11,692) (35,569) (8,344) (33,445) (21,981) (3,908) (3,759)
Consultancies PaymeNtS.........ccveeeerererereerenens (290) - - (590) (590) - -
Supplies and services..... . (2,297) (681) (1,183) (1,449) (1,758) (1,039) (1,182)
ACCOMMOUEE ON ... (374) (1,123) (775) (406) (508) (489) (489)
Goods and SENVICES taX......cervrerrreereererererenrenens (672) (1,912) (1,639) (1,626) (410) (513) (513)
Other .. (52) (271) (52) (78) (280) (194) (272)
Receipts
Go0ods and ServiCeS taX .......coeveeeereerererenirecens - 2,181 1,692 1,681 513 513 513
Other reCEIPLS.....cvevrerererieeeeeireriree e 9 7 7 7 7 5 5
Net cash from operating activities.................. (16,792) (40,522) (13,332 (39,174) (28,111) (8,698) (8,782)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets.. . (18) - - - - - -
Purchase of investments..........c.cocoeeeernnninns - (3,250) - - - - -
Net cash from investing activities.................... (18) (3,250) - - - - -
CASHFLOWS FROM FINANCING
ACTIVITIES
Net cash from financing activities................... - - - - - - -
NET INCREASE/(DECREASE) IN CASH
(=T o N (7,486) (12,973) (301) (9,014) (11,672) 40 (25)
Cash assets at the beginning of the reporting
PEIHOM ...t - 25,046 24,844 24,543 15,529 3,857 3,897
Net cash transferred to/from other agencies....... 32,330 - - - - - -
Cash assets at the end of thereporting
PEFIOU. ... 24,844 12,073 24,543 15,529 3,857 3,897 3,872
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEOMENL....vveieieereetee e 17,766 43,145 14,434 40,008 29,007 9,490 9,509
Less Capital User Charge.........cccoveeveereneene. - - - - - - -
Adjusted Total Cost of Services.........c.cccvennnne. 17,766 43,145 14,434 40,008 29,007 9,490 9,509
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 9,379 30,785 13,070 30,199 16,439 8,738 8,757
Less Appropriation Capital User Charge...... 14 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ...ttt 9,365 30,785 13,070 30,199 16,439 8,738 8,757
DETAILS OF CONTROLLED GRANTSAND SUBSIDIES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Native Title Agreements..........cocoecvveecrernennnene. 12,620 35,569 8,407 33,445 22,736 3,908 3,759
TOTAL e 12,620 35,569 8,407 33,445 22,736 3,908 3,759

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the

retention of the following cash receipts by the Office:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
EXecUtive VEhiCle SChEME ........cv e 9 7 7 7
GST INPUE CIaTitS.....ccieiecicieieieirieirie ettt senenas - 2,181 1,692 1,681
TOTAL ettt ettt ettt ettt a et bese s se et besean s e tesebennensnane 9 2,188 1,699 1,688

The moneys received and retained are to be applied to the Office' s services as specified in the Budget Statements.
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OFFICE OF THE AUDITOR GENERAL

PART 3- DEPUTY PREMIER; TREASURER; MINISTER FOR STATE DEVELOPMENT

DIVISION 9
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 40 Net amount appropriated to deliver
SENVICES @ ..o 14,836 14,244 15,770 16,668 16,960 17,602 18,209
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 ® ........ 327 452 483 497 512 527 543
- Financial Administration and
Audit ACt 1985 .......cveeereeereeereeee e 150 - - - -
Total appropriations provided to deliver
SEIVICES. vt sieeeteeete st nesaens 15,313 14,696 16,253 17,165 17,472 18,129 18,752
CAPITAL
Item 137 Capital Contribution...........c.cc....... - 108 108 145 255 269
GRAND TOTAL oot 15,313 14,804 16,361 17,310 17,727 18,398 18,752

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies' individual financial projections. Accordingly, a provision for the total cost isreflected in the 'Authorised by Other Statutes'
appropriations and financial statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To serve the public interest by providing Parliament with independent and impartial information regarding public sector
accountability and performance.

SIGNIFICANT ISSUES AND TRENDS

e The Western Australiawide skills shortage has made it difficult to attract and retain qualified audit professionals.
Thisis having a particular impact on the ability of the Office to deliver its assurance audit function. We are addressing
this issue through a sustained investment in professional development, knowledge management and more flexible
employment practices.

¢ |n addition to staffing, arange of other factors continue to place pressure on the assurance audit function. These factors
include changes to accounting and auditing standards and, most significantly, achieving accelerated financial reporting
timeframes. Although last year the Office issued 99 per cent of its opinions by the deadline, the quality of financial
statements and supporting evidence submitted by many agencies still needs to improve significantly. In many cases the
submission of financial statements for audit needs to be more timely.

e The implementation of the Shared Services reform (with the consolidation of agency corporate functions) has the
potential for eventua savings in audit costs. However, in the initial years the changes to the structure and function
of the public sector creates new risks for the sector and cost implications for audit. The reform has meant that we can
no longer rely on much of our previous audit work in the affected agencies. Substantial audit effort is involved
in evaluating the controls (both in the centres and at individual agencies) to establish appropriate levels of assurance
about these new systems and in evaluating the accuracy of financial, human resource and payroll data of agencies that
arerolling into the Shared Service arrangements.
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The Office has occupied space on two levels of Dumas House since 1990. Due to an increase in lease costs and the
desire to improve the working environment for staff and to make better use of available floor space, the Office
is currently exploring options including relocation and refurbishment of current accommodation.

Changes to operationa aspects of the Government Employees Superannuation Board will have a short-term impact
on the Office (in a similar vein to the disaggregation of Western Power), due to specific audit procedures required
to facilitate the change.

SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Performance Auditing..........cocoeeevnernieecennns 15,501 14,587 16,144 17,072
Total Cost of Services@ .........cooovvveeervrienernnn. 15,501 14,587 16,144 17,072 17,270 17,927 18,737
LESSINCOME......cevemreererrerreee e 23 20 20 20 20 70 20
Net Cost of Services® 15,478 14,567 16,124 17,052 17,250 17,857 18,717
Adiustments ® ..o (165) 129 129 113 222 272 35
Appropriation Provided to Deliver
SErVICES @ ... 15,313 14,696 16,253 17,165 17,472 18,129 18,752
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs @ ..o, - 108 108 145 255 269 -
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......coontiereeirreiereenns 15,313 14,804 16,361 17,310 17,727 18,398 18,752

@

(b)
©

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Supporting details are disclosed in the Capital Contribution Statement.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION

Relationship to Gover nment Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

government with consideration
of the public interest.

Government Goal Desired Outcome Service
Developing and maintaining a An informed Parliament on 1. Performance Auditing
skilled, diverse and ethical public sector accountability and
public sector serving the performance.
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Outcomes and K ey Effectiveness I ndicators ©

2006-07
Actual

2007-08
Budget

2007-08
Estimated

2008-09 Reason for Significant Variation between
Target 2007-08 Estimated and 2008-09 Target

Outcome: An informed Parliament on
public sector accountability and
performance.

Agreement in Parliamentary census that the

Officeis effective in achieving its desired

outcome of informing Parliament on public

sector accountability and performance of the

PUDBIIC SECLOT ...t 78%

Agreement in Parliamentary census that
reports dealt with matters of significance to
Parliament ..o 89%

Agreement in Parliamentary census that
services and reports of the Office are useful to
Parliament ... 89%

85%

90%

80%

80%

90%

90%

80%

90%

90%

(& Moredetails of effectivenessindicators are provided in the annual report.

Service 1: Performance Auditing

The Office is responsible for undertaking the external audit of the Western Australian public sector. This is done through
audits of controls, financia statements and performance indicators, examinations of efficiency and effectiveness and the

tabling of reports thereon to Parliament.

2006-07 2007-08 2007-08 2008-09
Actud Budget Estimated Budget A -
Actual Edimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service®..........ooovvoerveereeeererennes 15,501 14,587 16,144 17,072
LESS INCOME......oveeieieeeeieise et 23 20 20 20
Net Cost of Service @ ..., 15,478 14,567 16,124 17,052
Adiustments ® ..o (165) 129 129 113
Appropriation for Delivery of Service®......... 15,313 14,696 16,253 17,165

(a8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per matter of significance @ ....... $35,522 $32,778 $49,508 $51,665
Average cost per major audit.............ceeeveennen. $137,039 $142,967 $154,235 $163,101
Average cost per other audit..........cccveveeerrenenns $25,646 $25,216 $26,466 $27,987
Full Time Equivalents (FTES) 105 106 103 103

(8 The variance between 2007-08 Budget and 2007-08 Estimated for average cost per matter of significance is due to an increase in the complexity of
reports provided to Parliament. This both reduced the number of matters of significance and increased the amount of work required to produce each

report.
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Major Achievements For 2007-08

Tabled in Parliament three single topic reports in the period 1 July 2007 to 26 March 2008 covering:
— renewable energy: knowing what we are getting;

— first do no harm; reducing adverse eventsin public hospitals; and

— management of native vegetation clearing.

Four further single topic reports are scheduled for tabling before 30 June 2008 covering:
— resource project approvals,

— juvenilejustice;

— vocational education and training; and

— State services for humanitarian entrants.

Tabled two public sector performance reports in period 1 July 2007 to 26 March 2008, incorporating the results
of examinations on:

— regulation of security workers;

— information security: disposal of government hard drives;

— management of asbestos-related risks by government agencies;

tracking timber logged from South West native forests; and

establishing contractual arrangements with private business.

One further public sector performance report is scheduled for tabling by 30 June 2008, incorporating the results of three
further audits.

Issued 206 audit opinions for the financial statements, controls and, where applicable, the performance indicators of:
— 36 government departments;

104 statutory authorities and 15 corporatised bodies;

four universities, nine of their subsidiaries and ten TAFE colleges;

nine entities as requested by Government, 11 agency subsidiaries and seven cemetery boards; and

the Annual Report on State Finances for whole-of-government with reporting date of 30 June 2007.

Provided qualified opinions on the financial statements, controls or performance indicators of two departments,
one university and two statutory authorities.

Of the 154 opinions issued under the Financial Management Act 2006, 149 opinions were provided in time for the
Minister to comply with the 90day annua reporting requirement. The remaining five opinions were issued
on 26 and 27 September 2007, with 27 September 2007 being the last sitting day of Parliament within the 90 day
reguirement.

Tabled a report on attest audit results on 28 November 2007. The report primarily summarised the results of financial
statements, controls and performance indicator audits for departments, statutory authorities and other bodies under the
Financial Management Act 2006 with 30 June and 31 July 2007 reporting dates. The report highlighted 40 agencies
that demonstrated better practice in the timeliness and quality of their financial statements, performance indicators and
the supporting working papers. 20 of these agencies had a so been highlighted in the previous year.

Planned tabling of a report in May 2008 on the attest audit results for universities and TAFE colleges, focusing
on l4tertiary education entities with 31 December 2007 reporting dates and residual agencies with 30 June 2007
reporting dates.

Three specia investigations were completed between 1 July 2007 and 31 March 2008. Registered and completed one
Public Interest Disclosure (PID) in the same timeframe. Another PID, registered in July 2006, continued to be
progressed during 2007-08.

In the period 1 July 2007 to 25 March 2008, responded to 63 complaints or enquiries about the public sector from
members of the public. 23 of these required investigation. The Office also responded to 11 complaints or enquiries
from Members of Parliament, relating to ten government departments or agencies.
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Continued independent survey of all agencies subject to attest and performance examination audits and all Members
of Parliament, and benchmarking these results with other Australian public sector audit offices, to monitor office
performance.

Continued independent survey of staff satisfaction, benchmarking results with other Australian public sector audit
offices and data collected by the Australian Public Service Commission.

Continued to respond to attrition in audit staff and a highly competitive labour market in financial services
by implementing arange of attraction and retention measures.

Major Initiatives For 2008-09

Table in Parliament six single topic reports on various compliance and performance examinations that have identified
matters of significance in various areas of public sector performance and accountability.

Table in Parliament three public sector performance reports during the year. These reports will contain the results
of smaller examinations that address compliance and performance issues.

Table in Parliament two reports on the results of financial statement, controls and performance indicator audits
undertaken during the year. The first volume will focus on agencies with a 30 June reporting date, while the second
will focus on agencies from the tertiary education sector which have a 31 December reporting date.

Maintaining shortened timeframes, audit the financial statements, controls and performance indicators of:
36 government departments,

105 statutory authorities and 15 corporate bodies;

four universities, their ten subsidiaries and ten TAFE colleges;

nine entities as requested by Government, 11 agency subsidiaries and seven cemetery boards; and

the Annual Report on State Finances for whole-of-government with reporting date of 30 June 2008.

Continue to work closely with agenciesto enable tabling of annual reports within 90 days of their year-end.
Focus on agency support to improving the quality of financial statements and working papers to the audit process.

Continue to address the attrition of audit staff through a sustained investment in professional development, knowledge
management and more flexible employment practices.

Continue to implement audit practice changes flowing from new Financial Management and Auditor General legislation
and undertake communications and education program for key stakeholders in sector.

CAPITAL WORKS PROGRAM

The 2008-09 capital works program provides for the cyclical replacement of computers and ancillary equipment,
acquisition and implementation of essential information systems and ongoing enhancements to the data communications
network. The Office's capital works program is serviced at a level appropriate to the technology currently in use in the

public sector.
Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Computer Hardware and Software
2006-07 PrOGIAM ....vuiuiirieitieeisetsisceeetie et st ssse e sesssesssasssens 479 479 147
2007-08 PrOGraM .....ovurerreeierseseeseseesesesessesessesssessesessessssssssessessssesssssessssesssnseens 471 471 471
NEW WORKS
Computer Hardware and Software - 2008-09 Program............coeeeeeereneneeeienenens 497 - - 497

1,447 950 618 497
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CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program......... 622 471 618 497 548 519 482
622 471 618 497 548 519 482
LESS
ASSEL SAIES ... - - - 50 - 50 -
Drawdowns from the Holding Account . 429 363 363 302 293 200 482
Internal Funds and Balances............cccccceeuennne 193 - 147 - - - -
Capital Contribution ..........ccccevvevenreirenenes - 108 108 145 255 269 -
FINANCIAL STATEMENTS
INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ .........ccoooveoeeee. 7,909 7,582 7,683 7,840 8,029 8,210 8,511
SUPEraNNUALTION .....c.ovevrreiiicericiciere s 805 799 799 813 822 843 864
Supplies and services. 5,503 4,675 6,160 6,364 6,439 6,878 7,141
Accommodation......... 822 828 799 1,357 1,391 1,437 1,646
Capital user charge®........... 153 - - - - - -
Depreciation and amortisation............. 417 586 586 573 573 543 557
Loss on disposal of non-current assets . 32 101 101 109 - - -
Other eXPENSES........cecurerrerereeeireeeereereeeeeseeeies 13 16 16 16 16 16 18
TOTAL COST OF SERVICES.......ccccovevurenee. 15,654 14,587 16,144 17,072 17,270 17,927 18,737
Income
Other FeVENUE.........ceeureeeereereeee s 23 20 20 20 20 70 20
Total INCOME......ooeiicicieer s 23 20 20 20 20 70 20
NET COST OF SERVICES® ........coovveerveene 15,631 14,567 16,124 17,052 17,250 17,857 18,717
INCOME FROM STATE GOVERNMENT
15,389 14,696 16,253 17,165 17,472 18,129 18,752
15 16 16 16 16 16 16
82 - - - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 15,486 14,712 16,269 17,181 17,488 18,145 18,768
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...ttt (145) 145 145 129 238 288 51
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccovvrieene (145) 145 145 129 238 288 51

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 105, 103 and 103 respectively.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivaents.......ccocoveerennene 957 2,338 1,052 1,286 1,520 1,754 1,865
Restricted cash................ - 25 - - - - -
Receivables.........coccvveveerennnne 510 303 510 512 514 514 514
Amounts receivable for services... 513 302 - - - - -
Prepayments.........cocoveveereeneeeneeseeseeens 139 196 139 139 139 139 139
Total current assetS.......oceeveeereeirereereeeereenenenns 2,119 3,164 1,701 1,937 2,173 2,407 2,518
NON-CURRENT ASSETS
Amounts receivable for services...........c....... - 434 736 1,007 1,287 1,630 1,705
Plant and equipment.................. 672 314 623 388 363 339 264
Intangibles.... 111 62 111 111 111 111 111
Restricted cash. 61 - 86 111 136 161 161
Other ... 224 187 204 204 204 204 204
Total NON-CUIrrent assetS.........ccvvrvrerrreeeeerererens 1,068 997 1,760 1,821 2,101 2,445 2,445
TOTAL ASSETS...ccoieeeieeriee e 3,187 4,161 3,461 3,758 4,274 4,852 4,963
CURRENT LIABILITIES
Payables @ ..o 588 1,136 588 588 588 588 588
Provision for employee entitlements... 1,246 1,308 1,246 1,246 1,264 1,264 1,274
Accrued Salaries.......ooeeeervenennnns 32 120 53 76 76 97 97
Total current liabilities........ocoreveereecierirrnns 1,866 2,564 1,887 1,910 1,928 1,949 1,959
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 382 332 382 382 387 387 437
Total non-current liabilities..........cccoeevevennnnee. 382 332 382 382 387 387 437
TOTAL LIABILITIES.....cooiiieeirerrieees 2,248 2,896 2,269 2,292 2,315 2,336 2,396
EQUITY
Contributed qUILY .......cceevrerererieererreeeeeenens 629 737 737 882 1,137 1,406 1,406
Accumulated surplus/(deficit) .. 310 528 455 584 822 1,110 1,161
Total eQUILY ...ceeerreeeeeceree e 939 1,265 1,192 1,466 1,959 2,516 2,567
TOTAL LIABILITIESAND EQUITY ........ 3,187 4,161 3,461 3,758 4,274 4,852 4,963

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations..........c.coeeeeerenenenenecees 14,893 14,110 15,667 16,592 16,899 17,586 18,195
Capital contribution .............. . - 108 108 145 255 269 -
Holding account drawdowns.............ccceeenene 429 363 363 302 293 200 482
Net cash provided by State Government........ 15,322 14,581 16,138 17,039 17,447 18,055 18,677
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits........oovverecnnecnecnes (7,778) (7,559) (7,660) (7,817) (8,006) (8,187) (8,451)
SUPErANNUELION ....cvveveeeveeeeeeeeseeee e seseenenens (716) (799) (799) (813) (822) (843) (864)
Supplies and SErVICES........ooveecieeeirenirerreenes (6,128) (4,650) (6,135) (6,339) (6,414) (6,853) (7,125)
ACCOMMOALION.......ceevreieieeieereereeceee e (819) (836) (807) (1,365) (1,399) (1,445) (1,646)
Capital user charge @ .........coovevevvvevrererrerennene. (120) - - - - - -
Go0ods and ServiCeS taX .......coocvueeeueererirerirenenas (1,047) (414) (414) (414) (414) (414) (413)
OthEY ... (13) a7) a7 17) a7 7) a7
Receipts
G00ds and SErVICESTaX .......coveervreerererererereenennns 797 412 412 412 412 412 412
Other reCEIPLS.....cuvevreeeririeireeeee et 23 20 20 20 20 20 20
Net cash from operating activities................... (15,801) (13,843 (15,400) (16,333) (16,640) (17,327) (18,084)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of hon-current assets...........cccoeveeeee (622) (471) (618) (497) (548) (519) (482)
Proceeds from sale of non-current assets......... - - - 50 - 50 -
Net cash from investing activities.................... (622) (471) (618) (447) (548) (469) (482)
NET INCREASE/(DECREASE) IN CASH
HELD oot (1,101) 267 120 259 259 259 111
Cash assets at the beginning of the reporting
PENO .. 2,119 2,096 1,018 1,138 1,397 1,656 1,915
Cash assets at the end of thereporting
PENTOU. ..o 1,018 2,363 1,138 1,397 1,656 1,915 2,026

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.



196 Office of the Auditor General — continued

RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEEEMENL.....eeecereceeiete s 15,654 14,587 16,144 17,072 17,270 17,927 18,737
Less Capital User Charge.........cccoveeveereneene. 153 - - - - - -
Adjusted Total Cost of Services.........c.cccvennnne. 15,501 14,587 16,144 17,072 17,270 17,927 18,737
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 15,389 14,696 16,253 17,165 17,472 18,129 18,752
Less Appropriation Capital User Charge...... 76 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ...ttt 15,313 14,696 16,253 17,165 17,472 18,129 18,752

SCHEDULE OF ADMINISTERED EXPENSES AND INCOME

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Receipts paid into Consolidated Account...... 12,569 10,717 12,243 12,903 13,234 13,573 13,921
TOTAL ADMINISTERED EXPENSES ® 12,569 10,717 12,243 12,903 13,234 13,573 13,921
INCOME
User charges and fees.........oouvreerneirenneeenen: 11,772 10,717 12,243 12,903 13,234 13,573 13,921
TOTAL ADMINISTERED INCOME ®...... 11,772 10,717 12,243 12,903 13,234 13,573 13,921

(& Further information is provided in the table 'Details of the Administered Transactions Expenses’.
(b) Further information is provided in the table 'Details of the Administered Transactions Income'.
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SCHEDULE OF ADMINISTERED ASSETSAND LIABILITIES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
ADMINISTERED CURRENT ASSETS
Cash and cash equivalents..........cocceveereeenes 145 147 145 145 145 145 145
RECEIVADIES ...t 4,365 5,197 4,365 4,365 4,365 4,365 4,365
Total Administered Current Assets.............. 4,510 5,344 4,510 4,510 4,510 4,510 4,510
TOTAL ADMINISTERED ASSETS............ 4,510 5,344 4,510 4,510 4,510 4,510 4,510
ADMINISTERED CURRENT
LIABILITIES
Payables ..o 110 145 110 110 110 110 110
Total Administered Current Liabilities........ 110 145 110 110 110 110 110
TOTAL ADMINISTERED LIABILITIES 110 145 110 110 110 110 110
SCHEDULE OF ADMINISTERED PAYMENTSAND RECEIPTS
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASH OUTFLOWSFROM
ADMINISTERED TRANSACTIONS
Operating Activities
Goods and services tax (1,555) - - - - - -
Recelpts paid into Consolidated Account (12,569) (10,717) (12,243) (12,903) (13,234) (13,573) (13,921)
TOTAL ADMINISTERED CASH
OUTFLOWS ...ttt (14,124) (10,717) (12,243) (12,903) (13,234) (13,573) (13,921)
CASH INFLOWS FROM
ADMINISTERED TRANSACTIONS
Operating Activities
User charges and fees..........ccvvcneeeenecnnenees 12,603 10,717 12,243 12,903 13,234 13,573 13,921
Go0ds and SErVICEStaX .....cccourerurerreuerererereeieanns 1,519 - - - - - -
Financing Activities
Investing Activities
TOTAL ADMINISTERED CASH
INFLOWS....cootiirieticiereieieesis e 14,122 10,717 12,243 12,903 13,234 13,573 13,921

NET CASH INFLOWS/(OUTFLOWS)
FROM ADMINISTERED
TRANSACTIONS......coiiiicnceee

@
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DETAILSOF THE ADMINISTERED TRANSACTIONS EXPENSES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
OTHER STATE SERVICES
Receipts paid into Consolidated Account......... 12,569 10,717 12,243 12,903 13,234 13,573 13,921
TOTAL ot 12,569 10,717 12,243 12,903 13,234 13,573 13,921
DETAILSOF THE ADMINISTERED TRANSACTIONSINCOME
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
OTHER
User Charges and Fees - Audit Fees................. 11,772 10,717 12,243 12,903 13,234 13,573 13,921
TOTAL et 11,772 10,717 12,243 12,903 13,234 13,573 13,921

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23

retention of the following cash receipts by the Office:

of the Financial Management Act 2006, provides for the

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
GST INPUL CrEOItS......ouiiiirieieieereresieie ettt se bbbttt 771 110 110 110
GST Receipts on Sales. 26 302 302 302
Other REVENUE ...ttt sttt sttt a e saeneenan 23 20 20 20
TOTAL ettt bbbttt 820 432 432 432

The moneys received and retained are to be applied to the Office's services as specified in the Budget Statements.



199

ECONOMIC REGULATION AUTHORITY

PART 3- DEPUTY PREMIER; TREASURER; MINISTER FOR STATE DEVELOPMENT

DIVISION 10
APPROPRIATION AND FORWARD ESTIMATES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000

DELIVERY OF SERVICES
Item 41 Net amount appropriated to deliver
SEIVICES @ ..o 5,148 4,765 6,977 6,568 6,609 6,674 6,864

Tota appropriations provided to deliver

5,148 4,765 6,977 6,568 6,609 6,674 6,864
5,148 4,765 6,977 6,568 6,609 6,674 6,864

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

MISSION

To promote economically efficient outcomes in Western Australia at the lowest practicable regulatory cost through
efficient and effective independent regulation, independent advice to government and advancing the debate in economic
regulation.

SIGNIFICANT ISSUES AND TRENDS

e On 16 August 2007, the State Government moved a motion in the Legisative Assembly for the Joint Committee on
Audit to undertake areview of Economic Regulation Authority Act 2003.

e The Authority will be undertaking a review of Western Power's revisions to its Access Arrangement from
October 2008. The approved revisions are scheduled to commence on 1 July 2009. The Authority also expects to
assess a number of proposals from Western Power for major network augmentations to ensure the proposed network
augmentation maximises the net benefit to those who generate, transport and use electricity.

e The introduction of the new national gas legislation anticipated in mid 2008 will result in the Authority undertaking
a detailed evaluation of the new requirements and obligations to ensure that it is fully informed on how gas pipeline
Access Arrangements are to be assessed in the future.

e The Wholesale Electricity Market, which commenced operations on 21 September 2006, continues to evolve and the
Authority will issue its second Annual Report to the Minister for Energy on the effectiveness of the market in meeting
the Wholesale Electricity Market objectivesin the latter part of 2008.

e A forward work program of future references has been approved by the Department of Treasury and Finance (DTF).
The forward work program indicates a significant workload for the Authority in this area.
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The Authority has acquired responsibility for the issuing of electricity and water licences in the
Christmas and Cocos Islands under a Service Delivery Arrangement signed between the State and Commonwealth
Governments. The Authority is awaiting licence applications from the Commonwealth Department of Territories and
Regional Services. The Commonwealth Department of Infrastructure, Transport, Regional Development and Local
Government has contracted the Water Corporation to prepare licence applications for Christmas and Cocos Islands
water and sewerage services. The Authority continues to meet with the Water Corporation on the matter.

SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Submissions to the Authority’s Governing
BOQY ..o 7,508 6,264 8,697 9,301
Total Cost of Services@ ......oovveeeennreeeeennnnee 7,508 6,264 8,697 9,301 9,766 9,700 9,890
LESSINCOME.....ocviieireeeeireeireeee e 1,717 1,503 1,736 2,749 3,176 3,178 3,178
Net Cost of Services@ 5,791 4,761 6,961 6,552 6,590 6,522 6,712
Adiustments ® ..........oovvoeeeeeeeeee e (643) 4 16 16 19 152 152
Appropriation Provided to Deliver
SENVICES @i 5,148 4,765 6,977 6,568 6,609 6,674 6,864
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......covniereeirreieireenns 5,148 4,765 6,977 6,568 6,609 6,674 6,864
(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.
RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed
by the Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION

Relationship to Gover nment Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
The following table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

Government Goal Desired Outcome Service
Creating conditions that foster The efficient, safe and 1. Submissions to the Authority’s Governing Body
astrong economy delivering equitable provision of utility
more jobs, opportunities and servicesin Western Austraia

greater wealth for all Western
Austraians.
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: The efficient, safe and equitable

provision of utility servicesin Western

Australia.

Number of submissions made to the

Authority’s Governing Body. ..........cccccceeeenenne. 198 210 235 240

Rating by the Authority’ s Governing Body as

to the content, accuracy and presentation of

these submissions @ ............cooorreernnrereeen. 42 4.0 42 4.0

Number (percentage) of submissions provided

by the required deadline.............cccceeerirrccincnne 7% 85% 85% 85%

Rating by the Authority’ s Governing Body as

to their perception of the timeliness of

SUbMISSIONS ® ..o 3.9 42 41 42

(& Moredetails of effectivenessindicators are provided in the annual report.

(b) Performance is rated as follows by the Governing Body: 1 = Well below expectations. 2 = Below expectations. 3 = Satisfactory. 4 = Above

expectations; and 5 = Well above expectations.

Service 1: Submissionsto the Authority’s Governing Body

The Authority seeks to encourage economic development of the State of Western Australia by regulating vital
infrastructure in a fair, independent and transparent manner. The Authority is further empowered to inquire and report
on matters referred to it by the Government. These matters can relate to ‘regulated,’” or ‘non-regulated’ industries in the
areas of pricing, quality, business practices and compliance costs.

In pursuing these objectives, the Governing Body of the Authority makes its regulatory decisions through submissions
prepared by its secretariat. As the Economic Regulation Authority Act 2003 limits the Authority’ s performance indicators
to its management functions, submissions considered by the Authority are taken to be its outpuit.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......oovvvoeeevveeeereeneronne. 7,508 6,264 8,697 9,301 The additional cost reflectsthe
significant growth in the functions of the
Authority.
LESSINCOME......ocueitirirrereirerree e 1,717 1,503 1,736 2,749
Net Cost of Service @ ..., 5,791 4,761 6,961 6,552
Adiustments ® ..o (643) 4 16 16
Appropriation for Delivery of Service@....... 5,148 4,765 6,977 6,568

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Cost per submission made to the Authority’s
Governing Body ..........ccveerecerenecrneinnenenas 38,176 29,828 37,009 38,754  The 2007-08 estimate isimpacted by an

increase in the Authority’s budget in
response to the growth in its functions.

Full Time Equivalents (FTES) 43 41 45 48

Major Achievements For 2007-08

Summary of achievements for 2007-08 (forecast to 30 June 2008):

nine corporate publications published;

21 decisions made;

144 notices issued,;

12 papers published;

160 public submissions received;

ten regulatory guidelines issued;

14 reports published;

140 weeks of public consultation undertaken; and
six inquiries finalised.

One of the Authority’s principal functions is to regulate third party access to natural monopoly assets such as natural
gas pipelines, electricity transmission and distribution networks and railway lines. This involves the assessment of
access arrangements (namely terms and conditions of access, including tariffs) proposed by the owners of regulated
assets. In the case of rail, the Authority determines floor and ceiling costs for relevant lines. The following major
achievements were accomplished in the area of third party accessto regulated infrastructure:

assessed a major augmentation proposal submitted by Western Power for a 330kV transmission line and associated
works in the Mid West region of Western Australia;

prepared and released for public comment regulatory test guidelines in November 2007 and a subsequent revision
was published in February 2008;

approved dispute resolution processes under the Electricity Industry Metering Code 2005 and Electricity Industry
Customer Transfer Code 2004;

published a paper on Gas Exchangeability in Western Australia - Gas Quality Specifications of Interconnected
Pipeline Systems on 20 December 2007;

published a draft report on the Review of the Retail Energy Market Company (REMCo) retail market
scheme on 2 January 2008;

completed an audit of ring fencing obligations on the owner of the Dampier to Bunbury Natural Gas Pipeline under
the National Third Party Access Code for Natural Gas Pipeline Systems that verified that these obligations were met;
approved tariff variations for the Dampier to Bunbury Natural Gas Pipeline, the Mid West and South West Gas
Distribution Systems and the Goldfields Gas Pipeline;

made a submission to the Ministerial Council on Energy on the report by the Joint Working Group on Natural Gas
Supply in November 2007;

published the Final Determination for WestNet Rail's proposed floor and ceiling costs for certain rail lines
on 31 July 2007; and

reviewed the Weighted Average Cost of Capital (WACC) for the railway infrastructure associated with the urban
and freight rail networks.
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e The Authority has several functions relating to the Western Australian Wholesale Electricity Market, including,
with the assistance of the Independent Market Operator (IMO), the monitoring of the effectiveness of the market.
Other functions include the determination of the allowable revenue for the IMO and Western Power's System
Management and the annual approval of price limits for reserve capacity and energy. The following major
achievements were accomplished in this area:

— delivered an annual report to the Minister for Energy on the effectiveness of the Wholesale Electricity Market in
meeting the wholesale market objectives on 28 September 2007;

— made a decision on energy price limits submitted by the IMO on 24 October 2007;

— made a decision on the maximum reserve capacity price for 2010-11 on 16 January 2008; and

— published a discussion paper and technical paper to assist market participants in the understanding of short run
marginal cost on 11 January 2008.

o A function of the Authority is to administer the licensing regimes for each of the electricity, gas and water industries
and monitor compliance in the rail industry. The Authority also has functions to safeguard the interests of small use
customers in the electricity and gas transmission and distribution industries. The following major achievements were
accomplished in the areas of licensing, monitoring and customer protection:

— assessed five new electricity, gas and water licence applications by 30 June 2008;

— assessed 21 electricity, gas and water licences for amendment by 30 June 2008;

— undertook 21 electricity, gas and water licence audit and asset management reviews by 30 June 2008;

— reviewed current water licences to align with the electricity and gas licences, scheduled to be completed
by 30 June 2008;

— reviewed, standardised and reissued gas trading and distribution licences,

— completed the review of the Code of Conduct for the supply of electricity to small use customers;

— published the annual performance reports for electricity retail and distribution licensees;

— developed and published the Water Compliance Reporting Manual for the water industry;

— developed and published the Gas Compliance Reporting Manual for the gasindustry;

— developed a compliance policy, which outlines possible enforcement procedures should licensees fail to comply with
licence requirements;

— developed a post audit compliance monitoring program for electricity, gas and water licensees;

— developed an incident reporting monitoring program for electricity, gas and water licensees;

— asamember of the National Water Commission Round Table Group, reviewed performance indicators for the water
industry and oversight of development and release of the National Performance Report on the water industry; and

— conducted a Utility Consumer Dispute Resolution seminar in conjunction with the Energy Ombudsman and
Department of Consumer and Employment Protection.

e The Authority has a function to undertake inquiries referred to it by Government. The following major achievements
were accomplished in the area of references:

— delivered the final report for the Inquiry on School Bus Operators' Charter Bus Operations to the State Government
on 5 July 2007, which was subsequently tabled in Parliament on 14 August 2007;

— published a draft report on the Inquiry into Competition in the Water and Wastewater Services Sector for public
consultation on 3 December 2007 (the Authority is to provide its final recommendations to the Treasurer by
30 June 2008);

— published a draft report on the Inquiry into Developers Contributions to the Water Corporation for public
consultation on 14 April 2008 (the Final Report for the inquiry is scheduled to be delivered to the State Government
by 30 June 2008);

— published a draft report for the Review of the Grain Marketing Act 2002 for public consultation on 7 April 2008 for
public consultation (the final report for the review will be delivered to the State Government by 27 June 2008);

— delivered the fina report for the annua Inquiry on Water Corporation's tariffs to the State Government on
24 December 2007, which was subsequently tabled in Parliament on 17 January 2008; and

— delivered the final report for the annual Inquiry into Tariffs of Bunbury and Busselton Water Boards to the State
Government on 8 February 2008, which was subsequently tabled in Parliament on 7 March 2008.

¢ Thefollowing major achievements were accomplished in the finance and administration area:
— maintained risk management strategies and planned and managed internal and external audits throughout the year;
— maintained compliance with the Authority's Record K eeping Plan and State Records Office; and
— developed management reports to suit the Authority's project management environment following the transition to
the Office of Shared Services.
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¢ Thefollowing achievements were accomplished in the planning and executive support area:

reviewed the Authority’s existing Corporate Plan and developed a new plan for the three year period commencing
on 1 July 2008;

commenced a review of the Authority’s internal Key Performance Indicators as part of the Corporate Plan review
process;

managed the publication and implementation of the Authority’ s Disability Access and Inclusion Plan 2007-11;
prepared and coordinated the publication of the Authority’s and the Western Australian Gas Disputes Arbitrator’s
2006-07 Annual Reports, which were presented to the relevant Ministers in September 2007 for tabling in
Parliament; and

prepared the Authority’ s 2007-08 Business Plan and Work Program.

e The Authority chaired the Economic Regulation Authority Consumer Consultative Committee, which was established
by the Authority in 2005 to facilitate the exchange of information between the Authority and consumers on regulatory
issues in the electricity, gas, rail and water industries.

e The Authority provided administrative support to the Western Australian Gas Disputes Arbitrator.

Major Initiatives For 2008-09

e Major initiativesin the area of third party access to electricity infrastructure include:

revising Western Power’ s Access Arrangement, which is due to commence in October 2008;

assessing magjor augmentation proposals (transmission projects exceeding $15 million or distribution projects
exceeding $5 million, plus CPI adjustment from 2004) submitted by Western Power to determine whether the
proposed major augmentation maximises the net benefit to those who generate, transport and consume electricity in
the network or interconnected system after considering alternative options,

assessing applications received from Western Power for pre-approval of new facilities investment;

assessing and approving the price list (schedule of charges for access to Western Power’s transmission and
distribution systems) proposed by Western Power for the 2009-10 financial year;

revising the Technical Rules that Western Power is required to submit in October 2008;

developing regulatory accounting guidelines to support the cost of service approach used in determining transmission
and distribution charges on Western Power’ s South West Interconnected Network; and

approving the Technical Rules submitted by non-covered networks, as required under the Electricity Networks
Access Code 2004.

e Major initiativesin the area of third party access to gas infrastructure include:

— undertaking pre-lodgement consultation for revisions to the access arrangements for the Mid West and South West
Gas Distribution Systems and Goldfields Gas Pipeline with gas pipeline service providers;

commencing the undertaking of the Access Arrangement revisions assessment for the Mid West and South West Gas
Distribution Systems;

commencing the undertaking of the Access Arrangement revisions assessment for the Goldfields Gas Pipeline;
following the implementation of the new national gas legislation, assess the associate contract provisions with
respect to the Dampier to Bunbury Natural Gas Pipeline, the Goldfields Gas Pipeline and the Mid West and South
West Gas Distribution Systems, including an assessment of the relevant pipeline ownership arrangements,

assessing the appropriate approach for dealing with the potential Kambalda Pipeline Access Arrangement obligations
under the new national gas legislation;

considering a number of rule changes, and constitution amendments, to the REM Co Retail Market Scheme; and
liaising with the Office of Energy on the COAG proposa for the transfer of Retail Energy Market Company’s
functions to anational energy market operator.
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o Major initiativesin the area of third party accessto rail infrastructure include:

assessing revised floor and ceiling costs submitted by WestNet Rail through a two stage public consultation process,
resulting in the Authority’ s determination of the approved revised floor and ceiling costs;

assessing the floor and ceiling costs submitted by The Pilbara Infrastructure Pty Ltd (TPI) through a two stage public
consultation process, resulting in the Authority’ s determination of approved floor and ceiling costs;

assessing four part 5 instruments submitted by TPI through a two stage public consultation process, resulting in the
Authority’ s determination of the approved instruments;

assessing the segregation arrangements submitted by TPl through a public consultation process, resulting in the
Authority's determination of the approved segregation arrangements; and

assessing the WACC for TPI's new railway through a two stage public consultation process, resulting in the
Authority's determination of the approved WACC.

e Major initiativesin relation to the Western Australian Wholesale Electricity Market include:

providing areport to the Minister for Energy on the effectiveness of the Wholesale Electricity Market in meeting the
wholesale market objectives;

assessing and approving the revised value for the reserve capacity price for 2011-12, if the IMO proposes a revised
value for the reserve capacity price;

assessing and approving energy price limits, if the IMO proposes one or more energy price limits;

enhancing the Authority’s analytical and reporting capabilities, through the development of more flexible analytical
and reporting tools, interrogating a suitable database solution;

in collaboration with the IMO, developing and implementing new market behaviour monitoring strategies based on
observations of market behaviour to date;

continuing the Authority’s role in observing the rule change process and contributing with specific research and
studiesinto issues that are identified as part of the Authority’s role of determining the effectiveness of the Wholesale
Electricity Market;

issuing of discussion papers to assist market participants better understand their obligations under the market rules;
and

participating as a joint member with the IMO of the Electricity Intermarket Surveillance Group to monitor
developments in world best practice electricity market monitoring, with a view to improving the monitoring of the
Western Australian Wholesale Electricity Market.

e Magjor initiatives in the licensing, monitoring and customer protection areainclude:

undertaking a review of code standards applying to Horizon Power in accordance with section 39A of the
Electricity Industry Act 2004;

preparing and releasing performance reports on the gas, electricity and water industries within Western Australia;
following the review of water licences in the 2007-08 financia year, issue new water licences;

undertaking performance audits and asset management reviews within the gas, electricity and water industries,
reviewing Audit Guidelines;

reviewing the Code of Conduct for the supply of eectricity to small use customers;

developing a gas customer code parallel to the Code of Conduct for the supply of electricity to small use customers
to effectively create asingle energy code;

developing consumer education materials that assists consumers to understand their options, compare providers and
make choices;

commissioning independent research regarding the current and possible future operation and regulation of
pre-payment metersin Western Australia; and

liaising with the Water Corporation regarding the licence applications that are being devel oped for the Christmas and
Cocos Islands water and sewerage services.

e Mgjor initiativesin the references and research areainclude;

— undertaking a major review of the Water Corporation’s and Water Board's tariffs. The Government has indicated
that this review isto be undertaken on atri-annual basis;

undertaking areview of Water Resources administration licensing fees;

undertaking other inquiries to be referred to the Authority by the Treasurer for the 2008-09 financia year; and

the Authority will continue to use its operational experience in regulation to further the debate on economic
regulation nationally.
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e Magjor initiativesin the finance and administration area include:

reviewing and upgrading the Authority’ s record keeping plan to be compliant with State Records Office Poalicies;
reviewing the Authority’ s risk management strategies and plan and manage internal and external audit arrangements,
undertaking charging arrangements in accordance with the Economic Regulation Authority (Gas Pipelines Access
Funding) Regulations 2003 to ensure all costs payable by the gas industry in relation to the functions of the Authority
under the National Third Party Access Code for Natural Gas Pipeline Systems are fully recovered;

undertaking procurement processes in accordance with State Supply Commission policies; and

facilitating the roll-in of human resource and payroll data to the DTF shared services.

e Major initiativesin the planning and executive support area include:

conducting a review of the Authority’s governance systems, including the Corporate Governance Manual, the
Delegations Manual and related policies;

reviewing the Authority’ s Communication and Media Policy;

preparing and coordinating the publication of the Western Australian Gas Disputes Arbitrator’s 2007-08 annual
report; and

preparing the Authority’ s 2008-09 Business Plan and Work Program.

CAPITAL WORKS PROGRAM

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Computer Hardware and Software Replacement - 2007-08 Program .............c.ce... 71 71 71
NEW WORKS
Computer Hardware and Software Replacement - 2008-09 Program .............cc..... 27 - - 27
Office Equipment Replacement - 2008-09 Program...........ccceevrerereereeresesessesssenees 54 - - 54
152 71 71 81

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram............ 40 71 71 81 46 127 64
40 71 71 81 46 127
LESS
Drawdowns from the Holding Account ............. 28 59 59 69 34 115 64
Internal Funds and Balances...........ccccoeeeverenuennne 12 12 12 12 12 12 -
Capital Contribution .........cccoeevvrncncicnennn - - - - -
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FINANCIAL STATEMENTS
INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ .........o.o....... 3312 3,905 4,244 4373 4,502 4,637 4,745
Superannuation...................... . 300 350 361 373 384 395 398
Consultancies expense... . - 504 2,039 2,495 2,755 2,455 2,510
Supplies and SErVICES......ccovvrererinerreeeeesenens 3,269 502 1,255 1,284 1,331 1,361 1,376
ACCOMMOTALION.......eeeeeireeerress e 378 373 531 513 528 544 548
Capital user charge®............ 51 - - - - - -
Depreciation and amortisation.. . 88 108 96 99 99 92 92
Other EXPENSES....cvevveeeeerererireeeeereseseeeeeeesees 161 522 171 164 167 216 221
TOTAL COST OF SERVICES.......cceovvereneee 7,559 6,264 8,697 9,301 9,766 9,700 9,890
Income
User charges and fees..... 1,524 1,400 1,388 1,803 1,815 1,912 1,912
Regulatory fees and fines... 4 - 233 856 1,271 1,199 1,199
Interest revenue.............. . 126 36 100 74 74 50 50
Other reVENUE.........ccvvevrirreceieee e 63 67 15 16 16 17 17
Total INCOME.....coiieieiiie e 1,717 1,503 1,736 2,749 3,176 3,178 3,178
NET COST OF SERVICES® ._...ccoooovviune. 5,842 4,761 6,961 6,552 6,590 6,522 6,712
INCOME FROM STATE GOVERNMENT
Service appropriations® ............... . 5,249 4,765 6,977 6,568 6,609 6,674 6,864
Liabilities assumed by the Treasurer ................ 2 - - - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 5,251 4,765 6,977 6,568 6,609 6,674 6,864
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t (591) 4 16 16 19 152 152
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS......cccovniiiene. (591) 4 16 16 19 152 152

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 43, 45 and 48 respectively.

(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents...........coccvreerrennes 1,907 2,044 1,929 1,966 1,976 2,135 2,309
Restricted €ash .........cccoevverrcecirneccieree - 11 - - - - -
RECEIVADIES ... 493 554 490 489 488 487 486
Amounts receivable for services...........cccuu... 59 97 97 90 199 64 -
Prepayments.......ccveeereernenieenecseeeneees 13 19 13 13 13 13 13
Total current assetS.......ccvveveeereeieereerereereieerennns 2,472 2,725 2,529 2,558 2,676 2,699 2,808
NON-CURRENT ASSETS
Amounts receivable for services..........cccveene 108 107 107 144 100 212 301
Plant and equipment..........coeeveereneeerecenenees 493 116 468 396 332 318 260
INtANGIDIES. ... 10 - 10 10 10 10 10
Restricted Cash ........ccveeveenecrreniecneceeces 22 - 22 22 22 22 22
OLhEr .t - 444 - 54 65 114 144
Total Non-current assets.........cceevveeeerereecrreeeeenes 633 667 607 626 529 676 737
TOTAL ASSETS....coieereereeeeeeeienns 3,105 3,392 3,136 3,184 3,205 3,375 3,545
CURRENT LIABILITIES
Payables @............coomvvoemeeeneeeeeieeseesseeseeeeseenns 161 102 176 206 206 206 206
Provision for employee entitlements... . 660 551 660 660 660 676 692
Accrued SAlaries.......c.ocoueeennnnens . 8 40 8 10 12 14 16
Other ... 301 21 301 301 301 301 301
Total current liabilities.......cceveerereereniieirennes 1,130 714 1,145 1,177 1,179 1,197 1,215
NON-CURRENT LIABILITIES
Provision for employee entitlements............... 192 151 192 192 192 192 192
OLhEY .. 3 1 3 3 3 3 3
Total non-current liabilities...........ccovvcreeneennee 195 152 195 195 195 195 195
TOTAL LIABILITIES....coiereerecreeiennes 1,325 866 1,340 1,372 1,374 1,392 1,410
EQUITY
Contributed qUILY .........eeeererrereeerirrieiene 773 773 773 773 773 773 773
Accumulated surplus/(deficit) .......cooveevrereenes 1,007 1,753 1,023 1,039 1,058 1,210 1,362
Total EQUITY ...veveeeeeeereee s 1,780 2,526 1,796 1,812 1,831 1,983 2,135
TOTAL LIABILITIESAND EQUITY .......... 3,105 3,392 3,136 3,184 3,205 3,375 3,545

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriationsS ........coeveeerenereseenens 5,156 4,669 6,881 6,469 6,510 6,582 6,772
Holding account drawdowns 28 59 59 69 34 115 64
Net cash provided by State Government........ 5,184 4,728 6,940 6,538 6,544 6,697 6,836
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits..........ccovnencnnicnecnnes (3,323) (3,903) (4,242) (4,371) (4,500) (4,619) (4,727)
SUPEIaNNUALTION ..o (164) (349) (360) (372 (383) (395) (398)
Consultancies PaymeNts.........coueeeererereeeerenens (427) (504) (2,039) (2,495) (2,755) (2,455) (2,510)
Supplies and SErVICES.........ccveieerreeerrenierreenns (2,393) (519) (1,272) (1,3012) (1,348) (1,361) (1,376)
AcCOMMOELiON........cveeeiiirieie e (369) (373) (531 (513) (528) (544) (548)
Capital user charge @ .........coovevevvvevrererrerennene. (51) - - - - - -
G00dS and SErVICES taX ........crverreerreeerreieerreeenns (342 (252) (252) (252) (252) (252) (252)
Other ..t (308) (491) (140) (118) (151) (216) (221)
Receipts
User charges and fees.........oouevreecrnenererreecnnennes 1,419 1,284 1,272 1,297 1,309 1412 1,412
Regulatory feesand fines...........ccovvevevreecrnenne 56 110 343 1,356 1,771 1,699 1,699
Interest recaived.........coveceeieieernrereseceees 121 37 101 75 75 50 50
Goods and servicestax .. 388 253 253 253 253 253 253
Other reCEIPLS.....vvvmeeerrercrrerieeireciee e 81 72 20 21 21 17 17
Net cash from operating activities................... (5,312) (4,635) (6,847) (6,420) (6,488) (6,411) (6,601)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of hon-current assets...........c.cocceeeene (26) (71) (71) (81) (46) (127) (64)
Net cash from investing activities.................... (26) (71) (71) (81) (46) (127) (64)
NET INCREASE/(DECREASE) IN CASH
HELD ot (154) 22 22 37 10 159 171
Cash assets at the beginning of the reporting
PENTOM ..ot 2,083 2,033 1,929 1,951 1,988 1,998 2,157
Cash assets at the end of thereporting
PEMIOU. .o 1,929 2,055 1,951 1,988 1,998 2,157 2,328

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENL....vereireeeereeieeeee e 7,559 6,264 8,697 9,301 9,766 9,700 9,890
Less Capital User Charge...........cccoceeerririnenae 51 - - - - - -
Adjusted Total Cost of Services.........cocccveiuennee 7,508 6,264 8,697 9,301 9,766 9,700 9,890
APPROPRIATIONS
Net Amount Appropriated to Deliver Services.. 5,249 4,765 6,977 6,568 6,609 6,674 6,864
Less Appropriation Capital User Charge........ 101 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES..ceviatiirenetreeie st 5,148 4,765 6,977 6,568 6,609 6,674 6,864

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial
retention of the following cash receipts by the Authority:

Management Act 2006, provides for the

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
GST INPUL CIEILS......c.cucecieerieieirieiriee ettt sttt tee 388 253 253 253
(@10 2 Lo T £SO 190 84 106 80
Recoups from INdUSLTY ......c.coovveeeieninerineenenes " 1,475 1,394 1,615 2,653
Revenue from the Executive Vehicle SCheme ... 12 25 15 16
TOTAL ettt ettt e et e s et et et enen s snasseaeteserena 2,065 1,756 1,989 3,002

The moneys received and retained are to be applied to the Authority's services as specified in the Budget Statements.
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WESTERN AUSTRALIAN TREASURY CORPORATION

CAPITAL WORKS PROGRAM

The Corporation's capital works program for 2008-09 is $0.7 million. This will be used to fund upgrades to information

technology hardware and software.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Computer Hardware/Software
2005-06 Program 362 362 280 -
2006-07 Program 402 402 171 -
2007-08 Program 280 280 280 -
NEW WORKS
Computer Hardware/Software - 2008-09 Program ...........ceveeereerrerseeereerseneseenenns 705 - - 705
1,749 1,044 731 705
CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program......... 231 259 731 705 1,581 548 544
231 259 731 705 1,581 548 544
LESS
Internal Funds and Balances............ccoocevvennee. 231 259 731 705 1,581 548 544

Equity Contribution ..........c.cccoeeeeinnnccnenne
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STATE SUPPLY COMMISSION

PART 3- DEPUTY PREMIER; TREASURER; MINISTER FOR STATE DEVELOPMENT

DIVISION 11
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000

DELIVERY OF SERVICES

Item 42 Net amount appropriated to deliver

SEVICES @ 1,469 1,523 1,520 1,703 1,736 1,785 1,845

Amounts Authorised by Other Statutes

- Salariesand Allowances Act 1975 ®\........ 144 147 150 155 160 165 170
Total appropriations provided to deliver
SEIVICES .ottt 1,613 1,670 1,670 1,858 1,896 1,950 2,015

GRAND TOTAL oot 1,613 1,670 1,670 1,858 1,896 1,950 2,015

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies individual financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other Statutes
appropriations and financial statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To achieve universal adoption of best practice in government procurement and disposals.

SIGNIFICANT ISSUES AND TRENDS

The public sector is facing an emerging difficulty in attracting and retaining people with strong procurement skills.
Promoting climate change initiatives through government purchasing is expected to become an area of high priority.

Agencies have been given significantly increased responsibilities for managing their own procurement activities
and will need sound mechanisms in place to ensure that risks are adequately managed.

An amendment to the Sate Supply Commission Act 1991 will enable accountability for State Fleet to be transferred
from the Commission to the Department of Treasury and Finance (DTF).
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Administration of Goods and Services
Procurement Policies for Public Authorities. 1,822 1,709 1,815 1,866
Total Cost of Services@® _....cooovoivvverrnnes 1,822 1,709 1,815 1,866 1,904 1,958 2,023
LESS INCOME....c.eeviieiieieiee et 20 3 4 3 3 3 3
Net Cost of Services@® ..., 1,802 1,706 1,811 1,863 1,901 1,955 2,020
AUSIMENtS @ ... (189) (36) (141) (5) (5) (5) (5)
Appropriation Provided to Deliver
SErVICES @ ... 1,613 1,670 1,670 1,858 1,896 1,950 2,015
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS ...t 1,613 1,670 1,670 1,858 1,896 1,950 2,015

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Responsibility for the management of the State Fleet will be transferred from the Commission to the Department of Treasury and Finance (DTF)
from 1 July 2008. A reconciliation identifying the impact of the transfer has been inserted after the financial statements. State Fleet costs have
been excluded from this table, rendering figures in 2006-07 and 2007-08 incomparable to previously published information.

() Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Chairperson, Accountable Authority and Treasurer under Part 3, Division5 of the Financial Management

Act 2006.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION

Relationship to Gover nment Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goal.

Government Goal

Desired Outcome

Service

Developing and maintaining
askilled, diverse and ethical
public sector serving

the government with
consideration of the public
interest.

All public authorities use
Commission procurement and
disposal processes.

Authorities

1. Administration of Goods and Services Procurement Policies for Public
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Sate Supply Commission — continued

Outcomes and K ey Effectiveness Indicators @ ®

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Outcome: All public authorities use State
Supply Commission procurement and
disposal processes.
All public authorities use State Supply
Commission procurement and disposal
PIOCESSES ...ttt ettt 97% 90% 90% 90%

(& Moredetails of effectivenessindicators are provided in the annual report.

(b) Responsibility for the management of the State Fleet will be transferred from the Commission to the DTF from 1 July 2008. A reconciliation
identifying the impact of the transfer has been inserted after the financial statements. The outcome relating to State Fleet has been excluded from

thistable.

Service 1. Administration of Goods and Services Procurement Policiesfor Public Authorities

Public Authorities' satisfaction with the Commission's timeliness in responding to their requests.

2006-07 2007-08 2007-08 2008-09

Actua Budget Estimated Budget A .
Actual Esiimate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service@........ovvveeeeeereeeeerens 1,822 1,709 1,815 1,866

LESSINCOME......cvecteetececerece e 20 3 4 3

Net Cost of Service @ ..., 1,802 1,706 1,811 1,863

Adiustments @ ... (189) (36) (141) (5)

Appropriation for Delivery of Service®......... 1,613 1,670 1,670 1,858

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Public Authorities' satisfaction with the State
Supply Commission'stimelinessin
responding to their requests @ ............co....... 84% 90% 90% 90%
Full Time Equivalents (FTES) 13 13 13 13

(@ Public Authority defined in Section 3 of the State Supply Commission Act 1991 is defined as. a department of the public service established
or deemed to have been established under the Public Services Management Act 1994; and an agency, authority or instrumentality of the Crown in

right of State.
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Major Achievements For 2007-08

In consultation with agencies, developed a new suite of supply policies that gave agencies increased responsibility and
consolidated the Commission’s regulatory and review role. The new policies were effective as from 1 January 2008.

Provided guidance to agencies on implementation of the Australia-United States Free Trade Agreement and provided
input to the Federal Government on the development of the Australia-Chile Free Trade Agreement.

Undertook 11 procurement reviews and introduced a new review framework focusing on agency performance.

Advised agencies on common issues arising from procurement reviews and identified policy and process improvements
that were incorporated into the new policy suite.

Provided executive support to the State Tenders Committee until 31 December 2007, after which responsibility was
transferred to the DTF.

Completed areview of the regional purchasing aspects of the Buy Local Policy.

Undertook a major survey of suppliersto gauge their experience in dealing with government.

Major Initiatives For 2008-09

Consolidate the new procurement review framework based on assessing agency capability and performance.
Undertake major reviews of contract management in at least three of the leading agencies.
Undertake areview of the Common Use Arrangements framework established and managed by the DTF.

Monitor the performance of agency-based internal audit units in monitoring compliance with Commission
reguirements.

CAPITAL WORKS PROGRAM

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS®
Office Equipment - 2007-08 Program..........cccocourerureeeeueeneresesseseenesessseeseesesssseeesenes 18 18 18
State Fleet - Vehicle Acquisition - 2007-08 Program..........cceeeeeveeeeeeerenenesesennens 155,083 155,083 155,083
NEW WORKS
Computer Hardware and Software - 2008-09 Program ............ccceeevvereeeeneneseneeennns 36 - - 36
Office Equipment - 2008-09 Program..........ccocorerueeerererensreseeseeseseseeseseesesesseseseenes 21 - - 21
155,158 155,101 155,101 57
(@ Responsibility for the management of the State Fleet will be transferred from the Commission to the DTF from 1 July 2008. A reconciliation

identifying the impact of the transfer has been inserted after the financial statements. The State Fleet Capital Works program for 2008-09 onwards
has been transferred to DTF.
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CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram © ... 128,800 146,807 155,101 57 16 56
128,800 146,807 155,101 57 16 56
LESS
Drawdowns from the Holding Account ........... - 18 18 57 16 56
ASSEE SAIES ..o 66,534 85,388 85,388 - - -
Internal Funds and Balances..........c.ccccceveneneee. 62,266 61,401 69,695 - - -

(8 Responsibility for the management of the State Fleet will be transferred from the Commission to the DTF from 1 July 2008. A reconciliation
identifying the impact of the transfer has been inserted after the financia statements. The State Fleet Capital Works program for 2008-09 onwards

has been transferred to DTF.
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FINANCIAL STATEMENTS
INCOME STATEMENT @
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses® ..o, 1,206 1,090 1,155 1,115 1,120 1,206 1,197
Superannuation ..........c.eee..... 96 99 95 101 105 112 112
Consultancies expense... . 992 69 43 47 55 65 65
Supplies and SErVICES......ccouvuererererireeeerereens 1,757 1,392 1,378 165 172 180 180
ACCOMMOTALION......oereeeireeeirerseeeeieieieeeas 164 139 166 289 300 312 325
Finance Costs 13,889 15,405 15,072
Capital user charge©........ccooeoevvevevveerresrens 28 - - - - - -
Depreciation and amortisation.. . 51,606 57,760 57,229 20 20 23 23
Other EXPENSES.......covvveeeeeirerireeieeese e 424 529 593 129 132 60 121
TOTAL COST OF SERVICES........ccccvvuerenne 70,162 76,483 75,731 1,866 1,904 1,958 2,023
Income
User charges and fees.......ooceveenrenccccnenenennns 75,929 79,517 81,771 3 3 3 3
Interest revenue 406 300 322 - - -
Other revenue 991 440 440 - - - -
Total INCOME.....coiieieiiie e 77,326 80,257 82,533 3 3 3 3
NET COST OF SERVICES©.......ooooevverrerne (7,164) (3,774) (6,802) 1,863 1,901 1,955 2,020
INCOME FROM STATE GOVERNMENT
Service appropriations ©............... . 1,642 1,670 1,670 1,858 1,896 1,950 2,015
Resources received free of charge................... 16 48 5 5 5 5 5
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 1,658 1,718 1,675 1,863 1,901 1,955 2,020
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t 8,822 5,492 8,477 = - - -
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS......cccovniiiene. 8,822 5,492 8,477 - - - -

(8 Responsibility for the management of the State Fleet will be transferred from the Commission to the DTF from 1 July 2008. A reconciliation

identifying the impact of the transfer has been inserted after the financial statements.
(b) TheFull Time Equivaents for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 13, 13 and 13 respectively.
(c) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET @
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents...........cccoeeveeennnne 9,094 10,201 8,964 288 286 287 287
ReCaIVADIES ... 5,406 2,764 6,816 17 17 17 17
Interest receivable 103 26 103 - - - -
GST receivable 43 25 43 - - - -
Amounts receivable for services.........c.o.c..... 64 68 68 - 16 56 17
Prepayments.........ooooveveeneeneeeneesecseeens 192 26 169 - - - -
Total Current assetS........covveveveececeereeerereeeees 14,902 13,010 16,163 305 319 360 321
NON-CURRENT ASSETS
Amounts receivable for services.................... - - 1,804 33 39 5 22
Plant and equipment 262,376 247,080 271,494 80 82 75 97
Total non-current assets........ccoeevveveerereeresnenenes 262,376 247,080 273,298 113 121 80 119
TOTAL ASSETS....ciiiieeeeeeieee e 277,278 260,090 289,461 418 440 440 440
CURRENT LIABILITIES
Interest payable 632 436 632 - - - -
Borrowings 85,194 99,376 69,995 - - - -
Payables ®............cooovoerveereeeeeeeeeeee s 12,430 1,387 12,365 109 131 131 131
Other 3,297 2,918 3,297 - - - -
Provision for employee entitlements............. 243 259 243 243 243 243 243
Tota current liabilities........cccvevvverirereeereenne 101,796 104,376 86,532 352 374 374 374
NON-CURRENT LIABILITIES
Borrowings 141,246 121,459 160,216 - - - -
Provision for employee entitlements............. 56 56 56 56 56 56 56
Total non-current liabilities.........cccceveeevennenee. 141,302 121,515 160,272 56 56 56 56
TOTAL LIABILITIES....ccotveeveeveereeeeenes 243,098 225,891 246,804 408 430 430 430
EQUITY
Contributed eqUIty .........ccceuverrrrenccicicene 20,130 20,130 20,130 20,130 130 130 130
Equity transferred to/from other agencies -20,000
Accumulated surplus/(deficit) ...................... 14,050 14,069 22,527 (120) (120) (120) (120)
Total EQUILY ..o 34,180 34,199 42,657 10 10 10 10
TOTAL LIABILITIESAND EQUITY ........ 277,278 260,090 289,461 418 440 440 440

(8 Responsibility for the management of the State Fleet will be transferred from the Commission to the DTF from 1 July 2008. A reconciliation
identifying the impact of the transfer has been inserted after the financial statements.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT @

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations..........c.coeeeeerenenenenecees 1,620 1,648 1,648 1,836 1,874 1,928 1,993
Holding account drawdowns - 18 18 57 - 16 56
Net cash provided by State Government........ 1,620 1,666 1,666 1,893 1,874 1,944 2,049
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits.........cccoevrrnnnnicccinne (1,350) (1,090) (1,155) (1,115) (1,120) (1,206) (1,197)
SUPErANNUALTION ..o (96) (105) (101) (107) (111) (118) (118)
Consultancies PaymeNtS.........ccceeeeererereneerenens (992) (69) (43) (47) (39) (29) (29)
Supplies and SErVICES........ooveecieeeirenirerreenes (1,810) (1,395) (1,381) (168) (175) (174) (274)
Finance costs (13,694) (15,405) (15,072) - - - -
ACCOMMOELiON......vveveeeieieeees e (164) (139) (166) (289) (300) (312) (325)
Capital user charge®.........ccocovevveerveerrrennnne. (28) - - - - - -
Go0ds and SErVICEStaX ......ccoeervrureeererererieiniens (14,541) (12,064) (14,952) (80) (82) (82) (82
OthEY ..ot (482) (478) (622) (115) (134) (91) (253)
Receipts
User charges and fees........cvvevininecicciciciniene 75,200 79,517 81,837 3 3 3 3
Interest received 394 300 322 - - - -
Other receipts 393 440 440 - - - -
Goods and ServiCeS taX .......cooveeueueeeenueenenenenns 14,465 12,064 14,952 80 81 82 82
Net cash from operating activities................... 57,295 61,576 64,059 (1,838) (1,876) (1,927) (1,993)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase from sale of non-current assets 21 - - - - - -
Proceeds from sale of investments 66,513 85,388 85,388
Purchase of non-current assets...........cococeeenene (128,800) (146,807) (155,101) (57) - (16) (56)
Net cash from investing activities...........c........ (62,266) (61,419 (69,713 (57) - (16) (56)
CASHFLOWSFROM FINANCING
ACTIVITIES
Repayment of borrowings (4,736) (1,828) - - - - -
Proceeds from borrowings 7,070 - 3,858 - - - -
Net cash from financing activities................... 2,334 (1,828) 3,858 - - - -
NET INCREASE/(DECREASE) IN CASH
HELD <ot (1,017) (5 (130) 2 (@) 1 -
Cash assets at the beginning of the reporting
PENOU ..t 10,111 10,106 9,094 8,964 288 286 287
Net cash transferred to/from other agencies - - - (8,674)
Cash assets at the end of thereporting
PENTOU. ... 9,094 10,201 8,964 288 286 287 287

(@ Responsibility for the management of the State Fleet will be transferred from the Commission to the DTF from 1 July 2008. A reconciliation
identifying the impact of the transfer has been inserted after the financial statements.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
AND MAJOR FUNCTIONAL TRANSFERS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENL......eiiieereieieieie s 70,162 76,483 75,731 1,866 1,904 1,958 2,023
Less Capital User Charge.......ccoeeevvvreeenrennns 28 - - - - - -
Less Transfer of the Sate Fleet ..................... 68,312 74,774 73,916
Adjusted Total Cost of Services.........cocoevenne. 1,822 1,709 1,815 1,866 1,904 1,958 2,023
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 1,642 1,670 1,670 1,858 1,896 1,950 2,015
Less Appropriation Capital User Charge...... 29 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ...ttt 1,613 1,670 1,670 1,858 1,896 1,950 2,015

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the
retention of the following cash receipts by the Commission:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
GST INPUL CIEitS.....ceeeecicieieiiesrieetieteiete sttt 61 64 73 80
GST Receipts On Sales.... 1 - - -
User Fees and Charges..... 97 3 70 8
TOTAL bbbt bbb 159 67 143 83

The moneys received and retained are to be applied to the Commission's services as specified in the Budget Statements.
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INDUSTRY AND RESOURCES

PART 3- DEPUTY PREMIER; TREASURER; MINISTER FOR STATE DEVELOPMENT

DIVISION 12
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual @ Budget © Estimated Budget Forward Forward Forward
Actual @ Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 43 Net amount appropriated to deliver
SErVICES ™ oo 134,751 165,028 157,775 160,696 165,027 146,265 137,017
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 9......... 636 653 662 692 722 756 779
Tota appropriations provided to deliver
SEIVICES. ..ttt 135,387 165,681 158,437 161,388 165,749 147,021 137,796
ADMINISTERED TRANSACTIONS
Item 44 Amount provided for Administered
Grants, Subsidies and Other Transfer
Payments.......cccoov v 57,228 54,929 53,158 48,488 33,526 25,848 24,829
Amount Authorised by Other Statutes
Petroleum (Submerged Lands) Act 1982 ..... 14,573 12,645 14,289 12,042 10,655 9,553 8,585
CAPITAL
Item 138 Capital Contribution...................... 1,450 14,818 12,005 2,605 10 15 -
Item 139 Administered Capital
Contribution 1,000 2,700 3,900 3,640 - - -
GRAND TOTAL oottt 209,638 250,773 241,789 228,163 209,940 182,437 171,210

() Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be
directly comparable to previously published information.

(b) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

() The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies' individual financial projections. Accordingly, a provision for the total cost isreflected in the 'Authorised by Other Statutes'
appropriations and financial statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

To advance the responsible development of industry and resources for the benefit of Western Australians.

SIGNIFICANT ISSUES AND TRENDS

e The Western Australian economy has continued to grow strongly on the back of a robust resources sector buoyed by
strong commodity prices. The world economy has shown resilience and is still a major factor driving manufacturing
growth in China, which has resulted in a strong demand for Western Australia’ s resource commodities. In addition, the
massive push to urbanise the Chinese populace is resulting in high levels of infrastructure spending that could offset any
decrease in demand from the United States of America’'s economy resulting from the sub-prime crisis and the
subsequent tightening of global financial markets.

e |t isexpected that the strong demand for Western Australia’ s commodities by the State' s trading partners will continue
beyond 2008, due to the prominence of China as a major export destination and its continuing economic prosperity.
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e This strong economic activity has led to significant pressures within the State regarding the provision of infrastructure,
labour market shortages, domestic energy security, the provision of water and the provision of socia infrastructure
to the regions. Further, strong activity in the resources sector has led to a significant appreciation of the Australian
dollar, making it difficult for price sensitive Western Australian manufacturing industries to compete on international
markets or to compete with imported goodsin the local market. In addition, heritage, climate change and other
environmental issues have created challenges as well as opportunities for the future development of the State.

e Western Australia’ s merchandise exports have continued to grow strongly from $55.0 billion in 2006 to $61.3 hillion
in 2007. Merchandise imports also grew over the same period, but to alesser extent, from $21.7 billion to $24.1 billion.

¢ Theresources sector posted another record year, growing to $53.1 billion in 2007, up 7.3 per cent from 2006.

e The average 11.3 per cent appreciation in the Australian dollar against the United States dollar meant changes in the
value of commaodities were not as substantial as previously predicted.

e Minera exploration expenditure in Western Australia exceeded $1.0 billion in 2007, climbing 51 per cent compared
to 2006, and hasrisen to alittle over half of the Australian total.

e A dignificant issue for the Department is how to facilitate the expansion of the production capacity of the State while
ensuring sustainable outcomes. Inorder to meet this challenge the Department continues to work closely with
government agencies at the Commonwealth, State and Local levels. The Department has been an active participant in
the development of a number of cross-agency initiatives such as the Northern Development Taskforce.

o Meseting Western Australia' s energy requirements and specifically domestic gas availability, is of critical importance.
Western Australia still faces the prospect of a shortfal in gas supply in relation to projected demand so the
Government’s Domestic Gas Reservation Policy is being implemented and arange of solutions are being explored.

o Astheviability of gas fields has significantly improved, it is expected that the granting and renewal of retention leases
will come under increasing scrutiny and require extensive analysis.

e Some conflict can be expected in the development of industrial land, corridors and ports with community expectations
about the scale and location of industrial activity. It is important that economic interests are balanced with the need
to protect areas nominated for National Heritage listing.

e A further challenge currently facing the State's economy is gaining greater benefit from the resource endowment
including local content participation as changes in project construction, technology and the outsourcing of project
design procurement and contract management have led to significant work components being sourced globally.
The Department is undertaking a review of the Industry Capability Network and also engaging with the Qil and Gas
Coordinating Council as part of its activities to facilitate greater local content in major projects.

e The Department has responded to the Government’s goal of creating a strong and diversified economic base through a
greater focus on innovation. This focus is reflected in the increased support for knowledge intensive industry sectors
which build on and complement the underlying competitive strengths of the State’'s economy and using these strengths
as aplatform for further growth.

e The challenge of providing modern infrastructure for Western Australia in the form of high-speed broadband
telecommunications across Western Australia is being addressed in a state-wide broadband network strategy.
The strategy is expected to complement the Commonwealth Government's intention to provide a national broadband
network to 98 per cent of Australians.

e An ongoing issue faced by the Department is the reduction of the mining tenement application backlog. Although the
Department determined 6,600 applications (a reduction in the backlog of 35 per cent) between 10 February 2007 and
the end of February 2008, the number of pending mining tenement applications was 16,571 (areduction of 11.4 per
cent). Thedifference in the two numbers is explained by the high level of new title applications being received as a
result of the continuing commaodity boom.
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¢ While climate change and the signing of the Kyoto Protocol present a range of policy challenges, they also provide
opportunities to foster innovation to provide international markets with greenhouse gas abatement and renewable
energy technologies and products. In response to climate change, the Department is working collaboratively with other
State government agencies and through the Council of Australian Governments (COAG) process, to assess and provide
advice to Government on the likely impacts of climate change on the Western Australian economy. The Department
isalso providing input into measures to remediate the adverse impacts of climate change initiatives on the viability

of the State’' sindustries.

e The demand for, and cost of, socia infrastructure as it relates to the development of new projects continues to be
amajor issue for the State. Issues of workforce housing, water, power and roads are some of the factors that must

be considered by proponentsin the development of new projects.

MAJOR POLICY DECISIONS

Details of major policy decisions impacting on the Department's Income Statement since publication of the 2007-08

Budget to Parliament on 10 May 2007 are outlined below.

2008-09 2009-10 2010-11 2011-12
Budget Forward Forward Forward
Estimate Estimate Estimate Estimate
$000 $000 $000 $000
Brilliant WESE WEEK.........cevirieiiice e e 500
Burrup and Maitland Agreement..........c.coeeveererenene 2,000 -
Goolarri Media Enterprises - Financial Support ....... 667 445
Indigenous Economic Development Strategy ........... 2,500 - - -
Mining Tenement Backlog ...........cccoverureeeerinenenene 1,000 1,000 500 500
Ord River Expansion Project............... - 15,000 - -
Scitech - 2008-13 Operationa Plan...... 7,713 8,140 8,124 8,618
Zhejiang ProVinCe - SISLEN SEAE ......cvcueuiiririeieitesire sttt 639 659 679 701
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual @ Budget © Estimated Budget Forward Forward Forward
Actual @ Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Resources Regulation ..........ccceeeeeeinenineniccenns 32,903 38,552 40,963 41,469
Service 2:
Geoscience Information and Advice................ 25,048 25,403 26,207 26,504
Service 3:
Industry Development and I nvestment
[z 11 1o o [ 47,090 44,512 54,358 50,290
Service 4:
Aboriginal Economic Development................. 5,081 4,438 6,571 9,944
Service 5:
Science and INNOVALION.......c.ccvvvererieerieicrieenns 36,011 72,223 48,792 62,298
Service 6:
State Economic Development Policy ............... 5,096 6,289 6,472 6,516
Total Cost of Services ™ .........cooevvvrnnreerenirnnn. 151,229 191,417 183,363 197,021 193,811 179,346 164,365
LESSINCOME.....coieiiiiciiniieieieie et 19,626 16,528 16,528 19,676 19,681 18,196 18,538
Net Cost of Services® ........coocvervverrverreenn. 131,603 174,889 166,835 177,345 174,130 161,150 145,827
AdiUSIMENtS @ ... 3,784 (9,208) (8,398) (15,957) (8,381) (14,129) (8,031)
Appropriation Provided to Deliver
SErVices ® ... 135,387 165,681 158,437 161,388 165,749 147,021 137,796
ADMINISTERED TRANSACTIONS
Appropriation for Administered Grants,
Subsidiesand Transfer Payments.............. 71,801 67,574 67,447 60,530 44,181 35,401 33,414
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Administered Capital Contribution 1,000 2,700 3,900 3,640 - - -
Appropriation for Capital Contribution to
meet equity needs @ ..........coooovoveriiienniionnnn, 1,450 14,818 12,005 2,605 10 15 -
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS......cooevrereereiesieeniene 209,638 250,773 241,789 228,163 209,940 182,437 171,210

(8) Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be

directly comparable to previously published information.

(b) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(c) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

(d) Supporting details are disclosed in the Capital Contribution Statement.
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RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Ministers, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

The Department assists the Minister for Resources; Industry and Enterprise, the Minister for State Development and the
Minster for Trade; Innovation; Science in the administration of various statutes and related service provision. The service
structure of the Department and the Ministers responsible are identified in the following table:

Service Minister Responsible
1. Resource Regulation - Mineral and Title Services Minister for Resources; Industry and
- Petroleum and Royalties Enterprise
- Environment
- Investigation Services
2. Geoscience Information and Advice - Geological Survey Minister for Resources; Industry and
Enterprise
3. Industry Development and Investment - Investment Facilitation Minister for State Devel opment
Facilitation - Infrastructure Development
- International Market Development Minister for Trade; Innovation, Science
- Industry and Enterprise Minister for Resources; Industry and
Enterprise
4. Aborigina Economic Development - Aboriginal Economic Development Minister for State Devel opment
5. Science and Innovation - Science and Innovation Minister for Trade; Innovation, Science
6. State Economic Development Policy - Strategic Policy Minister for State Devel opment

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION
Relationship to Gover nment Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

Government Goal Desired Outcomes Services

Creating conditions that foster a | Responsible development of 1. Resources Regulation
strong economy delivering more | mineral and petroleum
jobs, opportunities and greater resources. @

wealth for all Western - ) - .
Ausiralians. Encouragement of exploration 2. Geoscience Information and Advice

and discovery of mineral and
petroleum deposits and informed
land use planning.

Industry, communities and 3. Industry Development and Investment Facilitation
prospective investors have
access to diverse investment
opportunities, ®

4. Aboriginal Economic Development

Enhancement of the State's 5. Science and Innovation
economic sustainability and
prosperity.

Strategic policy frameworksthat | 6. State Economic Development Policy
strengthen sustainable economic
development.

(& The Department contributes to responsible development through effective regulation of the resources sector, which includes timely processing
of applications.
(b) A priority of Government is access to opportunities for Indigenous communities.
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Outcomes and K ey Effectiveness I ndicators ©

2006-07
Actual

2007-08
Budget

2007-08
Estimated

2008-09
Target

Reason for Significant Variation between
2007-08 Estimated and 2008-09 Target

QOutcome: Responsible development of
mineral and petroleum resour ces. ®

Percentage of compliance identified in
completed regulatory activities©................... n/a

Percentage of approvals completed within
agreed timeframes @ ..........cccoooovvenrvenreeeeeneenn, 80%

Percentage of reduction in Minera Title
applications backlog ©..........c.ccovveeervenrveeennene. n/a

Outcome: Encouragement of exploration
and discovery of mineral and petroleum
deposits and informed land use planning. ®

Extent to which stakeholders agree the

Department’ s geoscience information

encourages exploration and discovery and

informsland use planning............cccceeeeenennene. 391

Outcome: I ndustry, communities and
prospective investor s have accessto diverse
investment opportunities. ©

Stakeholder rating of accessto diverse
investment opportunities and markets @ .......... 89%

Stakeholder rating of facilitation assistance in
terms of major project management and
development @ ..., 60%

Number of employment and business
opportunities facilitated for Indigenous
communities ® ..o 256

Outcome: Enhancement of the State's
economic sustainability and prosperity. ¢!

Index of funding leverage obtained for
Western Australia from science and
innovation research grants ™ ..........ccc..ccoovvn. 6.1:1

Outcome: Strategic policy frameworksthat
strengthen sustainable economic
development.

Extent to which Ministers and other key

stakeholders agree that the Department’s

policy advice and frameworks contribute to

sustainable economic development ............. 67%

70%

82%

26%

4.05

86%

67%

689

5%

70%

80%

20%

4.03

86%

80%

694

6:1

75%

70%

84%

45%

3.98

85%

80%

885

51

5%

In 2007-08 the Department has worked
to improve staff resources to address the
backlog. Staff resources are expected to
be at full capacity in 2008-09, resulting
in the higher target for 2008-09.

The increase between 2007-08 Estimated
and 2008-09 Target isdueto an
increased focus on partnerships with
large employersto create Indigenous
employment opportunities.

(& Moredetails of effectivenessindicators are provided in the annual report.

(b) TheMinister responsible for this outcome is the Minister for Energy; Resources; Industry and Enterprise.

(c) Compliance Indicator: regulatory activities relate specifically to environmental compliance investigations. The Department’s activities in this area
have shifted to an environmental compliance focus, which reguires a greater number of inspections. Additionally, in 2008-09 the Department will
be focusing on both exploration and established mine site activities. As these shifts are substantial, comparative data for this Effectiveness Measure

isnot available for 2006-07.
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(d)

©

®
©)]

(h)

0]
0)
(k)
U]

Approvals Indicator: failure to address approvalsin atimely manner translates to a failure to responsibly develop mineral and petroleum resources.
This measure is comprised of results against the following individual timeliness measures; percentage of mining titles (Mining Act 1987 Complied)
completed within seven months of lodgement, percentage of mining environment proposals approved within 30 business days, percentage of
petroleum environment proposals approved within 30 business days, and percentage of petroleum approvals processed within agreed timeframes.
Mineral Titles Indicator: the reduction in the Mineral Titles application backlog was an initiative commenced in 2007-08 to address the backlog
of 18,700 applicants. Hence, areduction target was not established for the 2006-07 year.

The Minister responsible for this outcomeis the Minister for State Development.

Investment Opportunities Indicator: the 2006-07 and 2007-08 figures are based on results of previous stakeholder surveys in this area, which
focused largely on business development. This was considered to encompass investment opportunities. The survey tool to be introduced in
2008-09 will specifically address investment opportunities, markets and State development as separate components. The target of 85 per cent for
2008-09 is consistent with this approach and previous year's data.

Facilitation Services Indicator: the 2006-07 and 2007-08 figures are based on results of previous stakeholder surveysin this area. The previous
survey focused on facilitation services, particularly with respect to project coordination and management. Hence the results are consistent with the
new Key Performance Indicator being introduced. In 2008-09 the survey will be extended to survey al relevant stakeholders rather than investors
only and is therefore expected to achieve more comprehensive results. The target of 80 per cent for 2008-09 is consistent with this approach and
previous year's data.

Indigenous Employment Opportunities Indicator: for the purposes of the effectiveness indicator, employment and business opportunities are
specifically defined as employment opportunities, business start-ups, business development and expansion opportunities facilitated for Indigenous
communities.

The Minister responsible for this outcome is the Minister for Trade; Innovation; Science.

Leveraging Indicator: leveraging additional research funding aims to assist industry to become more competitive. In this way, the Department
contributes to enhancement of the State’s economic sustainability and prosperity.

Policy Indicator: for the purposes of the effectiveness indicator, advice and frameworks relates specifically to areas of strategic priority as agreed
between the Department and the Ministers. The 2006-07 and 2007-08 figures are based on results of previous surveys of the Department’s
Ministers of satisfaction with the Department’s policy contribution towards responsible development of the State’ s resources. In 2008-09 the survey
will be extended to survey al relevant stakeholders rather than these Ministers only and is therefore expected to achieve more comprehensive
results and the target of 75 per cent is consistent with this approach.

Service 1. Resources Regulation

The Department is charged with ensuring that the resources industry conducts its business in a responsible manner and that
the community receives a fair return for its resources. The Department contributes to responsible development through
effective regulation of the resources sector, including the timely processing of applications. It also facilitates and manages
access to land and offshore areas for the exploration and devel opment of mineral and energy deposits.

2006-07 2007-08 2007-08 2008-09
Actud Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation

$000 $000 $000 $000

Total Cost of Service @......ooovvoeecvvceeeereeenrronnn. 32,903 38,552 40,963 41,469

LESS INCOME......oieeieieieeteese e 14,546 13,314 13,314 13,860

Net Cost of Service @ ......o.evvevvverreeeieseis 18,357 25,238 27,649 27,609

Adiustments ® ..o 1,502 (3,655) (3,333) (6,334)

Appropriation for Delivery of Service@....... 19,859 21,583 24,316 21,275

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost per Resources Regulation Service @........ $748 $990 $911 $944
Full Time Equivalents (FTES) 316 332 332 338

(@ Cost per Resources Regulation Service is calculated using the average cost per mineral title service, average cost per petroleum title service,

average cost per royalty service, and the average cost per environment regulation service.
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Major Achievements For 2007-08

e The Government committed $3.5 million over three years (with $0.5 million ongoing funding) to reduce the backlog
of Mining Tenement applications that stood at 18,700 in February 2007 to a manageable level of 5,000 by June 2010.
The Department  processed 6,600 applications between 10 February 2007 and the end of February 2008, which
represents 35 per cent of the backlog. However, as the Department continues to receive numerous new tenement
applications as aresult of the resources boom, the total of pending mineral title applications at the end of February 2008
was 16,571, which represents a reduction of 11.4 per cent.

e Changes associated with the finalisation of petroleum legislation (including the change to allow the exploration and
production of geothermal energy) and associated regulations were implemented. This included drafting and
consultation for the Petroleum Amendment Bill 2007, as well as the Onshore Safety Regulations, Petroleum Pipelines
and the Occupational Safety and Health amendments.

e The first stage of upgrading the Electronic Petroleum Register commenced with a new web-based enquiry system and
an expansion of the system to include geothermal title processing. The Register enables the Department to maintain and
maximise oil and gas production and encourage onshore exploration.

e An initiative has been developed to promote the profile of alternative energy resources such as hot rocks, shale,
tight gas and coal seam methane as part of the Department’s Domestic Gas (Domgas) upstream security strategy.

e On 8 April 2007, the Clearing of Native Vegetation Regulations under the Environmental Protection Act 1986 were
amended to provide ongoing exemption for mineral and petroleum exploration outside of environmentally sensitive
areas in Western Australia. A Regulatory Reform Reference Group was also formed to consider potential future
amendments.

e The Environment Division has now received 1SO 9000 Accreditation for its mineral and native vegetation assessment
processes and the provision of policy advice. This accreditation recognises quality management systems in accordance
with ASNZS 1SO 9001:2000.

e The review of mining securities was completed. While key policy changes were recommended, the unconditional
performance bond will remain as the principal financial instrument for mining securities.

Major Initiatives For 2008-09

¢ Continue to reduce the backlog of Mining Tenement applications. The second year target of this program is a reduction
of the backlog to 8,200 by June 2009.

¢ |Increase the resources for Native Title negotiation to accommodate the new geothermal title applications.

¢ Finalise the replacement of the Electronic Petroleum Register with the Petroleum Geothermal Titles system, which will
include better reporting, approvals tracking and el ectronic lodgement of fees.

o Implement the Domgas Upstream Security initiatives and increase the profile of aternate energy resources within
Western Australia.

e The Environmental Approvals Regulatory System program initiated in 2005-06 will be fully implemented in 2008-09.
This is a web-based system that provides a central database for environmental approvals and represents a significant
improvement in the control and management of approvals processes. This system will provide the framework for future
online lodgement of exploration and mining proposal applications.

e Environmental inspections and compliance auditing will be refocused to target 100 per cent of higher risk exploration
'Programs of Work' and 100 per cent of approved higher risk mining proposals.
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Service 2: Geoscience | nformation and Advice

Benefits the Western Australian community through the provision of public geological information to encourage
exploration and, therefore, sustain investment in the industry for future generations. The Department maintains
an up-to-date geological framework and archive of the State and its mineral and petroleum resources, with products and

servicesincluding:
publishing maps, reports and data sets,

providing access to a developing archive of geoscientific and resource exploration documents, samples and data;

— assessment of mineral and petroleum resources and resource potential as a basis for decision making by Government;

and
assistance and advice on land use matters.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......ooovvveeecvveeeeereeeneronne. 25,048 25,403 26,207 26,504
LESS INCOME....vovvvraereeeeresessssiessseessssseessseenssens 973 612 612 627
Net Cost of SErvice @ ......vvrvvvenrivereieesionns 24,075 24,791 25,595 25,877
AIUSIMENtS @ ... 854 (2,079) (1,896) (3,603)
Appropriation for Delivery of Service@....... 24,929 22,712 23,699 22,274

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.

A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average weighted cost per total published
PIrOTUCE. ... $21,641 $21,593 $21,752 $22,263
Full Time Equivalents (FTES) 176 191 191 195

Major Achievements For 2007-08

e Soil geochemistry data over the West Arunta area was collected and released. Data from aerial geophysical surveys
over the southern Kimberley region, North West Yilgarn and South West Yilgarn, and a ground gravity survey over the

West Musgrave region was collected and released.

o Data releases were made from geoscience field mapping programs in the Central Yilgarn, Murchison, West Musgrave,
West Tanami, Bangemall and Gascoyne, East Pilbara and West Aruntaregions.

e More than 9,000 previously confidential reports from exploration companies were released resulting in over

19,000 reports that have been released over the last two years.

e The major upgrade of the Mines and Mineral Deposits database and associated Internet front-end application was

compl eted.

Major Initiatives For 2008-09

o Further collection and release of data from aeria geophysical surveys over the southern Kimberley region and
South East Yilgarn margin, a ground gravity survey in the southern Murchison and a soil geochemistry survey in the

south eastern Yilgarn.
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e Magjor programs of geoscience field mapping and corresponding data releases in the Murchison, East Yilgarn,
West Musgrave, and Bangemall and Gascoyne regions will be continued.

Service 3: Industry Development and I nvestment Facilitation

Benefits the Western Australian community by facilitating private sector investment in the State and promoting
Western Australia as a source of internationally competitive products and services.

Products and servicesinclude:

— delivering resource sector investment attraction programs;

— facilitating industry infrastructure, resource development and major resource projects; and
— facilitating major trade programs.

2006-07 2007-08 2007-08 2008-09
Actud Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......ooovvoeecvvceeeereeenrronnn. 47,090 44,512 54,358 50,290
LESS INCOME......oveeieieeeeieise et 2,514 2,532 2,532 2,936
Net Cost of Service @ ......vvvrvvveneivereiiensionns 44,576 41,980 51,826 47,354
AIUSIMENES @ ... 922 (2,244) (2,046) (3,888)
Appropriation for Delivery of Service@....... 45,498 39,736 49,780 43,466

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per project facilitated @ .............. $238,690 $220,199 $274,760 $243,551
Average cost per resource sector investment
program delivered ® ..., $426,220 $416,837 $509,606 $471,469
Full Time Equivalents (FTES) 196 226 226 237

(8 Thisindicator falls under the joint responsibility of the Minister for State Development and the Minister for Trade; Innovation; Science. Average
cost per project facilitated is calculated using; Average cost per industry infrastructure project, Average cost per resource development project,
Average cost per major resource project, and Average cost per major trade program facilitated.

(b) Thisindicator falls under the responsibility of the Minister for Resources; Industry and Enterprise.

Major Achievements For 2007-08

e Approvals were granted under the respective State Agreements for magjor expansions of Rio Tinto and BHP Billiton
iron ore mines and associated infrastructure in the Pilbara. Approvals were also progressed for expansion of Alcoa's
Wagerup aluminarefinery.

e Environmental approvals were granted for the Coburn heavy mineral sands project near Hamelin Bay, an increase in the
production capacity of Worsley Alumina s refinery and the approval was given for Woodside Energy’s Pluto Liquefied
Natural Gas (LNG) Project on the Burrup Peninsula.

e Approvals were progressed for the Ochre Networks project, which will develop a new international submarine fibre
optic cable from Perth to Jakarta and Singapore with branches into Dampier and Geraldton to meet growing regional
and international communication needs.



Industry and Resources - continued 231

The inter-departmental strategic review of the Mid West and Yilgarn banded iron formations was completed, providing
agreater level of certainty to exploration and mining proponents.

The Kemerton Industrial Park Draft Strategy Plan was released for public comment in November 2007 and the
Kemerton Industrial Park Technical Advisory Group was established to address issues raised during the consultation
process.

The Department coordinated and supported a range of inbound and outbound trade missions. These included the
historic first visit of the President of the People's Republic of China, Mr Hu Jin Tao and the Indonesian guest nation
appearance at the Perth Royal Show.

The Department’s overseas offices provided support for local businesses exploring export and international market
opportunities and assisted overseas companies seeking to invest in Western Australia.  Trade activities undertaken in
this area included facilitation of a $45 billion gas deal between Woodside and CPC Corporation and coordination
of Western Australia s representation at the 2008 ‘G’ Day USA’ events.

Management services were provided under Western Australia’'s four Sister State Agreements with Hyogo (Japan),
Zhgjiang (China), Tuscany (Italy), and East Java (Indonesia) which were enhanced through a range of commercial and
cultural exchange initiatives. Activities undertaken in 2008 included re-signing the Western Australia— East Java sister
State Agreement for a further five years, coordinating visits by the President of Tuscany and the Hyogo Vice Governor
and coordinating functions to mark the 20th Anniversary of the Zhgjiang sister state relationship.

The Department facilitated the establishment of new ventures and businesses in Western Australia, such as a titanium
metal pilot plant and a new world class materials handling manufacturing facility. The Department also encouraged
international companiesin the mining, film scoring, sound recording and digital media and games industries to establish
regional offices and businessinterests in Perth.

Funding of $4.2 million over three years was approved by Government to underpin the implementation of the
Western Australian Biotechnology Industry Development Strategy. As part of this strategy, Western Australia will
compete in the international BioGENEius Chalenge and will be the first competitor outside North America
to participate.

The 2007 'Western Australian Inventor of the Year' attracted 120 business entries across three categories which
included Early Stage, Development Category, and Ready for Market Category.

An infrastructure upgrade at the Australian Marine Complex (AMC) Common User Facility included an extension of
the Eastern Wharf, development of the transfer system, dredging of the harbour in preparation for the floating dock and
an enhancement of electrical capacity. Construction of Phase One of the AMC Technology Precinct’s Central Services
Facility was substantially completed.

A report was completed on the potential for Collie coal gasification, which rates Collie coal among Australia’ s most
suitable quality coals for this process.

Major Initiatives For 2008-09

Finalise variations to State Agreements to support significant iron ore expansions in the Pilbara.

Develop options for expanded port facilities in the Pilbara.

Secure environmental and State Agreement approvals for commencement of preliminary site works and construction of
the Harriet Point iron ore export facilities of BHP Billiton and an approved plan for a new outer harbour development at

Finucane Idland.

Facilitate approvals under the Iron Ore (FMG Chichester Pty Ltd) Agreement Act 2006 for optimisation of the Cloud
Break mine and development of the new mine at Christmas Creek.

Finalise the implementation of the community multi-user infrastructure packages for Ravensthorpe and Boddington.

Facilitate the development of the Gorgon Joint Venture.
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o Facilitate North West Chemicals and Fertilisers Pty Ltd's proposed $2.2 billion coal-to-urea production and export
project at Collie.

o Usethe Western Australian Government Overseas Network to support Western Australian companies to develop export
markets.

o Facilitate the Australia Japan Joint Business Conference in Perth that will bring key decision makers of Australian and
Japanese companies to Perth. This will provide an opportunity to promote Western Australian capabilities to potential
Japanese clients.

¢ Finalise the arrangements for construction of the $11.2 hillion Pluto project.

e Promote further investment in and development of specific industries in Western Australia, including the digital media,
information and communication technology, biotechnology and titanium industry.

¢ Implement the Brilliant West initiative to support and showcase innovative activitiesin Western Australia.
e The Department will continue to progress the development of the State' s broadband infrastructure.

e The Dampier Archipelago rock art will continue to be monitored consistent with the recommendations of the Burrup
Rock Art Monitoring Management Committee.

e |dentification by the Northern Development Taskforce of a suitable site for a common user LNG hub in the West
Kimberley.

e The Department will continue to implement the State’'s commitments under the Burrup and Maitland Industrial Estates
Agreement Additional Deed, which are to ensure heritage surveys are completed on land zoned for future industrial
development in the Dampier Archipelago.

Service 4. Aboriginal Economic Development

The Department aims to improve Indigenous prosperity through leadership and innovation in Indigenous economic
development. This is done through creating business and employment opportunities for Indigenous people, organisations
and communities. The Department partners government agencies and industry on emerging and challenging initiatives
to provide arange of planning, enterprise and employment development services.

2006-07 2007-08 2007-08 2008-09
Actud Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@.........oovvveerveneeernerennns 5,081 4,438 6,571 9,944  Funding for Strategic Intervention
Package through the Department of
Indigenous Affairs.
LESSINCOME......oiiiirieieteirener e 1,593 70 70 2,253
Net Cost Of SEVICe @ .....ovrrreeeerneecrenneens 3,488 4,368 6,501 7,691
Adustments @ ... 122 (296) (270) (512)
Appropriation for Delivery of Service@........ 3,610 4,072 6,231 7,179

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per employment opportunity
o111 1= OO $23,967 $7,112 $10,463 $12,024
Full Time Equivalents (FTES) 26 26 26 27

@

The level of funding contribution by the Department on Aboriginal Economic Development initiatives varies with each project, depending on the
arrangement with project partners. Much depends on the extent to which the Department can leverage the contribution by other government
agencies and industry partners to progress these initiatives. This creates difficulty in longer term planning of these initiatives. Additionally, as the
Department is one agency seeking to facilitate employment opportunities for Indigenous communities, the efficiency results reflect the costs to the
Department only. They do not reflect the inputs from other agencies and partners.

Major Achievements For 2007-08

Employment projects assisted in 2007-08 resulted in 34 Indigenous plant operator training participants graduating in the
Pilbara and Mid West with afurther 44 prospects expected to participate before the end of the financial year.

The 'Pathway to Employment' project in Port Hedland delivered 125 Indigenous placements in 2007-08.

Djaringo Aboriginal Corporation was assisted with negotiating agreement with Rio Tinto to employ Indigenous workers
for up to 200 positions on a fly-in/fly-out basis from Broome.

A Kimberley Arts Marketing Strategy was developed and implemented to increase sales of Indigenous art
internationally. The Strategy covers four Indigenous art centres in the Kimberley: Balgo, Warmun, Waringarri and
Mangkaja.

The Department assisted Ngaanyatjarra Council to develop a capacity building strategy for regional participation in the
Ngaanyatjarra Lands nickel mining province.

In partnership with Indigenous Business Australia, assisted Goolari Media in the Kimberley to develop into
a sustainable business with a diversified product base through using information technology.

Contributed to the delivery of the Australian Indigenous Tourism Conference in Broome in October 2007 to promote
the Indigenous Tourism market, build business capacity of Indigenous Tourism Operators in Western Australia and
integrate Indigenous tourism with the broader Western Australian tourism industry.

Major Initiatives For 2008-09

Contribute to the Pre-Employment Training program, a joint State/Commonwealth collaboration, targeted at improving
the quality and approach to training to ensure improved movement of Indigenous participants into jobs. This initiative
involves collaboration between the Commonwealth Department of Education, Employment and Workplace Relations
and Western Australia’ s Department of Education and Training. The target is to place 600 Indigenous participants into
jobs over two years, including 300 placements by Rio Tinto under its Memorandum of Understanding with the
Department.

An Indigenous apprenticeship housing program will be piloted in three locations of strategic importance — Geraldton,
Albany and the Perth Metropolitan areain 2008-09. This program has been developed to address the lack of adequate
Indigenous apprenticeship housing, which has been identified as a significant barrier to Indigenous employment.

The Department will assist Native Title groups in Ngaanyatjarra Lands and the Gol dfields-Esperance region to optimise
delivery of sustainable economic benefits from land use agreements.

To create a ‘seamless’ continuum of business support to Indigenous organisations, the Department will work
proactively and collaboratively with the State’s Small Business Development Corporation. This initiative is consistent
with the service charters of both organisations.
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e A state-wide Indigenous Arts Commercialisation Strategy will be implemented in partnership with the Commonwealth
Department of Environment, Water, Heritage and the Arts and Western Australia’ s Department of Culture and the Arts.
The target outcome is art centre self sufficiency achieved through managing the balance between commercialisation
of established artists and the developmental needs of emerging artists, together with increasing art marketing and
promotional activities, both locally and internationally, including assisting remote communities to establish community
Artbanks.

Service 5. Science and Innovation

Enhances the State' s economic sustainability and prosperity by promoting science and innovation. Servicesinclude;
— supporting the Science and Innovation Council with science policy development and advice;

— administering research capability and infrastructure grants; and

— administering science and innovation programs and projects.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Edimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@.........oovvveerveereeenrrennns 36,011 72,223 48,792 62,298 Dueto increased grant expenditure, as
detailed in the 'Controlled Grants and
Subsidies table.
LessIncome.........cccceeeee - - - -
Net Cost of Service@..... 36,011 72,223 48,792 62,298
Adustments @ ... 190 (462) (421) (801)
Appropriation for Delivery of Service@........ 36,201 71,761 48,371 61,497

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per science and innovation
Project managed..........ceveveeeeeeveeeeeieereeenns $47,627 $51,830 $44,031 $57,848 Dueto increased grant expenditure, as
detailed in the 'Controlled Grants and
Subsidies table.
Full Time Equivalents (FTES) 37 39 39 40

Major Achievements For 2007-08

e The Science and Innovation Council was established with executive and policy services provided by the Department.
The Council provides advice to the Premier, based on science priorities.

e The Government has approved funding of $41.6 million over five years to Scitech, which focuses on effective science
communications. Scitech’s performance is measured against their programs, strategies and outcomes.

e Funding of $1.5 million has been allocated to support the Centre for Food and Genomic Medicine that will address the
twin epidemics of obesity and diabetes.

e The Premier's Science Awards Program, including the establishment of the Western Australian Science Hall of Fame
has been funded and is now the richest state-based program in Australia.



Industry and Resources - continued 235

Major Initiatives For 2008-09

The Government approved $20 million to develop the International Radio Astronomy Research Centre in Western
Australia which will involve the University of Western Australia, Curtin University of Technology, Edith Cowan
University, CSIRO and industry. This allocation has been made on the basis of the Premier’s science priorities and will
be facilitated by the Department.

There has been an approva of funding for the development of five new Centres of Excellence, which include;
Geothermal Energy; Woodland and Forest Health; Ecohydrology; 3D Mineral Mapping and Radio Astronomy.

Service 6: State Economic Development Policy

Benefits the Western Australian community by providing policy leadership and frameworks for the economic devel opment
and sustainability of the State. In addition to ensuring the State' s sustainability beyond the current resources boom, policy
priorities include climate change, renewable energy and water conservation.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @ 5,096 6,289 6,472 6,516
LeSSINCOME.......cociiiiirc e - - - -
Net Cost of Service @ ... 5,096 6,289 6,472 6,516
Adjustments ® 194 (472) (432) (819)
Appropriation for Delivery of Service@....... 5,290 5,817 6,040 5,697

@

(b)

Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actua Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per hour of targeted strategic
POlICY AOVICE ... $78,400 $89,843 $85,158 $85,737
Full Time Equivalents (FTES) 42 41 41 43

Major Achievements For 2007-08

The Department chaired and provided the secretariat for the national Joint Working Group on Natural Gas, which was
established to examine the issues relating to domestic gas availability and the growth of the LNG industry.
Theworking group’s report and recommendations were submitted to the Ministerial Council on Energy and the
Ministerial Council on Minerals and Petroleum Resources in December 2007. The recommendations of the Joint
Working Group were largely endorsed by the Commonwealth and other jurisdictions and have led to further work in the
area of retention leases, joint marketing, flow-through share schemes and gas market devel opment.

A full audit of activities in the energy sector and an energy policy were completed as part of the process of developing
an energy framework. Commenced government and private stakeholder consultation on energy policy issues in order
to form a strategic view on issues relating to energy security and climate change as they relate to a broader energy

policy.
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e The Department contributed to the Government’s Biofuels Taskforce and implemented key recommendations from the
Taskforce to accelerate the growth of the industry and the contribution that alternative energy sources can make to meet
the State's energy needs.

e Measures to remediate adverse impacts of climate change initiatives on the viability of Western Australian industry
were developed.

e An economy-wide scenario planning exercise was undertaken to better understand the key challenges to the long-term
development of the Western Australian economy.

e The design and development of an integrated development framework was commenced to progress the Government's
long-term economic vision for the State.

e The Department collaborated with the Departments of Treasury and Finance (DTF), Planning and Infrastructure
and Premier and Cabinet to develop a rail haulage regime for the Pilbara iron ore industry. A draft regime was
presented to key stakeholders.

e A 20vyear forward plan for State's infrastructure needs to support industry was prepared. The projections were
submitted to the DTF as part of the State Infrastructure Strategy.

Major Initiatives For 2008-09

e A paper on energy policy issues will be developed in partnership with other relevant Government departments. It will
result in a coherent internal policy and position on energy and its impact on state development.

e Findise a renewable Energy Industry Development Strategy to accelerate the growth of the industry and the
contribution that alternative energy sources including wind, wave, solar, biomass and geothermal can make to meet the
State’ s energy needs.

o Further develop the scenario-based State Development framework focused on implementing the Government's vision
for sustainable development of the State's economy.

e Finalise policy input and a strategy for implementation of the Pilbara Rail Access Inter-Departmental Committee.
A draft haulage regime will be submitted for public review.

e Assess and develop policies in relation to an audit of the Stat€'s industrial infrastructure needs for the COAG
Infrastructure Taskforce.

e Finalise the legidative packages associated with the Petroleum Amendment Bill 2007, and the Onshore Safety
Regulations, Petroleum Pipelines and Occupational Safety and Health.

e Develop a comprehensive Investment Attraction Strategy in consultation with major stakeholders. The strategy will
identify priority industry sectors and opportunities where Western Australia has a sustainable competitive advantage.
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CAPITAL WORKS PROGRAM

The Department's planned capital works program for 2008-09 is $15.8 million, comprising of $14.0 million for works in
progress and $1.7 million for new works.

Estimated Estimated Estimated Estimated
Total Cost @ Expenditure Expenditure Expenditure
to 30-6-08 @ 2007-08 @ 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Australian Marine Complex - Southern PreCintt ..........cccoveevveeevienesessesesssesenens 127,300 125,311 100 1,689
Electronic ReCOrds ArChiVe...........ocoiiiciiiscc s 1,294 1,264 1,264 5
Kalgoorlie Complex - Stage 2 - Planning and ConstruCtion............ccocvveeueeeenenenens 6,225 5,840 5,603 385
Office of Science - INnovate WA ..........ccccoveevenecrneinnenns 12,012 7,112 2,930 4,900
Ord RIVEr IITigation .......coveeveueerrenieieeereses e 32,138 12,082 2,164 4,281
Technology Precinct Bentley - Stage 1 Implementation...........cccceceevereeenenenininiens 8,550 5771 5,050 2,779
COMPLETED WORKS
Asset Replacement Program
Computer Hardware and Software - 2007-08 Program..........c.oeeeeerereseeeienenennns 1,346 1,346 1,346 -
Furniture and Equipment - 2007-08 Program.............cccoeeerurenreceesreeerneseneneeneees 100 100 100 -
Australian Marine Complex
Marine Industry Technology Park ... 25,350 25,350 7,400 -
Integrated Customer E-Commerce INfrastruCture...........coveveeeececereeecreenennenenenee 3,200 3,200 1,030 -
Native Vegetation Clearing Regulations - IT Systems
Land Clearing Permit System..........cccccoervereeenenenenieeens 1,500 1,500 378 -
New Computer and Office Equipment - 2007-08 Program 212 212 212 -
NEW WORKS
Asset Acquisition Program
New Computer and Office Equipment - 2008-09 Program ............ccccevvrenienneee 217 - - 217
Asset Replacement Program
Computer Hardware and Software - 2008-09 Program............ccceeeerereseeeienenennns 1,383 - - 1,383
Furniture and Equipment - 2008-09 Program.............cccoeeereneceeerererneseneneeneees 112 - - 112
220,939 189,088 27,577 15,751

(&) Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be
directly comparable to previously published information.

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual @ Budget © Estimated Budget Forward Forward Forward
Actual @ Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram.......... 13,703 27,483 27,577 15,751 17,655 1,941 1,938
Working capital requirement
Loan and Other Repayments.........cccovueeeenne 550 4,204 3,791 100 - - -
14,253 31,687 31,368 15,851 17,655 1,941 1,938
LESS
Drawdowns from the Holding Account ........... 1,446 1,446 1,446 1,495 1,547 1,597 1,604
Funding Included in Service Appropriations ® 1,372 3,151 3,176 217 15,998 229 234
Administered Funds...........cccceeevieveeieecrenenene. 5,182 3,730 3,730 4,900 - - -
Internal Funds and Balances. 4,281 8,542 10,633 6,634 100 100 100
(@13 TR 522 - 378 - - - -
Capital Contribution ..........cccccevvenvnneenenee. 1,450 14,818 12,005 2,605 10 15 -

(8) Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be
directly comparable to previously published information.
(b) Capital works expensed through the Income Statement.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual @ Budget © Estimated Budget Forward Forward Forward
Actual @ Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses® ..o, 55,211 54,114 58,679 59,727 60,710 60,210 60,639
Superannuation ..................... 11,312 5,463 10,660 10,665 10,886 10,841 10,843
Cost of goods sold . - 200 200 200 200 200 200
Grants and subsidies ©...........cooooovevveervneris 40,460 67,402 57,745 68,074 53,559 48,970 37,864
CoNsultanCies EXPENSE ......c.vvvveeereererereesereenens 1,665 808 808 808 808 808 808
Supplies and services. 32,878 47,878 45,529 47,463 57,515 42,364 43,857
Accommodation...... 6,666 6,150 6,150 6,150 6,150 6,150 6,150
Finance costs........... 337 76 76 114 179 179 179
Capital user charge@........... 7,093 - - - - - -
Depreciation and amortisation.. . 2,512 2,021 2,021 2,330 2,339 2,349 2,355
Other EXPENSES.......c.vveverreririricieieieieiree e 188 1,495 1,495 1,490 1,465 1,465 1,470
Receipts paid into Consolidated Account......... - 5,810 - - - 5,810 -
TOTAL COST OF SERVICES........ccccvvuevrenne 158,322 191,417 183,363 197,021 193,811 179,346 164,365
Income
User charges and fees.......ooceveennerccicnenenenns 1,627 2,675 2,675 2,747 2,750 2,752 2,755
Regulatory feesand fines.........cccccc...... 13,005 12,407 12,407 12,926 13,249 13,580 13,919
Gain on disposal of non-current assets 188 - - - - - -
Grants and subsidies..........cccoveueeenne. 2,598 1,375 1,375 3,932 3,568 1,750 1,750
Interest revenue....... . - - - - 43 43 43
Other reVENUE.........cvueeerrerreeeeeeeee e 2,208 71 71 71 71 71 71
Total INCOME.....coceieieeeeee s 19,626 16,528 16,528 19,676 19,681 18,196 18,538
NET COST OF SERVICES@ ......covvverrvean 138,696 174,889 166,835 177,345 174,130 161,150 145,827
INCOME FROM STATE GOVERNMENT
Service appropriations @ .........c...coocceevveeris 142,480 165,681 158,437 161,388 165,749 147,021 137,796
Resources received free of charge... . 1,801 1,817 1,817 1,817 1,817 1,817 1,817
Liabilities assumed by the Treasurer ................ 5,947 814 5,814 5,814 5,814 5,814 5,814
TOTAL INCOME FROM STATE
GOVERNMENT ..o ereeeseneneees 150,228 168,312 166,068 169,019 173,380 154,652 145,427
SURPLUS/(DEFICIENCY) FOR THE
PERIOD .....oooooeeeveeeeseeeeesesessee s 11,532 (6,577) (767) (8,326) (750) (6,498) (400)
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS ...coomrererrcenerrnen: 11,532 (6,577) (767) (8,326) (750) (6,498) (400)

(@) Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be

directly comparable to previously published information.

(b) TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 793, 855 and 880 respectively.
() Refer ‘Details of Controlled Grants and Subsidies’ table for further information.
(d) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual @ Budget @ Estimated Budget Forward Forward Forward
Actual @ Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........cccocoveevennene 23,507 4,587 17,974 8,882 7,930 7,047 6,452
Investments...........ccc...... 138 182 138 138 138 138 138
Receivables.. 2,644 3,418 2,383 2,390 2,397 2,397 2,397
[101Y7= 01 (0] 1= TN 9 - - - - - -
Amounts receivable for services... 1,446 1,495 1,495 1,547 1,597 1,604 -
Prepayments.........ocoeeeevenneneseeeseeseeeeas 1,013 820 1,010 1,010 1,010 1,010 1,010
Non-current assets held for sale..................... 10,306 - 10,306 10,306 10,306 10,306 10,306
Other ..o 65 151 65 65 65 65 65
Total CUTent asSetS........cvevveereeeeieieiereseseeeas 39,128 10,653 33,371 24,338 23,443 22,567 20,368
NON-CURRENT ASSETS
Amounts receivable for services.................... 8,158 8,879 8,879 9,857 10,794 11,734 14,284
Land and buildings 65,360 72,487 59,259 61,759 61,759 55,291 55,291
Plant and equipment.........ccccovevrerereeererererenns 2,793 4,173 3,969 3,255 2,342 2,591 1,869
INtaNGIbIES. .....oveeiiec e - 138 67 111 111 111 111
Loans and advances 13,009 12,325 13,009 13,009 13,009 13,009 13,009
Restricted cash........ 450 196 450 450 450 450 450
Cther............. 9,142 11,907 15,845 16,349 16,480 16,152 15,928
Total NoN-current assets........ccovevveeveeeereeerenns 98,912 110,105 101,478 104,790 104,945 99,338 100,942
TOTAL ASSETS.....c ot 138,040 120,758 134,849 129,128 128,388 121,905 121,310
CURRENT LIABILITIES
Payables ®..........ooveeeereeeeeeeer e 3,798 5,825 3,908 3,908 3,908 3,908 3,908
Provision for employee entitlements... 10,782 10,069 10,663 10,663 10,663 10,663 10,663
BOITOWINGS......coveeevereirieieeenereeenas 4,811 771 771 771 771 771 771
Interest payable... 66 70 66 66 66 66 66
Accrued SAlaries.......cooeeveivereneeeeesenenans 259 816 257 257 257 257 257
Other ... 1,752 446 1,826 1,826 1,826 1,826 1,826
Total current liabilities.........ccccvevrvrerrceierernes 21,468 17,997 17,491 17,491 17,491 17,491 17,491
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 4,558 4,525 4,572 4,572 4,572 4,572 4,572
BOITOWINGS......covvvereeeeeiresieerserereens 163 - - - - - -
Accrued salaries.. 72 91 72 72 72 72 72
Other ... 43 42 40 40 40 40 40
Total non-current liabilities......ccoveeeervrerienns 4,836 4,658 4,684 4,684 4,684 4,684 4,684
TOTAL LIABILITIES.....ccoveiveireeeeeeeienes 26,304 22,655 22,175 22,175 22,175 22,175 22,175
EQUITY
Contributed eqUILY ........cccvrvevererrererererenns 58,432 74,220 60,137 62,742 62,752 62,767 62,572
Accumulated surplus/(deficit) .. (771) (20,655) (1,538) (9,864) (10,614) (17,112) (17,512)
RESEIVES ... 54,075 44,538 54,075 54,075 54,075 54,075 54,075
Total eQUILY ...ceeerreeeeee e 111,736 98,103 112,674 106,953 106,213 99,730 99,135
TOTAL LIABILITIESAND EQUITY ........ 138,040 120,758 134,849 129,128 128,388 121,905 121,310

(&) Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be
directly comparable to previously published information.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual @ Budget @ Estimated Budget Forward Forward Forward
Actual @ Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriationsS .........eveeeeererereseenens 140,264 163,465 156,221 158,863 163,215 144,477 135,246
Capital contribution ............coovreueiienrneennns 1,450 14,818 12,005 2,605 10 15 -
Holding account drawdowns.............cccoeeueueeene 1,446 1,446 1,446 1,495 1,547 1,597 1,604
Net cash provided by State Government........ 143,160 179,729 169,672 162,963 164,772 146,089 136,850
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits.........cocveeevieiieccceeene (55,296) (54,122) (58,740) (59,665) (60,648) (60,148) (60,577)
SUPEraNNUALION ......c.cucereeiirereeeeieieieesereseneenes (5,365) (4,961) (4,908) (4,913) (5,134) (5,089) (5,091)
Grants and subsidies .. (42,377) (66,788) (57,745) (68,074) (53,559) (48,970) (37,864)
Consultancies payments. (1,665) (808) (808) (808) (808) (808) (808)
Supplies and services. (30,324) (45,819) (43,476) (45,627) (55,679) (40,521) (42,021)
Accommodation...... (6,447) (6,110) (6,369) (6,369) (6,369) (6,369) (6,369)
Finance costs........... . (341) (76) (76) (114) (179) (179) (179)
Capital user charge ® ..o, (7,093) - - - - - -
Go0ods and SErviCeS taX .......cooceueeeueerererenerecens (8,555) (10,323) (20,323) (20,323) (20,323) (10,323) (10,323)
(a]111= S (22) (1,490) (1,495) (1,490) (1,465) (1,465) (1,470)
Receipts paid into Consolidated Account........ - (5,810) - - - (5,810) -
Receipts
User charges and fees.......ccveerreneeenenenineins 2,740 2,904 2,940 2,740 2,743 2,745 2,755
Regulatory fees and fines... . 13,200 12,407 12,407 12,926 13,249 13,580 13,919
Grants and SUbSIAIES ..........ccocoeeecieieirinireneees 2,508 1,375 1,375 3,932 3,568 1,750 1,750
Interest reCaVEd........coorreennenreeerereeees - - - - 43 43 43
Go0ods and ServiCeS taX .........oeveveeuereeerrererenenes 8,421 10,317 10,317 10,323 10,323 10,323 10,323
Other reCeIPLS.....cuverererreieieereere et 1,374 71 71 71 71 71 71
Net cash from operating activities.................. (129,152) | (169,233) | (156,830)  (167,391)  (164,167)  (151,170)  (135,841)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets...........coccceeenene (5,223) (15,843) (14,171) (4,664) (1,557) (1,612) (1,604)
Proceeds from sale of non-current assets........ 355 5,810 - - - 5,810 -
Proceeds from sale of investments................... 150 - - - - - -
Net cash from investing activities.................... (4,718) (10,033 (14,171) (4,664) (1,557) 4,198 (1,604)
CASHFLOWSFROM FINANCING
ACTIVITIES
Repayment of bOrrowings...........ccveeeerereneeens (595) (4,204) (4,204) - - - -
Other payments for financing activities........... - (1,064) - - - - -
Net cash from financing activities................... (595) (5,268) (4,204) - - - -
NET INCREASE/(DECREASE) IN CASH
HELD o 8,695 (4,805) (5,533) (9,092) (952) (883) (595)
Cash assets at the beginning of the reporting
PEIHOM ... 15,262 9,588 23,957 18,424 9,332 8,380 7,497
Cash assets at the end of thereporting
PEFIOU. ... 23,957 4,783 18,424 9,332 8,380 7,497 6,902

(&) Figures have been adjusted due to the establishment of the Chemistry Centre (WA) as a Statutory Authority on 1 August 2007 and may not be

directly comparable to previously published information.

(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEOMENL....vveieieereetee e 158,322 191,417 183,363 197,021 193,811 179,346 164,365
Less Capital User Charge.........cccoveeveereneene. 7,093 - - - - - -
Adjusted Total Cost of Services.........c.cccvenene. 151,229 191,417 183,363 197,021 193,811 179,346 164,365
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 142,480 165,681 158,437 161,388 165,749 147,021 137,796
Less Appropriation Capital User Charge...... 7,093 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ..ceverteeirenetreeee et 135,387 165,681 158,437 161,388 165,749 147,021 137,796
SCHEDUL E OF ADMINISTERED EXPENSESAND INCOME
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Employee benefits expenses...........ccccvrreuene 145 - - - - - -
SUPEraNNUALTON ......c.ceevierriierirececeeereeerees 9 - - - - - -
Grantsand subsidies...........ccovveenecrneniennenes 69,908 56,195 62,257 62,992 45,857 35,389 33,402
Consultancies expense... 151 - - - - - -
Supplies and services. 892 7,689 4,433 1,860 59 - -
Accommodation.. 34 - - - - - -
Finance costs....... 131 47 47 43 - - -
Other eXPENSES.......c.ceuerereiririnireeeeieiereeeies 304 - - - - - -
Receipts paid into Consolidated Account...... 2,166,726 2,515,216 2,334,499 3,337,599 3,556,199 3,445,221 2,903,621
TOTAL ADMINISTERED EXPENSES ® 2,238,300 2,579,147 2,401,236 3,402,494 3,602,115 3,480,610 2,937,023
INCOME
Regulatory feesand fines.......c.coevveevrennnn. 9,798 - - - - - -
Mining royalties 2,204,086 2,571,500 2,549,600 3,423,100 3,597,400 3,397,300 2,750,800
Grantsand sUbSIdIes ..........cccveieeerecineniicenes 500 790 1,804 4,731 1,754 486 486
INErest FeVENUE. ..o 582 187 805 779 713 688 662
Other revenue...........cccceeenne. 1,857 - - - - - -
Administered appropriations. 71,801 67,574 67,447 60,530 44,181 35,401 33,414
TOTAL ADMINISTERED INCOME ®...... 2,288,624 2,640,051 2,619,656 3,489,140 3,644,048 3,433,875 2,785,362

(@) Further information is provided in the table 'Details of the Administered Transactions Expenses’.
(b) Further information is provided in the table 'Details of the Administered Transactions Income'.
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SCHEDULE OF ADMINISTERED ASSETSAND LIABILITIES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
ADMINISTERED CURRENT ASSETS
Cash and cash equivalents..........cccoceueurerenene 12,324 15,900 6,364 5,184 5,203 5,203 5,203
Restricted Cash ..o 5,007 5,044 5,007 5,007 5,007 5,007 5,007
Investments...... 2,204 2,347 2,204 2,204 2,204 2,204 2,204
Receivables......... 432,713 591,644 650,400 738,123 781,548 735,274 584,102
Interest receivable... 40 34 40 40 40 40 40
Total Administered Current Assets.............. 452,288 614,969 664,015 750,558 794,002 747,728 596,556
ADMINISTERED NON-CURRENT
ASSETS
ReCEIVADIES ... - - 9,548 9,138 8,703 8,242 7,753
Plant and equipment... 19 13 19 19 19 19 19
Loans and advanCesS.........ccceeevreereueernrenserennns 17,480 18,584 16,404 15,328 14,252 14,252 14,252
(@11 TR 3,993 12,105 11,393 12,982 12,982 12,982 12,982
Total Administered Non-Current Assets...... 21,492 30,702 37,364 37,467 35,956 35,495 35,006
TOTAL ADMINISTERED ASSETS............ 473,780 645,671 701,379 788,025 829,958 783,223 631,562
ADMINISTERED CURRENT
LIABILITIES
Payables .......ccoerrnniieee e 2,249 6,966 2,249 2,249 2,249 2,249 2,249
Moneysin trust ... 123 8,630 123 123 123 123 123
Interest payable... 97 88 97 97 97 97 97
(@11 RN 3,729 - 3,729 3,729 3,729 3,729 3,729
Total Administered Current Liabilities........ 6,198 15,684 6,198 6,198 6,198 6,198 6,198
ADMINISTERED NON-CURRENT
LIABILITIES
BOMOWINGS.....cocveveieeriririieeiee e 2,089 2,089 2,089 2,089 2,089 2,089 2,089
Total Administered Non-Current Liabilities 2,089 2,089 2,089 2,089 2,089 2,089 2,089
TOTAL ADMINISTERED LIABILITIES 8,287 17,773 8,287 8,287 8,287 8,287 8,287
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SCHEDULE OF ADMINISTERED PAYMENTSAND RECEIPTS
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASH OUTFLOWSFROM
ADMINISTERED TRANSACTIONS
Operating Activities
Employee benefits..........coeeriennneccnnninene (145) - - - - - -
Superannuation ....... . 9) - - - - - -
Grants and subsidies....... . (70,809) (56,195) (62,257) (62,992) (45,857) (35,389) (33,402)
Consultancies payments. (151) - - - - - -
Supplies and services..... . (892) (7,689) (4,433) (1,860) (59) - -
ACCOMMOALION......oveeeeieieies s (34) - - - - - -
FiNanCe COSES......ouvuruiiincinieininreece e (122) 47) (47) (43) - - -
Goods and services tax .. (8,990) - - - - - -
OLhEr .. (44,754) - - - - - -
Receipts paid into Consolidated Account........ (2,164,466) | (2,515,216) | (2,334,499) (3,337,599) (3,556,199) (3,446,297) (2,904,697)
Transfer of Assetg/Liabilities.........coccoeveennennne (176) - (1,921) - - - -
Financing Activities
Investing Activities
Purchase of non-current assets.. . (3,306) (5,459) (7,400) (1,589) - - -
Purchase of investments..........c.cccoeevenverinnnne - (1,900) (3,100) (3,640) - - -
TOTAL ADMINISTERED CASH
OUTFLOWS ..o (2,293,854) | (2,586,506) | (2,413,657) (3,407,723) (3,602,115) (3,481,686) (2,938,099)
CASH INFLOWSFROM
ADMINISTERED TRANSACTIONS
Operating Activities
Regulatory feesand fines...........ccocoeeervrininnne 9,798 - - - - - -
Mining royalties.........ccoooeereerveenecsenceenens 2,155,827 2,514,000 2,332,300 3,335,400 3,554,000 3,443,600 2,902,000
Grants and subsidies .. . - 790 1,804 4,731 1,754 486 486
Interest recaived.........oveiccecrnennineeccees 415 187 805 779 713 688 662
Go0ds and ServiCeS taX .......coeoveeeeueererirenereeens 9,340 - - - - - -
Other receipts................. . 34,630 - - - - - -
Service appropriations........... . 14,573 12,645 14,289 12,042 10,655 9,553 8,585
Administered appropriations............cccceveevereene 57,228 54,929 53,158 48,488 33,526 25,848 24,829
Financing Activities
Other proceeds from financing activities......... - 1,076 1,441 1,463 1,486 1511 1,537
Investing Activities
Proceeds from sale of investments.................. 1,028 - - - - - -
Capital contribution receipts.........ccccoeveennne 1,000 2,700 3,900 3,640 - - -
TOTAL ADMINISTERED CASH
INFLOWS.....coiitriieirectreieree e 2,283,839 2,586,327 2,407,697 3,406,543 3,602,134 3,481,686 2,938,099
NET CASH INFLOWS/(OUTFLOWS)
FROM ADMINISTERED
TRANSACTIONS.....coiiereriereeirreereeeeenes (10,015) (179 (5,960) (1,280) 19 - -
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DETAILS OF CONTROLLED GRANTSAND SUBSIDIES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Industry Development Financial Assistance.... 7,522 4,862 15,653 11,826 7,758 5,270 5,270
Other ..o 574 206 206 206 206 206 206
Science and INNOVALION.......c.ovveeereecereieeereiciene 32,364 62,334 41,886 56,042 45,595 43,494 32,388
TOTAL ot 40,460 67,402 57,745 68,074 53,559 48,970 37,864
DETAILSOF THE ADMINISTERED TRANSACTIONS EXPENSES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
STATUTORY AUTHORITIES
Bunbury Port Authority - Casting Basin
INterest COSES......oviirieiereienreerecceieieneas 63 95 95 95 95 95 95
Dampier Port Authority - Burrup Port
Infrastructure - SUDSIAY.........ccreeevreriecrreinnen. 7,006 7,715 7,596 10,022 8,150 10,358 9,113
Water Corporation - Burrup Water System -
SUDSIAY ..o 8,216 7,876 7,876 8,073 8,275 8,482 8,694
Western Australian Land Authority - Burrup
Service Corridor - Subsidy ........ccccoveririnene. 1,868 2,592 2,592 2,130 2,130 2,130 2,130
Western Australian Land Authority - Oakajee
Industrial Estate Buffer Expansion................ 802 - - - - - -
Western Power - Gas Lateral Lineto the
Murchison Area - Interest Costs..........cccen... 832 832 832 832 832 832 832
Western Power - Onslow Gas-Fired Power
Station - Interest CostS.......ovveieeereeererneninene 181 183 183 183 183 183 183
OTHER STATE SERVICES
Aboriginal Lands Trust - Remuneration for
Mining on Aboriginal Lands..............ccccceue. - 155 878 155 155 155 155
Boddington Goldmine Expansion @................. 629 4,480 4,480 - - - -
Burrup Fertilisers - Temporary Pipeline
FACHITY v 281 - 166 - - - -
Coal Industry Development..........ccceeevrerereeeenns 538 7,957 2,850 6,159 4,100 - -
Emergency Connect WA - - 1,044 2,221 1,735 - -
Hearson Cove Road Upgrade...........ccccvuvennnene. - 1,968 30 2,088 - - -
Jervoise Bay Infrastructure Southern Precinct . 565 - - - - - -
Kimberley Broadband Solutions..................... 106 1,020 1,800 324 - - -
Marine Industry Technology Park.................... 59 - - - - - -
Minerals and Energy Research Institute of
Western AUSLTalia........coveeevreeecrneieneneecneees 657 630 630 633 641 641 655
Mining Tenement Refunds... 9,584 2,000 10,100 11,950 7,000 1,000 1,000
Mirambeena Timber Precinct .......... 21 4,200 800 1,060 - - -
Ngaanyatjarra Telecommunications... 1,212 2,169 2,536 - - - -
Other Administered Expenses................ 714 47 47 43 - - -
Petroleum (Submerged Lands) Act 1982......... 16,041 12,645 14,289 12,042 10,655 9,553 8,585
Protecting Our Old Growth Forests Policy ...... 11,059 - - - - - -
Protecting Our Old Growth Forests-Blue Leaf
Whittakers Financial Assistance 93 45 45 25 5 - -
Ravensthorpe Nickel Project .................. 6,515 2,432 2,978 - - - -
Receipts Paid into Consolidated Account ........ 2,166,726 2,515,216 2,334,499 3,337,599 3,556,199 3,445,221 2,903,621
Refunds of Previous Y ears Revenues.............. 301 1,960 1,960 1,960 1,960 1,960 1,960
Science and Innovation - Innovate WA............. 4,231 2,930 2,930 4,900 - - -
TOTAL ot 2,238,300 2,579,147 2,401,236 3,402,494 3,602,115 3,480,610 2,937,023

(8 Expensesof $4.4 million and responsibility for managing this project has been transferred to the Peel Development Commission from 1 July 2008.
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DETAILSOF THE ADMINISTERED TRANSACTIONSINCOME
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COMMONWEALTH GRANTS
Commonwesalth Contribution - Emergency
Connect Western Australia.........cccocceuveninene. - - 368 2,878 1,754 - -
Commonwealth Contribution - Jervoise Bay
INFrastruCture..........ooveercriecercrccccins - - - 1,589 - - -
Commonwealth Contribution - Kimberley
Broadband Solution ............cccceeeveeiieeiiennnee - 590 1,036 264 - - -
Commonwealth Contribution - Ngaanyatjarra
LaANGS....cceerrecereeeiree e 500 200 400 - - - -
ROYALTIES
Alumina. 84,189 72,900 78,700 73,500 66,600 71,400 76,100
Diamonds 25,678 26,500 34,100 28,200 22,400 24,800 28,700
Gald.......... 104,586 123,700 112,200 137,800 166,400 129,300 91,000
Iron Ore....... 868,292 1,144,000 1,161,800 1,968,200 2,151,400 2,070,400 1,584,100
Lease Rentals.. 63,065 42,500 60,100 57,500 55,500 52,500 50,000
Mineral Sands. 31,562 29,400 23,900 27,900 26,500 26,500 26,200
Nickel .......... 206,525 262,500 156,300 220,800 197,200 148,900 105,200
Oher ..ot 109,674 111,500 121,100 133,700 134,800 118,400 92,300
Petroleum - Commonwealth............cccccernnene. 656,833 699,200 742,000 719,700 724,300 708,400 653,400
Petroleum - State........occveerreevereereeeneenne 53,682 59,300 59,400 55,800 52,300 46,700 43,800
OTHER
APPrOPHatioNS .......ceevvereeeereeieereeereeieeseeiseeees 71,801 67,574 67,447 60,530 44,181 35,401 33,414
Other Revenue... 2,439 187 805 779 713 1174 1,148
Regulatory Fees.. 9,798 - - - - - -
TOTAL ot 2,288,624 2,640,051 2,619,656 3,489,140 3,644,048 3,433,875 2,785,362

AGENCY SPECIAL PURPOSE ACCOUNT DETAILS

Forest Residue Utilisation Levy Special Purpose Account

The Forest Residue Utilisation Levy Specia Purpose Account is controlled through the Industry Development and
Investment Facilitation service. It is utilised for the purpose of funding studies and programs which add value to forest

residues. Funding was provided from moneys received under the Wood Chipping Industry Agreement Act 1969.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget
Actual Estimate
$000 $000 $000 $000
OPENING BAIAINCE........coiiirieieeiriresie ettt 60 61 56 56
Receipts:
APPIOPITBIIONS ...ttt ettt bbbttt s - - - -
L0 107 TP - - - -
60 61 56 56
PAYMENTS......coeiieeirtee e e 4 - - -
CLOSING BALANCE ..ottt 56 61 56 56
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NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section 23 of the Financial Management Act 2006, provides for the

retention of the following cash receipts by the Department:

2006-07 2007-08 2007-08 2008-09
Actua @ Budget © Estimated Budget
Actual @ Estimate @
$000 $000 $000 $000

GOOAS NG SENVICES TAX ...vvvieiriieeieieteie ettt b et sebenas 8,421 10,317 10,317 10,323
Proceeds from Departmental Fees and Charges... 1,910 1,245 1,245 1,329
Proceeds from Petroleum Permits and LiCeNCes..........covveevceninenne 6,124 7,000 7,000 7,000
Proceeds from Prospecting, Exploration and Other Mining Licences 6,882 5,407 5,407 5,926
TOTAL ettt ettt bbb s s bbb s s e s 23,337 23,969 23,969 24,578

(8 Revenuesreceived under the Industry and Technology Development Act 1998 are excluded from this table.

The moneys received and retained are to be applied to the Department's services as specified in the Budget Statements.
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Minister for Agriculture and Food; Forestry; the Mid West and

Wheatbelt; Great Southern

SUM MARY OF PORTFOLIO APPROPRIATIONS

2007-08 2007-08 2008-09
Budget Estimated Budget
Page Agency Actual Estimate
$'000 $'000 $'000
249 Agriculture and Food
— Delivery of ServiCes......covuenieriiiriiiiieiesieneeie e 174,906 176,934 153,971
— Capital Contribution...........ccevverieriieriieieeieeeeieeee e 560 562 3,724
TOtAL . 175,466 177,496 157,695
272 Agriculture Protection Board of Western Australia
— Delivery of ServiCes.......oovvvvirierienieiieieeeeeeeseeee e 1,330 1,330 1,362
TOLAL .ot 1,330 1,330 1,362
279 Western Australian Meat Industry Authority - - -
280 Perth Market Authority - - -
281 Rural Business Development Corporation
— Delivery of Services......cooueriiriireniinieniereeeeeeee e 2,940 16,080 1,694
TOtAL .o 2,940 16,080 1,694
287 Forest Products Commission - - -
288 Mid West Development Commission
— Delivery of ServiCes.......covvrviriierieriieiieieeieeeeseee e 3,452 5,452 4,269
TOLAL .ottt b s 3,452 5,452 4,269
302 Wheatbelt Development Commission
— Delivery of ServiCes.....cooveririirienieiieieeeeeesie e 1,582 1,702 1,535
TOLAL . 1,582 1,702 1,535
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Part 4
Minister for Agriculture and Food; Forestry; the Mid West and
Wheatbelt; Great Southern

SUM MARY OF PORTFOLIO APPROPRIATIONS

2007-08 2007-08 2008-09
$'000 $'000 $'000
312 Great Southern Development Commission

— Delivery Of SerVICES......coviirieriieiieieeieceeie ettt ereeeeen 1,574 1,574 1,500
— Capital ContribULION. ........eevuieireieeieeieeeieee et 2,679 2,565 23,609
TOAL ..ttt 4,253 4,139 25,109
GRAND TOTAL

— Delivery Of SerVICEeS......couiiriiiieiieriieieeie et ee 185,784 203,072 164,331
— Capital ContribULION. .......eevvieiieieeieeiiesteie et 3,239 3,127 27,333
Total 189,023 206,199 191,664
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PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY; THE MID WEST
AND WHEATBELT; GREAT SOUTHERN

DIVISION 13
APPROPRIATION AND FORWARD ESTIMATES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 45 Net amount appropriated to deliver
SENVICES @ oo 149,317 174,638 176,653 153,684 148,940 148,422 153,958
Amount Authorised by Other Statutes
- Salariesand Allowances Act 1975 ® ....... 265 268 281 287 293 302 311
Total appropriations provided to deliver
SEIVICES. ...ttt eaes 149,582 174,906 176,934 153,971 149,233 148,724 154,269
CAPITAL
Item 140 Capital Contribution.........c.cc......... 4,050 560 562 3,724 26,178 65,991 64,732
GRAND TOTAL 153,632 175,466 177,496 157,695 175,411 214,715 219,001

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) The recommendation by the Salaries and Allowances Tribunal of 4 April 2008 in relation to senior public servants' salaries was received after the
finalisation of agencies individua financial projections. Accordingly, a provision for the total cost is reflected in the 'Authorised by Other Statutes'
appropriations and financia statements of the administered activities of the Department of Treasury and Finance (Budget Paper No. 2 Volume 1).
This provision will be reflected in agencies' estimates following the release of the 2008-09 Budget.

MISSION

The Department will accelerate the success of agriculture, food and fibre industries through information, science
and innovation, responsible management of the resource base, policy and regulation across all elements of the supply
chain.

SIGNIFICANT ISSUES AND TRENDS
Climate Change

o Western Australia's primary industries will continue to be significantly affected by climate change. The changes
in climate over the next few decades will be substantial, but variable across regions - some regions may experience
up to 1.8°C warming on average by 2030, others will experience average rainfall decreases of up to 40 per cent. These
impacts must be understood to minimise risk and maximise opportunities with a need for industries and farm businesses
to increase their ongoing adaptation to adverse changes in rainfall and temperature over the longer term.
The agricultural industries need to implement risk management strategies and reduce the impact of these changes.

e Asaresult of climate change and changes to water allocation systems in key eastern Australian production areas, some
investors are looking to expand their businesses to Western Australia with a view to reducing supply risk.

e Understanding medium and long-term climate change outlooks will be critical in helping farming and production
systems adapt to changes in rainfall and temperature. Adaptation planning is needed to ensure protection
and maintenance of the natural resource base underpinning agricultural production.

e The opportunities for farmers to diversify into the provision of environmental services through carbon trading schemes
are increasing with Australia signing the Kyoto Protocol in March 2008. Carbon offsets on agricultural land may
be a significant early component of future national emissions trading scheme.
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Thereisincreased pressure on water resources for agriculture due to reduced rainfall and climate variability particularly
in the South West region, increased awareness of environmental requirements for water systems and competition
for water alocation. Agriculture will be required to account for the efficiency of its water use, with growth
in agricultural industries highly dependent on access to water resources.

The National Water Initiative has updated the water reform process in Australia, with increased requirements on water
managers to provide water for the environment, plan and allocate sustainable access to water for consumptive uses
and resolve over-allocated systems. Water reforms in Western Australia are underway and considerable input from
industry sectorsis required on future water demands to ensure balance in water allocations.

Supply Chain Development

Total food and beverage exports for 2006-07 was $4.7 billion, comprising $1 billion of processed food exports
and $3.7 hillion of unprocessed food exports. The high proportion of unprocessed food exports provides a substantial
opportunity to develop value-adding enterprises.

Western Australia’s food industry is comprised of over 700 processing companies employing a labour force
of approximately 16,500.

Recognition by governments and the wider community of the links between diet and undesirable health outcomes will
result in an increased focus on healthy eating with a particular emphasis on fresh locally produced foods. This will
strengthen consumer support for retention of strong viable fresh food industries in Western Australia and create new
opportunities for the sector.

The fallout from the Cole Inquiry has resulted in substantially reduced regulation of the wheat industry. There is also
increasing pressure for de-regulation of export marketing of canola, barley and lupins. Industry preparedness
for deregulation will be challenging as growers and processors rely on marketers and traders to provide market
signals. There is a need to ensure the appropriate framework is in place so that the beneficial functions previously
undertaken by single-desk exporters are not lost.

The introduction of new varieties to meet consumer needs will become more important and tied to exclusive supply
arrangements. The concept of creating value in new varieties through increased marketing will see fresh produce
regarded more as fast moving consumer goods.

Markets

Continued interest by consumers in the origin and nutritional value of food is driving food producers to consider their
market positioning and responses accordingly.

Livestock industries are facing increasing pressure from the community and markets to adopt and demonstrate
the use of best practice in relation to anima welfare. Government agencies will play an increasing role in animal
welfare related to livestock production and transport. This will be undertaken in partnership with industry
and community organisations.

Overseas markets are requiring Australia to provide higher levels of evidence of its animal and plant health status
and freedom from specific diseases, pests and chemical residues. The need to maintain world-class pest risk assessment
and pest surveillance systems is becoming increasingly important to protect Western Austraias high health status
and integrity standards and gain and maintain market access.

Farmers, industry and community are becoming more aware of the need to demonstrate Good Agricultural Practice
in meeting environmental standards in farm and food production systems. In the short-term, the market is unlikely
to be a major driver for environmental sustainability, however the industry must be positioned to meet the likelihood
of increased export and domestic market pressuresin this area.

Western Australian agri-food producers have a high reliance on export markets and are affected significantly
by changes to World Trade Organisation agreements, regional Free Trade Agreements (FTA) and subsidisation regimes
of the European Union and United States of America. The introduction of FTAs will provide opportunities
and challenges for Western Australian agriculture. Overseas investors are looking for secure and stable areas to invest
and Western Australia provides many benefits.
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Productivity

Labour supply is an increasing issue in agriculture and food related areas, with availability of both seasonal
and permanent labour a major constraint. There will be continued drive towards more labour efficiency and flexibility
of farm operations, placing further downward pressure on rural communities.

Higher input and labour cost pressures are escalating farm and food producer input costs e.g. fodder, fuel, fertiliser,
wages and interest rates and these are in turn driving producers to target higher value market options. Retention of
skilled personnel for research, development and regulatory activities is also increasingly difficult due to competition
from the mining and petroleum resources and related sectors, which offer higher monetary rewards.

Continuing increases in international trade and travel are contributing towards possible quarantine breaches
and are requiring more sophisticated measures to manage the risk of introducing exotic pests and diseases, plus
an effective surveillance and response capacity to respond to the suspicion or confirmation of an incursion of an exotic
pest or disease.

Historically, high grain prices are leading to increased area of crop and decreased area of pasture. However,
whole-farm modelling strongly suggests that sheep and cattle grazing will remain an important integrated enterprise
in sustainable agricultural production. High grain prices have highlighted the importance of optimising growing
and use of pasture feed.

There has been atrend towards the intensification of animal industries in Western Australia with increasesin lot feeding
within the beef and lamb industries, development of intensive feeding systems in the dairy industry
and the concentration of sheep on fewer pasture hectares as a result of the expansion of the cropping area. This has
heightened the demand for better fodder and feeding systems, improved management of fertilisers and the development
of new production systems.

Resour ce Base M anagement

There has been an increase in community expectations regarding environment impacts relating to sustainable
development. This has highlighted the demand for a review of regulation and policy considerations, including land
retirement and structural adjustment, to meet sustainable outcomes.

Land degradation is a continuing issue for agricultural production and natural resource values in Western Australia,
with emerging issues of greenhouse gas emissions inextricably linked to soil health.

Management of salinity in the agricultura region will continue to be a high priority to reduce the impact on agricultural
land and natural resources.

Nutrient management in agricultural production systems continues to be a critical issue for both farmers
and environmental regulators, with expectations that improved use of fertiliser in agricultural production will contribute
to meeting water quality targets for priority-planned waterways. The development of the Fertiliser Action Plan will
require a change to farming practices on the coastal plain.

Management of declared plants and animals has struggled to keep pace with expansion in the number of regulated pest
and disease species due to new detection of significant declared plants and animals, including bedstraw, prickly acacia,
salvinia, water hyacinth, rubbervine, Indian house crows, rainbow |orikeets and sparrows etc.

Regional Development

Agricultural production represents the largest renewable resource-based industry in Western Australia.  The sector
creates employment for more than 11 per cent of the State’ s workforce and is the largest employer in the rural regions.

The rangelands make up 87 per cent of Western Australia’s landmass. Livestock grazing on pastora leasehold
is the dominant commercial land use across 42 per cent (just over 900,000 square kilometres) of the Western Australian
rangelands.

Competition for the agricultural land arises from urbanisation and other development pressures. Planning to deal with
these issues creates a requirement for resource data, spatial data analysis, codes of practice and effective relationships
with land use planners and regional communities.
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MAJOR POLICY DECISIONS

Details of maor policy decision impacting on the Department’'s Income Statement since publication of the
2007-08 Budget to Parliament on 10 May 2007 is outlined below.

2008-09 2009-10 2010-11 2011-12

Budget Forward Forward Forward
Estimate Estimate Estimate Estimate
$000 $000 $000 $000
Natural Heritage TruSt Phase 3.ttt 15,000 26,000 26,000 26,000

SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Food and Fibre Industry Development............. 82,196 86,490 90,144 93,917
Service 2:
Agricultural Resource Management................. 134,035 162,016 156,463 130,277
Service 3:
BiOSECUIILY ... 77,348 62,235 68,785 64,395
Service 4:
Services Provided to Rural Business
Development Corporation.............cceeeeeeereeenee 6,844 12,888 12,888 12,888
Total Cost of Services@ ........oo.cooevveevvverens 300,423 323,629 328,280 301,477 269,001 268,525 274,099
LSS INCOME......eiiiriieieieisi et 169,646 150,918 161,641 120,318 116,420 116,453 116,482
Net Cost of Services @ ........coocoveveverveeerreennenn. 130,777 172,711 166,639 181,159 152,581 152,072 157,617
Adjustments ® ..o 18,805 2,195 10,295 (27,188) (3,348) (3,348) (3,348)
Appropriation Provided to Deliver
SErVICES @ ..o 149,582 174,906 176,934 153,971 149,233 148,724 154,269
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity Needs @ .........ccocovevveeeereenrinnnns 4,050 560 562 3,724 26,178 65,991 64,732
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......cooirriirineeieeieae 153,632 175,466 177,496 157,695 175,411 214,715 219,001

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables
and superannuation.

(c) Supporting details are disclosed in the Capital Contribution Statement.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed
by the Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.
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OUTCOMES, SERVICES AND PERFORMANCE INFORMATION
Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goals.

Government Goals Desired Outcomes Services
Creating conditions that foster Increased competitiveness and 1. Food and Fibre Industry Devel opment
a strong economy delivering profitability of agriculture, ) ) . )
more jobs, opportunities and food and fibre industries. 4. Services Provided to Rural Business Development Corporation
greater wealth for all Western
Australians.
Protecting and enhancing the Improved ecological 2. Agricultural Resource Management
unique Western Australian sustainable development of
lifestyle and ensuring agri-industry.
sustainable management of the
environment.
Ensuring that regional Western | Effective management of 3. Biosecurity
Australiais strong and vibrant. biosecurity.

The Key Performance Indicators represent a cross section of the Department’s activities. Full details of the Indicators are
available in the Department’s Annual Report.

Outcome 1: Increased Competitiveness and Profitability of Agriculture, Food and Fibre Industries
Effectiveness Indicator — Uptake of Department Varieties

Historically, the Department has been the main provider of new varieties of dominant export crops grown in Western
Australia such as wheat, lupins and barley. The market share of varieties developed by the Department highlights the
effectiveness of the breeding programs for Western Australian conditions. In October 2007, InterGrain Pty Ltd was
established as an incorporated joint venture between the State Government and the Grains Research Development
Commission. The Department delivered wheat-breeding services to the company for 2007-08 and is negotiating ongoing
arrangements for 2008-09 under atransition program aimed at achieving a fully commercia operation.

The table below indicates that the Department expects the uptake of varieties developed by the Department
or in a partnership arrangement to remain at high levels with most varieties having a greater than 75 per cent level
of market utilisation.

2006 2007 2008
. Percentage of Western Percentage of Western Target percentage of total take-up of Western
Variety Australian crop areasown|  Hectares Australian crop area sown Hectares Australian crop area sown to crop varieties
to crop varieties devel oped planted to crop varieties developed planted developed by the Department (or in a
by the Department by the Department partnership arrangement)
Wheat 76 3,166,540 78 3,459,901 75
Barley 96 869,097 96 1,088,712 95
Oats 98 178,897 98 119,908 98
Lupins 100 360,480 100 178,802 100
Chickpeas 58 1,077 63 100 60
Total 825 4,576,091 83 4,847,423 80

Note: due to the low volume of field pea production in Western Australia, field peas will no longer be reported.
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Effectiveness Indicator — Exportsto Select Marketsfrom Trade and Development

The table below indicates export performance of select products to markets that were subject to active work
by the Department.

2006 2007 2007 2008

Commodity Destination Actua Target Actua Target

($'000) ($'000) ($'000) ($'000)
Pork Singapore 30,358 29,000 26,762 23,000
Beef Japan 29,468 27,000 32,273 34,000
South Korea 42,365 53,000 33,128 36,000
Lamb Japan 10,096 8,000 6,147 7,000
Milk South Korea ® 1,779 2,524 3,000
United Arab Emirates @ 7,636 12,673 12,000
Malaysia 2,984 3,200 4,550 4,500
Hong Kong 8,173 8,500 8,949 9,000
Hay Japan 99,634 92,000 82,821 75,000
South Korea 7,479 7,200 10,565 9,000
Strawberries Thailand @ 242 382 350

(8 These productdmarkets are being reported for the first time as the Department has been active in these sectors and will be included
in future reports.

Effectiveness Indicator — The Department’s Contribution to Increasing Producer’s Profitability

This table indicates the value and volume of exports of a sample number of industries that the Department has assisted
to increase the profitability of producers.

Select Horticulture Exports

Product 2006 2007 2007 2008

Actua Target Actua Target
Carrot exports (volume) tonnes 62,400 64,000 51,500 54,000
Carrot exports (Value) ($ 000)......ccurureiereueieirireserencesieetees e ssssssesesenens $40,228 $41,200 $34,249 $36,000
POtato €XPONtS (VOIUME) TONNES.............oveerveeeereeseeeseeesseesseesesesesesseesssesssesssesnseseeens 1,400 1,700 1,300 2,500 @
Potato exports (Valug) ($'000)........ruurremrereesesssnssssssssssssssssssssssssssssssssnssses $1,210 $1,459 $1,192 $2,4209
Strawberry exports (VOIUME) TONNES..........ccevirereereeerireseseereesesesssesssssesssessesssens 1,250 1,200 1,200 1,300
Strawberry exports (Valug) ($ 000) .........ccrerrerreeerrmrmeemreerneseesnesreesseessessseeneeenes $6,291 $6,000 $5,766 $7,000

(8 Exporters expect a considerable increase in seed potatoes for the 2008 calendar year. In particular, exports to Mauritius, Indonesia and Thailand
are expected to increase.

Average Diameter of Wool Sold at Auction in Western Australia

Western Australian wool producers have responded to market demand for finer wool. Since 2006-07, over 35 per cent
of the clip has been classed as super fine (under 19.5 micron). Thisisthe premium segment of the market for Merino wool
and isused mainly in production of fine apparel.

Service Measures 2006-07 2007-08 2007-08 2008-09
Actual Target Estimate Target
1 Averagediameter of wool sold at auction in Western Australia............ccceeuee. 20.3 20.1 20.0 19.9

2 Percentage of state clip in superfing Category ........ccovrrreeiernenieeienereseieeen: 37 38 38 39




Agriculture and Food - continued 255

Outcome 2: Improved Ecological Sustainable Development of Agri-industry

Effectiveness I ndicators— Adoption of Sustainable Practicesin the Sheep/Wheat Agricultural Area

The Department promotes a range of land management practices that are considered important for salinity management.
Itis expected that with continued extension efforts, the increase in adoption of these practices will continue, given

favourable seasona and economic conditions.

Western Australian Primary Producers in the Sheep/Wheat Agricultural Areas that used Selected Sustainable
Land Management Practices

2006-07 2007-08 2007-08 2008-09
Actual Target Estimated Target
Percent Percent Percent Percent
Agronomy Practices
Planted non-irrigated perennial pasture SPECIES..........covvueeeerireerneeeeereseseeeenenes 39 40 40 45
Planted saltland pasture SPECIES........cuvveveecereririrereeeierises s seneens 29 28 30 35
Planted trees for commercial production (e.g. pines and blue gums)................ 18 16 20 25
Stubble retention or MUIChiNg PractiCes..........covreerinrneeeerree e 51 65 55 60
Farmed 10 SOil fYPE ...vveeeeeereises ettt 73 70 73 75
Land Conservation M anagement
Tree/Shrub Planting.......cc e 74 65 75 78
Preserve or enhanced areas of conservation ValUe.............cccocccceccnnnnininnne. 73 70 75 78
Excluded stock from areas impacted by land degradation..............ccccceeerireenenee 66 75 70 72
Protected river or creek frontages from grazing animals........ccoovevenererineneenns 51 52 53 55
Resour ce Monitoring
Regular soil testing for NULHent 1eVES ... 74 76 75 75
Regular soil testing fOr PH ... 74 70 74 74
Regular monitoring of pasture/vegetation cover on sandy/light soils............... 49 58 50 50
Surface Water M anagement
Water on sloping land (e.9. grade banks) ...........ccceemrrnicncceinnneccniens 58 60 60 60
Water on the valley floors using surface drains...........cccceeevvneccnnnneencnennns 28 45 28 30
Water on the valley floors using deep drains.........ccvveeeeeeniresiseeensreneseseeneens 23 20 24 25

Outcome 3: Effective Management of Biosecurity

Effectiveness Indicator — Animal and Pest I nter cepts and Releases from Quarantine

Service Measures 2006-07 2007-08 2097—08 2008-09
Actual Target Estimate Target
1 ldentification of notifiable animal diSeases............cccocevvrniciiicnciiiise 3 5 5 5
2 Number of animal diSEASES..........ccccvieiriririiiircce e 2 3 3 3
3 Interceptions of significant pests, diseases and Weeds...........ccccevverircencnene 180 265 184 185
4 Number of pests, diseases and weeds.. 53 62 54 57
5 Removal of properties from quarantine.............cooveeerernnieeiereseseseeesesenens 142 109 71 66

Animal Diseases

Early identification of animal disease is critical to its successful control. A primary focus is the identification
of potentially serious diseases, with a disease designated as being notifiable if it matches a set of criteria that relates
to the likely scale of impact on agriculture and human health.
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I nter ception of Significant Pests, Diseases and Weeds

The total excludes interceptions of insects from international sources, which are reported to the Commonwealth
Government.  For pest interceptions by interstate and international barrier quarantine activities, effectiveness
is the exclusion of quarantine risk material. Sampling indicates successful exclusion of insect pests, plant diseases
and weeds. A given pest is deemed significant when it is capable of inflicting a high damage cost. The number
of interceptions (target) has been reduced, taking into consideration current control and interception practices.

Quarantine

In terms of quarantine releases, footrot eradication, Bovine Johnes Disease and chemical residue were included
to demonstrate effectiveness. When a property, flock or herd is released from quarantine, which may also be the issue
of a permit, this signifies either freedom from a pest threat or control of the problem by virtue of management
arrangements in place. Progressive releases indicate wider freedom from the threat, thereby reducing the number
of properties or flocks subject to future release. 1n 2007, anima disease campaigns moved into a control phase
and the number of quarantined properties have decreased.

Service 1: Food and Fibre Industry Development

Generation, integration and application of knowledge which together with appropriate industry policy, increases
the international competitiveness and market opportunities for State agriculture, food and fibre industries.

This service contributes to increased profitability and competitiveness of agri-industry by providing it with leading edge
science and innovation in the following areas:

— research and development of new plant and animal products;

— research and development of new farming techniques and practices;

— facilitation and devel opment of the food industry;

— facilitation of strategic alliances to enhance trade;

— encouragement of investment attraction and provision of market intelligence;

— provision of key information and support for existing industries and the development of new industries; and

— development of industry, management and marketing policies.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service®..........coovvoereeereeeereienens 82,196 86,490 90,144 93,917
Less Income 34,764 30,143 32,143 26,434
Net Cost of SErvice @ ... 47,432 56,347 58,001 67,483
Adiustments ® ..o (5,852) (112) (76) (560)
Appropriation for Delivery of Service®......... 41,580 56,236 57,925 66,923

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrua items such as resources received free of charge, receivables, payables
and superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between

Actua Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Total number of units of knowledge................. 2,775 3,050 2,850 2,900
Total cost ($000)......cueurmrrerrererecrennens $87,787 $86,490 $89,265 $92,838

Average cost per unit of knowledge

$31,635 $28,357 $31,321 $32,013

Full Time Equivalentsfor Service 1

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actua Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Full Time Equivalents (FTES) 710 717 737 712

Major Achievements For 2007-08

Assisted in the establishment of the formation of the Food Industry Association in Western Australian to improve
the coordination of servicesfor the food industry.

Enhanced the local food research and development (R&D) capacity by initiating a major food R&D alliance program
with Food Science Australia to align local R&D capacity and to deliver technology transfer services to Western
Australian food producers.

Encouraged the presence of local products on supermarket shelves by creating and implementing a State of origin
branding scheme ‘Buy West, Eat Best’. This will allow consumers to differentiate imported product from local
produce.

A partnership with Rio Tinto to review opportunities from their mine dewatering and pastoral operations has been
undertaken which may lead to new industry development opportunities.

The State Government launched ‘ Community Gardens - Growing People’ as an initiative of the Department’s New
Opportunities for Tropical and Pastoral Agriculture project. This initiative was built on a collaborative approach by
government agencies, Traditional Owners and Indigenous entrepreneurs. The project will focus on the cultivation of
both conventional and traditional fruit and vegetables using the latest technology in irrigation and agronomy through
an ultralow impact land devel opment technique known as enrichment planting.

Fieldwork on the effects of gene markers for tenderness in beef was completed. Preliminary analysis show that
the gene markers account for significant variation in tenderness and this has important implications for Bos Indicus
cattle.

A draft Best Practice Handling information package has been developed for export seed potatoes to assist the industry
to improve out-turns of export shipments and support growth in this developing export sector.

Market access achieved for Red Grapefruit from Kununurra (tropical) to Japan.

Western Australia's first commercial wheat breeding company (InterGrain Pty Ltd) was established by the State
Government and the Grains Research and Development Corporation.

Significant contribution to crop genetic improvement were achieved including the release of:

— two new wheat lines in October 2007;

— aBrassicajuncea variety suited for biodiesel production in low rainfall environments; and

— an advanced narrow leafed lupin line that demonstrates better adaption to the southern high rainfall lupin growing
aress.
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The first commercia variety of an annual bladder clover species in world agriculture was developed. It is capable
of high seed yields easily harvested with a conventional grain harvester and provides a low cost annual pasture legume
for Mediterranean mixed farming systems.

The Department conducted aworld-first scientific study proving that smoke taints the taste of wine grapes. Maintaining
grape and wine quality by quantifying the seasona susceptibility of grapevines to smoke, enhancing
the decision-making capacity of wine producers and forest managers to reduce the impact of smoke from prescribed
burns and bushfires on wine grapes and wine.

Major Initiatives For 2008-09

Establish a clear market focus through strategic alliances with agriculture, food and fibre industries. Emphasis will

be on investment attraction and helping agriculture, food and fibre industries to better understand and target key

markets. Theinitiatives will include:

— continuing to promote the ‘ Buy West, Eat Best’ initiative and capitalise on new opportunities asthey arise;

— the ‘Dairy Invest’ initiative to increase efficient, profitable milk production in Western Australia, to be promoted
and implemented by the four main dairy processors, Western Dairy and the Department;

— strengthening the relationship with Chinese Government agencies and industry;

— conducting food promotions in China with leading supermarket/hypermarket chains to promote Western Australian
agri-food products;

— continuing to work with potential overseas investors to establish new and/or expand existing industries; and

— working with government and industry to develop precincts for processing and manufacturing.

Continue to develop the Agricultural Research Western Australia (ARWA) alliance to increase the State's critical mass
in research and development for agriculture and to develop increased national collaboration in partnership with
interstate counterpart agencies and of industry research and development corporations.

Use research, development and extension to enhance the productivity of agriculture, food and fibre industries.

Emphasis will be on:

— releasing three new grain varieties, al of which are expected to have significant impacts on yields;

— working with grower groups in the fruit industry to support growth and profitability of the industry. Thiswill be
through targeted marketing, promotion and the development of new varieties;

— increasing the production efficiency of the export vegetable industry. This includes the development
of aternative production systems that support the introduction of harvesting machinery complementary
technologies and increasing industry capacity;

— developing new industry and market opportunities, through commercial partnerships and pilot in-market testing
using innovative technologies and products developed fromresearch projects, such as In-Vitro Soils plant
propagation and new varieties of Australian native plants and new sea freight technologies;

— research to improve the cost efficiency of feed inputs for animal industries;

— playing a lead role in helping the sheep industry prepare for an end to mulesing. Solutions will be
examined in support of a staged implementation of aternative fly control methods to achieve a cessation of
mulesing by December 2010;

— anew laboratory/field-based seed certification service for mixed varieties of subterranean clover to be launched
using the new technology being developed with research partners;

— a review which will be conducted on public and industry investment into pasture breeding and productivity
research in Western Australia. The current research portfolio will be reviewed against the critica needs of the
animal and grains farm businesses and will have significant external stakeholder involvement;

— researching new wheat genetics and agronomic practises relating to ramen and other yellow akaline noodles
for Western Australian grain growers to potentially capture premium markets; and

— assisting the agricultural production sector to respond to climate change and seasonal variability.

Extend the Indigenous Landholder services in the Kimberley and Pilbara with an expected increase in agricultural
productivity of 11 per cent of beef turnoff from Indigenous leases and increased compliance with regulatory obligations.

Play a lead role in implementation of a whole-of-government, whole-of-supply-chain Food Strategy for Western
Australia.
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Service 2: Agricultural Resour ce Management

Generation, integration and application of knowledge which together with appropriate investment, policy and regulation
devel ops the capacity of rural communities and industries to profit from environmentally responsible agriculture.

This service contributes to the ecological sustainable development of agri-industry in a number of ways. The Department
aims to manage the production risks by preventing the decline in the productive capacity of our natura resources
and minimising off-site impacts of agriculture such as stream sedimentation, nutrient contamination and rising water
tables.

Sustainable use of our natural resources is inextricably linked to productivity and profitability and therefore must be part
of business and management decisions that are made at the paddock level by farmers every day. Influence is highly
dependent on knowledge of, and credible participation in rural networks. The Department, through its long established
connection with rural people and its fostering of networks such as the Landcare movement, is still the best placed agency
to do this.

For sustainable land management, farmers must receive holistic sustainable land management and production advice.
Advice on sustainable land management is being increasingly incorporated into farming systems advice and the
Department is uniquely placed to lead this through research and devel opment and farming systems because of its skills and
knowledge.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget . I
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@ ... 134,035 162,016 156,463 130,277  Funding movements relate to the
transition of the Commonwealth/State
funding agreement associated with
Natural Resource Management, currently
being negotiated.
LessIncome.........cccouee. 100,769 87,093 87,093 54,197
Net Cost of Service @ ... . 33,266 74,923 69,370 76,080
Adiustments ® ... 17,024 2,669 5,706 (30,949)
Appropriation for Delivery of Service@........ 50,290 77,592 75,076 45131

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrua items such as resources received free of charge, receivables, payables
and superannuation.

Key Efficiency Indicators
Efficiency Indicator - Average Cost per I nformation Product

Information products include publications, cartographic products, contributions to corporate publications and audiovisuals
such as CD ROMs and videos. These form amajor component of the physical output delivered to clients.

2006-07 2007-08 2007-08 2008-09

Actua Target Estimated Target
Total number of information products 756 715 700 770
TOtal COSE...oveeniiieieirer s $12,606,761 $13,412,677 $14,631,969 $16,037,067

Average cost per information ProduCt..............ceereerreeeeresserseessessessse s $16,676 $18,758 $20,903 $20,827
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Efficiency Indicator — Average Cost per Hectar e Assessed for Risks, Options and I mpacts

Under the Western Australian Government’s2000 State Salinity Strategy, the Department is obliged to provide
all landholders in the agricultural areas with an assessment of current salinity, options for managing those risks and their
likely impacts.

2006-07 2007-08 2007-08 2008-09 Reason for Significant variation between

Actua Target Estimated Target 2007-08 Estimated and 2008-09 Target
Total number of hectares assessed for risks,
options and impacts ('000) .... 3,450 @ 2,587 3,352 3,352
TOtAl COStu.vuvviviiriiereiete et $7,281,619 $8,000,235 $9,415935 $10,321,030
Average cost per hectare assessed for risks,
Options and IMPACES ......ccveeeeereeeirereeeereereeeeees $2.11 $3.09 $2.81 $3.08

(&) Figuresreported in the 2006-07 Annual report were incorrect. The number of hectares was incorrectly reported as 3.1 million.

Efficiency Indicator — Average Administration Cost per Participant in Farm Business and Rural Community
Development Activities

Despite the management of FarmBis3 Program being devolved to the Rura Business Development Corporation
in 2005-06, the Department still plays an important role in respect to the administration of the Natural Resource
Management (NRM) program. Therefore, the average administration cost per participant is an appropriate measure
of the Department’s performance in the provision of this service. The Commonwealth Government will cease funding
FarmBis 3 Program from 30 June 2008. Future activities are subject to further development.

Activities have focused on assistance schemes in response to adverse seasons. This has meant that fewer training activities
have been applied for. Assistance scheme application processes are more complex than training grants.

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between

Actua Target Estimated Target 2007-08 Estimated and 2008-09 Target

Total number of participantsin Farm Business

Development and Rural Community

development actiVities.......ccccoveveecerenerireeeenns 3,355 4,000 4,000 4000
TOtAl COSE..onvrieeereee s $1,607,922 $1,677,235 $2,619,071  $2,915,145
Average administration cost per participant in

Farm Business Development and Rural

Community development activities.................. $479 $419 $655 $729

Full Time Equivalentsfor Service 2

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actua Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Full Time Equivalents (FTES) 342 343 350 343 FTE decrease relates to the reduced level
of anticipated externally funded projects
in 2008-09.

Major Achievements For 2007-08

e Completed a pilot study that developed a benchmarking method for assessment of existing Surface Water Management
works on-farm. The study will be used to guide future work on catchment water planning and will guide extension
strategies for surface water management.

o Waterwise on the Farm irrigation training and information program has been delivered to six priority irrigation groups
in the Harvey, Manjimup, Scott River and Carnarvon irrigation areas.



Agriculture and Food - continued 261

The Department established the Centre of Excellence in Ecohydrology as a joint initiative between the Department
and the University of Western Australia as part of the ARWA aliance.

Reviewed benchmarks for water use efficiency in agricultural irrigation in Western Australia, as part of the State Water
Plan 2007.

The ‘Farming for the Future’ initiative completed the identification and documentation of a generic baseline
of agricultural management practices for use by agriculture industry to assess, verify and improve its sustainability.
Industry specific practice baselines have been completed and tested with sectors of the dairy, grain and vegetable
industries.

Developed ComBores08 (an online web-based dataset) in partnership with Avon Catchment Council to allow
community collected groundwater data to be collated into a managed database for easy access by users.

Developed seven Flagship trial sites to support landholders adapt to salinity in partnership with South West Catchment
Council.

The ‘Have a Yarn' series of saltland management case studies from the Western Australian Sustainable Grazing
for Salt Land Growers Network project have been developed and published.

In partnership with South Coast NRM, the south coast healthy catchment initiative has resulted in six catchment plans
involving 150 individual farm plans incorporating NRM practices. This has resulted in the planting of over 10,000
hectares of perennials and provides significant benefits to farm productivity and localised natural resource management.

Major Initiatives For 2008-09

Prepare a communication package with information for farmers on how agriculture can participate in carbon markets,
forms of bio-sequestration and accreditation/certification standards and economic analysis for carbon sequestration
in agricultural systems.

Undertake an analysis of agricultural water use across irrigation industries in Western Australia and provide future
water demand projections for industry development and growth into water resource management plans.

Undertake an assessment of land and water availability for high value agricultural industry development in the
South West.

Implement an initiative in the south coast region in partnership with the Cooperative Research Centre for Future
Farming Industries to develop land use options for farmers through matching current and potential land uses to land

capability.

Deliver Best Management Practice for nitrogen and phosphorus use by farmers under the Coastal Catchment Initiative
to address the environmental harm being caused by inappropriate use of fertilisers.

Implement the salinity Resource Condition Monitoring project to monitor and assess groundwater trends and salinity.

Implement the Resource Condition Monitoring project to determine the current status and trend in soil condition
and to assist the agricultural industry in determining risks, priorities and opportunities for productive and sustainable
management of the land resource.

Identification of potential locations and resource arrangements including water availability and key environmental
factors for alternative horticulture precincts.

Develop a Bilateral Agreement with the Commonwealth Government including management arrangements for a new
national NRM program ‘Caring for our Country’ to ensure the efficient and effective delivery of NRM outcomes
for the State. Thisincludes working with regional NRM groups to improve business processes to streamline and reduce
duplication of administrative and management functions.

Introduce and implement regulatory and assessment process improvements for rural drainage in line with
recommendations of the Wheatbelt Drainage Council.
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e Develop a Climate Adaption program in partnership with universities and the Commonwealth Scientific and Industrial
Research Organisation (under an ARWA arrangement) to establish an integrated suite of research, development
and educational activitiesto better position the State's agriculture business against the impacts of climate change.

Service 3: Biosecurity

Generation, integration and application of knowledge, policy and regulation to ensure the agriculture and related resources
are protected and that safety and quality standards are upheld.

This service contributes to the protection of our productive resource base through the:

— maintenance of effective barrier quarantine and protection requirements to minimise the risk of introducing new pests
and diseases and to maintain market access,

— operation of effective surveillance programs to ensure early detection and diagnosis of incursions, define the status
for market access and justify quarantine barriers;

— ongoing capability to undertake emergency responses to incursions and outbreaks of high priority animal and plant
pests and diseases,

— delivery of effective management programs that target specified pests and diseases; and

— achievement of a high level of awareness of key threats to agricultural industries and an increased participation
by industry members in the management of risk.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @ 77,348 62,235 68,785 64,395
LESS INCOME....vevvvvesveseessssssssess s sssesssens 27,269 20,794 29,517 26,799
Net Cost 0f Service @ ......oorververreesiesris 50,079 41,441 39,268 37,596
AIUSIMENtS @ ... 7,633 (363) 4,665 4,321
Appropriation for Delivery of Service@....... 57,712 41,078 43,933 41,917

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables
and superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost per freight consignment cleared or certified $340 $650 $270 $244
Passenger quarantine checking cost (per
$6.01 $6.30 $5.86 $5.31
$7,633 $10,500 $6,775 $6,349
$581 $520 $521 $471

(@ FTE decreaserelatesto the reduced level of anticipated externally funded projectsin 2008-09

Full Time Equivalentsfor Service 3

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actua Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Full Time Equivalents (FTES) 535 538 563 536 FTE decrease relates to the reduced level
of anticipated externally funded projects
in 2008-09.
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Major Achievements For 2007-08

As aresult of the nationally funded European House Borer (EHB) containment and eradication program:

— the EHB has been confined to the greater Perth metropolitan area;

— aworld’sfirst molecular diagnosis of EHB was devel oped using Deoxyribonucleic Acid (DNA) technology;

— the national EHB Scientific Advisory Panel has reviewed the program and recommended that there is no technical
reason to believe that eradication cannot be achieved; and

— a customer survey indicated that over 75 per cent of businesses were aware of EHB, indicating an effective
communications strategy.

Incursions of European wasp and Khapra beetle (a serious grain pest) were successfully eradicated. Areafreedom was
successfully maintained for major pests such as exotic fruit flies, apple scab, codling moth, Asian Gypsy Moth,
red imported fire ant, citrus longicorn, Giant African Snail and Sycamore Lace Bug.

The Department carried out a coordinated locust control program in the Southern Agricultural Region during
spring 2007. An areaof 35,000 hectares was treated to prevent the formation of large damaging swarms. Thefinal area
treated was less than predicted due to early drying of pastures and late hatching of nymphs.

Industry agreement was reached with sheep producers, who has provided a majority of the funding and jointly managed
the Footrot Control Program.

Over 1,000 starlings have been removed in targeted South Coast areas since July 2006. Extension of the use
of radiotelemetry in the starling eradication program from a research project to a successful surveillance and control
tool has led to the immediate detection of previously unknown starling populations allowing them to be controlled.

‘WESTPLAN — Anima and Plant Biosecurity’ has been developed in consultation with support agencies and
documents response and recovery arrangements for an animal and plant pest or disease emergency.

Investment in animal welfare activities was increased and a formal agreement signed with the Department of Local
Government and Regional Development, with the Department taking the lead on livestock welfare arrangements.
Livestock welfare training has been delivered to stevedores and feedlot operators.

The Pest and Disease Information Service provided a fully operational community service cal centre, alowing
effective and efficient responses to enquiries received on the identification of anima and plant pests, diseases
and weeds.

Leadership was provided to community and industry groups in coordinated management of serious pests. Successfully
delivered pest management services for external funding bodies to the value of over $8 million to assist with serious
pest management programs such as donkey eradication. Support was provided to communities for extensive,
coordinated, co-funded programs dealing with wild dogs, rabbits, foxes, fera pigs, feral donkeys, starlings, rainbow
lorikeets, Baudins cockatoos, skeleton weed, Bedstraw, noogoora burr, mesquite, parkinsonia, weedy cactus, feral
camels, feral goats, blackberry and other declared pests.

The Department conducted over 5,000 property inspections and 15,000 landholder contacts for declared pests
and improved landholder compliance through increased awareness, audit inspections, provision of advice
and management of non-compliance.

Major Initiatives For 2008-09

The Biosecurity Council, established under the Biosecurity and Agriculture Management Act 2007 (BAM Act), will
replace the Agriculture Protection Board. The Council’s work will build on the 2007 State Biosecurity Review and be
aided by operations of a Biosecurity Senior Officers Group from biosecurity agencies.

An effective regulatory framework for invasive species will be developed to support the BAM Act. Community
and industry consultation will be completed on alternative funding mechanisms and functional arrangements
for improved pest management.

Drafting of the BAM Act Regulations will be completed and the modification of current and new biosecurity policy
processes and procedures including the completion of declared pests, prohibited organisms and permitted organisms
lists, development of the permit system and databases to enable the implementation of the Act and Regulations.
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e The Department will take the lead role on livestock welfare issues, in partnership with the Department of Local
Government and Regional Development, by developing initiatives and action plans to improve welfare outcomes in
consultation with key stakeholders.

e The Department’s quarantine unit will resume the provision of passive and active detector dog services at the Perth
Domestic Airport and freight centres to increase surveillance for quarantine risk material.

e A magor review of the nationally cost-shared EHB Program will be completed. Thefive year national agreement
between the State and Commonwealth Governments and pine timber industry will refine surveillance techniques for
EHB, including further use of detector dogs and the development of acoustic detection systems.

e Operationa policies for chemica use will be finalised in relation to the introduction of chemical training standards,
record keeping and the use of restricted chemical products. A pesticide-user communication plan will be developed
to address the use of pesticides and the link to pesticide residues and the maintenance of chemical registration.

e Emergency and incident management training exercises will be undertaken to test agency response plans, improve
the Department’ s preparedness, underpin accreditation of trained staff and promote cooperation and support from other
state hazard management agencies.

Service 4: Services Provided to Rural Business Development Cor poration

Provision of contractual services to the Rural Business Development Corporation to assist farmers enhance their skills,
leading to improved sustainable long-term profitability and better capacity to deal with risksinherent in farming.

This service contributes to the ecological sustainable development of agri-industry in a number of ways, but essentially
the Department aims to manage the risks to production by preventing the decline in the productive capacity of our natural
resources and minimising offsite impacts of agriculture such as stream sedimentation, nutrient contamination and rising
water tables. This can only be achieved under a situation where industry profitability is at least maintained.

Therefore, a key focus is to assist farmers significantly impacted by exceptional seasonal events. Another key focus is
to enhance their skills through training. The training program promotes sustainable long-term profitability and equips
the participants capacity to deal with risks.

Significant issues and trends and major achievements are addressed in the Rura Business Development Budget
Statements.

2006-07 2007-08 2007-08 2008-09

Actud Budget Estimated Budget A -
Actual Edtimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @.......veeeerereenreeeeeenns 6,844 12,888 12,888 12,888
LESS INCOME......covreerereeree e 6,844 12,888 12,888 12,888

Net Cost of Service @ ... - - - ;
Adiustments ® ..o - - - -

Appropriation for Delivery of Service@........ - - - -

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables
and superannuation.
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CAPITAL WORKS PROGRAM

The capital works program includes:

$130.3 million for the relocation of the Headquarters and Biosecurity facilities to Murdoch University;
$53.3 million for Agriculture Research Western Australia Phase One, aso located at Murdoch University;
$0.6 million for the South Boulder Quarantine Y ards;

$3.6 million for the 2008-09 Capital Equipment Replacement Program; and

$3.0 million for planning of Agriculture Research Western Australia Phase Two.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Agriculture Research Western Australia- Phase L.......ccccovvveeiviennesesieneseseenens 53,275 1,780 1,780 1,030
Headquarters and Biosecurity Relocation Planning. 4,376 3,165 2,780 1,211
South Boulder Quaranting INSPECtioN Y ards..........c.coceuemrninicicecrnnnnenceeecenenns 657 650 650 7
COMPLETED WORKS
Bait ProduCtion UNit.........ccveeerricrreiecrree e 700 700 700 -
Capital Equipment Replacement Program - 2007-08 Program...... 3,975 3,975 3,975 -
Kimberley Regional Office Redevelopment (Frank Wise Institute) 3,350 3,350 1,078 -
New Dairy at Vasse ReSearch Station.........ccvvueeeeerinesiseseinnesreeesseseseseesessenesenens 1,015 1,015 71 -
Regional Accommodation Phase 2............ccerririeieiiirsieeeeseses et 4,163 4,163 484 -
NEW WORKS
Agricultural Research Western Australia- Phase 2. 3,000 - - 570
Agriculture Headguarters and Biosecurity Relocation 125,960 - - 1,906
Capital Equipment Replacement Program - 2008-09 Program.............cccevveeeeeeeene. 3,600 - - 3,600
204,071 18,798 11,518 8,324

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 7,098 8,560 11,518 8,324 29,285 90,154 68,932
7,098 8,560 11,518 8,324 29,285 90,154 68,932
LESS
Drawdowns from the Holding Account ........... 1,345 7,300 7,300 4,600 3,107 24,163 4,200
Internal Funds and Balances..........c.cocccveenene. 1,703 700 3,656 - - - -
Capital Contribution .........ccccccererrnrininenn. 4,050 560 562 3,724 26,178 65,991 64,732




266

Agriculture and Food - continued

FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..........cccccooeeee.... 94,044 91,972 99,561 93,292 90,428 89,536 90,441
Superannuation .............c...... 11,836 7,840 8,435 8,402 8,333 8,217 8,305
Grants and subsidies® .. . 107,213 159,269 146,169 114,929 94,351 94,351 94,351
ConsultanCies eXPENSE..........cceveerunrrererecececnens - 6,397 397 810 296 296 296
Supplies and SErVICES........ovveceeeeeeeeirirnnenens 67,155 46,781 62,143 72,975 64,165 64,231 65,834
Accommodation...... 6,849 1,871 1,871 1,895 1,895 1,895 4,452
Finance costs........... 1,491 - - - - - -
Capital user charge ©.......... 12,426 - - - - - -
Depreciation and amortisation.. 8,449 7,051 7,051 6,456 6,802 7,162 7,582
Doubtful debts.........ccccevveneneee . 2 - - - - - -
Other EXPENSES.......c.vveverreriririeeeieereee e 3,384 2,448 2,653 2,718 2,731 2,837 2,838
TOTAL COST OF SERVICES........ccccovvverennee 312,849 323,629 328,280 301,477 269,001 268,525 274,099
Income
User charges and fees..........coovenvnnicnecicnnnn 11,678 8,413 9,136 10,312 10,416 10,436 10,464
Regulatory feesand fines.........cccocoeveeinecicnnee 1,111 1,830 1,830 2,041 2,052 2,065 2,066
Grants and subsidies...... 130,547 128,373 138,373 94,853 92,370 92,370 92,370
Interest revenue.................. 2,845 1,250 1,250 1,250 1,250 1,250 1,250
Service delivery agreement... . 16,913 10,559 10,559 11,369 9,839 9,839 9,839
Other FEVENUE.......ceceeeeeereeieieeeeie e 6,552 493 493 493 493 493 493
Total INCOME.....coieeicieieeerereeesee s 169,646 150,918 161,641 120,318 116,420 116,453 116,482
NET COST OF SERVICES.......ooooevverreenne 143,203 172,711 166,639 181,159 152,581 152,072 157,617
INCOME FROM STATE GOVERNMENT
Service appropriations ©..........ccoceveeeeeererennnnn. 162,008 174,906 176,934 153,971 149,233 148,724 154,269
Resources received free of charge... . 353 788 788 788 788 788 788
Liabilities assumed by the Treasurer ................ 2,913 - - - - - -
TOTAL INCOME FROM STATE
GOVERNMENT ...ooiiictceeeeee e 165,274 175,694 177,722 154,759 150,021 149,512 155,057
SURPLUS/(DEFICIENCY) FOR THE
[ O S 22,071 2,983 11,083 (26,400) (2,560) (2,560) (2,560)
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....ccoovvvevenne. 22,071 2,983 11,083 (26,400) (2,560) (2,560) (2,560)

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 1,587, 1,650 and 1,591 respectively.
(b) Refer Details of Controlled Grants and Subsidies table for further information.
(c) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents..........c.cccvereernenee 7,336 13,191 13,801 3,922 3,922 3,143 3,143
Restricted cash................ 75,379 33,050 75,683 58,504 55,165 52,937 49,930
Receivables.. 13,221 12,525 14,195 15,169 16,264 16,264 16,711
Inventories........... 1,776 2,017 2,134 2,134 2,134 2,134 2,134
Interest receivable...........ccuun... 860 - 860 860 860 860 860
Amounts receivable for services............c...... 7,300 4,600 4,600 3,107 24,163 3,600 3,600
Prepayments........cocveeeeereeneneereceereenens 1,507 1,623 1,507 1,507 1,507 1,507 1,507
(@107 SRR - 2,584 - - - - -
Total CUMTent @SSELS .......cevrereeeereeeireeiereee s 107,379 69,590 112,780 85,203 104,015 80,445 77,885
NON-CURRENT ASSETS
Amounts receivable for services.................... 29,409 31,860 31,860 35,209 17,848 21,410 24,792
Land and buildings 154,711 131,836 152,828 150,944 149,061 147,178 147,178
[NVESIMENLS ..o s 813 607 813 813 813 813 813
Plant and equipment..........ooeereeenceerecnnen: 17,674 14,577 16,481 15,509 14,190 12,811 9,429
Biological assets...... 2,220 - 2,220 2,220 2,220 2,220 2,220
Restricted cash.... 605 199 605 605 605 605 605
Other............. 11,358 10,896 18,901 23,625 49,310 135,564 200,296
Total NON-CUMTeNt @SSELS.......c.evevevrereeeereneireeans 216,790 189,975 223,708 228,925 234,047 320,601 385,333
TOTAL ASSETS....cooirieeeieieieeeseneeeees 324,169 259,565 336,488 314,128 338,062 401,046 463,218
CURRENT LIABILITIES
Payables @ ... 9,044 14,549 9,044 9,044 9,044 9,044 8,522
Provision for employee entitlements... 26,127 23,488 26,127 26,127 26,127 26,159 26,159 |
Accrued SAANES. ..o 395 1,839 711 1,027 1,343 1,643 2,165
Total current liabilities........cccooecvevricnennne, 35,566 39,876 35,882 36,198 36,514 36,846 36,846
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 5,917 6,117 5,917 5,917 5,917 5,917 5,917
(0101 ST - 888 - - - - -
Total non-current liabilities.........cocovevecereeeee. 5,917 7,005 5,917 5,917 5,917 5,917 5,917
TOTAL LIABILITIES....cooiencerecireens 41,483 46,881 41,799 42,115 42,431 42,763 42,763
EQUITY
Contributed eqUILY ........cccvereeeerereerereeireeieenes 16,304 8,707 17,224 20,948 47,126 112,338 177,070
Accumulated surplus/(deficit) .. 97,671 57,740 108,754 82,354 79,794 77,234 74,674
RESEIVES ... 168,711 146,237 168,711 168,711 168,711 168,711 168,711
Total EQUITY ..o 282,686 212,684 294,689 272,013 295,631 358,283 420,455
TOTAL LIABILITIESAND EQUITY ........ 324,169 259,565 336,488 314,128 338,062 401,046 463,218

(@) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations.........ceeeeereeerereeeinenenns 149,641 167,855 169,883 147,515 142,431 141,562 146,687
Capital contribution .............. . 4,050 560 562 3,724 26,178 65,991 64,732
Holding account drawdowns.............cccoeeueueeene 1,345 7,300 7,300 4,600 3,107 24,163 4,200
Net cash provided by State Government........ 155,036 175,715 177,745 155,839 171,716 231,716 215,619
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits.......ccoeverecnnccrecnenees (88,923) (91,468) (99,057) (92,782) (89,912) (89,014) (89,919)
SUPEraNNUALION ......c.cueueeirireereceieieeeieeseserenes (11,733) (8,454) (9,049) (9,022) (8,959) (8,849) (8,937)
Grants and subsidies .. (106,476) (159,269) (146,169) (114,929) (94,351) (94,351) (94,351)
Consultancies payments. - (6,397) (397) (810) (296) (296) (296)
Supplies and services. (64,083) (46,987) (62,349) (73,181) (64,371) (64,437) (66,040)
Accommodation...... (2,981) (1,871) (1,871) (1,895) (1,895) (1,895) (4,452)
Finance costs........... . (1,491) - - - - - -
Capital user charge @.........oooovvvveveeeeseeeeeennn. (12,426) - - - - - -
Go0ods and SErviCeS taX .......cooceueeeueerererenerecens (17,968) (11,073) (11,073) (11,073) (11,073) (11,073) (11,073)
OthEY ...t (1,722) (2,132) (2,337) (2,402) (2,415) (2,189) (2,190)
Receipts
User charges and fees........covvvrnececeinininenene 10,632 8,413 9,136 10,312 10,416 10,436 10,464
Regulatory feesand fines...........cccocoveueucirununae 1,123 1,830 1,830 2,041 2,052 2,065 2,066
Grants and SUbSIAIES ..o 127,499 128,503 138,503 94,983 92,379 92,379 92,379
Interest received......... 3,509 1,250 1,250 1,250 1,250 1,250 1,250
Goods and servicestax ...... . 17,995 11,073 11,073 11,073 11,073 11,073 11,073
Service delivery agreement.........ccocevvevvveceennnne 9,816 10,559 10,559 11,369 9,839 9,839 9,839
Other reCEIPES......ccueueeeriririrereeee e 147 493 493 493 493 493 493
Net cash from operating activities.................. (136,082) (165,530) (159,458) (174,573) (145,770) (144,569) (149,694)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets..........ccocoeeuenene (7,098) (8,560) (11,518) (8,324) (29,285) (90,154) (68,932)
Purchase of investments..........ccccoveiennnnins (76) - - - - - -
Proceeds from sale of non-current assets ........ 150 - - - - - -
Net cash from investing activities.................... (7,024) (8,560) (11,518) (8,324) (29,285) (90,154) (68,932)
CASHFLOWSFROM FINANCING
ACTIVITIES
NET INCREASE/(DECREASE) IN CASH
HELD oot 11,930 1,625 6,769 (27,058) (3,339 (3,007) (3,007)
Cash assets at the beginning of the reporting
PO ..t 71,390 44,815 83,320 90,089 63,031 59,692 56,685
Cash assets at the end of thereporting
PENTOU. ... 83,320 46,440 90,089 63,031 59,692 56,685 53,678

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
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RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEOMENL....vveieieereetee e 312,849 323,629 328,280 301,477 269,001 268,525 274,099
Less Capital User Charge.........cccoveeveereneene. 12,426 - - - - - -
Adjusted Total Cost of Services.........c.cccvenene. 300,423 323,629 328,280 301,477 269,001 268,525 274,099
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 162,008 174,906 176,934 153,971 149,233 148,724 154,269
Less Appropriation Capital User Charge...... 12,426 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ..ceverteeirenetreeee et 149,582 174,906 176,934 153,971 149,233 148,724 154,269
SCHEDULE OF ADMINISTERED EXPENSES AND INCOME
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Employee benefits expenses...........cccceeveenene. - 40 - - - - -
Supplies and SErvices........cooeeceeeernereninene - 8 8 6 2 2 -
FiNanCe COSES......ouvveurueirinirieieeeeee e 204 746 746 705 659 659 659
TOTAL ADMINISTERED EXPENSES @ 204 794 754 711 661 661 659
INCOME
INtErest FeVENUE..........cocevveeveeririeeeeeeseeeienes 239 746 746 705 659 659 659
Other reVENUE........ccovreeerereeieieie e 5 46 6 2 - - -
TOTAL ADMINISTERED INCOME ®...... 244 792 752 707 659 659 659
(& Further information is provided in the table 'Details of the Administered Transactions Expenses’.
(b) Further information is provided in the table 'Details of the Administered Transactions Income'.
SCHEDULE OF ADMINISTERED ASSETSAND LIABILITIES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
ADMINISTERED CURRENT ASSETS
Cash and cash equivalents...........cccceuvernnene. 50 10 50 50 50 50 50
[NVESIMENLS ..o s 3,992 1,226 6,738 6,196 5,618 5,000 4,340
Total Administered Current Assets.............. 4,042 1,236 6,788 6,246 5,668 5,050 4,390
TOTAL ADMINISTERED ASSETS............ 4,042 1,236 6,788 6,246 5,668 5,050 4,390
ADMINISTERED CURRENT
LIABILITIES
BOMOWINGS.....c.cveviriiiniriiicieereienseeenieees 3,992 1,230 6,740 6,202 5,626 5,010 4,350
Total Administered Current Liabilities........ 3,992 1,230 6,740 6,202 5,626 5,010 4,350
TOTAL ADMINISTERED LIABILITIES 3,992 1,230 6,740 6,202 5,626 5,010 4,350




270

Agriculture and Food - continued

SCHEDULE OF ADMINISTERED PAYMENTSAND RECEIPTS

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASH OUTFLOWSFROM
ADMINISTERED TRANSACTIONS
Operating Activities
Employee benefits..........coeeoiennnncccnnninens - (40) - - - - -
Supplies and SErViCeS..........coceeeeeirnnenisceeens - 8) 8) (6) 2 2 2
FiNaNCe COSES......c.crmieerrierreeiereceeee s (204) (785) (785) (746) (705) (705) (705)
Financing Activities
Repayment of bOrrowings........c.ceeeeevvereneennns (1,527) (430) (254) (542) (578) (618) (660)
Other payments for financing activities........... (4,293) - (2,746) - - - -
Investing Activities
TOTAL ADMINISTERED CASH
OUTFLOWS ..ot (6,024) (1,263) (3,793 (1,294) (1,285) (1,325) (1,367)
CASH INFLOWS FROM
ADMINISTERED TRANSACTIONS
Operating Activities
INterest reCaIVE........ocuuriererecrreieeireeieeeiennes 239 785 785 746 705 705 705
Other receipts 5 48 8 6 2 2 2
Financing Activities
Proceeds from borrowings.................. . 4,293 - 3,000 - - - -
Other proceeds from financing activities......... 1,527 430 - 542 578 618 660
Investing Activities
TOTAL ADMINISTERED CASH
INFLOWS.....oieeerreerreere e 6,064 1,263 3,793 1,294 1,285 1,325 1,367
NET CASH INFLOWS/(OUTFLOWS)
FROM ADMINISTERED
TRANSACTIONS.......ooieriereereeeereereenes 40 - - - - - -
DETAILSOF CONTROLLED GRANTSAND SUBSIDIES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COMPENSALIONS.......coiviriiriiieieieieee e 933 750 750 750 750 750 750
(01107 SON 3,637 3,269 4,822 3,791 3,113 3,113 3,113
Research Grant Allocations.. 101,964 151,383 139,470 109,459 89,690 89,690 89,690
Scholarships.... . 99 200 200 200 200 200 200
SUDSIAIES ... 680 3,667 927 729 598 598 598
TOTAL ot neeaen 107,213 159,269 146,169 114,929 94,351 94,351 94,351
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DETAILSOF THE ADMINISTERED TRANSACTIONS EXPENSES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
OTHER STATE SERVICES
Western Australian Cooperatives Loan
SChEME ... 204 794 754 711 661 661 659
TOTAL ot 204 794 754 711 661 661 659

DETAILSOF THE ADMINISTERED TRANSACTIONSINCOME

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
OTHER
Interest Revenue — Western Australian
Cooperative Loans Scheme..........cccccoevveenene. 239 792 746 705 659 659 659
Other Revenue.. 5 - 6 2 - - -
TOTAL et 244 792 752 707 659 659 659

NET APPROPRIATION DETERMINATION

A determination by the Treasurer, pursuant to Section23 of the Financial Management Act 2006, provides
for the retention of the following cash receipts by the Department:

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget
Actua Estimate
$000 $000 $000 $000
Grants and Contributions from Commonwealth..............ccoeevveeeeeceieceecceceee 78,588 69,738 76,177 52,241
Grants and Contributions from Non-Government SOUrCES.........ccovueueeeeererererereeeenns 48,911 58,765 62,326 42,742
GST INPUE CrETitS.....cviucecicieieieiririreeee ettt eaenas 17,995 11,073 11,073 11,073
Miscellaneous Receipts ...... 3,656 1,743 1,743 1,743
Sale of Goods and Services 11,755 10,243 10,966 12,353
Services Contracted by:

- Agricultural Produce COMMISSION .......cceirirerieeeeeierieeeiereeseseseeeeesesessesesesesenens 3,028 1,928 2,006 2,160
- Rural Business Development COrporation.........ccououveeeeeerereressesssesssessssssessnenens 6,788 8,631 8,553 9,209
TOTAL ittt sttt a et s e bbb e et a et e s e s nne 170,721 162,121 172,844 131,521

The moneys received and retained are to be applied to the Department's services as specified in the Budget Statements.
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AGRICULTURE PROTECTION BOARD OF WESTERN AUSTRALIA

PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY; THE MID WEST
AND WHEATBELT; GREAT SOUTHERN

DIVISION 14
APPROPRIATION AND FORWARD ESTIMATES

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 46 Net amount appropriated to deliver
SEIVICES @ oo 765 309 309 310 311 312 313

Amount Authorised by Other Statutes
- Agriculture and Related Resour ces
Protection ACt 1976.........cconcrcrcerrenenene. 991 1,021 1,021 1,052 1,052 1,052 1,052

Total appropriations provided to deliver
i 1,756 1,330 1,330 1,362 1,363 1,364 1,365

1,756 1,330 1,330 1,362 1,363 1,364 1,365

(8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

MISSION

To assist the agricultural industries to be competitive and sustainable by protecting themselves from the impacts of pests,
diseases and associated threats.

SIGNIFICANT ISSUES AND TRENDS

e The enactment of the Biosecurity and Agricultural Management Act 2007 has enabled the integration of regulation for
many border and post border biosecurity activities undertaken by government agencies, and will facilitate ongoing
evolution of biosecurity regulation.

o Over recent years, there has been a 56 per cent increase in the seizure of Quarantine Risk Material at border
checkpoints. Thisis due to the significant escalation in the level of trade and travel into Western Australia, which has
created cost pressures for services. This trend is expected to continue with increased development and employment
opportunities within the State. Comparative data taken between (2001-02 and 2006-07) show the following trends:
— 37 per cent increase in interstate flights into Western Australia;

— 14 per cent increase in interstate vehicles;
— 16 per cent increase in the lines of produce/products inspected for Quarantine Risk Material; and
— 35 per cent increase in interstate sealrail containers.

e Climatic influences and changing farming practices including no-till cropping may be the cause of more frequent
outbreaks of pests such as the Australian Plague Locusts with a notable increase in the frequency of these outbreaks
in the South West Land Division over the last ten years.

e The creation of new subdivisions has resulted in an increased number of small rural landholders, subsequently
impacting on the management of biosecurity risksin the State.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Agriculture Resource Protection ..............c....... 27,529 18,761 16,757 16,646
Total Cost of Services @ .........overvvevnnrevieniionn. 27,529 18,761 16,757 16,646 16,954 16,955 16,956
LESSINCOME.....coieiiiiciiniieieieie et 4,208 6,158 4,154 4,261 4,568 4,568 4,568
Net Cost of Services 23,321 12,603 12,603 12,385 12,386 12,387 12,388
Adiustments ® ... (21,565) (11,273) (11,273) (11,023) (11,023) (11,023) (11,023)
Appropriation Provided to Deliver
SErViceS @ ... 1,756 1,330 1,330 1,362 1,363 1,364 1,365
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS......ccoeveereeeieesieeniens 1,756 1,330 1,330 1,362 1,363 1,364 1,365

(@ Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION
Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

Government Goal Desired Outcome Service
Ensuring that regional Western Australiais Protection of the productive resource 1. Agriculture Resource Protection
strong and vibrant. base.

Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Qutcome: Protection of the productive
resour ce base.
Number of inspected properties............cccceenenene 11,218 7,000 7,600 7,500
Number of inspected properties with
infestations:
- Declared animals 913 1,000 1,100 1,000
- Declared plants.........cocoeveereeccninenneccceens 1,540 3,000 1,800 2,400
S TOAl e 2,453 4,000 2,900 3,400
Proportion of inspected properties with
infestations:
- Declared animals.........cooeeeveieeenccrnenieennenns 8.1% 14.3% 14.5% 13%
- Declared plants.........ccceeeecrneieeenecineneienenes 13.7% 42.9% 23.7% 32%

(& Moredetails of effectivenessindicators are provided in the annual report.
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Service 1: Agriculture Resour ce Protection

Provide protection for agriculture and related resources through the prevention, eradication and control of specified plant
and animal pests.

This service contributes to the protection of our productive resource base through the:

— maintenance of effective barrier quarantine and protection requirements in order to minimise the introduction of new
pests and diseases and to maintain market access;

— operation of effective surveillance programs to ensure early detection and diagnosis of incursions, to define the status
for market access and to justify quarantine barriers;

— emergency response to incursions and outbreaks of high priority animal and plant pests and diseases;

— delivery of effective management programs that target specified pests and diseases; and

— achievement of a high level of awareness of key threats to agricultural industries and an increased participation
by industry members in the management of risk.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service @......coooovveormrrrieirreeennn. 27,529 18,761 16,757 16,646
LESSINCOME.....oceciiiririeteieere e 4,208 6,158 4,154 4,261
Net Cost of Service @..... 23,321 12,603 12,603 12,385
Adiustments ® ..o (21,565) (11,273) (11,273) (11,023)
Appropriation for Delivery of Service®......... 1,756 1,330 1,330 1,362

(a8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

$21,498 $19,756 $16,000 $14,000
35,631 25,000 19,000 17,000

$603 $790 $842 $824

Major Achievements For 2007-08

e The Department of Agriculture and Food (DAFWA) carried out a coordinated locust control program in the Southern
Agricultural Region during the spring of 2007. An area of 35,000 hectares was treated to prevent the formation of large
damaging swarms. The final area treated was less than predicted due to early drying of pastures and late hatching
of nymphs.

e Researchers are continually developing and refining control techniques including the successful evaluation of sausage
style dried meat baits for foxes. These results will alow the DAFWA to produce fox baits for landholders at
significantly lower cost than was previously possible. Similar wild dog baits are now in full production at markedly
reduced costs and are being sought after by interstate users.

e The DAFWA successfully delivered services to the grain industry funded Skeleton Weed program to over
1,000 properties.

e Conducted negotiations with the nursery industry in relation to the trade in weedy plant species, with the possibility
of establishing aregistry of nursery businesses.
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e Provided leadership to community and industry groups in the coordinated management of serious pests, including the
provision of services to the value of over $8 million to assist with serious pest management programs such as the
eradication of feral donkeys. At present, there are also extensive, coordinated, co-funded programs dealing with wild
dogs, rabbits, foxes, feral pigs, starlings, rainbow lorikeets, Baudins cockatoos, skeleton weed, Bedstraw, noogoora
burr, mesquite, parkinsonia, weedy cactus, feral camels, feral goats, blackberry and other declared pests.

e The DAFWA conducted over 7,000 property inspections to audit compliance. Over 15,000 landholders were contacted
inrelation to declared pests issues. Landholders were briefed on issues of pest awareness, control obligations, audit
inspections and the consegquences of non-compliance.

e Ongoing control programs have been successful in reducing the impact of animal and plant pests such as feral donkeys,
wild dogs and arange of agricultural and environmental weeds. The Agriculture Protection Board (APB) is continuing
to work with producer organisations, key community groups and public authoritiesin order to develop an improved
management and funding arrangement relating to regionally important pests.

e The DAFWA biosecurity officers successfully responded to 24 incursions of exotic animal and plant pests during the
year removing the threats before they had the chance to become an established population.

e FEradication of starlings on the south coast continued with approximately 400 starlings removed from the eradication
area and an estimated 75 per cent of the starling population removed since the commencement of the enhanced program
in 2006-07.

Major Initiatives For 2008-09

e The Biosecurity Council, established under the Biosecurity and Agriculture Management Act 2007, will replace the
APB. The Council’swork will build on the 2007 State Biosecurity Review and it will be assisted by the operations of a
Biosecurity Senior Officers Group from the biosecurity agencies. Activities currently being managed by the APB will
continue to be undertaken by the DAFWA, with strategic advice provided by the Biosecurity Council.

e The operations of the APB are expected to cease in 2008-09. Accordingly, the Board's outcomes are contained within
the DAFWA'’ s Budget Statements through the provision of service free-of-charge.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ .........ccccooevveene. 169 - - - - - -
Supplies and services - 11,190 - - - - -
Capital user charge ® . 1,136 - - - - - -
Depreciation and amortisation..............ccccceuen. 508 258 258 258 258 258 258
Service delivery agreement @.........ccccooevvnnne. 26,828 7,262 16,479 16,368 16,676 16,677 16,678
Other EXPENSES.....ccovivreeeeiirireeieieere e 24 51 20 20 20 20 20
TOTAL COST OF SERVICES.......cccoovvirennee 28,665 18,761 16,757 16,646 16,954 16,955 16,956
Income
User charges and fees........cocerecrieninnenceeens 648 971 143 143 450 450 450
Regulatory fees and fines... 2,972 5,121 3,945 4,052 4,052 4,052 4,052
Grants and subsidies... 134 - - - - - -
Interest revenue....... . 246 66 66 66 66 66 66
Other reVeNUE........cccovvieeeeeere s 208 - - - - - -
Total INCOME.....cieeeieeeree e 4,208 6,158 4,154 4,261 4,568 4,568 4,568
NET COST OF SERVICES® ........ccovverrveane 24,457 12,603 12,603 12,385 12,386 12,387 12,388
INCOME FROM STATE GOVERNMENT
Service appropriations ® .........cccoeveeeerrennnnn. 2,892 1,330 1,330 1,362 1,363 1,364 1,365
Resources received free of charge 20,597 11,047 11,047 11,047 11,047 11,047 11,047
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 23,489 12,377 12,377 12,409 12,410 12,411 12,412
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t (968) (226) (226) 24 24 24 24
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....cccoviriieen (968) (226) (226) 24 24 24 24

(8 Staffing resources are provided through the DAFWA.
(b) Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.
(c) Service delivery agreement includes components paid in cash and services provided free of charge by the DAFWA.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........cccocevevevnennne 1,034 3,070 1,066 1,098 1,130 1,154 1,178
Restricted cash............... 4,552 1,929 4,294 4,286 4,278 4,278 4,278
Receivables.. 267 675 267 267 267 267 267
INVENLOTIES.....ceeeirireeee 649 934 291 291 291 291 291
Non-current assets held for sale.........cocue.. - 207 - - - - -
Total CUrTent assetS.......covevevieeececiereriseeeeas 6,502 6,815 5,918 5,942 5,966 5,990 6,014
NON-CURRENT ASSETS
Amounts receivable for services.................... 2,755 3,013 3,013 3,271 3,529 3,787 4,045
Land and buildings.................... 5,560 6,995 4,270 4,270 4,270 4,270 4,270
Plant and equipment... 92 141 92 92 92 92 92
OthEY ..ot - 4,072 1,032 774 516 258 -
Total NON-CUrrent asSetS........ovvveevereverreriseennns 8,407 14,221 8,407 8,407 8,407 8,407 8,407
TOTAL ASSETS....cooirrrieeeieiereeeneseeeees 14,909 21,036 14,325 14,349 14,373 14,397 14,421
CURRENT LIABILITIES
Payables @.........oooooevveeerereeeeeeeeessses e 332 233 332 332 332 332 332
Provision for employee entitlements... - 36 - - - - -
Accrued SAlaries.......ocovveennennenns 1 1 1 1 1 1 1
Other........ccc...... 4 - 4 4 4 4 4
Total current liabilities..........cccceveerrcecicrenenene 337 270 337 337 337 337 337
TOTAL LIABILITIES.....cooiiieererineees 337 270 337 337 337 337 337
EQUITY
Accumulated surplus/(deficit) ........c.cocoeeeneeee. 12,552 12,429 12,326 12,350 12,374 12,398 12,422
RESEIVES ...t 2,020 8,337 1,662 1,662 1,662 1,662 1,662 |
Total €QUITY ..o 14,572 20,766 13,988 14,012 14,036 14,060 14,084
TOTAL LIABILITIESAND EQUITY ........ 14,909 21,036 14,325 14,349 14,373 14,397 14,421

(8 Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.



278 Agriculture Protection Board of Western Australia - continued

CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriationsS .........ooeeveeerenereseenens 2,634 1,072 1,072 1,104 1,105 1,106 1,107
Net cash provided by State Government........ 2,634 1,072 1,072 1,104 1,105 1,106 1,107
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits........coveerveenreeeeienirernennns (169) - - - - - -
Supplies and SErViCeS........cocvverrereeeeeniririeneaene - - - (113) (130) (240) (141)
Capital user charge@..........cooovvevvververerrenene. (1,136) - - - - - -
Service delivery agreement... . (6,072) (7,262) (5,258) (5,146) (5,147) (5,147) (5,147)
OthEY ... - (52) (51) (52) (52 (53) (53)
Receipts
User charges and fees.......covevveneceieneninenns 1,364 828 - 113 130 140 140
Regulatory feesand fines...........ccoevveuruceerninene 2,535 5,121 3,945 4,052 4,052 4,052 4,052
Grants and SUbSIdIES .........cccoeerircieeieniririeene 160 - - - - - -
INterest recaiVed.........coviieeereeeerisereeeeeens 237 66 66 66 66 66 66
Net cash from operating activities................... (3,081) (1,298) (1,298) (1,080 (1,081) (1,082) (1,083)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of non-current assets..........ccccvveuenene (30) - - - - - -
Proceeds from sale of non-current assets........ 12 - - - - - -
Net cash from investing activities.................... (18) - - - - - -
NET INCREASE/(DECREASE) IN CASH
HELD ot (465) (226) (226) 24 24 24 24
Cash assets at the beginning of the reporting
PEIOM .. 6,051 5,225 5,586 5,360 5,384 5,408 5,432
Cash assets at the end of thereporting
PEF IO, ..t 5,586 4,999 5,360 5,384 5,408 5,432 5,456

(@ Following the enactment of the Financial Management Act 2006, as from 2007-08, agencies are no longer required to pay the Capital User Charge.

RECONCILIATION RELATING TO REMOVAL OF CAPITAL USER CHARGE

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
EXPENSES
Total Cost of Services as per Income
SEAEMENL.....evrcerreeee e 28,665 18,761 16,757 16,646 16,954 16,955 16,956
Less Capital User Charge..........ccccceveeeununenenene. 1,136 - - - - - -
Adjusted Total Cost of Services.........c.cccrennnne. 27,529 18,761 16,757 16,646 16,954 16,955 16,956
APPROPRIATIONS
Net Amount Appropriated to Deliver Services 2,892 1,330 1,330 1,362 1,363 1,364 1,365
Less Appropriation Capital User Charge......... 1,136 - - - - - -
Adjusted Net Amount Appropriated to Deliver
SEIVICES ....cuveeerreeeei e 1,756 1,330 1,330 1,362 1,363 1,364 1,365
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WESTERN AUSTRALIAN MEAT INDUSTRY AUTHORITY

CAPITAL WORKS PROGRAM

The relocation of the Midland Saleyard to Muchea is expected to be completed in 2008-09, with the major civil works
completed in late 2007-08. This will include the construction work and commissioning of the new facility at Muchea and
cessation of sales at Midland. The sale of all freehold land holdings should a so be completed in 2008-09.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Construction of New Buildings at MUChEA..........cccovurueiininniiccneceeeeiee 29,168 17,268 6,685 11,900
29,168 17,268 6,685 11,900
CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program......... 3,216 6,685 6,685 11,900 - -
Working capital requirement
Loan and Other Repayments.........cccovueeeenne - 8,000 8,000 - - -
3,216 14,685 14,685 11,900 - -
LESS
ASSEL SAES ... - - 18,096 4,750 - -
BOITOWINGS......cveiiierenieeieirisie e - 8,000 8,000 - - -
Internal Funds and Balances...........c.ccccceeuennee 3,216 6,685 (11,411) 2,150 - -
Equity Contribution .........ccccevevevrerricnnnnnne - - - 5,000 - -




280

PERTH MARKET AUTHORITY

CAPITAL WORKS PROGRAM

The Authority continues to develop Market City as a world-class fresh produce distribution and marketing centre.
Under works in progress, the Authority is expecting to complete the construction of the South East Warehouse 2
and the West Warehouse 1 upgrade in 2008-09. New works include the establishment of a dedicated recycling centre to
reduce waste and construction of tenant warehouses. In addition, the completion of the new Fresh Ideas Industry Training
Facility in 2008-09 will provide the industry with a venue to promote fresh fruit and vegetable consumption to the
community.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Minor Capital Works Program - 2007-08 ............cccerirererenieenieriresieeeiesesessseeeeneneens 200 200 200 -
West Warehouse 1 Upgrade............cc..u.... 7,915 6,515 5,235 1,400
South East Warehouse 2, StA0E 2........cueuerreriririericieierisseseseticiseeie s sesesenenas 4,830 1,765 1,765 3,065
COMPLETED WORKS
South East Warehouse 2, Stage 2 - Site AcCess CONLroIS........ccoevererereeenenerirenenenens 300 300 300 -
NEW WORKS
RECYCIING CONIIE.....c.eveieeeti ettt 400 - - 400
Minor Capital Works Program - 2008-09 . 500 - - 500
Fresh Ideas Industry Training Facility ...... 400 400
New Tenant War€hOUSES...........ccccuririiiicisi s 600 - - 600
15,145 8,780 7,500 6,365

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program......... 2,209 7,420 7,500 6,365 525 550 800
2,209 7,420 7,500 6,365 525 550 800
LESS
BOITOWINGS......coeviiireeieieieeresie e - 3,500 3,500 1,500 - - -
Internal Funds and Balances............cccveeevrenene 2,209 3,920 4,000 4,865 525 550 800
Equity Contribution ............ccoeeeeeecnnnnene. - - - - - - -
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RURAL BUSINESSDEVELOPMENT CORPORATION

PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY; THE MID WEST
AND WHEATBELT; GREAT SOUTHERN

DIVISION 15
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 47 Net amount appropriated to deliver
SENVICES vttt 4,262 2,940 16,080 1,694 196 200 206
Total appropriations provided to deliver
SEIVICES. ...ttt 4,262 2,940 16,080 1,694 196 200 206
GRAND TOTAL .ot 4,262 2,940 16,080 1,694 196 200 206
MISSION

Develop and administer innovative and cost effective assistance measures to benefit Western Australian Rural Industries.
SIGNIFICANT ISSUES AND TRENDS

e The Commonweath Government is reviewing current assistance programs to agriculture in line with its election
commitment to allocate funding through climate change programs. This may impact on joint Commonwealth/State
programs delivered through the Corporation.

e The northern agricultural region has been adversely affected over the last four years and a crop failure in 2008 would
result in widespread business failure amongst farm businesses in the North Eastern Whesatbelt. In response to the
adverse seasons since 1998, there has been:

— seven specific fully funded State Assistance programs; and
— ten separate Exceptiona Circumstances (EC) declarations.

e Increasing production costs are placing ongoing pressure on the sustained profitability of many farms. High grain
prices have been forecast to continue at least in the short-term providing temporary relief to growers. However, adrop
in prices would rapidly extinguish those profit margins.

e The FarmBis3 program, which commenced on 1 February 2005, will cease on 30 June2008. This is due to the
reallocation of Commonwealth Government funding to climate change programs, which are currently being devel oped.

e The Corporation has a service agreement with the Department of Agriculture and Food (DAFWA) for the delivery
of outputs.
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SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Farm Business Development ............cccocceeeenenne 6,905 12,918 33,098 20,088
Total Cost Of SErvices ......ccooveeveerverecrrennns 6,905 12,918 33,098 20,088 863 863 869
LESSINCOME......cevierriieeireeieeeree e 3,787 7,398 13,839 18,200 80 50 50
Net Cost Of SErVICES .....vveevrerirrereecireeieireiene 3,118 5,520 19,259 1,888 783 813 819
Adjustments @ 1,144 (2,580) (3,179) (194) (587) (613) (613)
Appropriation Provided to Deliver
SEIVICES .ot 4,262 2,940 16,080 1,694 196 200 206
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......coontereeirreieirennns 4,262 2,940 16,080 1,694 196 200 206

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION
Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

Government Goal Desired Outcome Service

Protecting and enhancing the unique Western | Improved ecologically sustainable 1. Farm Business Devel opment
Australian lifestyle and ensuring sustainable | development of agri-industry.
management of the environment.

Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Qutcome: Improved ecologically
sustainable development of agri-industry.
The extent to which recipients were satisfied
with the way schemes are administered ........ 96.5% 91.0% 91.0% 91.0%

(& Moredetails of effectivenessindicators are provided in the annual report.
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Service 1: Farm Business Development

This service assists farmers who have been significantly impacted by exceptional seasona events with financial support.
It assists them to enhance their skillsin order to improve and sustain long-term profitability and be better equipped to deal
with risks inherent in farming.

This service contributes to the ecologically sustainable development of agri-industry in a number of ways.
The Corporation aims to implement industry support within the funding guidelines in a way, which maximises the
protection of agri-industries resources. These resources include the natural and human resources and capital. This can
only be achieved if industry profitability is maintained. Therefore, the key focus of the program is to equip farmers with
the necessary tools to enable them to better manage the industry’ s inherent risks.

2006-07 2007-08 2007-08 2008-09
Actua Budget Estimated Budget A -
Actual Estiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SEFVICE......ccueveeieeieeeeeeesee e 6,905 12,918 33,098 20,088 Exceptiona Circumstances funding
providing in 2007-08.
LESS INCOME......cvvrivrrinieeireeireeie e 3,787 7,398 13,839 18,200
Net Cost Of SErVICe......ccovvrrereierrreeeererenes 3,118 5,520 19,259 1,888
AUSIMENES @ ..o 1,144 (2,580) (3,179) (194)
Appropriation for Delivery of Service............ 4,262 2,940 16,080 1,694

(@ Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Proportion of expenditure as administrative
EXPENAITUNE. ... 17.9% 14.0% 5% 84% A singlelarge grant of $3.7 millionin

2007-08 under Ord Sugar Industry
Assistance Scheme has impacted on
proportionment.

Major Achievements For 2007-08

The EC interest rate subsidy program continued to provide support to farmers in declared areas. Since the
commencement of adverse seasons in 1998, there have been ten EC declarations with four extensions to an existing
declaration. During 2007-08, EC support was provided under the following EC declarations being, Southern Pastoral,
Southern Pastoral Area B, North Eastern Whestbelt, North Eastern Wheatbelt AreaB, Northern Wheatbelt and
Northern Areas of the Central Wheatbelt. The Commonwealth Government guidelines also allow rural small
businesses to be eligible for EC support for the first time.

During 2007-08, an estimated 300 applications for EC support were processed and it is anticipated that total interest rate
subsidy expenditure for the year will be $14.6 million to farm and pastoral businesses.

Due to the dry conditions, the State Government established the 2007 Dry Season Assistance Scheme to provide direct
grants of up to $8,000 to farmers as well as providing community grants of up to $5,000 to affected shires to conduct
community events. Funding was also provided to community groups to conduct community events and additional
funding was provided for counselling servicesin the affected aress.

During 2007-08, $1.8 million in training grants were approved to an estimated 4,000 participants under the FarmBis 3
skillstraining initiative.
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e A support package titled ‘Ord Sugar Industry Assistance Scheme was developed to enable the Ord Sugar Mill
to harvest and process the current sugar cane crop. A total of $3.7 million has been advanced, resulting in the
processing of 333,811 tonnes of sugar cane, with a further 43,870 tonnes destroyed in accordance with an agreed
destruction plan.

e A Corporation funded research project to investigate rural labour skills shortage was prepared and the recommendations
of this report are being progressed. The objective of the initiative is to identify solutions and develop a strategy
to improve the labour supply for agriculture in Western Australia.

Major Initiatives For 2008-09

e The Interest Rate Subsidy Support under existing EC declarations (Southern Pastoral, Southern Pastoral Area B, North
Eastern Wheatbelt Area B, Northern Wheatbelt and Northern Areas of the Central Wheatbelt) will continue.

e A leadership and mentoring program will be implemented within rural and regional areas (including the fishing
industry) providing the opportunity for mentoring partnerships with metropolitan-based business people from the
non-primary industry sector.

¢ Develop and implement new schemes to support farmers and pastoralists affected by adverse conditions.

FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..o, 54 57 82 82 82 82 83
Superannuation ...........ccceeveeenes 5 5 8 8 8 8 8
Grants and subsidies® . 2 - 20,152 17,590 88 216 216
Supplies and services...... - - - 1,500 - - 5
Service delivery agreement.. 6,734 12,826 12,826 875 652 524 524
Other EXPENSES.....c.covvveeeeeierieeeieeese e 110 30 30 33 33 33 33
TOTAL COST OF SERVICES.......cccecvuevrinnee 6,905 12,918 33,098 20,088 863 863 869
Income
Grants and SUbSIAIES .......c.ccvvrveveirenrinicceene 3,314 7,248 13,659 18,100 - - -
Interest revenue......... 291 150 180 100 80 50 50
Other revenue.... 182 - - - - - -
Total INCOME.....cooeieieeeeee s 3,787 7,398 13,839 18,200 80 50 50
NET COST OF SERVICES. ......cccoceovrrenieenn 3,118 5,520 19,259 1,888 783 813 819
INCOME FROM STATE GOVERNMENT
Service appropriations .........cceeeeerereeeenenens 4,262 2,940 16,080 1,694 196 200 206
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 4,262 2,940 16,080 1,694 196 200 206
SURPLUS/(DEFICIENCY) FOR THE
(=13 = 1 @] 0 J 1,144 (2,580) (3,179) (194) (587) (613) (613)
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS ..o 1,144 (2,580) (3,179) (194) (587) (613) (613)

(& The Full Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 0, O and O respectively.
The Corporation has a service agreement with the DAFWA for the delivery of outputs.

(b) Refer Details of Controlled Grants and Subsidies table for further information. Note that some of the Grants and Subsidies displayed in the
Controlled Grants and Subsidies table are included under the Service Delivery Agreement amount as the DAFWA pays these direct as part of that
arrangement.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........cccoceeevevnennne 4,397 1,682 1,218 1,024 437 156 157
Restricted cash............... 946 - 946 946 946 614 -
Receivables......... 40 - 40 40 40 40 40
Interest receivable.........ocoveeicnrinnnce 90 57 90 90 90 90 90
Total Current assetS.......covvveveececeereeenereseeees 5,473 1,739 2,294 2,100 1,513 900 287
TOTAL ASSETS....coiiireeeieeieee e 5,473 1,739 2,294 2,100 1,513 900 287
CURRENT LIABILITIES
Payables .......cccoeurinriirce s 98 - 98 98 98 98 98
OthEY ...t - 152 - - - - -
Total current liabilities..........ccccoevveervcccnenenene 98 152 98 98 98 98 98
TOTAL LIABILITIES....cooioiieeierirreee 98 152 98 98 98 98 98
EQUITY
Contributed qUILY ........cccovrerereereererrerieceens 46 - 46 46 46 46 46
Accumulated surplus/(deficit) .. 5,329 1,541 2,150 1,956 1,369 756 143
RESEIVES ... - 46 - = - - -
Total €QUITY ..o 5,375 1,587 2,196 2,002 1,415 802 189
TOTAL LIABILITIESAND EQUITY ........ 5,473 1,739 2,294 2,100 1,513 900 287
CASHFLOW STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actud Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations..........c.coeeeeerererennecees 4,262 2,940 16,080 1,694 196 200 206
Net cash provided by State Government........ 4,262 2,940 16,080 1,694 196 200 206
CASHFLOWSFROM OPERATING
ACTIVITIES
Payments
Employee benefits.........cccoeerrvnininicicine (54) (57) (82 (82) (82 (82) (83)
SUPEraNNUALTION .....c.cuvereeiririiecicereeereeseeeeaes 5) (5) (8) 8) 8) 8) (8)
Grants and SUbSIAIES ...........coceeeucirieirinrnenes - - (20,152) (17,590) (88) (216) (216)
Supplies and SErVICES........coceerrereecenererenieiens - - - (1,500) - - 5)
Service delivery agreement... (6,788) (12,826) (12,826) (875) (652) (524) (524)
OthE ...t (112) (30) (30) (33) (33) 33) (33)
Receipts
Grants and SUbSIAIES ..........coeeeeecirieirenrireees 3,315 7,248 13,659 18,100 - - -
INnterest reCelVed........oveeenrneererreeeees 258 150 180 100 80 50 50
Other reCeIPLS......cceeueeeeerrerirreerceee e 141 - - - - - -
Net cash from operating activities................... (3,245 (5,520 (19,259) (1,888) (783) (813) (819)
NET INCREASE/(DECREASE) IN CASH
HELD ottt 1,017 (2,580) (3,179 (194) (587) (613) (613)
Cash assets at the beginning of the reporting
PO ..t 4,326 4,262 5,343 2,164 1,970 1,383 770
Cash assets at the end of thereporting
PEMTOU. ..eviiiieee e 5,343 1,682 2,164 1,970 1,383 770 157
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DETAILSOF CONTROLLED GRANTSAND SUBSIDIES®

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12

Actual Budget Estimated Budget Forward Forward Forward

Actua Estimate Estimate Estimate Estimate

$000 $000 $000 $000 $000 $000 $000

2006 Dry Season Assistance Scheme............... 1,959 - 200 - - - -
2007 Dry Season Assistance Scheme. - - 8,840 - - - -
Exceptional Circumstances.............. 2,336 5,340 15,134 17,590 - - -
FarmBis 3 Scheme............c...... 1,224 5,128 3,285 - - - -
Future Rural Support Schemes............... - 500 - 400 400 400 400
Nullarbor Dry Season Assistance Scheme....... 51 - - - - - -
Ord Sugar Industry Assistance Scheme........... - - 4,000 - - - -
Research Grants.........coccvevneecnecnenccnecnen, 19 - 100 100 100 100 100
TOTAL s 5,589 10,968 31,559 18,090 500 500 500

(8 Grants and Subsidies displayed in the Controlled Grants and Subsidies table include amounts reflected in the Income Statement as part of the
Service Delivery Agreement as the DAFWA pays some of these direct as part of that agreement.
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FOREST PRODUCTS COMMISSION

CAPITAL WORKS PROGRAM

The Commission's principal activities include the establishment, management and ultimate harvest of forest products.

The major capital works program of the Commission is the Strategic Tree Farming project, a joint $64.4 million State and
Commonwealth Government funded project under the National Action Plan for Salinity and Water Quality. The project,
undertaken in consultation with Natural Resource Management groups, will see the establishment of 18,000 hectares of
plantations in salinity effected areas of the State. Establishment of these plantations will redress salinity and water quality
as well as promote regional economic activity, assist in building a sustainable timber resource for the State while
sequestering carbon. The Strategic Tree Farming project under the current National Action Plan will be completed

in 2008.

The Commission will also re-establish pine plantation estates over the next four years to provide resources to underpin
long-term supply agreements to pine sawmills in the South West of the State.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Plantation Development Program...........ccceeirreeerenresieeseseses e sesessessesenens 37,875 28,875 1,125 1,125
COMPLETED WORKS
Building/Accommodation COnStruction - BUNDUIY ..........cccccoeerreeieneneseecnineens 1,416 1,416 700 -
Computers, Plant and Equipment - 2007-08 Program ............ccoeceeereeernenenenicnenes 1,452 1,452 751 -
National Action Plan - Strategic Tree Farming Project ..........cocoveevvveevereeinrenennnnns 16,107 16,107 5,800 -
NEW WORKS
Computers, Plant and Equipment - 2008-09 Program ............c.cccccuernennencececenenns 751 - - 751
Plantation EStabliShment ...........ccriiiiescceiee e 4,000 - - 1,000
61,601 47,850 8,376 2,876
CAPITAL CONTRIBUTION
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram ......... 12,163 8,376 8,376 2,876 2,925 2,925 2,925
12,163 8,376 8,376 2,876 2,925 2,925 2,925
LESS
BOITOWINGS.....ccveiirireeiesreiresie s 4,947 5,800 5,800 1,000 1,000 1,000 1,000
Internal Funds and Balances.. 7,216 2,576 2,576 1,876 1,925 1,925 1,925
Equity Contribution ............ccoeeeeeecnnnnene. - - - - - - -
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MID WEST DEVELOPMENT COMMISSION

PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY; THE MID WEST
AND WHEATBELT; GREAT SOUTHERN

DIVISION 16
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 48 Net amount appropriated to deliver
SEFVICES oottt 3,522 3,452 5,452 4,269 1,473 1,512 1,555
Total appropriations provided to deliver
SEIVICES. ...ttt 3,622 3,452 5,452 4,269 1,473 1,512 1,555
CAPITAL
Capital Contribution .........cccceeveevererereeenenes 229 - - - -
GRAND TOTAL .ot 3,751 3,452 5,452 4,269 1,473 1,512 1,555
MISSION

To be a focused and efficient agency delivering real outcomes for Mid West communities.
SIGNIFICANT ISSUES AND TRENDS

o Asamajor exporter of primary commodities, the Mid West's growth prospects are affected by world commaodity prices
and seasonal conditions. A continued focus on innovation and value adding across all industry sectors will assist in its
economic diversification and resilience.

e Planning for the impacts of mgjor projects, such as the proposed deepwater port and industrial estate at Oakjee linked
by heavy gauge Murchison rail line and an upgraded power network in support of the resources sector, and capturing
local community benefits provides both opportunities and challenges.

e The cyclical nature of the agricultural/pastoral sectors continues to have an impact on regional prosperity. There is
a need to continue work to develop and implement strategies in response to climate change — particularly in the
north east agricultural region.

e The Mid West region continues to realise its tourism potential on the back of maor tourism related infrastructure
projects including the Geraldton Foreshore Redevelopment and Kalbarri Vision. With continued strategic support
and an effective marketing campaign, this sector will play an increasingly important role in the region's future
development.

e Around 83 per cent of the Mid West region is classified as remote. This generates a demand for community capacity
building programs, supportive social infrastructure and coordinated service delivery — especially in the Murchison and
other hinterland communities.

e The establishment of the Murchison Radio-astronomy Observatory will enhance Australias bid for the Square
Kilometre Array radio telescope project and offers a unique opportunity for the Mid West to upgrade its broadband
capacity and promote Geraldton as alearning hub and 'smart' centre for the Mid West and the State.

e Agricultural and pastoral land in the region suffers from high levels of landscape stress. The completion and
implementation of accredited natural resource management strategies will play an integral role in addressing such issues
and encourage responsible land use practices, land care and eco-efficiency.
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¢ Regional strategic planning based on the Mid West's three sub-regions (Batavia Coast, North Midlands and Murchison)
will provide a means of dealing with future challenges, identify and capture opportunities in line with community
values and develop an effective and timely response to climate change.

SERVICE AND APPROPRIATION SUMMARY

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Information and AdViCe.........cccvveninececcicinnnnns 705 897 970 778
Service 2:
Investment Facilitation ...........ccccoovrceccncnenene 642 636 698 662
Service 3:
Infrastructure and Services Development in
the Mid WESE.......ccvvieeiierccnce s 2,782 3,511 9,268 4,059
Total Cost Of SErVICES......ccververrecirireicirieaes 4,129 5,044 10,936 5,499 1,614 1,643 1,715
LESSINCOME......cecrierreieeiriereeeeer e 897 695 730 671 171 171 171
Net Cost of Services 3,232 4,349 10,206 4,828 1,443 1,472 1,544
AuStMENtS @ ... 290 (897) (4,754) (559) 30 40 11
Appropriation Provided to Deliver
S = V1= 3,622 3,452 5,452 4,269 1,473 1,512 1,555
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Appropriation for Capital Contribution to
meet equity needs® ..o 229 - - - - - -
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS.......cooieerrecrenns 3,751 3,452 5,452 4,269 1,473 1,512 1,555

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.
(b) Supporting details are disclosed in the Capital Contribution Statement.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the
Minister, Accountable Authority and Treasurer under part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICES AND PERFORMANCE INFORMATION
Relationship to Gover nment Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate
government goal.

Government Goal

Desired Outcome

Services

Protecting and enhancing the
unique Western Australian
lifestyle and ensuring
sustainable management of the
environment.

An environment conducive to
the balanced economic and
socia development of the
Mid West region.

1. Information and Advice

2. Investment Facilitation

3. Infrastructure and Services Development in the Mid West
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: An environment conducive to
the balanced economic and social
development of the Mid West region.

Clients agreeing that the Commission reduced
obstacles to economic growth and
EMPIOYMENL......eiueiriiririreeee s 39% 2% 2% 42%

Clients agreeing that the Commission
contributed to the development of a new
busiNESS OPPOITUNILY .....c.cvvvirrriiiciriciceireeaes 59% 56% 56% 57%

Clients agreeing that the Commission
contributed to more trade activity..................... 28% 27% 27% 27%

Clients agreeing that the Commission
contributed to the retention of staff and/or
expansion of employment opportunities.......... 32% 28% 28% 28%

(8 Moredetails of effectivenessindicators are provided in the annual report.
(b) Theresultsare collected by survey and exclude responses from clients who have indicated the question is not applicable to them.

Service 1. Information and Advice

To contribute to economic growth and employment by developing strategic partnerships between government, business,
and the community, providing a central point of coordination and contact and by raising awareness of the Mid West

region.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget o -
Actual Edirate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SEFVICE......coeveeerreeeerrereieine 705 897 970 778 Lower alocation of Regional
Development Scheme funding in
2008-09.
LESSINCOME......ccuieirieeeieeriri st seeeas 248 238 166 228 A forecast increasein grant funding in
2008-09.
Net Cost Of SErVICe.....cvvvvrerirecrieeiererereees 457 659 804 550
Adjustments @ 43 (52) (183) (42)
Appropriation for Delivery of Service............ 500 607 621 509

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Cost per client ViSit.....coeveeveerrecreeereeenes $1,330 $1,574 $1,702 $1,365 Increasein grant funded expenditurein
2007-08 flows through to higher unit
values.
Cost per client iNQUITY .....ccveeererreereeirereienenns $66 $128 $139 $111
Full Time Equivalents (FTESs) 5 5 5 5
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Major Achievements For 2007-08

Partnered with the Department for Education and Training, Central West TAFE and the Gascoyne Devel opment
Commission to initiate the development of a Mid West Gascoyne Workforce Development Strategy aimed at
identifying and meeting the regions workforce needs for the next ten years.

Completed the preparation of a new strategic plan to guide and focus the Commission's operations for the three year
period 2008 to 2010.

Supported the establishment and operations of North East Farming Futures, a grower group which aims to identify
viable and sustainable responses to dry seasons in the north east agricultural region of the Mid West.

Administered the State Government's Regional Development Scheme (RDS) for the Mid West and allocated grants
totalling almost $600,000 to projects that will contribute to the sustainable devel opment of the region.

Facilitated Indigenous economic development by:

— initiating a 'Working In Partnership’ forum to engage relevant government agencies, mining companies and
Indigenous groups in the devel opment of training and employment opportunities for Indigenous people in the rapidly
expanding Mid West mining industry;

— working with government agencies and Indigenous groups to adopt and action recommendations from the newly
developed Mid West Indigenous Art Industry Strategy;

— assisting Wila Gutharra Community Aboriginal Corporation to secure $130,000 from the RDS and Indigenous
Regional Development Program towards the cost of establishing a cement paver manufacturing operation at the old
Northampton school site; and

— assisting the Karalundi Community and the Aboriginal Education Community Inc to secure $20,000 from the RDS
towards a strategic business review for its school-based community 60km north of Meekatharra.

Developed and launched a new Commission website which provides increased functionality and easier use for
the Commission's clients.

Updated the Commission's web-based Business Capability and Services Directory to facilitate local and regional
business participation in major projects.

Produced several updated editions of the Commission's Maor Projects Summary — Mid West region of Western
Ausdtralia for distribution to businesses, industry associations and government agencies in the Mid West, Western
Australia, nationally and overseas.

Supported the Mid West Gascoyne Human Services Regional Managers Group to complete a strategic plan aimed
at improving the efficiency and effectiveness of service delivery to Mid West communities.

Worked with Mid West shires on arange of economic and community development projects including:

— therelease of light industrial land in Sandstone to facilitate business expansion and establishment;

— assigting the Shire of Wiluna with its proposal to create a business enterprise centre and an employment and training
facility, including a possible retail outlet for the successful Tjukurba Art Gallery;

— an investigation into the delivery of Community Development Officer services in the Murchison sub-region in
collaboration with Department of Sport and Recreation, the Mid West Gascoyne Human Services Regional
Managers Group and the Combined Universities Centre for Rural Health; and

— partnering the Shires of Coorow and Carnamah to complete the Coorow Carnamah Coastal Management Strategy
(to enable the effective management of the Coorow Carnamah coasts).

Progressed the development of a community foundation and other philanthropic structures in the Mid West by:

— formally establishing the Mid West Community Foundation (MWCF), which operates under the umbrella of the
Western Australian Community Foundation;

— facilitating the appointment of members to the MWCF's inaugural Foundation Advisory Committee, which will
oversee the Foundation's operation and ongoing development; and

— providing the MWCF with initial seed funding of $100,000 from the Mid West Regional Development Scheme.

Advocated for and supported the implementation of policy changes to the Buy Local Policy to enhance opportunities
for local businesses to win State Government tenders and increase State Government agency purchasesin the region.
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As a member of the Geraldton Economic Alliance, worked to host a successful fourth Mid West Economic Summit
in November 2007.

Major Initiatives For 2008-09

Complete the preparation and commence the implementation of a ten year Mid West Gascoyne Workforce
Development Strategy to meet the regions future workforce needs.

Initiate the development of a Mid West Region Strategic Plan based on the Mid West's three sub-regions, to guide the
future development of the Mid West in a coordinated and holistic way.

In partnership with Kalgoorlie Indigenous Coordination Centre initiate the preparation of a strategic business review for
Karalundi's operations.

Continue to support the Shire of Wiluna's development of a business enterprise centre and an employment and training
facility, including the establishment of a new retail outlet for the Tjukurba Art Gallery.

Work on Indigenous tourism by:

— working with various stakeholders to develop a strategic approach to the management of significant cultural and
heritage sites such as the Granites, Walga Rock and Wilgie Mia; and

— increase Indigenous tourism potential in the Mid West by developing a strategic approach for the Tourism Industry
to encourage Indigenous participation.

Continue to work with the Murchison Shire and the Mid West Gascoyne Human Services Regional Manager's Group to
develop community priority plans.

Coordinate a two day workshop aimed at identifying a science-based response to the Mid West's needs and
opportunities. Thiswill form the basis of the development of a Mid West Science Plan.

Work with Radio MAMA and Indigenous Coordination Centre to progress the establishment of Remote Indigenous
Broadcasting Servicesin PiaWagjarri, Yalga Jinna and Karalundi.

Work collaboratively with the Murchison District Health Advisory Committee to develop more efficient and effective
health services for the Murchison.

Continue to provide support to the Mid West Community Foundation through:

— providing executive support to its newly established Advisory Committee; and

— assisting the Advisory Committee with funding and preparations for an official launch function to be held for
the Foundation.
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Service 2: Investment Facilitation

To create a business environment within the Mid West region that has a diverse economic base and is attractive to
investors.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget . .
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SEFVICE ..o 642 636 698 662
Less Income 309 207 191 197
Net Cost Of SEIVICE ..o 333 429 507 465
AUSIMENES @ ..o 97 (51) (59) 6
Appropriation for Delivery of Service............ 430 378 448 471

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average Cost Per ProjeCt ........oovvevevevererrereenenn. $42,800 $42,400 $46,533 $44,133  The average value of projects has
decreased as aresult of higher costsin
2007-08.
Full Time Equivalents (FTES) 5 5 5 4

Major Achievements For 2007-08

e Continued to support the Murchison Radio-astronomy Observatory (MRO) and Australia's bid for the Square Kilometre

Array (SKA) project by:

— coordinating a series of school and community-based workshops aimed at raising awareness of radio astronomy, the
MRO and the SKA project. The workshops were also used to identify ways in which the Mid West community
could support Australia's SKA bid and how the Mid West could benefit from the MRO; and

— hosting the Commonwealth Scientific and Industrial Research Organisation’'s (CSIRO) establishment of a Regional
Manager's position for the Australian Square Kilometre Array Pathfinder (ASKAP) project within the Commission's
Geraldton office.

e In partnership with Tourism Western Australia and other stakeholders, initiated a Geraldton-Greenough Tourism
Strategy project, which aims to identify Geraldton's tourism potential and the actions required.

¢ Progressed the development of the Mid West Indigenous arts industry through:
— commissioning a highly qualified consultant to work with various stakeholders to produce a strategic development
plan for the industry; and
— working with various stakehol ders to commence implementation of the plan's recommendations.

e Worked on anumber of industry development opportunities including:

— investigating possible exports of sand from the Geraldton Port for use in overseas construction industry;

— assisting the lupin industry in persuading the Chinese government to allow imports of lupins;

— working with the Mid West carob industry to establish asmall local processing facility and expand local production;

— assisting the proponent of an ethanol plant to undertake preliminary evaluations and community consultation for a
possible site in the Mid West; and

— scoping out a study into the use of oil mallees as an alternative crop for the north east agricultura region for use in
carbon sequestration and/or as a bio-fuel.
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Assisted numerous local businesses to overcome their specific labour market shortages through the Regionally
Sponsored Migration Scheme and Long Stay working visas.

Continued to work in partnership with Country Arts Western Australia on a four year program aimed at improving arts
and cultural services and program delivery to the towns of the Mid West.

Worked with Central West TAFE, the Department of Fisheries and industry to promote the Separation Point Marine
Precinct and encourage further research and devel opment activity to be undertaken at the facility.

Major Initiatives For 2008-09

Continue to support the establishment of radio-astronomy projects in the MRO by:

— facilitating communication with Indigenous groups and communities;

— brokering local businessinterest and involvement in the establishment of radio astronomy projects; and

— identifying ways in which the Mid West can benefit from the establishment of the MRO e.g. enhancement of the
region's broadband network.

Work with key stakeholders to oversee the completion of the Geraldton-Greenough Tourism Strategy and commence
the implementation of its recommendations.

Work with Gascoyne Murchison Tourism Inc on the continued development of the Gascoyne Murchison Outback
Pathways by:

— identifying strategic development opportunities for the Pathways and associated tourism attractions and facilities;

— investigating funding opportunities for new developments; and

— optimising the marketing and sale of the existing stock of Pathway's guidebooks.

Review arange of bioenergy (and related by-product) opportunities for the Mid West.

Review opportunities and monitor developments relating to the proposed establishment of a carbon trading scheme so
that the region is well positioned to benefit.

Continue to implement the strategic development plan for the Mid West Indigenous arts industry. A major priority is
the establishment of art centres in the coastal/North Midlands and Murchison sub-regions either through existing
or new organisations.

As part of investigating value adding investment opportunitiesin the Mid West:

— work closely with the carab industry in the Mid West to establish a small local processing facility and expand the
local production;

— assist local industry groups to establish asmall lupin processing facility in the Mid West; and

— support the Batavia Coast Marine Ingtitute and industry to investigate the potential for fish farming and other
aquaculture opportunitiesin the Mid West.
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Service 3: Infrastructure and Services Development in the Mid West

To facilitate the development of infrastructure and services based on long-term economic development strategies, to
support communities and businesses in the Mid West.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget . .
Actual Efree Reason for Significant Variation
$000 $000 $000 $000
Total Cost Of SErVICe ..o 2,782 3,511 9,268 4,059 Variations mainly reflect the timing and
quantum of grants provided for major
capital projects.
LESSINCOME.....vvieiririeteieeri et 340 250 373 246  2007-08 includes a grant of $100,000 for
Broadband Project Officer.
Net CoSt Of SErVICe.....vereerreierreereeree s 2,442 3,261 8,895 3,813
AUSIMENtS @ ....ooovve s 150 (794) (4,512) (524)
Appropriation for Delivery of Service............ 2,592 2,467 4,383 3,289

(8 Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average CoSt PEr PrOJECt ......cvvevevreererrerereeeenns $185,533 $234,067 $617,867 $270,600  Unit values fluctuate with the quantum
and timing of funding for major external
capital projects.
Full Time Equivalents (FTES) 4 4 4 4

Major Achievements For 2007-08

e Through the Mid West Strategic Infrastructure Group:
— completed a report into transport infrastructure issues associated with iron ore projects proposing to use the
Geraldton Port;

— worked with the Department for Planning and Infrastructure (DPI) to support the preparation and refinement of the
Mid West Infrastructure Analysis to plan for the infrastructure needs and impacts of proposed resource projects,

— collaborated with the DPI to support the development and uptake of the Oakajee Narngulu Corridor study;

— coordinated a workshop with the Geraldton Iron Ore Alliance to identify and prioritise opportunities for resource
proponents to collaborate in establishing essential infrastructure in the region;

— researched and developed areport on the industry water requirements and water availability in the Mid West;

— partnered industry and the broader community to develop business cases for power infrastructure enhancements in
the Mid West including the proposed establishment by Western Power of a 330kV dual circuit line from Pinjar
to Moonyoonooka (Geraldton) and the proposed construction of a 132kV line to Oakajee and Northampton; and

— developed a paper on the status of energy and infrastructure in the Mid West.

o Continued to work with stakeholders to expedite the development of land sold as part of stage one of the Batavia Coast
Marina Redevelopment, which has directly and indirectly resulted in several lots being developed.

e Advanced stage two of the redevelopment of the Batavia Coast Marina through the completion of an 'order of
magnitude' feasibility study, the outcomes of which support the stage two redevelopment.

e Supported the Geraldton Universities Centre (GUC) through:
— continuing the provision of a scholarship to aMid West resident to undertake undergraduate studies at GUC; and
— working with the Geraldton University Access Group to identify further opportunities to broaden the range of
courses offered. Thisincluded providing $30,000 of RDS funding to enable a Diploma of Planning course to be run
by Edith Cowan University through GUC.
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In partnership with the Department of Industry and Resources (DOIR) secured $100,000 from the Commonwealth's
Clever Networks program to commence a project, which aims to extend the reach of competitive broadband networks to
regional areas north of Perth by facilitating the deployment of competitive broadband infrastructure.

Supported the development of the Geraldton Foreshore Redevelopment and Central Business District Revitalisation

project by:

— working with the City of Geraldton-Greenough to secure $3.32million of additional funding from the
State Government to assist with meeting the project’s cost increases and scope changes;

— providing further funding instalments to the City of Geraldton-Greenough, as part of the State Government's overall
commitment via the Commission, of $13.3 million over six years; and

— working with the City of Geraldton-Greenough and the Foreshore Redevelopment Advisory Committee to optimise
the project's outcomes.

Supported the development of industry at Oakajee by:

— hosting visits by potential estate-users;

— facilitating the timely exchange of information between agencies and resource proponents; and

— providing information and support to agencies leading the provision of infrastructure to the Oakajee site.

Assisted Geraldton Boat Lifters Limited (GBLL) to commence development of its $3 million marine servicing facility

and heavy boat lifter facility by:

— working with GBLL to finalise the funding agreement covering the $1.5 million of State Government funding being
provided for the facility's infrastructure;

— payment of initia instalments of the State Government funding to enable development works to proceed; and

— working with GBLL to update the facility's business plan to reflect the impact of increased construction costs and
other changes in assumptions.

Worked with the Kabarri Marine Advisory Committee and the DPI to finalise designs and secure funding to enhance
the commercia fishing jetty at Kalbarri.

Assisted the Mid West Chamber of Commerce and Industry in planning for the successful 2007 Mid West Resources
Forum.

Major Initiatives For 2008-09

Continue to work with the City of Geraldton-Greenough and the Foreshore Redevelopment Advisory Committee on the
next stage of the Geraldton Foreshore Redevelopment and Central Business District Revitalisation project. This will
include the management and disbursement by the Commission of an estimated $2.8 million of State Government
funding for the project in 2008-09.

Work with GBLL to complete the development of its marine servicing and heavy boat lifter facility in Geraldton
and successfully commence operations. This includes disbursement of the balance of $1.5 million of State Government
funding committed to the project via the Commission.

Utilising funding secured from the Commonwealth's Clever Networks program, work with the DOIR to identify
existing regional broadband usage, gaps in service provision and the likely growth rates in future bandwidth utilisation
resulting from proposed or planned major projects. In addition to cost-effective wholesale backhaul for residents and
businesses key targets are to:

— improve the delivery of health, education and emergency services;

— provide competitive broadband to the Mid West iron ore industry and its supporting infrastructure; and

— improvethe likelihood of the region attracting the international €1 (Euro) billion SKA radio telescope project.

As a member of the Geraldton University Access Group continue to work to establish an extended range of courses
available through the GUC.

Support the Department of Water to complete a Mid West Regional Water Plan to quantify and qualify the region's
water resources and inform about future water allocation policy.

Continue to work with stakeholders to expedite the development of land sold as part of stage one of the Batavia Coast
Marina Redevelopment.
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e Work with the Public Transport Authority, City of Geraldton-Greenough, Landcorp and other stakeholders to
commence afull due diligence and business case exercise for Stage Two of the Batavia Coast Marina Redevel opment.

o Assist the Mid West Chamber of Commerce and Industry in:
— planning for the 2008 Mid West Resources Forum; and
— implementing a positive Geraldton campaign aimed at attracting and retaining skilled workers to Geraldton and the
Mid West.

CAPITAL WORKSPROGRAM

The major item of the Commission's capital works program for 2008-09 is the provision of an estimated $2.8 million
of State Government Funding to the City of Geraldton-Greenough for the next stage of its Foreshore Redevelopment
and Central Business District (CBD) Revitalisation project.

The Commission will also spend $33,000 to continue its computer and office equipment replacement program.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
WORKSIN PROGRESS
Geraldton Foreshore Redevelopment and CBD Revitalisation Project................... 13,300 10,480 6,783 2,820
COMPLETED WORKS
Computer and Office Equipment Replacement - 2007-08 Program..........ccccevvueeene. 33 33 33 -
Geraldton Marine Services Precinct 1,500 1,500 1,500 -
L Lo T 7RO 229 229 229 -
NEW WORKS
Computer and Office Equipment Replacement - 2008-09 Program.............cueeene. 33 - - 33
15,095 12,242 8,545 2,853

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital WorksProgram.......... 1,329 2,333 8,545 2,853 30 30 30
1,329 2,333 8,545 2,853 30 30 30
LESS
Drawdowns from the Holding Account ........... 62 33 33 33 30 30 30
Funding Included in Service Appropriations © 1,306 1,930 3,930 2,820 - - -
Internal Funds and Balances...........coccceeveneneee. (268) 370 4,582 - - - -
Capital Contribution ..........cccceveecnnevirenenes 229 - - - - - -

(&) Capital works expensed through the Income Statement.
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..........ccccoooevveeee. 954 1,045 1,095 1,020 977 1,007 1,033
Superannuation .............ce..... . 135 97 101 95 91 94 96
Grants and subsidies® .. . 2,426 2,820 9,061 3,340 - - -
Supplies and SErViCes..........coveeeeeninnencceneens 422 904 482 845 343 332 368
ACCOMMOTALION......oereeeireeeirerseeeeieieieeeas 121 122 135 135 141 146 151
Depreciation and amortisation.. " 22 30 30 30 30 30 30
Other eXPENSES.......c.cveuirreeeeireriereie e 49 26 32 34 32 34 37
TOTAL COST OF SERVICES.......ccccoveeurenee. 4,129 5,044 10,936 5,499 1,614 1,643 1,715
Income
User charges and fees.........ccocvvnvnnicncceceneee 16 11 5 - - - -
Grants and subsidies .. 713 589 687 650 150 150 150
Rent .....cvvevreiireene 5 5 5 5 5 5 5
Other reVENUE.......c.ceuvviiriitcreeee e 163 90 33 16 16 16 16
Total INCOME.....cieeeieeeree e 897 695 730 671 171 171 171
NET COST OF SERVICES.......cccoovvvireirenenns 3,232 4,349 10,206 4,828 1,443 1,472 1,544
INCOME FROM STATE GOVERNMENT
Service appropriationS .........cveceerererereeereserens 3,522 3,452 5,452 4,269 1,473 1,512 1,555
Resources received free of charge... . 9 - - - - - -
Liabilities assumed by the Treasurer ................ 49 5 5 5 5 5 5
Change in equity arising from transfer of
assetg/liabilities (687)
TOTAL INCOME FROM STATE
GOVERNMENT ..ot 3,580 2,770 5,457 4,274 1,478 1,517 1,560
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t 348 (1,579 (4,749) (554) 35 45 16

(@ TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual and 2008-09 Estimate are 14, 14 and 13 respectively.
(b) Refer Details of Controlled Grants and Subsidies table for further information.
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BALANCE SHEET
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CURRENT ASSETS
Cash and cash equivalents........c.ccccevreennene a77 243 324 276 318 373 395
Restricted cash ............... 6,720 816 1,478 1,080 867 652 438
Receivables.......cccovviiieciciennne 113 60 60 60 60 60 60
Amounts receivable for services... 33 33 33 30 30 30 30
Prepayments..........cccveereneeneeeneeseeseeees 7 - - - - - -
Total current assetS......covveeeveeeeerererireeererenerens 7,350 1,152 1,895 1,446 1,275 1,115 923
NON-CURRENT ASSETS
Amounts receivable for services.........c.o...... 98 103 103 111 119 127 135
Plant and equipment.................. 44 105 47 50 53 56 59
Inventories.... 1,285 620 1,285 1,285 1,285 1,285 1,285
INtaNGIibIES......coveeeiirice e 16 8 13 10 7 4 1
Total non-current assets..........ocvveveeerereevenenene. 1,443 836 1,448 1,456 1,464 1,472 1,480
TOTAL ASSETS...ccoviereerieerieeseeeeeeeeeens 8,793 1,988 3,343 2,902 2,739 2,587 2,403
CURRENT LIABILITIES
Payables ... 791 50 50 50 50 50 50
Provision for employee entitlements... . 230 194 222 207 207 207 207
Accrued SAlaries.......ocovveennennenns 8 4 4 7 10 14 15
Other.......cceuu..e. 858 852 905 1,005 805 605 405
Tota current liabilities........ccoevevvviereivreeeeens 1,887 1,100 1,181 1,269 1,072 876 677
NON-CURRENT LIABILITIES
Provision for employee entitlements............. 37 69 42 66 65 64 63
BOITOWINGS......cvieiieieeniirieiee s 960 960 960 960 960 960 960
Other ...t 1 1 1 2 2 2 2
Total non-current liabilities...........ccovvcrvenene. 998 1,030 1,003 1,028 1,027 1,026 1,025
TOTAL LIABILITIES.....cccveieverveeeeeeeeenen 2,885 2,130 2,184 2,297 2,099 1,902 1,702
EQUITY
Contributed qUILY ........cccoererreeeeeierreeieeeens 356 356 356 356 356 356 356
Accumulated surplus/(deficit) .. 4,988 (498) 239 (315) (280) (235) (219)
RESEIVES. ... 564 - 564 564 564 564 564
Total €QUITY ..o 5,908 (142) 1,159 605 640 685 701
TOTAL LIABILITIESAND EQUITY ........ 8,793 1,988 3,343 2,902 2,739 2,587 2,403
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CASHFLOW STATEMENT

(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actua Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CASHFLOWSFROM STATE
GOVERNMENT
Service appropriations .........cveeeeereeeereeeeinenenns 3,484 3,414 5,414 4,231 1,435 1,474 1,517
Holding account drawdowns... . 62 33 33 33 30 30 30
Equity contribution receipts........c.coccoeeerrininuns 229 - - - - - -
Net cash provided by State Government........ 3,775 3,447 5,447 4,264 1,465 1,504 1,547
CASHFLOWS FROM OPERATING
ACTIVITIES
Payments
Employee benefits.......ccoeverecnnccrecnenees (975) (1,038) (1,094) (1,007) (975) (1,004) (1,033)
Superannuation ......... (86) (92) (96) (90) (86) (89) (91)
Grants and subsidies...... (1,690) (2,920) (9,620) (3,240) (200) (200) (200)
Supplies and services.... (440) (904) (613) (842) (343) (332 (368)
Accommodation............ (121) (122) (128) (135) (141) (246) (151)
Goods and servicestax . (330) (466) (1,108) (486) (84) (84) (88)
OLher ... (26) (26) (32) (34) (32 (34) 37)
Receipts
User charges and fees..........oeevrneccireninenns 16 11 5 - - - -
Grantsand SUbSIIES ..........ccuveieeeneciriiieenne 797 589 707 650 150 150 150
Rent receipts........ccccenen. 5 5 5 5 5 5 5
Goods and servicestax . . 337 466 1,171 486 84 84 88
Other reCEIPES. .....cvreverreeeeireeireeie e 218 90 3 16 16 16 16
Net cash from operating activities................... (2,295) (4,407) (10,800) (4,677) (1,606) (1,634) (1,709)
CASHFLOWSFROM INVESTING
ACTIVITIES
Purchase of hon-current assets...........c.cocceeeene (23) (33) (33) (33 (30) (30) (30)
Purchase of investments...........c.ccoeeeeennnencne 3 - (9) - - - -
Net cash from investing activities.................... (26) (33) (42 (33) (30) (30) (30)
NET INCREASE/(DECREASE) IN CASH
L =3I T 1,454 (993) (5,395) (446) 171) (160) (192)
Cash assets at the beginning of the reporting
PENTOO ..ot 5,743 2,052 7,197 1,802 1,356 1,185 1,025
Cash assets at the end of thereporting
PEMIOU. ..t 7,197 1,059 1,802 1,356 1,185 1,025 833
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DETAILS OF CONTROLLED GRANTSAND SUBSIDIES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
Abrolhos Pearls Promotion and Branding
[ (0] <o T 4 - - - -
City of Geraldton-Greenough - Foreshore
RedevelOpMENt.........cccureceeereeeireiereceeeienne 1,910 2,300 6,151 2,820 -
City of Geraldton-Greenough - Queen
Elizabeth I Centre Extension............c.cceue.e. - - 450 - -
Department of Local Government and
Regional Development.........c.cccovueeeervrernnenns - 20 - 20 -
Geraldton Marine Services Precinct - - 1,500 - -
Geraldton Universities Centre.......... - - 34 - -
Kalbarri Jetty.........cccocoveuennnns - - 229 - -
Leaning Tree Community Schoal....... 1 - - - -
Regional Cooperative Research Projects.......... 5 - - - -
Regional Development Scheme Grants............ 506 500 697 500 -
TOTAL s 2,426 2,820 9,061 3,340 -
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WHEATBELT DEVELOPMENT COMMISSION

PART 4 - MINISTER FOR AGRICULTURE AND FOOD; FORESTRY; THE MID WEST
AND WHEATBELT; GREAT SOUTHERN

DIVISION 17
APPROPRIATION AND FORWARD ESTIMATES
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
DELIVERY OF SERVICES
Item 49 Net amount appropriated to deliver
SEVICES @ ..o 1,438 1,582 1,702 1,535 1,570 1,609 1,651
Total appropriations provided to deliver
SEIVICES. ...ttt 1,438 1,582 1,702 1,535 1,570 1,609 1,651
GRAND TOTAL .ot 1,438 1,582 1,702 1,535 1,570 1,609 1,651

(a8 Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

MISSION

To promote, plan, facilitate and support development for the wellbeing of our community.

SIGNIFICANT ISSUES AND TRENDS

e The Wheatbelt region continues to support the third largest regional population in Western Australia, and is likely to
remain so for decades. High levels of growth are being experienced along the Central Coast and in the Avon Arc.
Growth is being experienced in the western Wheatbelt South, with the remainder of the area having a more stable
population.

e The Central East is experiencing a population restructure, with some communities growing and some declining.

e Agriculture, particularly grain production, remains the dominant industry in the region. There is a continuing trend to
farm consolidation and corporate management of farms. Most of the region experienced a better season in 2007-08
however, there were still areas in the North East that experienced continued drought. The industry’s efficiency is still
improving and once average rainfall is experienced, record harvests are expected. Increased demand for grain is
causing price rises.

e [nterest in the Avon Industrial Park as a location for medium-scale industry has continued to grow. Stage Two of the
Park commenced development during this period with a strong demand from the industry. It is expected that this land
will al be sold.

e Labour force attraction has become a challenge in most of the region, including issues such as land and housing
availability.

e Mining industry development in regions adjoining the Wheatbelt is providing opportunities for local businesses and
communities to grow.
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SERVICE AND APPROPRIATION SUMMARY
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actual Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
SERVICES
Service 1:
Information and Promotion Services................ 782 1,156 1,126 1,095
Service 2:
Facilitation SErviCeS......covvvreeniersisieserereens 1,316 1,077 1,367 1,210
Total Cost of Services @ ......oooovevvvervrerrs 2,098 2,233 2,493 2,305 1,955 1,861 1,734
LESSINCOME......ocviiieerieiieieieee et 892 525 571 525 25 25 25
Net Cost of Services® 1,206 1,708 1,922 1,780 1,930 1,836 1,709
Adiustments ® ..........oovveeeeeeeeeeeee e 232 (126) (220) (245) (360) (227 (58)
Appropriation Provided to Deliver
SErViceS @ ... 1,438 1,582 1,702 1,535 1,570 1,609 1,651
TOTAL CONSOLIDATED ACCOUNT
APPROPRIATIONS........covveeieieieeieeens 1,438 1,582 1,702 1,535 1,570 1,609 1,651

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.

RESOURCE AGREEMENT

The following performance information (financial and non-financial) is the subject of a Resource Agreement signed by the

Minister, Accountable Authority and Treasurer under Part 3, Division 5 of the Financial Management Act 2006.

OUTCOMES, SERVICESAND PERFORMANCE INFORMATION

Relationship to Government Goals

Broad, high level government goals are supported at agency level by more specific desired outcomes. Agencies deliver
services to achieve these desired outcomes, which ultimately contribute to meeting the higher level government goals.
Thefollowing table illustrates the relationship between agency level desired outcomes and the most appropriate

government goal.

Government Goal Desired Outcome

Services

Ensuring that regional Western | The benefits from sustainable

expectations of the regional

the Wheatbelt.

Augtraliais strong and vibrant. | development consistent with the

community flow to the people of

2. Fecilitation Services

1. Information and Promotion Services
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Outcomes and K ey Effectiveness I ndicators ©

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target

Outcome: The benefits from sustainable
development consistent with the
expectations of theregional community flow
to the people of the Wheatbelt.
Satisfaction survey that the Commissionis
achieving its outcome - sample size................. 98 150 120 130

Strongly Agree 20% 25% 25% 25%

PAN 1= T 66% 60% 65% 65%

Neither Agree or Disagree. 6% 5% 3% 3%

Disagree......ccvreveurencenes 6% 3% 2% 2%

Strongly Disagree. 0% 2% 2% 2%

Don't KNOW ..o 2% 5% 3% 3%

(8 Moredetails of effectivenessindicators are provided in the annual report.

Service 1: Information and Promotion Services

The provision of timely and accurate information to meet client needs in developing the Wheatbelt region, through the
identification and promotion of the comparative advantages of the region; the diversification of industry and businesses;
and by providing a central point for information and assi stance.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget e -
Actua Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cogt of Service@... 782 1,156 1,126 1,095
LESSINCOME.... .ottt 332 272 258 249
Net Cost of Service @ ... 450 884 868 846
Adustments @ ... 86 (65) (99) (117)
Appropriation for Delivery of Service@....... 536 819 769 729

(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.

(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and
superannuation.

K ey Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between

Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per hour of regional
development SErVICe.........cooueveeveeececererernnns $97 $105 $94 $100 In 2007-08 some hours were externally
funded.
Average cost per program of grants conveyed $20,304 $34,513 $38,889 $33,257 Asmore grants are expected in 2008-09
the average cost has reduced.

Full Time Equivalents (FTES) 7 8 7 7
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Major Achievements For 2007-08

Undertook an analysis of the role of education and training in regional development and the interaction between
education providers and the community.

Continued to raise awareness of central decision-makers with respect to the current and expected growth in the
Wheatbelt region.

Made a number of submissions to high level government enquiries into water and power provision to regional areas.

Commenced work on a marketing process to attract alabour force to the Wheatbelt and promote the region as a place to
live and work.

Provided information to the Mentally Healthy Western Australia project Act-Belong-Commit, aimed at promoting
positive mental health and the concept that prevention is better than cure. The project will be expanded to the rest of
the region once information resources are completed by Curtin University.

Major Initiatives For 2008-09

Form a stronger relationship with Heartlands Regional Branding to market the region as a place to live and work.
Continue, using a partnership approach, to plan for health service delivery reform for the region.

Provide information to ensure central decision-makers understand the changing nature of the Wheatbelt region,
including the inevitable major growth in some areas and the restructuring of population distribution in other areas.

Thisincludes the Avon Arc and Central Midlands strategic planning exercises.

Continue to provide information to decision-makers involved with infrastructure provision to the region.

Service 2: Facilitation Services

The provision of assistance, support and encouragement to clients, based around identified regional opportunities.
Central to this service are activities that relate to the facilitation of the upgrading of infrastructure, provide encouragement
and support to the development of new industries and facilitate the intensification, expansion and diversification of
existing industries.

2006-07 2007-08 2007-08 2008-09
Actual Budget Estimated Budget S -
Actual Esiimate Reason for Significant Variation
$000 $000 $000 $000
Total Cost of Service@ ... 1,316 1,077 1,367 1,210 Thisreflects agreater demand for
facilitation services over information
services.
LESSINCOME.....veiiiiririeecieereree e 560 253 313 276
Net Cost of SErvice @ ......ovrveererceereeeeees 756 824 1,054 934
Adiustments ® ..o 146 (61) (121) (128)
Appropriation for Delivery of Service@........ 902 763 933 806
(@) Following the enactment of the Financial Management Act 2006, agencies are no longer required to pay the Capital User Charge. In order to make
the above table meaningful for comparative purposes, the impact of the Capital User Charge has been removed from the 2006-07 Actuals.
A reconciliation identifying the impact of this adjustment has been inserted after the financial statements.
(b) Adjustments are related to movements in cash balances and other accrual items such as resources received free of charge, receivables, payables and

superannuation.
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Key Efficiency Indicators

2006-07 2007-08 2007-08 2008-09 Reason for Significant Variation between
Actual Budget Estimated Target 2007-08 Estimated and 2008-09 Target
Average cost per hour of regional
development SErVICe..........occuvveveevreeceerieeinnes $98 $108 $102 $103
Average cost per program of grants conveyed $23,800 $26,307 $33,333 $36,743
Full Time Equivalents (FTES) 6 6 6 6

Major Achievements For 2007-08

Continued the Commission’s successful involvement with skilled migration, attracting migrants to work in Wheatbelt
businesses.

Continued to partner with the Avon Industrial Park Board on development of Stage Two of the Park and identification
of labour force issues.

The Wheatbelt Regional Development Scheme has again been used to support a range of regional groups to further
projects, which will have an impact on the region. Projects related to regional planning, identification of sites for
concentrated solar power, determining tourist accommodation needs in the eastern Wheatbelt South and marketing the
region were some of those funded.

Further partnership with the region’s Indigenous people has seen success in greater involvement in natural resource
management.

Major Initiatives For 2008-09

Set and meet job creation targets for Indigenous people. Use the Commission’s Indigenous Economic Development
approach to assist Indigenous people to better participate in this regions exciting future. The Commission will
undertake a regional mapping and gap analysis for Indigenous service delivery in partnership with the Department of
Indigenous Affairs.

Continue to support the successful Regional Skilled Migration Scheme as part of the ongoing effort to attract skilled
workersto the Whesatbelt. Thisisin recognition of the ongoing labour shortage in the region.

Commence work on a comprehensive service delivery plan for health in the Wheatbelt, utilising previously established
partnerships.

Partner with the Avon Community Development Foundation to analyse the Avon Link Train service and identify labour
force attraction constraints for the Avon sub-region.

Continue to be involved in regional planning initiatives, including in the Avon Arc and Central Midlands, as part of
facilitating growth in the peri-urban section of the region. This will include analysis and recommendations on tailored
planning options that may help encourage such development. Land development issues for communities outside the
peri-urban development areawill also be considered as part of this analysis.
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CAPITAL WORKS PROGRAM

The Commission continues a rolling program of asset replacement and enhancement to improve service delivery through
the use of efficient technologies.

Estimated Estimated Estimated Estimated
Total Cost Expenditure Expenditure Expenditure
to 30-6-08 2007-08 2008-09
$000 $000 $000 $000
COMPLETED WORKS
Computer and Office Replacement - 2007-08 Program............cccceeveeerereeenenesereeeenns 24 24 24 -
NEW WORKS
Computer and Office Replacement - 2008-09 Program............ccccevverereeeeierenereseennns 94 - - 94
118 24 24 94

CAPITAL CONTRIBUTION

2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
CAPITAL CONTRIBUTION TO MEET
EQUITY NEEDS
Total Cost of Capital Works Program......... 80 24 24 94 33 14 30
80 24 24 9 33 14 30
LESS
Drawdowns from the Holding Account 47 24 23 94 33 14 30
Internal Funds and Balances..........c.ccccoceeeeenee 33 - 1 - - - -
Capital Contribution ...........cccccevvenvnncennece. - - - - - - -
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FINANCIAL STATEMENTS

INCOME STATEMENT
(Controlled)
2006-07 2007-08 2007-08 2008-09 2009-10 2010-11 2011-12
Actual Budget Estimated Budget Forward Forward Forward
Actua Estimate Estimate Estimate Estimate
$000 $000 $000 $000 $000 $000 $000
COST OF SERVICES
Expenses
Employee benefits expenses @ ..........ccccoooevveeee. 979 907 1,038 930 973 984 1,003
Superannuation .............cc...... . 84 81 86 78 80 81 83
Grants and subsidies® .. . 580 600 700 600 300 186 -
ConsultanCies eXPeNSe........ccoceueeerrrrererenicanees - 14 36 14 14 15 15
Supplies and SErVICES......ccuvrveeeererirereeeeeerens 320 474 496 519 434 437 471
Accommodation......... 87 93 82 106 106 107 107
Capital user charge©........... 10 - - - - - -
Depreciation and amortisation.. . 32 47 39 41 30 32 35
Other EXPENSES.....cocoviereeeeiirreeieieee e 16 17 16 17 18 19 20
TOTAL COST OF SERVICES.......ccoovvirennee 2,108 2,233 2,493 2,305 1,955 1,861 1,734
Income
Grants and subSIdIies .........ccovreeienririceeene 601 500 546 500 - - -
Other FeVENUE..........ceeueeeeeeeereeieree e 201 25 25 25 25 25 25
Total INCOME.....cveereirereee e 892 525 571 525 25 25 25
NET COST OF SERVICES“.........cccovverrreene 1,216 1,708 1,922 1,780 1,930 1,836 1,709
INCOME FROM STATE GOVERNMENT
Service appropriations ©...........ccceeveeeeerenennn. 1,448 1,582 1,702 1,535 1,570 1,609 1,651
Resources received free of charge 9 7 9 9 9 9 9
TOTAL INCOME FROM STATE
GOVERNMENT ..ottt 1,457 1,589 1,711 1,544 1,579 1,618 1,660
SURPLUS/(DEFICIENCY) FOR THE
PERIOD ...t 241 (119) (2112) (236) (351) (218) (49)
CHANGE IN SURPLUS/(DEFICIENCY)
FOR THE PERIOD AFTER
EXTRAORDINARY ITEMS.....cccoviriieen 241 (119) (2112) (236) (351) (218) (49)

(& TheFull Time Equivalents (FTEs) for 2006-07 Actual, 2007-08 Estimated Actual 